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All eyes turn to 
New Hampshire 


Page 4 


<J> D 8S23A 


World News 


Business Summary 




_ ^ e? 

; 


Shot IRA man 
had been 
cleared of 


North Sea oil I Lloyd’s seeks UK government help in cash crisis 


price falls $1 
a barrel after 


By Richard Lapper, Robert Peston and David Owen in London 
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One of the four IRA men shot 
dead by the British army after 

an attack on an Ulster police 
station bad been cleared of 
gun-running charges in Lon¬ 
don last year. "Page 9 
A member of the staff of a 
Belfast video club was shot 
dead by a masked man who 
ran into the shop and opened 
fire. His death brings to 32 the 
number of people who have 
died violently in Ulster this 
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EC move® on Yugoslavia 

The European Community 
sought to manoeuvre itself into 
a better position to restart 
the Yugoslav peace conference, 
in parallel with the arrival of 
United Nations forces to keep 
the peace between Serbs and 
Croats. Page 2 

Ceasefire Ignored 

Mo gadish u, capital of Somalia, 
was rocked by street battles 
and mortar bombardments 
despite a United Natfons-spon- 
sored ceasefire. 

Pages 

Falkland* taHcs 

A first round of Anglo-Argen¬ 
tine talks on seismic explora¬ 
tion around the disputed Falk¬ 
land Wanda wQl take place 
in Buenos Aires later this 
month. 

Mann gets MsCBE 

Former Lebanon hostage 
Jackie Mann, 77, left hospital 
in Nicosia briefly to receive 

tfrp faeig nia nf fln nimim^gr 

erf the Order of the British 
Empire from Britain’s high 
commissioner to Cyprus. 

Abortion refused 

The Irish high court granted 
a full injunction to the attor¬ 
ney-general to stop a 14-year- 
old alleged rape victim having 
an abortion in Britain. Abor¬ 
tion is illegal in Ireland. 

Ja il ed for kiffing 

A Portuguese court jailed 
mechanic Michael Cook. 39, - 
from Southend for 19 years 
for the kidnapping and killing 
of a 10-year-old British girl in 
southern PortugaTs Algarve 
holiday region. 

King crashes 

Sweden’s King Carl Gustaf 
crashed his car into a fir tree 
in the world championship 
Swedish motor rally. He was 
unhurt 

Seven die In fighting 

Fierce fighting between Azer¬ 
baijanis and Armenians has 
erupted over the disputed terri¬ 
tory of Nagorno-Karabakh. 

At least seven people have 
died. 

Jordan could be dry 

Jordan’s parliament, where 
the fundamentalist MUslem 
Brotherhood and its allies farm 
the largest single bloc, will 
vote tomorrow on whether to 
banalcohoL 

Philippine rebels fcffl 38 

The Philippine army said that 
suspected communist rebels, 
believed to be led by a former 
priest, had killed 38 soldiers 
in an ambush. 

NF takes the lead 

France’s rightwing National 
Front took a strong lead in 
the first round of voting in a 
by-election in Nice, confirming 
nw featinps that it win make 
large gains in regional elec¬ 
tions next month. 
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Japan lets Jagger In 

Rolling Stones lead vocalist 
Mick Jaxuer was finally 
allowed into Japan. He had 
spent a day In an airport hotel 
having been barred from the 
country because of a 23-year- 
old drug conviction. 

FtekUiouM die* 

Lord Fleldhouse, former chief 
of the UK defence staff, died 
aged 63. As Admiral Sir John 

Fiddhouse he was commander 

in chief, fleet, daring the Falk- 
lands campaign in 1982. 
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North Sea oil prices feU almost 
$1 a barrel yesterday amid pes¬ 
simism on the London 

followin g tha in g ifo staTi Hal 

weekend agreement by the 
Organisation of Petroleum 
Exporting Countries (Opec) 
in Geneva. 

The Im barrels a day (b/d) 
cut in production agreed by 
Opec, to about 23m b/d, was 
smaller than traders h pd 
expected and North Sea Brent 
crude prices dipped from 313.40 
to $17,525 a barrel in busy tradr 
tog. Page IS and Lex; Kuwait 

production recovers, Page 32 

JAPAN’S industrial output 
last year grow 2J, per cent, the 
slowest pace in five years, the 
Ministry of International Trade 
and Industry confirming 
accumulating evidence of a 
sharp slowdown in the coun¬ 
try’s economy. Page 18; Tokyo 
requests urgent trade talks 
meeting, Page 8 

GOLDMAN SACHS: The Rus¬ 
sian government it 
hired file US investment bank 
as advisers to help attract 
badly needed foreign Invest¬ 
ment to the country. Page IB 

UK government settled a long- 
running dispute with the Euro¬ 
pean P-nmmuarimn which harl 

hipf;Vpd the release of about 
£!20m (3217m} in EC funds for 
Britain’s depressed coalmining 
regions. Page 18 

UNION DISCOUNT, the Lon¬ 
don discount house, reported 
a £23.6m (542.7m) loss in 1991, 
following disastrous diversifi¬ 
cations in the late 1980s and 
a deterioration of the core dis¬ 
counting business. Page 19; 
Lex, Page 18 

FINA, US subsidiary of Petro- 
f?na 1 the Belgian oil company, 
is negotiating the formation 
of a joint venture with the pri¬ 
vate Saudi Arabian company, 
Arabian Petroleum. The deal 
could be worth more than 
$lbn. Page 19' 

MAN: New order inflow at the 
German engineering group 
fell 14 percent to DMSUBra 
($5.4bn) in the six months 
ended December as a result 
of the world economic slow¬ 
down and the slackening of 
Germany’s post-unification 
jump in demand. Page 19 

PERRIER: A court at Nnnes, 
southern France, will today 
conclude the first in the series 
of cases which will be critical 
in determining the outcome 
of the battle over ownership 
of the French mineral water 

company. Page 19 
LAUTRO: Sharp practice 


agents is rising steeply, accord¬ 
ing to the self-regulatory body 
for the UK Industry. Page 20 

SWEDEN plans an industrial 
privatisation programme 
starting this spring whereby 
some 35 state controlled and 
partially controlled companies 
wffl be transferred to the pri¬ 
vate sector. Page 20; Peru pri¬ 
vatisation, Page 4; Kuwait 
telecoms sell-off, Page 6 

DALGETY, foods and agri¬ 
business company, raised pre¬ 
tax profits by 4 per emit to 
£53An ($97.37m) in the six 
months to December 31, follow- 


the gnacka and pet-foods mar¬ 
kets and gains from corporate 
rationalisation. Page 20; Lex, 
Page 18 

NEW CAB sales rose modestly 
in western Europe last month 
- by an estimated 0.7 per cent 
to l.23m Small declines in Ger¬ 
many and Italy and a further 
6 per cent fall in UK sales were 

offset by a Mg jump in Spain. 
Page 2 

WM LOW, Scottish supermar¬ 
ket group, alarmed the City 
by warning that foil-year prof¬ 
its would fan below last year’s 
£23JSm- ($42.7*0 Page 20; Lex, 
Page 18 

BRAZILIA N government will 

today announce an accelera¬ 
tion of its programme to lower 
import tarifEa as part of its 
fight against inflation. Page 8 


TALKS ARE under way 
between senior figures at 
Lloyd’s of London, government 
ministers and the Bank of 

England over measures to ease 

a liquidity crunch at the insur¬ 
ance market, according to a 
senior broker involved. 

The outcome of these explor¬ 
atory talks may be a formal 
request to the Bank of England 
that it should put pressure on 
commercial banks to provide 
loans to bard-pressed Names - 
the individuals whose assets 
back underwriting at Lloyd’s. 

Another possibility would be 
the setting np of a commercial 
hanking syndicate to lend to 
the market’s central fond 


which pays those riaime that 
Names are Tumble to meet. 

But the broker said the price 
of official help urn; be an end 
to the systmn of self-regulation, 
introduced by the Lloyd’s Act 
of 1982. 

A government official said 
yesterday; “The Bank of 
England has not yet received a 
formal request though it would 
not be surprising if one was 
made.” 

The news of the foTkg coin¬ 
cided with a meeting between 
20 and 25 Members of Parlia¬ 
ment and peers with Mr David 
Coleridge, the chairman of 
Lloyd's. The MPs were con¬ 
cerned about reports of alleged 


malpractices in the market 

The market's 300 or so syndi¬ 
cates - groups of Names - 
have been bit by a number of 
recent heavy rinim< includinc 
a typhoon in Japan last Sep¬ 
tember. Losses are also con¬ 
tinuing to How in from US pol¬ 
lution and industrial injury 
awards and a series of catastro¬ 
phes which shook insurers 
between 1988 and 1990. 

Many commercial banks 
have withdrawn their credit 
lines to the insurance market, 
making it more difficult for 
syndicates to meet their liabili¬ 
ties. 

According to the broker 
involved in the talks, Lloyd’s 


needs a funding arrangement 
to meet some £2bn (S3.6bn) in 
losses which are expected to 
fall due over the next 18 
months. The banks may be 
asked by the Bank of England 
to provide funds to shore up 
the market In the same way 
they are sometimes pressed by 
the Bank to provide liquidity 

to save ailing companies. 

However, a Bank official said 
there was no possibility of it 
providing funds from its owns 
resources. 

Commenting on expectations 
that the market’s loss for 1989 
- not disclosed until later this 
year - will be £l.35bn. a 
Lloyd's agent, or syndicate 


manager, said: “I just don’t 
know where the funds to meet 
this loss are going to come 
from." 

Lloyd’s insists the solvency 
of the market - ultimately 
backed by £18bn of assets pro¬ 
vided by tbe market’s 22,500 
Names - is Intact “Solvency 
is not an issue, but we do have 
a shortage of liquid funds.” 
said an official at Lloyd’s Cor¬ 
poration. tbe body which pro¬ 
vides regulatory and back-up 
services to the market 

Lloyd's is also seeking to 
restore confidence among 
Names, which has been 
bruised by recent losses. Tbe 
number of Names at Uoyd's 


has fallen by nearly a third 
over the last four years. 

“If you have a confident, liq¬ 
uid market then you have 
yourself a business”, said the 
broker. “Tbe main issue is not 

one of regulation,” he added, 

referring to last week's Com¬ 
mons allegations that Uoyd's 
had permitted insiders to bene¬ 
fit commercially at the expense 
of outside Names. 

However, some or the MPs at 
yesterday's meeting sold they 
favoured change in the regula¬ 
tory regime. Uoyd's executives 
were left “in no doubt whatso¬ 
ever” that MPs believed that 
the market needed indepen¬ 
dent regulation. 


US to fund 
redundant 
scientists 
in Russia 

By Layla Boulton in Moscow and David Buchan and 
Patrick Blum in Lisbon 


THE US is to provide $25m for 
an internationally sponsored 
“job centre" in Russia for 
nuclear scientists from the for¬ 
mer Soviet Union. 

Mr James Baker. US secre¬ 
tary of state, said yesterday, 
after talks with President Boris 
Yeltsin to Moscow, that Wash¬ 
ington would contribute the 
money to occupy top scientists 
who currently earn about 
RbsL200 a month and discour¬ 
age them from selling their 
sfrfiig abroad. 

A joint statement issued 
with Russia and Germany said 
the new centre would be “a 
clearing house for developing; 
selecting, funding and monitor¬ 
ing projects that would be car¬ 
ried out...at facilities located 
in the Russian Federation and 
other interested Common¬ 
wealth states”. 

“An important focus of pro¬ 
jects supported by the centre 
would he to give weapons sci¬ 
entists and engineers opportu¬ 
nities to redirect their talents 
to non-military endeavours,’' 
the statement said. 

The US also offered to supply 
25 special rail containers to 
Russia to transport nuclear 
warheads back there from 
other republics. 

The European Community 


Immediately gave its backing 
to the International Science 
and Technology Centre. 

Mr Frans And riessen, the EC 
external affairs commissioner, 
told foreign minis ters of the 
Twelve in Lisbon that the 
Community had earmarked 
Ecn5Qm ($64m) worth of 1991 
technical aid for nuclear safety 
in the CIS, and some of this 
could still be used for funding 
the new nuclear “employment 
exchange” in Russia. 

Prof V. Mikhailov, head of 
the former Soviet Union's mili¬ 
tary nuclear programme, said 
last month that 100,000 people 
were employed making atomic 
weapons, with 2,000 to 3.000 top 
people in possession of key 
nuclear secrets. 

Such experts are banned 
from leaving the country, but 
this has not allayed western 
fears that drastic military 
spending cuts will turn them 
into atomic mercenaries. Prof 
Mikhailov said skilled Rus¬ 
sians were needed to help dis¬ 
mantle the redundant nuclear 
weapons; without them, the 
Continued on Page 18 

Ukraine nears currency 
accord, Page 2 

Goldman Sachs to advise 
Russia, Page 18 



Mounters raise the coffin of Abbas Musawi, the Hizbollah leader killed in an Israeli attack, at his funeral in Beirut 

Foreigners advised to quit Beirut 


By Hugh Camegy in Jerusalem and agendas 


WESTERN embassies in Beirut 
yesterday advised the few hun¬ 
dred remaining expatriates to 
leave the city in case the 
Israeli killing of Sheikh Abbas 
Musawi, tbe Hizbollah leader, 
prompted renewed attempts by 
his supporters to kidnap west¬ 
erners. 

Lebanese police said they 
had tightened security at west¬ 
ern embassies and other for¬ 
eign interests in Beirut 


However, Iran said it expec¬ 
ted the kidnappers holding two 
Gerinan hostages to respond 
“reasonably”. 

The security warning came 
as thousands of Lebanese Shia 
Moslems thronged the streets 
of south Beirut vowing revenge 
against Israel and the US for 
Sunday's attack on the motor¬ 
cade of Mr Musawi in which 
his wife, six-year-old son and 
five bodyguards also died. 


“Oh God, wipe Israel and 
America out of existence," 
chanted an estimated 50,000- 
strong crowd, led by Sheikh 
Mohammed Hussein Fadlallah, 
the spiritual leader of Hizbol¬ 
lah, which turned out to 
mourn the death of Sheikh 
Musawi, secretary-general of 
the organisation. 

Mr Musawi’s deputy, Mr 
Naeem Qassem, told the rally: 
“Do you think, enemy of God 


(Israel], that you have won? 
No, we are waiting for 
you... the earth will shake 
beneath your feet." 

In Tehran, Iranian President 
All Akbar Hashemi RaXsanjani 
said he expected Lebanese kid¬ 
nappers holding two Germans 
to react “logically". 

“We have told tbe Lebanese 
Continued on Page 18 

Editorial comment. Page 16 


Bundesbank warning over 
high steel pay settlement 


By Andrew Fisher In Frankfurt 


THE GERMAN steelworkers’ 
pay deal should not be used as 
a yardstick for forthcoming 
wage settlements, the Bundes¬ 
bank warned yesterday. 

The country’s central bank 
added that moderate wage 
agreements could help speed 
economic recovery in east Ger¬ 
many. 

Its criticism of the steel set¬ 
tlement strongly suggests that 
it intends to keep interest rates 
high in the near future, having 
raised them by half a point in 
December. Citing the recent 
New York meeting of Group of 
Seven finance ministers and 
central bankers, it said: “Other 
countries also see scarcely any 
scope for Germany at present 
to ease monetary policy." 

In its monthly report the 
central bank said that unit 
wage costs in Germany were 
7.5 per cent higher in the 
fourth quarter of last year than 
in the same period of 1990. Cur¬ 
rent wage claims of 10 per cent 
or more contained “consider¬ 
able risks for growth and 
employment, as well as for the 


price climate”. 

The west German economy 
had already entered “calmer 
waters," it added. Gross 
national product was an esti¬ 
mated 0.5 per cent lower in the 
fourth quarter of 1991 com¬ 
pared with the third quarter, 
on a seasonally adjusted basis, 
and'only 1 per cent higher 
than in the fourth quarter of 
1990. 

“Nor does the outcome of the 
wage dispute in the steel 
industry suggest a reduction of 
the wage cost burden," the 
Bundesbank continued. The 
steel settlement comprised an 
increase of 5.9 per cent on 
basic pay and a one-off pay¬ 
ment of DM175 (8110X0), which 
brought It up to &35 per cent 

The bank said it viewed the 
agreement as a carry¬ 
over from the 1991 wage round. 
“But the danger that the steel 
settlement will be seen as a 
signal for the next pay round 
cannot be dismissed." 

The Bundesbank has not 
specified what level of pay 
increases it envisages, 


MARKETS 


although it has indicated that 
settlements of between 5 and 6 
per cent would be acceptable. 
Last year's pay deals were 
around 7 per cent Both the 
public sector and banking 
unions have taken a hard line 
over their present wage claims 
and the most important pa; 
talks wifi come in the engineer¬ 
ing industry, whose contract 
expires at tbe end of March. 

Mr Helmut Schlesinger, pres¬ 
ident of the Bundesbank, made 
dear earlier this month that be 
was unhappy with the steel 
settlement 

The bank linked its concern 
about pay to trends in east 
Germany, where it said eco¬ 
nomic recovery was making 
definite progress. While manu¬ 
facturing output had been 
assisted by state guarantees for 
exports to eastern Europe and 
liquidity transfers from the 
Treuband privatisation agency, 
It said production would have 
to match market conditions in 
the long run. 

Lex, Page 18 
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Economic debate leaves Poland 
stuck fat a political quagmire 

Poland, erstwhile stan¬ 
dard-bearer for radical 
economic reform, has 
run into trouble. The 
economic debate 
within foe government 
of Jan Olszewski (left) 
has led to the resigna¬ 
tion of finance minister 
Karol Lutkowski 
Page is 
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STERLING 

London: 

51.774 (1.7885) 
DM2.88 (same) 
FFr08025 (0785) 
SFriL595 (same) 
T22&2S{26&25) 

£ Index 90.8 (same) 

GOLD 

London: 

$354.5 (354.0) 

N SKA OB. (Argus) 
Brent 15-day Aug 
$17,525 (18.45) 

Chltt pries changes 
yesterday: Page 19 


DOLLAR 

The New York markets 
were ctoeod 
yesterday tor 
President's Day. 

Tokyo dose: Y12&93 
London: 

DM1.623 (1.6285) 
FFr5.525 (05325) 
SFrt.463 (1.4875) 
Y128.9S (127.9) 

$ Index 63.5 (63.7) 


STOCK DUNCES 

FT-SE 100: Yield 4.84 
2.541.0 (+27.1) 

FTrA AB-Shara; 
1,216-84 (+0.9%) 
FT-SE Eurotraefc 100: 
1135.85 (+4.67) 

FT-A World Index: 
145.23 (+0,5) 

Tokyo: Nikkei 
21,324.88 (+441.12) 
LONDON WONKY 
3-month Maffaaofc 
10*8% (W<%5 
Lffie tong gBt future 
Mar 97g (97£) 


Hill Samuel was the first merchant 
bank to establish a presence in Jersey in 
the early 1960's. It marked the 
beginning of Jersey's emergence as one 
of the world’s most reputable offshore 
financial centres. 

Today, Hill Samuel Bank (Jersey) 
Limited is proud of its position in Jersey 
and reputation for providing a confiden¬ 
tial, efficient and innovative service 
to both personal and corporate clients. 

The Bank's offshore services 
include a wide range of call and fixed 
deposit accounts in sterling and most 
major convertible currencies, a sterling 
high interest cheque account, foreign 
exchange services, and secured loans and 
guarantees. 

If you would like to find out more 
about Hill Samuel's offshore services 
in Jersey please contact Julian Spurr on 
0534 604604 or complete the coupon 
below. 

Copies of the most recent audited 
accounts are available on demand. 


^Julian Spun, Hill Samuel Bank (Jersey) Limned. 

J P.O. Box 703. 7 Bond Street. St Hclier. Jersey j 
| JE4 SZZ, Channel Blands | 

i Please send me further informal ion on your i 
■ offshore banking services. 


| Address. I 
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BANK (JERSEY) LIMITED | . _ ^ ] 
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Babic ready to accept peacekeepers but warns about their safety 


Krajina leader 
eases stance 
on UN troops 


By Laura Silber in Belgrade 
and Judy Dempsey in London 


MR MILAN BABIC, president 
of the self-proclaimed Serb 
republic of Krajina in south¬ 
western Croatia, yesterday 
softened his stance on the des¬ 
patch of United Nations peace- 
keeping troops, saying they 
would not meet “organised 
armed resistance”. However, 
he warned that their safety 
could not be guaranteed. 

Speaking in Belgrade, the 
Serbian capital, Mr Babic said 
he would accept a decision by 
the UN Security Council to 
send 13,000 peacekeepers, but 
added that “it would be 
extremely difficult” to disarm 
the 30.000 Serb reservists and 
irregulars from Krajina. 

“The [SerbianJ population of 
Krajina is not ready to surren¬ 
der its arms.... 1 cannot be 
responsible for any incidents 
that may occur,'’ he said. Kxaj- 
ina’s Serb forces should not be 
disarmed until a political solu¬ 
tion to the Yugoslav conflict 
had been reached. 

He rejected some elements of 
the UN plan on the grounds 
that it treated Krajina as part 
of Croatia. But be claimed that 
Mr Boutros Boutros Ghali. the 
UN secretary general, had met 


some of his objections by 
promising that Krajina would 
not be placed under Croatian 
jurisdiction, and that the 
peacekeepers would stay for at 
least a year. This could not be 
confirmed by diplomats. 

Mr Franjo Tudjman. Croa¬ 
tia's president, has until 
recently opposed deployment 
of peacekeeping troops for fear 
they will cement the territorial 
gains made by Serbia and the 
army which already control 
nearly a third of his republic. 

Even if Mr Babic fully 
accepts the UN peace plan. 
Moslem officials in Bosnia- 
Hercegovina said peace and 
stability could not be main¬ 
tained until UN troops were 
sent to their republic of Mos¬ 
lems, Serbs and Croats. 

Bosnian officials said Croatia 
and Serbia were supporting 
efforts by Croat ana Serb 
nationalists in Bosnia to divide 
the republic into districts 
which would eventually belong 
to Zagreb and Belgrade. 

Mr Rusmir Mahmutcehajic, 
Bosnia's deputy prime minis- 
ter. said Bosnian Serb and 
Croat leaders, backed by the 
Croatian and Serbian govern- 



A Serbian woman in the village of Mirkovci mourns 
rilled In 


at the grave of her son killed m the fighting 


ments, wanted “the republic to 
be split among territories in 
which Serbs and Croats have 
the majority”. 

David Buchan adds from Lis¬ 
bon: European Community for¬ 
eign ministers yesterday urged 
the dispatch of UN peace¬ 
keepers to Yugoslavia and the 
resumption of the EC-spon¬ 
sored peace conference. But 
they made no further moves to 
recognise the independence of 
more republics, except to offer 
EC help in supervising a forth¬ 


coming referendum in Bosnia- 
Heroegovina. Greek objections 
were sufficient to put off any 
question of recognising Mace¬ 
donian independence. 

The feet that Serbia’s Presi¬ 
dent Slobodan Milosevic has 
recently been constructive, 
particularly with regard to 
admitting UN forces, was wel¬ 
comed, bat ministers made 
clear they wanted further 
changes before restoring to 
Serbia economic and trade 
preferences with the EC. 


Rotating 
environment 
planned for 
EC agency 


By David Gardner 

in Brussels 


Ukraine nears accord on currency 


By David Gardner 


RUSSIA and Ukraine reached 
provisional agreement yester¬ 
day on how a Ukrainian cur¬ 
rency could be introduced 
without disrupting the rouble 
zone. 

The agreement between 
senior officials from both 
republics could signal a break¬ 
through in relations between 
the former Soviet republics, 
although it has still to win 
approval from the respective 
governments. 

But Mr Volodymir Hryniov, 
deputy president of the Ukrai¬ 
nian parliament, said: “We 
have no doubt this document 
will be taken as the framework 


for the introduction of our cur¬ 
rency.” Mr Vla dimir Shumefko, 
deputy chair man of the Rus¬ 
sian parliament, said he was 
sure the deal would be signed. 

The delegations - replete 
with senior central bank, 
finance and trade ministr y offi¬ 
cials - were among 11 from 
post-Soviet states at a confer¬ 
ence to discuss how best to 
organise trade and monetary 
policy following the collapse of 
the Union. The conference was 
part of an attempt by the Euro¬ 
pean Commission, the Soros 
Foundation, the Centre for 
European Policy Studies, and 
the London School of Econom¬ 


ics to sponsor as common an 
economic space as possible 

arming fo p fpp yiKHrg 

The “code of conduct” on 
introducing new currencies 
agrees that: 

• It is the right of all sover¬ 
eign states to issue currency; 

• Substitution of old curren¬ 
cies should be “quick, com¬ 
plete, and non-discriminatory”; 

• All roubles collected should 
be remitted to the Russian cen¬ 
tral bank; 

• The monetary assets of 
other rouble zone residents 
will be treated in a way which 
minimises damage to all par¬ 
ties; 


• The country issuing the 
new currency will inform rou¬ 
ble zone central hanks of its 
programme, subject to confi¬ 
dentiality on the exact date 
and rate of substitution. 

Mr George Soros, of the 
Soros Foundation, said the 
agreement shrm iri “help calm 
the hysteria in both Russia and 
the Ukraine about the intro¬ 
duction of a new currency”. 

Mr Hryniov said Ukraine 
had decided to introduce its 
own currency for political rea¬ 
sons, but that “the process of 
stabilising the rouble decided 
upon by Russia leaves us no 
other course” 


THE European Commission 
has lost patience with French 
obstructionism over where to 
site the European Environ¬ 
ment Agency. . 

The Community decided to 
set up the agency 20 months 
ago, but France has refused to 
agree on its headquarters until 
Strasbourg is confirmed as the 
permanent home of the Euro¬ 
pean Parliament. 

Senior officials say Brussels* 
is expected tomorrow to 
announce a provisional plan 
designed both to get the 
agency up and Tunning, and 
force member states to fhfaic 
seriously about a permanent 
home for what is seen as a 
vital tool in EC environmental 
policy. 

The Commission will sug¬ 
gest that board meetings of 
the agency rotate throughout 
the Twelve along with each 
six-monthly presidency, but 
that agency staff and com¬ 
puter services should be sited 
in Brussels, «ffl«iaie nM. 

They acknowledged there 
was resistance both in the 
Commission and among mem¬ 
ber states to create more 
“transient” institutions like 
the European Parliament 
itself. 

The latter has its plenary 
sessions in Strasbourg, its 
committee meetings in Brus¬ 
sels and staff in Luxembourg, 
under a 10 -year-old provi¬ 
sional compromise to con¬ 
strain compering claims to 
host It. 

But after the last four sum¬ 
mits of EC heads of govern¬ 
ment ducked the issue, the 
Commission believes farther 
procrastination would badly 
damage Community credibility 
in environmental politics, 
especially in the nm-ap to the 
June “earth summit” on g lobal 
warming in Rio de Janeiro. 

Bm feels officials hope nev¬ 
ertheless any decision from 
the Twelve to rotate the 
agency win be a provisional 


solution. Competition to host 
EC institutions will increase 
as a result of the progr amm e 
agreed at last December’s 
Maastricht summit to intro¬ 
duce economic and monetary 
union by 1999 at the latest 


European new car sales 
rise slightly in January 
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By Kevin Done, Motor Industry Correspondent 


NEW CAR sales rose modestly 
In western Europe last month 
- by an estimated 0.7 per cent 
to 1.23m. Small declines in Ger¬ 
many and Italy, as well as a 
further 6 per cent foil in UK 
sales, were offset by a big jump 
in Spain. - 

. Many of the medium-sized 
and small European markets 
also achieved higher sales in 
January than in the same 
month a year ago. Sales, last 
month were higher than a year 
ago in 11 of 17 markets across 
the region. 

In the leading western Euro¬ 
pean markets new car demand 
fell by an estimated 3.8 per 
cent in Germany, by 2.4 per 
cent in Italy and by 6 per cent 
in Britain, where sales are now 
in their third year of continu¬ 
ous decline. 

In Spain, however, sales 


have begun to recover 
strongly. Demand in January 
was 31.5 per cent higher than 
the very depressed level a year 

ago. .. . 

The Fiat group, which 
includes Alfa Romeo, Lancia 
and Ferrari, was the main loser 
among , the big six volume car¬ 
makers in Europe in January. 
Flat has been suffering a rapid 
erosion of market share over 
the past two years, but last 
month it was dramatically 
overtaken Iff Peugeot (which 
includes Citroen), General 
Motors (Saab), and Ford (Jag¬ 
uar). 

Three years ago Fiat was 
challenging the Volkswagen 
group for European market 
leadership; last month It 
dropped to fifth from second 
place a year ago. 

Fiat is still dangerously 


WEST EUROPEAN NEW CAR REGISTRATIONS 
January 1992 



Volume 

(Until) 

Volume 

Ct>angs(%) 

Stars (%) 
January 92 

Share (%) 
January 91 

TOTAL MARKET 

1^29JW0 

+0.7 

100.0 

100.0 

MANUFACTURERS: 

VoSmwag*n'*(inc>. 

202.000 

+8.1 

16.4 

155 

Audi^EAT&Skoda) 
P*ug*or (Inch 

156.000 

+9.0 

12.7 

11.7 

Citroen) 

Gotanl Motor* 

155,000 

-0^ 

12.6 

12.7 

(OpeWauxhalf, 

US# & Saab) 

- Opel/Vauxhall 

149,000 

-0.1 

12.1 

12^ 

- Saab” 

5,000 

-7.0 

0.4 

0.4 

Ford (Europe, 

151,000 

-1.4 

12^ 

12.6 

US# & Jaguar) 

- Ford Europe 

150,000 


12J2 

12.4 

- Jaguar 

1.000 

-29^ 

0.1 

0.1 

Flat (incLLanda, 

150,000 

-9J 

12^ 

13.6 

Alfa Romeo.Ferrari 
Innocenti.Maserati) 
Renautttt 

128,000 

+3.0 

10.4 

10i 

Mercedes Benz 

41.000 • 

-15^ 

3^ 

4.0 

BMW 

41.000 

+28.8 

3.3 

2.6 

Nli**n 

37.000 

+a7 

3.0 

3.0 

R overt 

28,000 

-25.7 

2J3 

3.1 

Toyota 

28,000 

-5.5 

ii 

2 2. 

Mazda 

22.000 

-17.0 

1.8 

2J2. 

Vohrott 

21.000 

+2 A 

1.7 

1.7 

Hondat 

14,000 

+7.8 

1.1 

1.1 

Mitsubishi 

12,000 

-22.7 

1.0 

\2. 

Total Japanese 

131.000 

-5.3 

10.7 

11J 

MARKETS: 

Germany 

T 308.000 

—3s8 ‘.- 

" 25.0 

26.2 

BMy 

235,000 

-2.4 'T 

••• ^19.1 

19.7 

Avne# 

180.000 

+0.1 

. :1A8 ‘ 

14.7 

United Kingdom 

154,000 . 



... 13.4 

Spain 

06,000 

• +3>A.. 

• -.Vi 7.0 

. '• 5.4 

■ 





dependent on its domestfi m«ft - 
ket. where it has conmund^: 
heavy attack, particularof fttan \ 
Ford. Its share of fte-ltguftt 
market slipped again m Janu¬ 
ary to 43.6 per cent from 47jae: 
cent a year ago. 

The Fiat group wMl Be¬ 
come under increasing pr^se; 
sure from Japanese carmakerx 
in the Italian market Italy has 
previously been largefr 
off from Japanese competition. 
as direct vehicle imports frost 
Japan have been limited fo; 
very sm al l volumes. Howcvet^-;- 
Nissan In particular hah 
started to make inroads into _ 
the Italian market - from a 
very small base - with car- 
exports from its UK plant- VJ . 

By the end of the year Honda 
and Toyota will also have 
started production at their first 
European car plants, which are 
both located in Britain. 

By contrast to Fiat’s demise. - 
the Peugeot group of France fe 
staging a strong recovery and 
in January it took over secotid 
place in the west European car . 
■wiftg league from Fiat 

It achieved the. fastest sales 
vol ume growth with a Jump 
9 per cent and boosted its : 
share to 12.7 per cent from tLV 
per cent a year ago. 


■cars unponaa com oa ana.tom m ww i m ^&ry.- ./ jCi 

-VW MM* STpar coat amt managamant count at Ska dt : .TV:-.- ?■/. 

—" — --—--MM at Saab 
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Wonda hoUc a 30 par cant iWtwflwr'riWdi 
Tt Raaautt and VoNo an Unkad through - 




11c Financial Times (Europe) Lid 
Published by The financisl Times 
(Europe) Lti, Frank run Branch, Nito* 
lungcnplacr 3, 6000 FnuiUbrt-am-Msfa . 
I: Telephone 49 69 156850: Fsx 4969 
5964481: Telex 416193. Represented by 
E. Hugo. Frankfun/Main. and, as mem¬ 
bers or tbe Board or Directors. RAP. 
McOean, G.T.S. Damcr. AC MiUcr. 
D.E.P. Pata»cr. London. Printer DVM 
GmbH-Hurriyei International. 6078 
Neu-Isenberg 4, Frankfurt, Responsible- 
editor: Richard Lambert. Financial 
Times. Number One Southwark Bridge, - 
London SE1 9HL. The Financial 11m -; 
Ud. 1992. •• 


Registered office: Number One. South- v 
wark Bridge, London SE1 9HL, Cc»H- 
pany incorporated under tbe laws of 
England and Wales. Chatman: DJLP. .. 
Palmer. Main ahareboldcn: The Flow? ■ 
rial Tima Limited, The Financial Newt . 
Limited. Pobtahins director J. ftoBtnr, 

168 Rue de Rivoh. 75044 Paris Cedac !^ 
01. Teh (01) 4297 0621: Fax: (01*4297.- 
0629. Editor: Richard LambcrU rin na- F y' 
SA Not'd Eclair, 15/21 Rue de Caift 
59100 Roubaix Cede* 1. ISSN: TSS& v 
1148-2753. Commission Parilaire. No.-~-, 
67808D. 


Fnwncxal Times (Scandinavia) Via 
skaftet 42A. DK-II61 ~ 

Denmark. Telephone (33) ft 44 41J»nti 
(33)935335. 



To our guests and patrons- 


Our thanks for rating us the One 
and Only in the Philippines. 


This year, as in the past ten years, only one 


hotel in the Philippines was rated by the readers of 


Institutional Investor as being one of the best in Asia, 


and in the world — 



The Manila Hotel. 


m 


MW 




There are perhaps a dozen incredible 
places vou must see in the Orient. 
One of them is a hotel. 



Rizal Park (P.O. Box 307), Manila, Philippines. 

Tel. (632) 47-0011, Telex: 40537 M HOTEL P.M, Fax: (632) 47-1124 or 43-2430. 
Or contact: Utell International, KLM/Golden Tulip Inti. B.V., 
Summit International Hotels. Philippine Airlines Sales & Reservations. 
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MBA PROGRAM 

A14 month training 
in International Management 


Paris (20 weeks) 
Eastern Europe (3 weeks) 
New-Yoric (18 weeks) 
Tokyo (10 weeks) 
Asia (6 weeks) 



INST1TUT SUPEREEUR DE GESTION 

Private Institute for Advanced Education 
French Government Approved-State Accredited Degree 
4/S, roe de Lota - 75116 Paris. France 
For (farther taferrodou cal babefle de Baft. In Paris (France) 
Td: (33-1) 45 53 60 00 Ext: 66 44 


BUSINESS FOR SALE: 

Chain of retail and wholesale textile and garments stores in 
Czechoslovakia. Principals enquiry only: 

ARP Lid 

Rnt Czechoslovakian Investment & Security Trading. Dcbiidca 12 
170 04 Prague 7 - Hotesovke, Czccboriovalria 
FAX: 42/2/802355 TEL: 42/2/800085 


TENDER 


Atlantic Holdings Prague - First Czechoslovakian Investment 
invites you to be a part of restoring private ownership in 
Czechoslovakia. For COLD ROLLED SHEET AND PLATE 
FACTORY based In North Moravia - Frydek-Mistek we are 
looking for joint venture partners with proven experience in the 
metallurgical field. 

Information (principals) only: 

AHPLtd 

first Czechoslovakian Investment A Security Tra&ng 
Delnicka12 

170 04 Prague 7- Hatetovice 
Czechoslovakia 

FAX: 42/2/802355 
TEL: 42/2800085 


YOU WILL FIND 
THEFT 
WHEREVER 
YOUR BUSINESS 
TAKES YOU 
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Henley's Corporate All?A 




RELIED 

ON 

FROM 
RIYADH 
TO RIO. 


As organxntioasy come to depend upon i greater degree of 1 ^* 
management- flexibility and international awareness they are increasingljr 
caking advantage ofHcnley’s Corporate MBA Programmes. 

The Corporate MBA aims ro integrate the business objectives of the 
organisation with the personal development of tbe individual 

Programmes are designed in dose partnership with the diene and can 
combine a variety of learning styles based around the successful Henley 
Distance Learning MBA to indude dements of face-to-face tuition, action 
learning, electronic networking, company-specific project work, specialty 
tailored workshops and persona! tutor aaipport- 

By joining the Henley Corporate MBA Programme, organisations 
have the opportunity of becoming part of an international network 
enabling their managers to mix across different corporate cultures for the 
exchange of ideas and experiences while achieving the very highest 
performance standards. 


The Financial Times is a 
regular part of the working 
day in over 160 countries 
around the world. So 
wherever your business 
takes you, rely on the 
FT to stay in touch. 

Any problems call the FT 
Copyline on 49 6915685150. 


To arrange a personal appointment to discuss your company's 
requirements or for further information, please contact: Robbie Friendship 
on (0491) 571454. International code 44 491. Fax (0491) 410989 


Henley Management College, Greenland*. Henley-on-Thames, 
Oxfordshire, RG9 3 AU. England. 
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THE WORLD OF 
MATERIALS 
MOVEMENT AT 
YOUR FINGERTIPS 


A WORLD OF 
BANKING SERVICE 


NEC Birmingham England 


HANDLING 

& STORAGE 


25-28_Fabruary 1992 
FREE TIOCETS-0895 679111 
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International 

(to 
80 East 
Hartsdafe.NY 10590USA 
Fax 1974 9975148 
Td 19149071280 
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mSKMaln Menu mmm 
10,000* Computer Product* 
Spatial Promotion* 
Source Cod* Appfcatfoiw 
Software Upgrade Prices 
Software Upgrade Contract 


Send], 

„ . ax, Phone or Mail) 
Receive a IFREE1 Diskette 
with program and Database 


I T* ™ 18 w * iat ChonwaJ, Bank’s Woridw*A«. I 

Consumer Group, a unique organization dedicated to ■ 

servmg the special, personal banking needs of all individ-. . 
uals living outside the United States. I 

We o ffer y on fafl-service banking 14-bonr I 

" CCe9 ?i?2!S rill ? ley ‘*^ phonfc - **• “lex, or through - - 
9X17 of .? J ' 0( ? a ^ 1 “aeries worldwide on the CIRRUS®.;. I. 
network Whatever your bonking ueeds-siinple or com-. :l; 

I trfex. intmjational or domestic, whether you’re opening a 
simple checking account or arranging an inieroation^l : f 

I 

0*>«S-«e8from9 AM to 5 PMEST._.Oh£m 
•tty time „ C5I6) 935-2284. .Or cm out this 3*1 

SoThHAA ^ Consumer Gronp, J 

633 Thnd Art, 7ili floor, New York, NY 10017 2JSA 
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EUROPEAN NEWS 


Polish minister 


resigns over 
‘economic rift’ 


By Christopher BobtnskI in Warsaw 


THE Polish government’s 
economic policies suffered an 
embarrassing blow yesterday 
with the resignation of Mr 
Karol Ltrthowski, the finance 
minister. 

Mr Lutkowski, who has only 
been in office for two mnnthg. 
cited “significant differences" 
between himself and the rest of 
the government’s economic 
team as the reason for his 
“irreversible” move. 

The resignation came as Mr 
Jan Olszewski, the prime min¬ 
ister, unveiled, the controver¬ 
sial economic programme 
which switches gmpTmgfg fr om 
the anti-inflationary line of the 
last two governments to (me of 
stimulating the economy to 
overcome recession. Ur 
Olszewski declined to comment 
on the reasons for the resigna¬ 
tion bat said it had not yet 
been accepted. 

Mr Lutkowski saw the pre¬ 
mier yesterday morn¬ 
ing- only a few days after the 
government accepted the plan. 
It was presented to'parSament 
over the weekend bat has not 
been debated. 

Mr Lutkowski was the fourth 

amin r Fmanna Mlrtisfr y rrffiofal 

to resign over the new eco¬ 
nomic programme in die past 
two weeks. All of them were 
followers of Mr Leszek Balcer- 
owicx, the former finance min¬ 
ister who instigated the mone¬ 
tarist policies of the past two 
years. Mr Olszewski has so for 
accepted only one of the resig¬ 
nations and he told a news 
conference he would now have 
talks with Mr LutkowskL 

The finance minister said 
yesterday he felt there had 
boon hmiffiriant support in the 
cabinet for his policies and 
efforts. He also expressed fear 
that moves to chang e and tin¬ 
ker with monetary controls 
“signified a threat for Poland’s 
tr ansforma tion to a free-mar- 
ket economy". 

Mr Jerzy Eysymontt, the 
minister responsible for the 
new plan, said yesterday he 
intended to keep this year’s 
budget deficit to within 5 per 
cent of GDP. “We are fully 
aware that allowing hyperinfla¬ 
tion would wipe out any effort 
to reverse the recession”. 


Mr Eysymontt announced 
that the government intended 
to concentrate on boosting 
exports and investment, 
adding that he did not see “aw 

possibility of increasing con¬ 
sumption over the next three 


He said the government tar¬ 
get was to reduce inflation to 
between 40 and 45 per cent by 
the end of the year, against 60 
per cent in 1991, while the 
increase in money supply 
would “slightly exceed prices 
growth". 

The minister added the gov¬ 
ernment intended to stabilise 
the level of unemployment 
next year. A government pol¬ 
icy document said recession 
had t o be overcome for r eform 
to costume. 

Mr Eysymontt went on to 
say that the government 
wanted to avoid the revalua¬ 
tion of the zloty against con¬ 
vertible currencies and reaf¬ 
firmed that the pace of 
privatisation would be main¬ 
tained. 

• Poland has signed a deal to 
buy 5m tonnes of oil from Rus- 
sia in 1992, partly by barter, 
Beater reports from Warsaw. 

A foreign trade official said 
that under the agreement 
Poland would pay cash for 3m 
tonnes of oil, and exchange 
food, medicines, sulphur and 
coal for a further 2m tonnes. 

Poland badly needs to reopen 
former Soviet markets for its 
goods after exports there col¬ 
lapsed last year, leaving many 
state comnanies in the red. 

The official said the contract 
replaced a $Z8tm barter deal, 
signed in December, under 
which Moscow was to have 
supplied 5m tonnes of ofl. and 
gjbn cu metres of natural gas 
in return for goods. 

The deal never came into 
effect and on January 1 
Moscow cot deliveries of gas 
by about 40 per cent, bringing 
Poland’s heavy Industry to a 
halt for a week. 

Russia promised to increase 
gas deliveries by February hut 
extra supplies have not materi¬ 
alised. Before the cot, Russian 
supplies made up two-thirds of 
Poland’s g».« consumption. 
Political quagmire. Page 16 


German film is US hit 
but hard to see at home 

It’s true, but is it cinema art? writes Andrew Fisher 


T EMPERS are running 
high in Germany's film 
world. Causing the con¬ 
troversy is a film which has 
won critics’ plaudits and a 
leading award in the US, but 
has been denied a shot at the 
Oscar because a German jury 
refused to submit it for the 
Hollywood prize. 

At a time of earnest debate 
about the foiling artistic and 
pjnayiftai health of• the German 
film industry, an Oscar nomi¬ 
nation would have provided a 
vital shot of confidence. Ger¬ 
man rfn mww are dominated by 
Hollywood films and home¬ 
grown efforts often find it hard 
to get a showing. 

But what makes this more 
than just a local spat is the fact 
that- the ffhn, Hitlerjimge Salo¬ 
mon. deals with the highly 
opportunistic survival of a 
young Jew In Nazi Germany. 

Described by the New York 
Times as “wrenching and 
darkly funny", it is based on a 
true story. Solomon PereL now 
in Israel, stayed ahve by flee¬ 
ing wartime Germany and then 
P oland to Soviet-held territory 
and then, after Ms capture by 
German troops, passing him¬ 
self off as an Aryan. 

Thus the jury’s decision has 


European Diary 



raised charges by the film’s 
makers of a refusal to look too 
closely at Germany '3 anti-Se¬ 
mitic past, as well as of 
inattention to the fflm indus¬ 
try’s own Interests. 

In the US, where it is called 
Europa, Europa, the film 
- shown in German, with sub¬ 
titles - has taken more than 
$4m. Last month the Holly¬ 
wood Foreign Press Associa¬ 
tion awarded it the Golden 
Globe award for the best for¬ 
eign film of 1991, regarded in 
the industry as second only to 
the Oscar. 

“It’s a hit,” says Mr Tom 


Bernard, marketing vice-presi¬ 
dent st Orion Classics, the US 
distributor. “IPs on the way to 
becoming the highest grossing 
German film ever in the US.” 

Such a film, you would 
thfo k , must be easy to see in 
Germany. But you have to 
search hard. In Frankfurt it 
pan be «ygn tn one small cin¬ 
ema, outside tiie city centre, 
and until recently had only an 
early evening showing. 

Cinema owners clearly 
expect little from a film which 
deals with such a sensitive 
subject and which Die Zeit, the 
heavyweight weekly, described 
as “a mixture of truth and 
striving for effect, of bitter seri¬ 
ousness and sheer sentimental¬ 
ity". 

This comment faints at the 
reservations over quality 
which clearly swayed the 
eight-man jury charged with 
TnnHTig Oscar nomination 
in the best foreign language 
film category. Comprising rep¬ 
resentatives from the produc¬ 
tion, distribution, technical, 
and commercial side of the 
industry, the jury has stuck to 
its controversial decision of 
last October. 

'This is shocking.” says Mr 
Bernard, all too well aware 



that an Oscar would enhance 
the film’s bankabili ty ane ^ pres¬ 
tige. In an open letter in Holly¬ 
wood, top German directors 
such as Werner Herzog, Volker 
Schlbndorff (maker of the 
Oscar-winning Tin Drum), and 
Wim Wenders, actress Hanna 
Schygulla and others stated 
their deep regret at what they 
called the jury’s “painful" deci¬ 
sion. 

Apart from the question of 
quality, the film’s artistic ori¬ 
gins also have to comply with 


Academy Award rules. The 
main creative influences have 
to be German for the film to 
qualify. But Hitlerjungc Salo¬ 
mon was a German-French pro¬ 
duction, with a Polish director, 
Ms Agnieszka Holland, and a 
strong non-German element on 
the technical side. Much of the 
funding came from Germany, 
however. 

In the end, the jury seems to 
have decided against Hitier¬ 
junge Salomon on both the 
quality and “artistic control" 


counts. Mr Artur Brauner. the 
joint producer, is incensed. So 
is Ms Holland, another film of 
whose (Angry Harvest, also 
produced by Mr Brauner) was 
put forward by the jury a few 
years ago. 

The story itself Is compel¬ 
ling. tragic, and humorous, 
qualities that not oil critics feel 
are folly evident in the film 
version. As the Silddeutsche 
Zcitung wrote: "The story oT 
Solomon Perel is authentic. 
The film removes this quality.” 


Italian police in pay protests 


France’s National Front 
takes big by-election lead 


TWO unions representing 
members of the Italian police 
protested yesterday outside the 
Ministry of Interior ha Rome 
and organised a nationwide 
series of demonstrations to 
draw attention to pay and 
work conditions, writes Robert 
Graham in Benia 
The protest coincided with 
public discontent among the 
para-military Carabinieri over 
their pay and conditions. This 
comes at a time when Italy’s 


GERMANY’S withdrawal as 
host to a UN conference shows 
that Bonn is at its financial 
limits after helping the former 
Soviet bloc, a government 
spokesman said yesterday. 
Beater reports from Bonn. 

Bonn has hacked away from 


security forces are under 
increasing pressure to combat 
a rising wave of organised 
crime countrywide. 

In response. President Fran¬ 
cesco Cossiga called a meeting 
of the defence, finance and 
interior ministers hi an bid to 
prevent the grievances becom¬ 
ing an election issue. 

The police are concerned by 
a January decree which 
brought the pay of junior 
ranks of the Carabinieri up to 


hosting the 1993 UN Human 
Rights Conference in Berlin 
after deciding it could not 
afford the estimated cost of 
DMIOOm «62An). 

“We wanted - to make 
dear... that we have reached a 
certain upper limit of our 


levels of their inspectors. They 
have demanded a reorganisa¬ 
tion of career structures and 
more pay, retaining the previ¬ 
ous differential with the Cara¬ 
binieri. 

The Carabinieri, meanwhile, 
has been angered by MPs’ 
inability to approve the decree 
raising their pay and last week 
chose the occasion of a funeral 
of two colleagues, gunned 
down by Naples gangsters, to 
shout abuse at authorities. 


financial ability. That applies 
too to an amount like 
DMIOOm,” the official said. 

“It may be a good thing the 
world sees that Germany is not 
in a position to play along in 
all financial matters," he 
added. 


Unions split 
by Lisbon’s 
pay offer 

THE Portuguese government 
has Increased its offer for this 
year’s awnnal pay rises for 
public administration wor k ers 
from 8 to 10 per cent, writes 
Patrick Blum in Lisbon. 

The improvement follows 
trade union calls for a 
national one-day strike today. 

However, the unions have 
split over the offer. The mod¬ 
erate UGT has agreed to sign 
the new annual agreement 
while the left-wing CGT has 
rejected the offer, saying 
today’s strike in public ser¬ 
vices would go ahead. 

The UGT, which is close to 
the opposition Socialist party, 
was also criticised for signing 
the new agreement by Mr 
Antonio Guterres, who is 
expected to take over as 
Socialist leader this spring. 


By Ian Davidson in Paris 

FRANCE’S extreme right-wing 
National Front took a com¬ 
manding lead in the first round 
of voting in Sunday's by-elec¬ 
tion in Nke, confirming recent 
indications that the party will 
make large gains in next 
month’s regional elections. 

The by-election also saw a 
steep drop in the socialist vote, 
continuing a run of electoral 
setbacks for the government. 

Mr Jacques Peyrat, the 
National Front candidate, won 
almost 38 per cent of the vote 
in the 14th canton of Nice, well 
ahead of the centre-right UDF 
candidate, who secured only 
15.8 per cent of the turnout 
The Socialist party vote 
dropped more than 9 percent¬ 
age points to barely 12 per 
cent 

Mr Laurent Fabius, leader of 


the Socialist party, described 
the result as “frightful” and 
called on party supporters to 
resist the National Front's 
advance. 

Mr Fabius also Invited the 
Communists and centrist par¬ 
ties to join Socialists in thwart¬ 
ing the National Front and 
mainstream conservatives in 
the regional elections on 
March 22. 

The National Front’s show¬ 
ing in Nice could well be 
repeated throughout Provence- 
Alpes-Cdte d’Azur, a key politi¬ 
cal battleground, in regional 
elections. 

A recent survey suggested 
the traditional conservative 
parties were marginally ahead 
in the region, but that the 
National Ffont was a close sec¬ 
ond. 


Bonn ‘cannot afford’ to host conference 
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HANNOVER FAIR has one important thing in common with the Olympic Games — 
aking part i s what really counts. In 1992, some 6,000 exhibitors from 40 countries 

~ will demonstrate their competitive potential at 
the world's largest industrial fair. And, as at the 

nr! mriri „—- . Olympics, everyone is asking: Are the competitors 

n good shape? Who will come out first with new innovations? Who will win in the 
rarious technological disciplines such as innovative electronics and sensor technology, 
lexible, automated manufacturing, modern surface treatment technology, rational 
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energy technology and environmental engineering. 
Which companies will team up in joint ventures? 
Does the new European team have an advantage 
over other competitors on the world market? We'll 
know for sure when the event takes place from 
lst-8th April 1992. And the winners will not be 
rewarded with gold, silver or bronze but in dollars, 
yens and marks. 


RESEARCH AND TECHNOLOGY • ELECTRICAL ENGINEERING AND ELECTRONICS - ENERGY AND THE ENVIRONMENT - PLANT ENGINEERING AND INDUSTRIAL 
MATERIALS ■ ASSEMBLY, HANDLING, INDUSTRIAL ROBOTS • SURFACE TREATMENT - TOOLS AND FACTORY EQUIPMENT - SUBCONTRACTING ■ PARTNER COUNTRY FRANCE 
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AMERICAN NEWS 


Granite state’s 
voters warm to 
domestic issues 

Lionel Barber on prospects for Democrats and 
Republicans in today’s New Hampshire primary 



New Hampshire 


Unemployment 
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ALL SYES turn 
to New Hamp¬ 
shire today as 
the granite 
state, so often 
the graveyard 
of presidential 
ambitions, 
holds the first 
2 primary elec¬ 
tion of the 1992 
campaign. The results of the 
Democratic and Republican 
races are eagerly expected, not 
just because voters will deliver 
their verdict on President 
George Bush's three years In 
office. 

In a broader sense, New 
Hampshire marks the start of a 
landmark election — the first 
of the post-Cold War era, now 
that anti-communism, which 
has defined the political ter¬ 
rain in every US election since 
1948, has seen its enemy van¬ 
quished in its own citadel 

Domestic issues - primarily 
whether the US economy can 
produce a higher standard of 
living for future generations of 
Americans - have become par¬ 
amount Thus the performance 
of each candidate will show 
how voters rate their prescrip¬ 
tions on matters ranging from 
trade, industrial policy, tax 
cuts health care. 

For Mr Bush, the stakes are 
high- Having looted invincible 
six months ago, he has 
appeared defensive, waiting 
like Mr Micawber for some¬ 
thing to turn np to suggest an 
economic recovery. 

In New Hampshire, where 
voters are more conservative 
than elsewhere in the US, the 
president faces an unpredict¬ 
able challenge from Mr Patrick 
Buchanan, the right-wing tele¬ 
vision commentator and for¬ 
mer speech writer for presi¬ 
dents Richard Nixon and 
Ronald Reagan. A strong show¬ 
ing by Mr Buchanan would 
increase the impression that 
Mr Bush is vulnerable, if not 
beatable, in the November gen¬ 
eral election. 

New Hampshire should be 
fertile ground for a protest 
vote. 

In three years, the state 1ms 
gone from boom to bust unem¬ 
ployment has tripled; bank¬ 
ruptcies have increased five¬ 
fold; the empty shopping malls 
which line the highways are a 
testimony to the over-building 
and speculation which charac¬ 
terised the 1980s. 

Mr Buchanan is counting on 
holding the president’s support 
to something less than 60 per 
cent of the Republican vote, 
with his own candidacy lock¬ 


ing on to more than 33 per 
cent. 

“Anything less than a 2-1 
margin for Bush is a win for 
us," says Mr Frank Luntz, the 
young, bearded. Oxford-edu¬ 
cated pollster for Mr Buch¬ 
anan. “It will allow us to raise 
the money to fight on in the 
south.” 

This prospect of civil war 
within the Republican party 
may not match the historic 
split forced by right-wing Sena¬ 
tor Barry Goldwater when he 
took on liberal governor Mr 
Nelson Rockefeller of New 
York in the early 1960s. But It 
may herald the crack-up of the 
coalition forged by Mr Richard 
Nixon and Mr Ronald Reagan 
which led to five Republican 
victories in the last six presi¬ 
dential elections. 

The question is whether the 


current crop of Democratic 
candidates rt,n present a credi¬ 
ble alternative to Mr Bush, 
making a national leader who 
could appeal to the. blue-collar 
workers and suburban middle- 
class voters who deserted the 
Democratic party In the 1970s 
and 1980s. During this period it 
was dominated by liberal fac¬ 
tions more interested in cater¬ 
ing to minorities and heavy 
public spending 
On Sunday night, all five 
Democratic contenders showed 
off their wares in a strangely 
subdued debate. Former Sena¬ 
tor Paul Tsongas of Massachu¬ 
setts, the front-runner, 
sounded mare like a Republi¬ 
can with his proposals for 
relaxing anti-trust law, and 
support of free trade and a cap¬ 
ital gains tax cut 
But Mr Tsongas is a little too 


pious and seif-conscious shout 
his rise from obscurity. “ Anti- 
charisma only gets you so far,” 
says Mr Michael Barone, a 
political commentator. Mr Ton¬ 
gas has benefited from Gover¬ 
nor Bill Clinton's troubles. 

Mercifully, the Arkansas 
governor was not asked about 
charges of draft dodging dur¬ 
ing the Vietnam war; but he 
needs at least a good second 
place in New Hampshire to 
carry on the fight in his native 
south. 

Senator Tom Haririn of Iowa, 
the Japan-bashing liberal, 
would cut the US defence bud¬ 
get by SO per cent in the next 
10 years and introduce a 
Franklin Roosevelt-style public 
works programme. 

Whether voters buy the 
meeker version produced on 
Sunday wi gtw will depend on 


his closest rival for third place, 
or better, Senator Robert Ker¬ 
rey of Nebraska. 

Mr Kerrey. Mr nwririn and 

their fellow Democratic candi¬ 
date, California's Governor 
Jerry Brown, were yesterday 
crisscrossing the s t a te, hoping 
tor a last-minute shift in their 
favour and vowing that no 
matter what happened on 
Tuesday, they were in the race 
imHi the 

Mr Ron Brown, chairman of 
the Democratic party, says he 
expects the Democratic presi¬ 
dential nominee to emerge 
from the present field and 
plays down the chance of a late 
entry by an outsider such as 
Governor Mario Cuomo of New 
York. Judging by the thinly-at¬ 
tended “draft Cuomo” event on 
Sunday night in Mfrnrfirater he 
may be right 


The risk is that New Hamp¬ 
shire will not offer a decisive 
result tor the Democrats. But 
there are si gns that the candi¬ 
dates are starting a coherent 
attflfjc on the past 11 years of 
Republican control of the 
White House, when the US ti ci- 
pled its national debt, turned 
from being the world's largest 
creditor nation to the largest 
debtor, and saw its sch ools, 
irmw cities and infrastructure 
crumble. 

However different their pre¬ 
scriptions, both Mr Buchanan 
and the Democratic 
believe they can make a good 
case against Mr Bush, the 
guardian of the status quo. 
New Hampshire win offer the 
first due as to whether they 
are correct, or whether the 
powers of incumbency will 
prove too formidable. 



In the opposition’s camp: Senator Robert Kerrey, vying for nomination as the Democratic presidential candidate, 
suppor te r of the Bush/Quayle Republican ticket while on the campaign trail in Manchester, New Hampshir e 
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Bush slated 
for stalling 
on global 
warming deal 

By George Graham 
in Washington 

THE Bush adminis tration has 
come under attack for stone- 
walling efforts to win a world¬ 
wide agreement on global 
warming at 1 the Earth Summit 
due to take place in Rio de 
Janeiro in June. 

Senator Albert Gore, one of 
the leading spokesmen for the 
opposition Democrats on envi¬ 
ronmental issues, said the 
administration had rejected a 
policy of stabilising carbon 
dioxide emissions — one of the 
factors thought to contribute 
to global warming - at 1990 
levels. 

"Our position is now differ 
ent from the rest of the world. 
There are 139 countries an one 
side. There is one country, led 
by the Bush administration, on 
the other side," Mr Gore said, 
rrHng a document faxed to him 
by someone within the admin¬ 
istration. Mr Gore also 
attacked President George 
Bush for not attending the 
summit. 

Mr Bush's stance on environ¬ 
mental issues was fiercely crit¬ 
icised in a debate on Sunday 
between the five major candi¬ 
dates for the. Democratic par¬ 
ty’s presidential nomination. 

Ope of the' Democrat candi- 
. date8 r Goverm*HiB Clinton erf 
Arkansas. saidr. ‘‘Every one of 
tis: beeves president 

idFtheiJS; sliofiMvgoito the Rio 
^atof&mce-fi^, ; %yrr "Ike US 
'has hem lagging agreeing 
to global standads on global 
warming and we are"going to 
agree right now with the Euro¬ 
peans on reducing carton diox- 
’ ide emissions, increasing fuel 
efficiency standards and what¬ 
ever we have to do to meet a 
common standard."* 

Mr William Reilly, head of 
the Environmental Protection 
Agency, said the US wanted to 
sign a treaty in Rio, but cau¬ 
tioned that the scientific evi¬ 
dence on global warming was 
not conclusive. “We certainly 
will be prepared to deal ah the 
issue of global warming. The 
US very much wants to see a 
framework convention,” Mr 
Reilly said. 


Extension of reserve in Lacandona rain forest wins go-ahead 

Mexico raises environmentalists 9 hopes 


By Damian Fraser in Mexico City 


MEXICO’S decision to enlarge 
the Montes Azules biological 
reserve in the Lacandona tropi¬ 
cal Tain forest has raised envi¬ 
ronmentalists’ hopes for the 
creation of the long-planned 
Ruta Maya - an eco-archeolo- 
gical park stretching from 
Honduras to southern Mexico. 

The measures will extend 
the Monte Azules reserve east¬ 
ward by 58,000 hectares to 
River Usumanclnta, on the 
Mexican border with Gua¬ 
temala, and include the Mayan 
ruins Bonampak and Yaxchi- 
lan. The reserve will border a 
similar ecological zone in Gua¬ 


temala, that includes the rums 
of Pledras Negras, Tikal and El 
Mirador. 

President Carlos Salinas de 
Gortarl will be visiting his 
Guatemalan counterpart next 
week. The establishment of a 
joint environmental park is 
likely to be raised in the talks, 
according to Mr Homero Arid- 
jis. founder of the Group of 100 
environmental organisation. 

The Lacandona is North 
America's largest tropical rain 
forest Since 1970 some 60 per 
cent of the Lacandona has 
been destroyed, in part because 
of previous Mexican policy to 


populate the sensitive border 
with Guatemala.. 

• The Mexican ffaflnrw minis¬ 
try has released another string 
of favourable economic figures, 
showing that the government 
ran a budget surplus last year 
of 15J3m pesos ($5.07bn) or L8 
per cent of GDP. Excluding 
revenues from privatisation, 
the budget was in deficit by 
I2L99bn pesos, 60 per cent less 
than the deficit Last year. 

In the third quarter eco¬ 
nomic growth slowed to an 
annual rate of 3.1 per cent, 
bringing growth in the first 
nine months of last year (again 


at an annual rate) to 4.1 per 
cent The slowdown from sec¬ 
ond quarter -growth of 49 per 
cent reflects the dampening 
effect of the US recession on 
the Mexican exports, and capi¬ 
tal spending. 

The government revealed 
that internal and foreign debt 
as a percentage of GDP fell to 
38.1 per cent last year, from 
62.4 per cent in 1988. 

The cost of servicing the 
debt fell to 5L8 per cent of GDP 
from 16 per cent in 1988, 
mainly th anks to the substan¬ 
tial fall in interest rates over 
this period. 


Russian scientists to assist Chile 
in study of ozone layer depletion 


By Leslie Crawford in Santiago 


RUSSIAN and Chilean 
scientists are to begin studying 
the depletion of the atmo¬ 
sphere's protective (none layer 
over Chile. 

The joint project will be 
backed by tiie air force of Chile 
(Fach) and the Physics Insti¬ 
tute of the Russian Academy of 
Sciences, which signed a scien¬ 
tific protocol in Santiago at the 
weekend. Russia will provide a 
M-17 aircraft equtped to study 
atmospheric conditions at high 
altitudes. The research team 
will include Fach meteorolo¬ 
gists as well as scientists from 
both countries. 


The involvement of the Chil¬ 
ean air farce is an indication of 
how widespread concern has 
become over the problem of 
ozone depletion. Last spring, 
formers fishermen in Chi¬ 
le’s far south raised the alarm 
by reporting that sheep, wild 
rabbits and salmon were going 
blind. 

The inhabitants of these 
remote parts also began to suf¬ 
fer from eye irritations, aller¬ 
gies and severe skin bums. 
The symptoms were blamed on 
the growth of the springtime 
ozone hole over the Antarctic, 
which is beginning to extend 


over parts of southern Austra¬ 
lia, New Zealand and Chile. 

The ozone hole, caused by 
the accumulation of chlarofin- 
orocarbons (CFCs) above the 
Antarctic, allows increased lev¬ 
els of cancetHcauring ultravio¬ 
let rays to reach the earth. 

Apart from the RnsafanyChil- 
ean project, another tram erf 
Chilean scientists began this 
year to monitor levels, of ultra¬ 
violet radiation reaching the 
entire length of the country. 
Greenpeace, the environmental 
lobby group, has also sent a 
fact-finding mission to the 
southern tip of Latin America. 


Peru to v t 
privatise 
19 state 
companies 

By Sally Bowan in Uma 

PERU is to sell 1» state 
companies. Its most sertete 
venture yet brio privatisation. 

President Alberto Fujimori 
said the government had det- 

ignated small “privatisation 
committees” for each of ree 

companies, charged wlth-aB* 

log this initial group of com¬ 
panies “at the best possible 
price-.and in the most trans¬ 
parent fashion possible*. 

The first sales are expected 
within two months. 

Privatisation revenue will 
be used for development 
jects, improvements to infra¬ 
structure and job creation 
schemes, bat not to balance 
the state's budget, Mr Frfji- 
mori said. 

The companies for Immedi¬ 
ate disposal include min i n g 
concerns Minero-Pem and 
Hierro Peru; bus company 
•qn atm-Pern: two petroleum 
industry service and transport 
companies; and the liquid gas 
concern Saigas. 

Some loss-making state com¬ 
panies are to be wound up, 
including the heavtiy-lndebtod 
state steamship company Cosn- 
panla Peruana de Vapotra, 
fishing companies Flopesca 
and Lilly SA as well as fish- 
meal producer San Jose. 

State-owned Banco Pwdhr 
is also to be privatised. Hr 
Fujimori said his govern¬ 
ment’s aim was to promote 
competition in the financial 
sector, which he called “a car¬ 
tel, or at least an oligopoly”. 
Hie state-owned Banco Conti¬ 
nental could be sold to lan 
international entity” - compe¬ 
tition, he believed, would force 
local banks to cut costa and 
Interest rates. 

Garcia is 
chosen as 
party chief 

By Sally Bowen 

PERU'S former president* *6r- 
Alan Garcia, has been elected ; 
head of the country’s biggest 
political party, the American 
Popular Revolutionary Alli¬ 
ance (Aprs), only weeks alter 
being cleared of charges of 
illegal personal enrichment 
whue in office. 

Mr Garcia, who led an Amu 
administration from 1985-90*'. 
was elected secretary general 
by popular acclaim during .the 
party’s annual congress attbe 
weekend in the northern dty 
ofTruJUlo. 

The delegates’ choice put an 
end to the ambitions of .Mr 
Luis Alva Castro, Mr Garda’s 
chief rival, within the party. 
He has been secretary general 
for the past three years. 

By threatening not to accept 
tiie offered position unless his 
conditions were met, Mr 
Garda succeeded in placing 
his own candidates in key 
party positions. Senator Mer¬ 
cedes CabaniUas becomes his 
second-in-command and Mr 
Abel Salinas, senator and for¬ 
mer economy minister, the 
secretary for p lanning . 

In December a supreme 
court judge decided there was 
insufficient evidence to pro¬ 
ceed with charges that Mr 
Garda illegally hii-IpM him¬ 
self during his 12 years in pub¬ 
lic life, particularly during his 
presidency. 

Mr Garcia vehemently 
denied the charges.' 

But there was concern in 
some Apra circles that Mr 
Garcia's choice of Air Agustin 
Mantilla, former interior min¬ 
ister, for the position of 
“organisation secretary” 
would lead to the militarisa¬ 
tion of the Apra party. Apra 
remains the largest party. 


Luck and good management behind IMF success 

Stephen Fidler charts the astonishing turnaround in the Dominican Republic’s economy 


T HE octogenarian presi¬ 
dent of the Dominican 
Republic spends most of 
his evenings between 7pm and 
ypm signing the cheques to pay 
the central government's bills. 

Surrounded by ministers and 
advisers, President Joaquin 
Balaguer, though blind, is 
reputed to be painstaking. He 
will not sign a cheque if there 
is no money to cover It, an 
approach that sounds like a 
perfect way to ensure the gov¬ 
ernment balances the budget 
In feet, it has guaranteed no 
'such thing; by focusing purely 
on cash In hand and bills when 
presented, it takes no account 
of the transactions being 
undertaken on the govern¬ 
ment's behalf. Furthermore, it 
ignores the operations of the 
central bank, with which cen¬ 
tral government was running 
up substantial arrears, and the 
rest of the public sector. 

This was why, despite a Vic¬ 
torian housewife's approach to 
the central government’s bud¬ 
get President Balaguer's gov¬ 
ernment was printing money 
at a rate sufficient to produce 
unprecedented inflation of over 
100 per cent in 1990. 


In the second half of 1990. 
the Dominican Republic 
appeared on the brink of finan¬ 
cial collapse. Many households 
were suffering power cuts for 
20 hours or more a day. many 
lost water supplies for much of 
the day. Petrol and food short¬ 
ages developed, damaging the 
important tourist trade. 

The net foreign 
reserves were negative and 
government was behind in pay¬ 
ments to all its creditors, forc¬ 
ing the World Bank, an impor¬ 
tant source of development 
capital to suspend disburse¬ 
ments on its loans. 

However, since then, there 
has been an astonishing 
change. Most estimates suggest 

prices rose by less than 5 per 
cent in 1991 Most forecasts for 
this year suggest it will climb 
back, perhaps into double fig¬ 
ures, as the economy recovers 
from the sharp decline of the 
last two years. 

Because interest rates were 
freed, and adjusted for infla¬ 
tion yielded positive returns 
for depositors, Dominicans 
have started to bring money 
back from the OS, where inter¬ 
est rates have dropped. Per¬ 



haps op to 8300m mitered the 
country because of this last 
year, helping to stabilise the 
exchange rate. 

This was expected to have 
declined to I4J50 pesos to the 
US dollar by the end of last 
year, according to the eco¬ 
nomic programme agreed with 
the International Monetary 
Fund in the middle of last 
year. Instead it has stood since 
April at around 1230 pesos to 
the dollar. 

Dominican central hank fig¬ 


ures show the public sector 
deficit dropped from 6 per cent 
of gross domestic product 
(GDP) in 1989 and 5J per cent 
in 1990 to Oh per cent last year. 
Arrears to the World Bank and 
other international organisa¬ 
tions were cleared in April 

Rarely has the IMF seen 
such a rapid tumround. The 
programme was lawtiptiwi only 
in August 1990 by President 
Balaguer soon after he started 
his sixth term of office. Dis¬ 
missing the former central 
bank governor, President Bala¬ 
guer appointed Mr Luis Toral, 
a party official but no econo¬ 
mist 

Mr Toral appears to have 
taken the advice of the IMF, 
which could not lend money 
immediately while the go v ern- 
ment was behind in payments 

to internat i onal flnanrial insti¬ 
tutions, But by not signing an 
agreement with the Fund until 
last July, Mr Toral has man¬ 
aged to create the impression 
domestically that the new pro¬ 
gramme was entirely fashioned 
in the republic. 

This approach may have 
helped avoid riots such as 
those that greeted previous 


IMF austerity measures in 
1964, even though the economy 
has shrunk considerably since 
the measures were introduced. 

Official figures suggest GDP 
fell S per cent in 1990 and 
stayed static last year. With 
official data in the country 
often unreliable, some private 
estimates suggest GDP may 
have fallen by a further 2 per 
cent last year. 

The government's success in 
bringing down inflation, and 
the renewed prospects for 
growth, suggest a rare combi¬ 
nation, for the Dominican 
Republic, of good luck and 
good economic management 

The measures included a 
unification of the four 
exchange rates and a ifberalis- 
ation of the exchange rate 
regime, and the interest rate 
liberalisation. They stopped 
the central bank issuing cur¬ 
rency without money from cen¬ 
tral government, and most sig¬ 
nificantly slashed subsidies on 
many goods including electric¬ 
ity and petrol, which haring 
more than trebled in price is 
how dose to world levels. 

The government used tiie 
sharp rise in oil prices caused 


by Iraq's invasion of Kuwait as 
the pretext for raising gasoline 
prices. When prices subse¬ 
quently fell, Dominican con¬ 
sumers saw no benefit 

Hie gov e rnment coffers did, 
however. Mr Andres Dauhajre, 
executive director of a Santo 
Domingo pro-market study 
group,' the Economic and 
Development Foundation, esti¬ 
mates the rise in oil prices low¬ 
ered the public sector deficit 
by the equivalent of 2 per cent 
of GDP. 

The government now makes 
money on every gallon of pet¬ 
rol sold, and petroleum 
imports have dropped from 
50,000 barrels a day to about 
34JJ00. 

Structural reforms, such as 
reforming the customs code, 
have also been undertaken. 
Tax reform and financial sec¬ 
tor reform are also firmly on 
the agenda. 

The difficulty Is that, white 
much more remains to be done 
to convince those and 
outside the country that some 
reliable and consistent rules 
win apply to economic activity 
in the Dominican Republic, 
much of what has been done so 



Balaguer: Victorian thrift felted to curb inflation 


far has been accomplished by 
decree. Thus they are not fixed 
m law and can easily be can¬ 
celled by decree by this or 

future afhnhiiH trs tf j ofl g 

Neither are people convinced 
that the government's eco¬ 
n omic p olicy is guided with a 
medium or long-term aim in 
mind. Policy appears to be 


decided still “on a day-to-day 
bads”, according to Mr Hugo 
Gimlani Cury, a former central 
bank governor and now a bank 
president . .r. 

Still, the measures appear Hr 
have generated more optimism 
than has existed for years over 
the prospects for the Domini¬ 
can economy. 
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B Y THE time the 1992 
Olympic Winter 
Games draw to a 
close at the final 
ceremony in 

Albertville. France, this weekend, 
hundreds of millions worldwide 
will have thrilled to the skill, 
daring and beauty of the world’s 
top athletes performing their 
daredevil pursuits on snow and 
ice - especially those who 
would not dream of soaring off 
a ski jump at 100 kilometres an 
hour. 

The success of the Winter 
Olympics can be measured by 
the way it has brought so many 
different people together - 
contestants and viewers - to 
enjoy the drama and excitement 
of one of the world’s greatest 
sporting events. 

Behind the surface glamour, 
however, lies a formidable feat 
of organisation, co-ordination 
and sheer hard work. 

To ensure the success of the 
Winter:Olympics. Jeap-CIaude -■ 
Killy, star of the 1968 Grenoble 
Olympics and one of France s 
greatest athletes, who heads up 
the Games, has been able to 
draw on the very latest 
technology from some of the 
world’s leading companies. 

To support the complex system 
of facsimile services the 
International Olympic Committee 
(IOC) has relied heavily on the 
resources and expertise of Ricoh, 
the global leader in office 
automation. Ricoh not only 
provides fax machines and 
back-up. but also enables 
contestants and organisers to 
keep in touch by fax with their 
home countries through the 
world’s first Olympic Facsimile 
network, which has been 
successfully completed by Ricoh. 

The network links the IOC in 
Lausanne. Switzerland, with the 
Olympic Family around the globe. 
This involves all National Olympic 
committees, IOC members and 
many International (sports) 

Federations. . . 

The network, the original idea 
of IOC President Juan Antonio 
Samaranch, has improved 
dramatically the speed and 
accuracy of communications 
among the far-flung parts of the 
Olympic Family, which previously 
had relied on mail and telex. 

President Samaranch is in no 
doubt about Ricoh's role. Ricoh, 
he says, “has made a truly 
invaluable contribution to the 
Olympic Movement - a legacy 
which I am sure will serve us^ 
well for many years to come 
The network is another world 
for a group which has 
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produced many technological 
innovations, including the first 
international Fax transmission 
from Tokyo to New York via 
satellite in less than a minute, 
and the Guinness Book of 
Records 1991 entry for the 
smallest fax machine in the 

world. _ 

For the Olympic Games, the 
organisers have been able to 
tap the resources of several parts 
of the Ricoh Family, which today 
comprises 44,500 people In 127 
subsidiaries, eight research 
institutes and 24 modern 
production subsidiaries. 

Some 30 fax units have been 
supplied by Ricoh Corporation, 
one of Ricoh's subsidiaries in 
the US, which are being used 
by the United States Olympic 
Committee (USOC). These 
machines are mainly providing 
swift communication among the 
US delegations to the Olympic 
Games. 

The formidable logistics 
involved have been recognised 
by William B. Campbell, USOC's 
corporate participation director, 
who admits that: "From an 
administrative standpoint, the 
Winter Olympics are the most 
challenging for us due to the 
distance between venues and 
our USOC headquarters. Ricoh s 
fax machines make all the 
difference in communicating our 
successes." 

Even before the Games 
Opening Ceremony on February 
8 Mr Campbell declared that the 
first medal won by a US athlete 
would be in honour of Ricoh s 
contribution and support The 


American skater Bonnie Blair 
brilliantly took that honour on 
the third day of the Games when 
she won the Olympic Gold Medal 
for 500 metres speed skating, 
for the second successive time. 

Of the remaining 25 units which 
are being provided by Ricoh 
Company Ltd. the parent 
company in Japan, 11 are serving 
the needs of the International 
Olympic Committee (IOC). 
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Official Olympic Sponsor 


Underlining Ricoh’s commitment 
to Europe, where Ricoh now 
employs more than 2.400 people, 


is the fact that the Ricoh fax 
machines for the Olympic Games 
were installed by personnel from 
SMO and Finley, Ricoh’s 
distributor and dealer 
respectively in France. 

Throughout the entire period 
of the games, personnel from 
these two companies have been 
maintaining the machines and 
offering technical advice on how 
to make the best use of them. 

Ricoh's technological expertise 
in the world of fax owes much 
to the huge resources Ricoh 
devotes to research and 
development on its wide range 
of activities. 

Ricoh spends around 5.5 per 
cent of its net sales on R&D, 
focused on Ricoh's Research 
and Development Centre and 
its seven separate, but 
inter-related, institutes in Japan. 
Not that R&D is restricted solely 
to Japan - European fax 
customers, for example, can 
benefit from the expertise of the 
European Facsimile Design 


Centre in Frankfurt which can. 
among other tasks, adapt 
machines to meet a customer s 
special needs. 

Ricoh's Olympic sponsorship 
is not a “one-off” idea. Ricoh 
has a long tradition of corporate 
sponsorship and has been 
particularly prominent in its 
unstinting support for sporting 
events, as well supporting 
numerous community activities 
in the many countries in which 
Ricoh operates. 

Ricoh was a major sponsor 
of last autumn’s Rugby World 
Cup. supplying all the copying 
and facsimile machines used 
at the tournament’s 19 media 
centres in the UK, Ireland and 


marathon, the Barcelona 
Olympics are being hailed as 
the largest ever. Apart from 
Barcelona, 15 other Spanish 
towns and cities will host 
sporting competitions. With swift 
and reliable communication a 
vital necessity, Ricoh's Olympic 
Facsimile Network will come into 
its own. 

Drawing on this valuable 
experience, Ricoh is now poised 
for the Barcelona Games, where 
more than 1,400 facsimile 
machines will be in service in 
and around the city, including 
the press centre. 

The Summer Olympics, like 
the Winter Olympics, is much 
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France. 

Over the years Ricoh has been 
a strong and generous backer 
of the Tour de France, the cycling 
world's supreme championship. 
And Ricoh’s name will once 
again feature prominently this 
July on the number-flashes on 
the backs of the competitors as 
they battle for the top cycling 
accolade, which this year will 
take them through more 
European countries than ever 
before. 

But Ricoh’s support for the 
Tour de France is overshadowed 
this year by its role as Official 
Facsimile sponsor for the 
Summer Olympic Games in 
Barcelona, where the spectacular 
Opening Ceremony in the 
Montjuic Stadium will start the 
Games on July 25. 

With more than 15,000 athletes 
participating in sports as varied 
as basketball, discus and the 
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more than a test of supreme 
athletic abilities - impressive 
and dramatic as they certainly 


are. 

The Olympics give the people 
of the world a chance to share 
together in a common 
experience. By helping to link 
the world, the Ricoh Olympic Fax 
Network is playing its part in the 
Global Village and ensuring the 
success of the Games. 
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INTERNATIONAL NEWS 


Land issue distracts Mugabe’s donors 

Zimbabwe aid conference runs into some political barbed wire, writes Tony Hawkins 


J UST SIX weeks ago the 
signs were that the west¬ 
ern country donor meeting 
on_55mbabwe which starts in 
Paris today would be relatively 
straightforward. 

True, there has been some 
slippage in the implementation 
of Zimbabwe's five-year eco¬ 
nomic structural adjustment 
programme which western 
donors backed to the tune of 
$700m at a similar meeting in 
Paris last March. But a 45 per 
cent devaluation of the Zim¬ 
babwe dollar last year, the lift¬ 
ing of controls on most prices, 
the virtual freeing of interest 
rates - with the important 
exception of mortgage lending 
- a partial return to collective 
bargaining in the labour mar¬ 
ket. substantial increases in 
the export retention scheme 
and the launch of trade liberal¬ 
isation reflect strong govern¬ 
ment commitment to economic 
reform. 

This is no moan achievement 
given the extent to which the 
reforms contradict just about 
everything President Robert 
Mugabe's ruling Zanu-PF party 
stands for. At three general 
elections, it promised voters 
socialist transformation of the 
economy, free schooling. 
Improved health facilities, 
more and better jobs and bous¬ 
ing and - above all - land 
redistribution. 

Today, it stands for a reduc¬ 
tion in the fiscal deficit from 
almost 11 per cent of gross 
domestic product in 1991 to 
below 8 per cent School fees 
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have been re-imposed at pri¬ 
mary level; 25 per cent of the 
public service workforce 
(excluding teachers and 
nurses) are to be laid off by 
1995, price controls abandoned, 
parastatals commercialised or 
privatised and subsidies virtu¬ 
ally abolished. So much for 
socialism. 

As a result, the voters are 
deserting Zanu-PF in droves to 
the point where few political 
analysts believe it can win a 
fourth term. What is fortunate 
for the government, elections 
are not due until 1995 and 
there is no viable opposition on 
the horizon yet, though Harare 
is thick with rumours that a 
broad front for multi-party 
democracy - like those estab¬ 
lished in Kenya and Zambia 
- will soon be launched. 

Zanu-PF’s deepening 
unpopularity explains the deci¬ 


sion to trundle out the Land 
Acquisition bilL Due to go to 
parliament at the end of this 
month, the bill seeks to give 
the state the power of compul¬ 
sory acquisition of commerdal- 
ly-owned (largely white) farm¬ 
land. Hie initial target Ls some 
850,000 hectares, adjacent to 
the "communal” (black peas¬ 
ant-fanned) lands where over¬ 
crowding and environmental 
degradation have long been a 
problem. 

The principle of compulsory 
acquisition is not disputed, but 
the means are. The bill’s provi¬ 
sions for compensation are 
inadequate, there is no 
recourse to the high court and 
the principle of "designation" 
has already struck at the very 
heart of the structural adjust¬ 
ment programme. 

The bill is an enormous 
embarrassment to donors, not 
just because it violates the 
principles of accountability 
and transparency which they 
believe are crucial to sound 
development strategies but 
because it threatens to under¬ 
mine what has long been the 
dynamo of the Zimbabwe econ¬ 
omy - commercial agriculture. 
Last year, for instance, when 
GDP grew 3 per emit, the main 
impetus came from tobacco, 
the bulk of which is grown by 
white formers. 

Some donors, and especially 
the World Bank, are anxious to 
ensure that the land issue does 
not divert attention from the 
undoubted virtues of structural 
reform. The British, who part- 


financed previous largely-un- 
successful land resettlement in 
the early 1980s, had hoped to 
build a consensus among 
donors to force Harare to 
rethink the compensation pro¬ 
visions of the bilL But other 
bilateral donors show little 
enthusiasm for this. 

Zimbabwe's finance minister 
Mr Bernard Chidzero, who can 
have no illusions about the 
hill’s potential for economic 
damage, will seek to calm the 
critics, trotting out the line 
that the legislation is merely 
political symbolism that won't 
be activated - if only because 
there are no funds - and 
should not he allowed to 
undermine the adjustment pro¬ 
gramme's grander designs. 

As a result, the donors, 
believing - with some justifi¬ 
cation - that Zimbabwe has a 
better chance than most of 
making a go of structural 
adjustment, are likely to stump 
up the $380m needed in 1992 
and a further 9700m for 1993. 
This on top of some 9350m 
from the World Bank and the 
African Development Bank and 
an SDR400m (9564m) three-year 
IMF extended fund facility. 

But that will not be enough 
now that severe drought has 
forced a radical downward 
revision of earlier targets. 
These projected a 4,4 per cent 
rise in real GDP in 1992 ,10 per 
cent growth in exports, a debt- 
service ratio of 20 per cent and 
a foil in inflation to 15 per cent 
at the end of this year from 28 
per cent last December. 


So serious ls the drought 

- and so iH-conceived govern¬ 
ment's agricultural pricing pol¬ 
icies - that there is a real 
danger of a food eriafo in Aprfi. 
Zimbabwe has enough maize to 
see it through until the mid of 
next month, but will then need 
to import UP to lm tanna« to 
tide it over. 

Falling farm output and sub¬ 
stantial food imports will force 
the donors to upgrade their 
support for Zimbabwe. Last 
year's current account deficit 
of almost 9700m (12 per cent of 
GDP) was at one stage forecast 
to decline to $600m in 1992, 
Some forecasts are now for an 
increase to SSOGm. 

The best-case scenario is one 
of zero growth in 1992 and a 
limp recovery In 1993. The 
worst-case scenario - that 
looks more likely by the day 

- implies GDP falling 2-3 per 
cent while more than half the 
population of 10m people 
require foextaid assistance of 
some kind. 

There is a temptation to dis¬ 
miss the Land Acquisition bill 
as an irrelevance, certainly in 
its present form. But to do that 
is to misunderstand the deter¬ 
mination of some In the gov¬ 
ernment to deliver elements of 
their political agenda, no mat¬ 
ter what other indignities they 
have been forced to undergo by 
the donor community. 

There is also the lingering 

- if improbable - hope that 
land resettlement might just be 
enough to win the party the 
next election. 



Mugabe: gmmri«»n«nncnesa in IMF-supervised economic 
refo rms has meant a logs of political support 


Mandela optimistic on 
interim government 


MR Nelson Mandela, president 
of the African National Con¬ 
gress, said yesterday that a 
multi-racial interim govern¬ 
ment could be in place in three 
months, warranting an end to 
most remaining sanctions 
against South Africa. AP 
reports from Johannesburg. 

Mr Mandela made big state-’ 
ment during a speech in Cape 
Town as black and white nego¬ 
tiators began considering pro¬ 
posals by his ANC and other 
groups for tire government that 
would rule during the transi¬ 
tion to democracy 

The government of Mr FW 
De Klerk, the ANC and most 


other political groups began 
negotiations in December on 
rewriting the constitution. 

A working group on the 
interim government issue met 
yesterday to begin assessing 
widely differing proposals put 
forward by the 19 parties and 
organisations involved. 

Proposals so for have agreed 
an interim government should 
control finance, the media, for¬ 
eign affairs, security forces and 
preparations for elections. 

The governing National 
Party yesterday released its 
principles for a new constitu¬ 
tion, calling for protection of 
minority rights. 


Iran to raise 
basic wage 
by 36% 

IRAN is raising its mtwtiwnm 
wage by 36 per cent, Reuter 
reports from Nicosia. 

Iranian television, quoting a 
deputy labour minister, said 
the minimum daily wage 
would rise to 2£67 dais on 
March 21, the Iranian New 
Tear. 

That would buy 91.60 at the 
officially set floating rate now 
used for many foreign transac¬ 
tions. But its purchasing 
power is still considerably 
greater for most of the items 
in a low Income family budget 

The Central Bank last esti¬ 
mate for inflation was 20.7 per 
cent up in 12 months. 


Somali warlords ignore UN ceasefire 


THE SOMALIAN capital, 
Mogadishu, was rocked by 
street battles and mortar bom¬ 
bardments yesterday despite 
pledges by rival warlords that 
they would comply with a 
United Nations-sponsored 
ceasefire, relief officials 
reported, Reuter reports from 
Nairobi. 

Clan forces of Mr Mbhamed 
Farah Aideed are apparently 
trying to surround Moga¬ 
dishu's northern Karan district 
where a rival faction leader, 
Mr All Mahdi Mohamed, is 
making a last-ditch stand, 
according to relief workers 
who are in contact with the 
city by radio. 

For several days fighting has 
concentrated along a road link¬ 


ing Karan with a vital airstrip 
and the outside world. "People 
are deeply pessimistic whether 
a ceasefire will work out at 
an,” one official said. A human 
rights worker who arrived in 
the Kenyan capital yesterday 
after bong flown out of Moga¬ 
dishu said that cHpiifng had 
been constant 

Some 5,000 people are 
believed to have been killed 
and a further 12,000 wounded 
since war erupted on Novem¬ 
ber 17. 

Late on Sunday, the Aideed 
faction, which controls most of 
the city, said it would comply 
with the UN ceasefire which 
was agreed at fa»lk« in New 
York last Friday. In a Radio 
Mogadishu report, monitored 


by the BBC, Mr Aideed said he 
was ready to implement the 
UN resolutions to immediately 
halt fi ghting and to ai gn a for¬ 
mal ceasefire by the end of the 
month. 

Relief workers said few med¬ 
ical supplies had reached the 
district controlled by toe All 
Mahdi clan since an Interna¬ 
tional Committee of the Red 
Cross team of doctors was. 
forced to pull out of a hospital 
Isst wffiK, “* \\ 

This left an estimated ,44»0; 
wounded in makeshift hospi 7 7 
tals without proper treatment. 
Scores of new casualties are 
befog suffered dafiy. Aid work- % 
Pm said hospitals in theAideed- 
Action's part of Mogadishu 
had been receiving up to 330 


casualties a day. The Radio 
Mogadishu report monitored 
by the BBC quoted Mr Aideed 
as saying he was ready to host 
a peace conference in the capi¬ 
tal. He also appealed to inter¬ 
national organisations for 
more aid. 

After United Somali Con¬ 
gress (USQ fighters ended the 
21-year rule of Mr Mohamed 
Siad Bane just over a year ago, 
-Mr- .All Mahdi - a wealthy 
hotel, owner who had financed 
■the. gneriflla graup - declared 
hirr^lffatert iri q w«rittent 

; , who seeks power 

h^e^^Eud:^ne.;action broke 
pvfte with 

^ot^'^inti^C^azre groups 
from the iim^ and south of 
ihe .tepoyerishedtOi&slry. 


Kuwait ip y 
privatise 
telecoms 
network 

8y Sheila Jonaa 

in Kuwait City 

THE KUWAITI 
planning to privatise fte tefe. 
communications hetw&fc 
through a public flotattefte 
first public service to be sOkEto 
the private sector. The foie 
could raise up to 9lbh. . r 

A first tranche of shares 
would be floated on the 
Kuwaiti stock exchange, possi¬ 
bly as early as next year,..: 

Coopers & LybrantL the UK 
firm advising the government 
on the sale, has just su b mi tte d 
an interim report on the priva¬ 
tisation. A final repact is; due 
in May. •- • 

Privatisation of the network 
would first require a change to 
the law on the government's 
virtual monopoly on telecoms. 

Mr Abdul Aziz Al-Ayonb, 
under-secretary at the Tele¬ 
communications Ministry, said 
yesterday he hoped the sale 
would be underway by the end 
of 1993. 

Under privatisation, all the 
government’s telecoms assets 
would be transferred to a sepa¬ 
rate authority, which would 
est a b lish a company to traps- , 
fer assets to the private sector, w 

The government plans, to - 
Invest about $300m in the sys¬ 
tem before privatisation, 
inducting conversion to a tolly 
digitalised network. 

The government intends to 
maintain a stake in the new 
company for an Initial period 
during the phased sale. It 
would also continue to regu¬ 
late the telecoms market. A 
proportion of shares would be 
offered for sale to Kuwaiti citi¬ 
zens. 

The telecoms service had to. 
be privatised if it was to 
improve efficiency and keep 
pace with new technology, Mf 
Al-Ayoub said. 

Ericsson, the Swedish tele¬ 
coms group, supplied more 
than 90 per cent of the govern¬ 
ment-controlled market before 
the Iraqi invasion of Kuwaitin 
1990. However, other foicidgpv/ 
companies, most noffiras?-’ 
AT&T of the US, have bedh 
battling for a share of the.estit', 
mated 9400m repairs , 

replacement of equipment^ ig? 
damaged during the war. iSnl 
than 9100 m worth of contracts' 
have been awarded so far. -^ r 


Headroom. As It Seems In The 777. 




TSlxmpeopletake to the skies Sjt 


in the new Boeing 777, they will 
witness a revolutionary break¬ 
through in space coloration. 

Inner space. And more of it. 

Take headroom for instance. 
By designing the 777 with a 
completely circular fuselage, we 
were able to lower the cabin 
floor and still leave plenty of 
room in the cargo bay for stan¬ 
dard containers and pallets. 

This done, we then set the 
stowage bins higher for more 
headroom, yet made them open 
lower for easier access. 

Whats more, the center 
bins have been integrated into 
the new, open cabin architec¬ 
ture, allowing for. an unheard of 



76" of head clearance. 

All of which explains why 
the 777 interior is Head and 
shoulders above that of any 
competing jetliner. 
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EC protests at 
China’s trade 
deals with US 


By David Buchan in Lisbon 

TEE European Community has 
complained at China's special 
trade deals with, the US which, 
Brussels alleges, disc rimina te 
against the EC. 

Foreign ministers of the 12 
EC states also yesterday 
reviewed the Comimmity’s atti¬ 
tude to the communist govern¬ 
ment's record on human 
rights. 

Despite a Danish-led push to 
toughen the EC's political 
stance towards Beijing, the 
Twelve decided to maintain 
their 1990 policy of gradual 
normalisation of relations with 
Beijing. 

However, EC officials 
stressed they made no link 
between the trade and human 
rights issues, because to do so 
would open the Community to 
political blackmail over com¬ 
mercial issues. 

The European Commission 
has complained that China 
recently signed an exclusive 
shipping agreement , with the 
US, requiring US-Chinese trade 
to he carried in boats of the 
two countries. This, say EC 
officials, goes against the ECs 
agreement with China which 
has a no-discrimination clause. 

Brussels* other complaint is 


CHINA'S paramount leader. 
Deng Xiaoping, says his coun¬ 
try's commitment to economic 
reform must last for a century, 
a Beijing-funded Hong Kong 
newspaper reported yesterday. 
Renter reports. 

He also promised the 
southern province of Guang¬ 
dong that it could become 
Asia's fifth economic “dragon" 
within 20 years, according to 
the Wen Wei Po newspaper. 

Deng has recently toured the 
province’s special economic 
zones, Zhuhai and Shenzhen 
He noted the success of the 
booming province but said it 
had to work harder and faster 
to catch up with the four drag¬ 
ons: the dynamic economies of 


that China has given US com¬ 
panies better treatment than 
other foreign concerns on intel¬ 
lectual property by awarding 
them retrospective rights. 

The Commission has now 
written to Benina asking for 
equal treatment with the US. If 
it gets no satisfaction, the EC 
side will raise the issue at next 
month’s meeting of the joint 
EC-Chinese working group on 
trade. 

A similar row over discrimi¬ 
nation arose a couple of years 
ago when Brussels complained 
that South Korea was giving 
preferential treatment to the 
US on intellectual property 

ri ghts. 

Eventually the EC persuaded 
the Seoul government to treat 
European companies on a par 
with their American counter¬ 
parts and the issue was 
defused. 

Brussels is hoping to achieve 
the same with china. 

The impact of trade discrimi¬ 
nation can be seen, claim EC 
officials, in the Community’s 
growing trade deficit with 

nhtna 

This has doubled every year 
since 1987 to reach a SIQbn last 
year. 


Hong Kong, Taiwan. Singapore 
and South Korea. 

In a clear sig nal that the 
push for economic reform does 
not tnriiuh* any faint of politi¬ 
cal change. Wen Wei Po said 
Deng supported “grasping two 
things at once", economic 
reform and control of spiritual 
values. Deng and his support¬ 
ers believe economic reform is 
possible without the Commu¬ 
nist party surrendering power. 

The collapse of communism 
In eastern Europe and the 
Soviet Union has apparently 
convinced Beijing that to sur¬ 
vive, the Chtnase Communist. 
Party must push ahead with 
economic reforms while sup¬ 
pressing political dissent 


Taiwan to 
stem inflow 
of equity 
funding 

A DECISION by Taiwan’s 
central bank to restrict the 
flow of equity investment 
funds into the island has 
Ktnnnw! foreign fund manag¬ 
ers and sparked a dispute ova: 
fiTtnwrfai policy within the 
government, Reuter reports 
from Taipei. 

The decision threatens to 
damag e the confidence of for¬ 
eign investors and hart 
TatpeTs efforts to internation¬ 
alise its stock market, which 
opened to foreign institutions 
at the start of last year, indus¬ 
try analysts and offi ciate gay. 

“If yon want foreigners to 
invest in yonr market, the free 
flow of funds is a condi¬ 
tion...Taiwan loses credibil¬ 
ity because of this," said the 
vice president of a foreign 
securities firm. 

“Taiwan can no longer jus¬ 
tify the use of such measures,” 
said Finance Ministry offi¬ 
cial, aiMftng that his ministry 
hoped to persuade the central 
bank to alter its policy. 

The central bank began ear¬ 
lier this month to delay its 
approvals of remittances of 
hinds by foreign firms invest¬ 
ing in tite island’s equity mar¬ 
kets, according to Finance 
Ministry officials and foreign 
securities firms. 

The policy aims to curb 
pressure for appreciation of 
the Taiwan dollar against the 
US dollar by reducing the capi¬ 
tal flowing into the farianfl- 

The Taiwan dollar, buoyed 
by a trade surplus and domes¬ 
tic interest rates well above 
US rates, has risen to about 25 
to the US dollar from 27 at the 
aid of June last year, threat¬ 
ening the competitiveness of 
Taiwan’s exports. 

The central bank yesterday 
continued to refuse to moke an 
official policy gtete mw i t . 

But the Commercial limes, 
a leading financial daily, 
quoted Mr Samuel Shieh, cen¬ 
tral bank governor, as saying 
inflows of foreign equity funds 
would be restricted indefi¬ 
nitely as the central bank 
monitored foreign exchange 
developments. 

News of the policy pushed 
share prices sharply lower yes¬ 
terday. The market's weighted 
index fell &3 per cent to dose 
at 4359.48. 


Deng says economic 
reform will continue 



Mrs Imelda Marcos: reaching out to supporters during her campaign for the Philippine elections in May 


Aquino calls on Bush to mend rift 


PRESIDENT Corazon Aquino 
of the Philippines has asked 
President George Bush to put 
aside bitterness between the 
two countries and help turn 
the US Subic naval base into a 
commercial port providing 
access to American warships, 
Reuter reports from Manila. 

In a letter to Mr Bush 
released by the presidential 
palace yesterday, Mrs Aquino 
said the Philippine Senate's 
decision last September to 
rqject a new bases treaty with 
the US should not damag* the 
relationship between the two 

aflipg 

Rejection of the new treaty, 


which would have given the 
US use of Subic for 10 more 
years, has forced Mrs Aquino 
to tell Washington to withdraw 
its forces by year-aid. 

The US departure would sig¬ 
nal an end to nearly a century 
of an US military presence in 
its former colony. 

Mrs Aquino said in her let¬ 
ter "It is in our mutual inter¬ 
est that this transition be car¬ 
ried ont in a manner that 
conveys to Americans and Fili¬ 
pinos abroad and the world at 
large that we have put behind 
us the bitterness generated 
by the acrimonious bases 
negotiations and that we 


remain true friends." 

Manila says it plans to con¬ 
vert Subic, a US ship repair 
yard, into a commercial port 
but wants the Americans to 
leave behind some facilities, 

tnd mMny flnating dry docks. 

“1 would have preferred an 
orderly withdrawal that would 
have permitted the retention in 
Subic of me or two of the float¬ 
ing dry docks and the related 
ship repair facilities, to be 
operated under mutually 
acceptable arrangements.” Mrs 
Aquino said in her letter, dated 
February 3. 

She said “a minimum of 
these repair facilities would 


need to remain in place if the 
US Seventh Fleet is to have 
access to the facilitiesIf the 
dry docks remained, US Navy 
ships would be given prefer¬ 
ence in their use. 

A spokesman for Mrs Aquino 
said the dry docks were not 
absolutely necessary in a com¬ 
mercial port, but would be nec¬ 
essary if the port were to be 
used for military purposes. 

It was not known if Mr Bush 
bad replied to Mrs Aquino but 
an American official hinted 
that the US forces might take 
the dry docks with them when 
they left Subic. 


Row looms over control of Hong Kong media 


A ROW between China and 
Britain over control of the 
media after 1997 has grown 
more likely with Beijing mak¬ 
ing it known through the 
Hong Kong press that it 
opposes plans to change the 
status of R adio Television 
Hongkong (RTHK), the colo¬ 
ny’s En glish -language broad¬ 
caster. w rite s Simon Holberton 


in Hong Kong . 

The p lans, which would 
change RTHK from a govern¬ 
ment department to a statu¬ 
tory corporation, are the sub¬ 
ject of negotiations between 
Britain and China. 

Wen Wei Po, a pro-Beijing 
newspaper, has accused the 
British go vernm ent of seeking 
to make RTHK independent so 


the network could continue to 
serve British interests after 
1997. 

flans to change RTHK’s sta¬ 
tus date from jnst after Britain 
and China signed the 1984 
Joint Declaration, the basis for 
China's resumption of sover¬ 
eignty in Hong King 
A government inquiry is 1985 
recommended that RTHK 


become independent In 1987. 
the government accepted the 
committee's ad vice and plans 
were laid for RTHK to be ran 
by a board of governors. 

The government returned to 
the de cision in 1989, deciding 
that RTHK seeded to be more 
independent and should be 
changed into a public corpora¬ 
tion. 


Tokyo sells 
$500m to 
strengthen 
the yen 

By Efliilco Torazono 
in Tokyo 

THE Bank of Japan sold about 
*500m on Tokyo’s foreign 
exchange market yesterday in 
a coordinated move with the 
Federal Reserve Bank of New 
York which helped push the 
dollar down sharply against 
the yen. 

The unusually large sale 
brought the dollar down from 
Y128.28 to Y12693 against the 
yen. The move comes at a time 
when Japan's trade surplus 
has been surging to high lev¬ 
els, to the embarrassment of 
the government, and high¬ 
lights attempts by authorities 
to alleviate foreign criticism by 
strengthening the yen. 

A Ministry of Finance offi¬ 
cial said later that the yen bad 
deviated from Japan's eco¬ 
nomic fundamentals. Financial 
policymakers of the Group of 
Seven industrialised countries 
agreed upon a range of Y123 to 
Y124 for the dollar at last 
month's meeting in New York. 

The Tokyo stock and bond 
markets reacted favourably to 
the move, as market partici¬ 
pants associated the higher 
yen with lower Inflationary 
pressure, and lower interest 
rates. The 10 -ycar benchmark 
bond dosed down 8A percent¬ 
age points at 5.375 per cent, 
while the Nikkei 225 index 
closed above the psychologi¬ 
cally important 21,000 level. 

The bank hinted at further 
dollar sales if necessary. 

• Overwork kills nearly 10,000 
Japanese each year, in viola¬ 
tion of basic human rights, a 
US-based organisation charged 
yesterday, AP reports from 
Geneva. 

International Educational 
Development said Japanese 
workers put in 200 hours lon¬ 
ger a year than their American 
counterparts, and 500 hours 
more than the French or Ger¬ 
mans. In addition, much over¬ 
time was unpaid. 

The group said this violated 
the right to “reasonable limita¬ 
tion of working hours and peri¬ 
odic holidays with pay”, set 
out in the Universal Declara¬ 
tion of Human Rights. Employ¬ 
ees took an average 70 days 
paid leave each year, it said. 
World stock markets, page 42 
Capital markets, page 23 



the RULES, REGULATIONS AND CUSTOMS OF 130 COUNTRIES 
AROUND THE WORLD AREN’T FOREIGN TO US. Most o/AlG's 34,000 
people ore native to the lands in which they work. So they have a deep understanding of local laws, 
practices and traditions. They know how to design insurance products 


and can respond quickly to changing conditions and customer needs. Together they form a unique netuxirJc 
oj service capabilities. Because the quality of our services to clients is a product of the number 
and experience of our people. And that is something no one else can match in tfus/ast-changtraj world. 

WORLD LEADERS IN INSURANCE ANE> FINANCIAL SE5EVSCES. 

American Internationa} Croup. Inc.. DcpL A. 70 Pine Street. New York. NY 10270. 


t 


f 









FINANCIAL TIMES TUESDAY FEBRUARY «*»* 


WORLD TRADE NEWS 


France accuses Brazil accelerates progr amm e of tariff cuts 

T T Cl § V% I Q Pirttl 01 1 THE Brazilian government will today brought forward from January 1993 to to stimulate exports Mr Marcilio tors under investigation include baker 

\ J if X l#I.CM,W BV B 11 /111 announce an acceleration of its pro- October this year. Brazilian import tar- Marques Moredra, the economy iwinitw wiling- bread rolls at die same price an 

gramme to lower import tarifis as part iffs are currently the hipest among the told ambassadors from Group of Seven three manufacturers of cleaning mater 

_ of Its fight against inflation, writes large Latin American economies, at an industrialised countries last Friday that als that have been raising prices at 

■ 1 f~4< I Christina Lamb, recently in Brasilia. average 21 per cent and marimnm 65 he expects exports to increase by 20 per rate in excess of inflation. 

I I YH| | T/l I I fll§-Byfl| The measures are deigned to curb per cent In October, the average win be cent on last year's $3l.6bn <£17.4bn). Ms Dorothea Weroeck, the nations 

M- %/ %> VE-MA the oligopolies and cartels that have reduced to 17 oer cent. Tariffs will he Th a eeumt* n, 9m mmnniiM eemwmv secretary, explains that breai 

been keeping their prices artificially 
high and thus fuelling infla¬ 
tion - which last month hit a monthly 
26 percent 

Under the new timetable, the next 
round of tariff reductions will be 


EBRD load * 
for car plait 


By Vidor Mallet in Bangkok 

MR JEAN-NOEL Jeanneney, 
the French foreign trade minis¬ 
ter, yesterday accused the US 
of blackmail in the Uruguay 
round of world trade negotia¬ 
tions and said there was no 
reason to conclude a rapid 
agreement purely to accommo¬ 
date the US elections. 

Speaking to the Franco-Thai 
Chamber of Commerce in 
Bangkok along with Mr 
Amaret Sila-On, his Thai coun¬ 
terpart, Mr Jeanneney con¬ 
demned Washington for focus¬ 
ing on agricultural trade in the 
negotiations and demanding 
what he called one-sided con¬ 
cessions from Europe. 

"We are bound to denounce 
this blackmail,” he said. "We 
and you both are victims/' 

He reiterated the rebuttal by 
France and the European Com¬ 
munity of the draft agreement 
prepared by Mr Arthur Dunkel 
director-general of the General 
Agreement on Tariffs and 
Trade (Gatt). 

In January, the EC trade and 
farm ministers agreed that the 
draft was a "reference docu¬ 
ment for the final phase of 
negotiations” but said that 
"insofar as the Dunkel paper' 


calls into question the founda¬ 
tion of the Community’s agri¬ 
cultural policy, the paper is not 
acceptable and therefore has to 
be modified”. The French min¬ 
ister yesterday suggested that 
the proposed March 31 dead¬ 
line for concluding the deal 
could be set aside. 

"We will not accept...^ bad 
agreement, to beat a deadline 
set only by the American elec¬ 
toral timetable,” he said. 

Seen from a developing 
country such as Thailand, the 
dispate between the EC and 
the US over form trade looks 
like an argument over the rela¬ 
tive merits of different types of 
protectionism. Mr Amaret 
politely but pointedly contra¬ 
dicted the French minister and 
urged that Mir Dunkel’s test be 
adopted as the basis for the 
final Gatt negotiations. 

"Thailand believes that all 
countries are justified in want¬ 
ing to protect their farmers 
and all of us have done foolish 
things in that regard," he said. 
“But we achieve nothing by 
finger-pointing. Thai fingers 
are too small to be noticed by 
the Europeans or the 
Americans anyway.” 


brought forward from January 1S93 to 
October this year. Brazilian import tar¬ 
iffs axe currently the highest among the 
large Latin American economies, at an 
average 21 per cent and maTfmmu ss 
per cent In October, the average win be 
reduced to 17 per cent. Tariffs will be 
reduced further in July 1996 to an aver¬ 
age of 12 per cent and, maximum of 35 
per cent 

At the same time, new export financ¬ 
ing will be made available to foreign, 
and national companies in an attempt 


to stimulate exports. Mr Marcilio 
Marques Moredra, the economy minister 
told ambassadors from Group of Seven 
industrialised countries last Friday that 
he expects exports to increase by 20 per 
cent on last year’s $31.6bn (£17.4bn). 

In a separate move, many companies 
and sectors have been called in to the 
Economic Defence Secretariat to 
explain "abusive price rises" and "car- 
teHOce behaviour". Twenty-eight legal 
suits have been filed against companies, 
which could result in heavy fines. Sec¬ 


tors under investigation include bakers 
selling bread rolls at the same price and 
three manufacturers of cleaning materi¬ 
als that have been raising prices at a 
rate in excess of inflation. 

Ms Dorothea Werneck, the national 
economy secretary, e xpl a ins that bread 

prices have been government-controileu 
for 40 years milk for more than 30: 
"There have been so many price freezes 
that producers are afraid to put lower 
prices in case they get caught out by 
another one." 


Japan warned on bilateralism 


SIR Leon Brittan. the 
vice-president of tbs European 
Commission, yesterday cau¬ 
tioned Japan against striking 
bilateral trade agreements 
with the US at the expense of 
Europe, writes Stefan Wagstyl 
from Tokyo. 

Sir Leon expressed his con¬ 
cern during a meeting in 
Tokyo with Mr K ozo Wata- 
nabe, the minister for interna¬ 
tional trade and industry. 

Sir Leon, referred to the 
agreements reached between 
Japan and the US during Presi¬ 
dent Bush's visit to Tokyo last 
month, which included a 
pledge by Japanese motor com¬ 
panies to increase purchases of 
US-made parts and to make 
efforts to import more US-made 
cars into Japan. 

Sir Leon said such measures 
to boost imports should apply 
to Europe as well. 



Leon Brittan: concerned 

Mr Watanabe replied that 
Japan's import promotion poli¬ 
cies applied equally to all coun¬ 
tries. 

The EC commission has 
reserved the right to call an 


adjudicatory panel of the Gen¬ 
eral Agreement on Tariffs and 
Trade if it judges the TJSJapan 
bilateral agreement to have 
infringed free trade rules. 

• Sir Leon Brittan, whose 
brief covers financial services 
and competition policy, yester¬ 
day urged Japan to further lib¬ 
eralise its insurance market 

In a speech given during a 
visit to Tokyo, Sr Leon said a 
long-standing ban on insurance 
brokers was a major barrier to 
tbs entry of foreig n fawnwwire 
companies into the Japanese 
market. Other obstacles 
included very strict controls by 
the authorities on the wording 
of documents and on premium 
rates on non-life insurance. 

Sir Leon welcomed various 
reforms in the Japanese finan¬ 
cial markets, but urged further 
action in areas such as interest 
rate deregulation, 


Tokyo requests urgent 
trade talks meeting 


JAPAN has requested an 
urgent meeting to modify the 
draft agreement for the Uru¬ 
guay round of the General 
Agreement on Tariffs and 
Trade (Gatt), a senior govern¬ 
ment official said, Renter 
reports from Tokyo. 

“I know this would reopen 
negotiations and might 
unravel them...but otherwise 
there will be major confusion, 
because not only Japan but 
others do not agree with the 
draft," said Mr Jiro Shiwaku, 
vice-minister for international 
affairs at the Agriculture Min¬ 
istry. 

Negotiators are expected to 
present their country’s reply to 
the market access parts of the 
draff by March L 

However, Mr Shiwaku said 


that Japan could not make its 
reply based on the draft 
because it was unfair. 

"If the draft were imple¬ 
mented export subsidies would 
remain legal while import con¬ 
trols would become illegal," Mr 
Shiwaku said. Under current 
Gatt rules. Japan controls 
dairy products imports. 

Japan also opposes the tarif¬ 
fication syste m — converting 
non-tariff form import barriers 
into tariffs - because it fears 
that if its rice market were 
open, it would not be able to 
maintain self-sufficiency in 
what is its staple food. 

Mr Shiwaku declined to say 
if Japan would refuse to reply 
to Gatt on March 1 over farm 
products to be imported under 
tariffs- 


in Hungary 

By Judy Dompwy •: 

THE European Bank er 
Reconstruction and Develop¬ 
ment (EBRD) yesterday 
extended a DMl2Sm (£43Jfoi) 
loan to help finance a new 
joint venture In Hungary, 
which amounts to the largest 
direct foreign investment 4n 
the country, and the-bank's 
single largest loan to date;: 

General Motors Hungary 
(GMHX a joint venture formed 
by General Motors, Baba* the 
state-owned manufacturer, 
and the State Development 
Institution, a state fin a nci al 
body, will help flnam* a 
DM50lm engine manufactur¬ 
ing and car assembly ptent ln 
Szentgotthard. western Hun¬ 
gary. close to the Austrian 
border. General Motors wifi 
hdd two-thirds of the sham. 

An EBRD banker satd-the 
deal would belp "upgrade” 
Hungary’s manufacturing and 
i ndustrial base. 

GMH aims to produce 
engines for General Motors 
Europe car assembly planta in 
Spain, Germany, the UK and 
Belgium. It also plans to 
assemble Opel Astra cart for 
the Hungarian market. 

The new plant begins 
operations later this year, wfll 
create 600 new jobs, and at full 
capacity, will assemble 1&000 
Opel Astras, and 200,000 

en gines annually . 


400 reasons for the IBM AS/400 


The IBM AS/400* can give people in your 
company or department the freedom to exchange 
information and access applications on many 
different computer systems. 

AS/400 communicates with most other 
manufacturers' systems, as well as other IBM 
systems. For example, it readily connects with 
workstations running UNIX* DOS, OS/2* and 
Windows? and is a very good server of applications 
and data. So you are free to respond to 
increasingly competitive market conditions. 


With AS/400, you can extend communications 
within your own company, and between you and 
your suppliers and customers. 

But perhaps of greater importance to you is the 
fact that the AS/400 was designed to be the best 
commercial computer system. 

It has an enormous range of application 
packages, and is easy to use and manage. 

For commercial applications, the AS/400 
is an extremely cost effective solution. 

And the AS/400 is being continuously 


developed to encompass the major industry 
standards on openness. 

In an OPEN world, the AS/400 is a 
significant player. 

For more information please write to Andy 
O^Malley, IBM United Kingdom Limited, 389 
Chiswick. High Rd, London W4 4AL or call him 
on 081-995 7700 during working hours.. 
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develop communications./links 
between them has been:6Fstrategic 
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"Our business systems depend on 
the Unk between the AS/400 and 
the network of IBM AIX systems/ 

Mr A. Allah 
LT. Manager 
Danish Bacon Go ilo 
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"The AS/400 is an integral part of 
our complex network. It provides 
considerable support and flexibility 
to our business/ 

Ma. L Natler 
Croup Information Ststems Manacer 

FINA plc 
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’Moving to AS/400 has opened the 
world of data communications to u$/ 

Ma C. Dixon 
Executive Director 
Information Services 
Red Bank Manufacturing Company Ltd 


"With 43 offices across Europe, we 
bought AS/400 for its remote support 
and connectivity features/ 

Mb D. Lisburn 
Tice President Technology 
Dun u Beadstreet Europe 


“The communications capabilities of 
the AS/400 assisted us in building 
the country networks we require to 
support our aggressive worldwide 
retail strategy." 

Mr F. Mdziea 
Financial Director 


‘We chose AS/400 for its vast range 
of processors and versatility in large 
networks/ 

Mr M. Pollard 
Computer Services Director 
United Carriers Limited 
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Italy sees need for 
an exports revival 

Robert Graham on competitive pressures 
biting even in areas of traditional strength 


N Ir umflm . l Cwpu. UA 


T HE revival of Italy’s for¬ 
tunes as a leading 
exp or te r lias become a 
matter of urgency. 

This has been underlined by 
a two-day conference on the 
country's foreign trade, organ¬ 
ised .by the. trade ministry an< ! 
the Jnstit^eforFmeign Trade 
last week 'The conference and 
its.accompanying papers por- 
. trayed a -picture of declining 
.competitiveness^against a 

> those 

sectors where -Italy- bad been 
traditionally strung- such as 
footwear;. machine- tools and 
.textiles. 

ft also emphasised the signi¬ 
ficance Of export earnfog s fo 
an economy lanHng In natural 
resources and heavily depen¬ 
dent on imported energy. This 
is particularly so at a time 
when the h^lanr* of payments 
is deteriorating because of 
lower tourist earning *, greater 
spending by Italians abroad, 
fewer emigrant remittances, 
high-technology payments, the 
increasing-cost of foreign debt 
and a hunger for imports. This 
week provisional balance of 
payments figures for 1991 were 
released showing a swing from 
a Ll5.156bn (£7bn) surplus to a 
L&CTlbn deficit in a year. 

This has meant that It is no 
longer enough for Italy, with a 
traditional trade deficit, to 
maintain its share of world 
trade. That share has even 
increased over the last decade 
from 6-3 per cent to 7 per cent, 
although there has been a shift 
in trade volumes from develop¬ 
ing countries, notably the oil 
producers, to the EC and other 
le a ding industrialised nations. 
The EC now absorbs 58 per 
cent erf exports and Italy has 
done well in boostii^ its share 
of the German mapic^t 
By contrast, Italy’s penetra¬ 
tion of the North American 
market has remained station¬ 
ary and little advantage has 
been taken of the Asian newly- 
industrialised countries. 

The most disturbing trend 
has been a decline in the bal¬ 
ance of trade In manufactured 
goods. Firom a high of 
L26J9Sbn in 1986 the balance 
has now dropped to Ll8,573bn. 
Conference papers argued the 
trend had begun in toe early 
eighties but was concealed at 
first by relatively cheap raw 
material prices, especially 
energy. 

TWs has been combined with 
a pattern of export growth in 
the late eighties which has 
been consistently behind the 
increases In the export mar - 
kets where. Italian companies 
are trying to sdL 
. There was little disagree¬ 
ment at the conference over 
where Italy’s problems lay. 
These could be summed up as 
follows: 

• Italy had lost Its long-held 
comparative price advantage 
through rises in wage, social 
security and general produc¬ 
tion costs in the eighties. 

• Small labour-intensive com¬ 
panies, the backbone of the 
country's export performance: 
bad concentrated on consumer 
sectors where the newly-indus¬ 
trialised countries in Asia, of i 
late in Latin America and more ! 
recently in eastern Europe had 
begun, to compete. j 

• Small scale fiunfiy-run bust 

constituted the , 
balk of ftahan industry were 
ill-equipped to confront the i 
internationalisation In the 
global economy where there i 
was i ncr easi n g need for sus- j 
tained sophisticated marketing i 

and after sales service. j 

• The large companies, both i 
public and private, had faiip^ \ 


to Invest sufficiently abroad in 
joint ventures and concen¬ 
trated too much production 
domestically. 

• Faced with increased com¬ 

petition abroad, exporters had 
reverted to the continued rela¬ 
tive protection of the domestic 
market and were now suffering 
from recession. - 

• Small companies had 
traditionally financed tor- 
ports out of cash flow and 
at a time of recession 
and high interests lacked 
export finance which anyway 

Italian trade 

DOO biHion Lire 
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favoured large companies, 
e Too much export finance 
had been politically motivated 
to favour govemment-to-gov- 
emment deals in areas of high 
risk. 

• insufficient attention had 
been paid to moving out of 
mature sectors and info more 
profitable high-technology 
areas such as information tech¬ 
nology. 


tition bad led Ital ian industry 
to turn its back on Japanese 
investment and the lessons to 
be learned from Japan’s eco¬ 
nomic strength. As a result 
Italy was now importing Japa¬ 
nese goods produced in other 
EC countries. 


general agreement 
that Italian companies to 
become more international in 
outlook, creating more over¬ 
seas joint ventures and invest¬ 
ment 

This in turn would anfa»» 
Improved flnanH^ i back-up 
from the banking system and 
greater concentration among 
smal l companies either in the 
»rm erf cooperative ventures 
or through mergers. 

If Italy was still to compete 
m such sectors as clothing, 
footwear and textiles, compa¬ 
nies had to do so on the basis 
of quality, innovation and tech¬ 
nology rather than price. 

Behind all this lay two 

2£^ a *5? r ^ aild incomplete 
debate. The first was whether 
the ralian government, like 

j ^ nc ^' ^ould earmark 
ana actively promote new stra¬ 
tegic sectors. 

kfsc public sector 
Evolved 

“fiS to?* 1 <*fce most tech- 
advanced compa- 

* d?* "raP**- 


~ uic rreucfl m 

Homer, with a huge pul 
course rt 
conflicting with the declai 
to accelerate privatl 

This touched on the sew 
®kment of incomplete debs 

“S? relationship between 1 

SS3 K «S* d *u prlvaite ***** 

and the role played 

JdMcs in economic dedak 

®d§hg. And with an eU 
PWding in April, it is unlflo 
that this controversial iss 
will be clarified until later 
Are year, if then. 
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Economists 
warn of rise 
in UK deficit 

By Peter Marsh 

BRITAIN’S progress towards 
European economic and mone¬ 
tary union (Emu) may he jeop¬ 
ardised by large current-ac¬ 
count deficits, a group of 
economists warned yesterday 
in a report which reflects the 
thinking of the opposition 
labour party. 

According to the economists, 
the current account deficit will 
rise by 1996 - possibly to 3-2 
per cent of gross domestic 
product - following the expec¬ 
ted increase in import HiTte as 
Britain moves out of recession. 

Such large deficits could 
damage Investor confidence 
and hinder efforts to reduce 
UK Inflation and interest rates 
ahead of Emu. 

The report was compiled by 
economists at the National 
Institute of Economic and 
Sodal Research, London Busi¬ 
ness School, Oxford Economic 
Forecasting and. Warwick Uni¬ 
versity. It was co-ordinated by 
Mr Jeremy Bray, (he Labour 
spokesman on science and 
technology. 

But the Treasury disputed 
the conclusions, saying it was 
difficult to look far enough 
ahead to predict deficits in the 
late 1990s. There was “no evi¬ 
dence'’ to suggest Britain 
would find It difficult to 
finance any deficits that arose, 
through importing money into 
the UK via the capital account 


Rover chief seeks British Army shoots dead four IRA terrorists 

TiinunP«p.«tvlp ^our^c™^. „ 

t-F A MrUIV'C^ijl I AW 1 ULSTER politicians clashed 

v angrily yesterday over the dr- 

• 1 . j a _ . cumstanees in which a unit of 

industry strategy 

v of the hash Republican Army 


By John Griffiths 

BRITAIN needs a national 
industrial strategy, similar to 
that of Japan or Germany, 
according to Mr George Simp¬ 
son. chairman of the Rover 
vehicles group and deputy 
chief executive of its parent, 
British Aerospace. 

Mr Simpson's plea, delivered 
yesterday to the FT London 
Motor Conference, followed a 
sharp attack on the govern¬ 
ment's handling of the econ¬ 
omy he which he blamed the 
current recession firmly on Mr 
Nigel Lawson, the former chan¬ 
cellor of the exchequer. 

In the absence of a national 
strategy Mr Simpson warned 
that flie “possibility of Britain 
re-emerging as a significant 
industrial force in the new 
Europe seems to me to he very 
remote indeed.” 

In his demand for a “man¬ 
aged” economy, Mr Simpson 
painted a picture of industry 
and government separated by 
an increasingly wide gulf of 
misunderstanding about the 
needs of industry and the con¬ 
duct of the economy. 

The “first lesson" the gov¬ 
ernment needed to learn from 
the current recession, was the 
“urgent” need to reduce the 


relative volatility of the UK 
economy compared to that of 
its major international compet¬ 
itors. 

While the government could 
not be expected to insulate the 
UK from global economic 
upheavals, he declared, 'they 
could - as others do - man¬ 
age the domestic economy in 
such a way as to iron, out the 
excessive fluctuations which 
continue to characterise 
macroeconomic conditions in 
the UK”. 

• A prediction that Honda 
mil move fairly quickly to pro¬ 
duction of 200hOO cars a year- 
twice the officially- declared 
capacity-at its plant now 
under construction at Swin¬ 
don, Wiltshire, was made by 
Prof Garel Rhys, a senior 
motor industry economist, 
fi peaTring at the conference. 

Prof Rhys dismissed as a 
wild underestimate the 
“assumed" Japanese produc¬ 
tion of 12m vehicles a year 
inside the EC by 1999. He fore¬ 
cast that Japanese market pen¬ 
etration would by then be 
tn^ieVi higher than the official 
EC-Japan “assessment" of 162 
per cent. It could be as high as 
20.7 per cent, he predicted. 


By Our Belfast Correspondent 

ULSTER politicians clashed 
angrily yesterday over the cir¬ 
cumstances in which a unit of 
the British Army's special 
forces shot dead four members 
of the hash Republican Army 
mimztes after an ambush on a 
police station. 

The Rev William McCrae, 
Democratic Unionist MP for 
Mid-Ulster, supported the 
-effective engagement" of ter¬ 
rorists, claiming the action 
would save lives. “I trust this 
is the commencement of a vig¬ 
orous and determined security 
initiative which shall totally 
demoralise the IRA terrorists 
and ensure their ultimate 
defeat." 

Mr Frande MoHoy, a local 
Sinn Fein councillor, alleged 
the deaths arose from a “delib¬ 
erate shoot-to-kill policy” by 
the SAS (Special Air Service) 
regiment. Mr Molloy c laim ed 
the security forces’ action 
came as a direct result of last 
week's Downing Street secu¬ 
rity summit Involving Mr John 
Major, the Prime Minister. 

One of those killed was 
cleared in London last year of 
gun-running Charges. 

Kevin Barry O'Donnell, 21, 
had been arrested after a car 
chase through north London in i 
May 1990. O'Donnell told an 
Old Bailey jury that he had no i 
knowledge of the weapons i 
found in his car an d he was < 
subsequently acquitted. i 

Sunday night’s shooting has 
reopened the debate concern- i 



An officer guards the terrorists' track in Tyrone yesterday 


ing the army’s “Yellow Card* 
regulations governing the cir¬ 
cumstances im which soldiers 
may open fire. 

It seems security forces had 
advance knowledge of an 


impending attack and set up a 
surveillance operation. 

A heavily armed IRA gang 
attacked Coalisland. Tyrone. 
RUC station around 1025pm on 
Sunday night. Minutes later 


there was an exchange of gun¬ 
fire near the town. 

The RUC said: “Soldiers in 
uniform encountered a number 
of vehicles and armed men at 
Dernagh crossroads, at a car 
park, at St Patrick’s Roman 
Catholic church. There was an 
exchange of gunfire. Four men 
were killed, two were wounded 
and are in hospital under 
police guard. A soldier was 
wounded and is in hospital 

"A heavy 12.7mm machine- 

gun, mounted on a hi-jacked 
lorry, was recovered at the 
scene along with several AK47 
rifles.” 

All those killed are under¬ 
stood to have been members of 
the East Tyrone Brigade of the 
IRA. The unit has lost several 
members iu confrontations 
with the security forces in 
recent years, including eight 
who were shot dead by the 
SAS at Loughall, in South 
Armagh, nearly five years ago. 

Last week 600 extra troops 
were drafted into Northern 
Ireland in response to the 
upsurge in terrorism which 
has now left 30 people dead 
this year. 

Late last night Mr Major met 
the Primate of AH Ireland. Dr 
Robin Sanies, and the Arch¬ 
bishop of Canterbury. Dr 
George Carey, in talks at 
Downing Street. 

The meeting takes on added 
significance in the light of the 
shootings in Tyrone and the 
recent wave of tit-for-tat sectar¬ 


ian killings in the Province. 
Meanwhile, Mr Major has bad 
what have been described as 
’-positive" telephone conversa¬ 
tions with new Irish Prime 
Minister Albert Reynolds. 

Speaking at the meeting of 
EC foreign ministers in Lisbon, 
Mr Douglas Hurd, the foreign 
secretary, said the government 
would continue to treat North¬ 
ern Ireland as a priority prob¬ 
lem in spite Britain's impend¬ 
ing election campaign. 

He told Mr David Andrews, 
his Irish counterpart, that Mr 
Major planned to continue bis 
recent, direct involvement in 
all-party talks on the province. 

The Irish minister said Dub¬ 
lin was seeking more informa¬ 
tion on the latest killings 
through the Anglo-Irish secre¬ 
tariat in Bvlfost, before coming 
to any conclusion on where 
blame for the killings lay. But 
“there is reason to be con¬ 
cerned'. said Mr Andrews. 

The four men shot dead in 
Tyrone are the latest victims of 
a‘ fierce struggle between 
undercover troops and the Pro¬ 
visional IRA tn Co Tyrone. 
Over the lost five years tip tu 
20 terrorists from the area 
have been killed us a pan of a 
battle for military and territo¬ 
rial supremacy. 

The narrow country roads 
around the towns and villages 
of Coalisland, Dungannon, 
Coagh, Cappagh and Gallbully 
are now landmarks to .some uf 
Ulster's ugliest confrontations. 
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Company-number, name, location (in brackets: main area of expertise / present number of employees) 


FnnfctarVMain 


Stuttgart 


(TB-1) HIiBChfeMer Lsbian und TWil GmbH 
0-8603 Grofipostwitz/Sachser 
(Finishing of linens and synthetic materials, 
production of thread and yams / 1&) 

fTB-2) Sell und Gurt GmbH 

0*8603 GroBposiwitz/Sactaan 
(Twines of cotton ) 6) 

(TB-3) Techtex GmbH Vfiesstoff 
00250 Mittwaida/Sachsen 
(GeotBxtHes / 60) 


(TEM) Cotori ex GmbH LG. 

0-9282 Frantonberg/Sachsen 

(Textile prints for ootton and mixed fabrics/ 

190) 

(TB-5) Modedruck Gera GmbH 

0-6500 Gera/ThOrtngen 

(Print and finishing of clothing material/730) 

(TB-6) Sekten- und Gamveredlunfl GmbH 
0-8317 Sehma/Sachaen 
(Textured yams and threads / 230) 

fTB- 7) Tortrtwerke PBha GmbH 
0-8380 Rflha/Secheen 

(Ttixturing and dyeing of tBamonts yams /368) 


(TBS) Master +■ Ullrich Tuchfebrik GmbH 

09260 Werdau/Sachsen 

(Textile fabrics for men's cfothing / 170) 

(TS-9) Chemntear BaunrwollhHndate- 

geseHschaft mbH 

0-8021 ChemnHz/Sachsen 

(Trade with cotton and cotton fabrics / 100) 

(TB-10) Forster TUcfifabriken GmbH 
07570 Forst/Brancfentourg 
(Carded wool fabrics, technical fabrics, flat- 
wrap knitted fabrics / 482} 

(TB-1 1) Qubener Wolfe GmbH 

07560 Guben/Brander*ur9 

(Coal fabrics, fabrics for tatties’ dotting / 316) 

(TB-12) Oberiausttzer VbBtuchtabrik GmbH 
08800 GOriftz/Sachsen 
(Fabrics for dolhing, uniform-and service 
clothing/122} 

(TB-13) Spremberger Textilwerke GmbH 
07590 Spreml^/Brandenburg 
(Spinning factory, weaving miff, finishing / 33U 



(TB-27) MUdenburgar Bed- und Stsppwaren 
GmbH 

09613 WoJdenbuqj/Sachsen 
(Quttts, ptffaws /100) 


(TB-i4) Kntegegewebe GmbH 

0-8260 Halnlchen/Sachsen 

(Padding and Interfacing materials in cotton. 

synthetic and similar materials/67) 

(TB-15) fnduatriWflotHWBrarbeitung Magdeburg 
GmbH 

0-3018 Magdebuig/Saehsen-Anhalt 
(Protective covers, buck canvas, camping 
articles/49) 

(TB-16) Neugersdorter KunstateMe GmbH 
08706 Neugersdorf/Sachsan 
(PVC- and polyethylene coated awnings. 
fabrics tar tents/77) 

(TB-i 7) Technlache Taxtfflen GmbH Meerene 
LG. 

08612 Meerane/Sachsen 
(Transport■ and conveyor belts/132) 

(TB-18) tegewa GmbH 
06514 Putenttz/Sachaen 
(Technical fabrfcs and clothing / 326) 

(TB-19) ThOrlnger Treibrlemen und 
TVansportband GmbH 
05706 SchlQtheimfrWlringen 
(Conveyor belts, belts / 104) 


(7B-2Q) Damastweberel Oberoderote GmbH 
08716 Oberodawilz/Sachsen 
(BeeUmen, tairiactoths, hotel- and hospital 
textiles/395) 

(TB-21) ERtex GmbH 
06603 Sstetberg/ThOringen 
(Material by the yard, bed linens and sheets / 
266) 

(TB-22) OPEW GmbH Annaberg-Buchholz 
08300 Ann8berg-Buctibotz/Sachsen 




(TB-23) Planet WfisGbekonfektJon GmbH 
Eppendorf 

09394 Eppendorf/Sachsen 
(Bed Onens and sheets /121) 

(TB-24) Plauerter SpRzsn und Stfckereien 
GmbH 

08900 Pteuen/Saefcsen 

(laces, embroidery for domestic textile/7$ 

(TB-2S) Spikon GmbH Plauen 
0-9900 Plauen/Sachsen 
(BnOrokterias and bkwsec / 99) 

(TB-26) Thflringw TeppicWabriken GmbH 
0-6516 Manchenbamsdorf/UtOrlngen 
(Tufted carpets/2S9) 


(TB-28) Demenmode GASnHz GmbH 
07422 G58nttz/Tfii3ringen 
(Ladles’skirts, tatties' pants / 80) 

(TB-29) Damenmoden GmbH Bretnlg 
08513 Bretnig/Sachsen 
(Lades'Jackets, ladies' coats / 159) 

(TB-30) QrypawakfModen GmbH 
02200 Greilswald/ 
MeddenburgAfarpommem 
(Lades' wear, men's anoraks /135) 

(TB-31) Laiprigsr Mode GmbH veatls 
07031 Lelpzfg/Sachsen 
(Combination fashion for ladies /245) 

(TB-32) Roctanoden GmbH 
03240 Hsldenslaben/Sachsen-Anhah 
(Lades' skirts / 67) 

(TB-33) Rockmoden Btenkanhain GmbH 
05304 Biankanhaifi/TTiaringen 
(Ladies’pants, ladles' skirts /35) 

(TB-34) Vogtiandmoden GmbH 
09700 Auerbach (Sachsen 
(Lades’wear /150) 

(IB-35) Mfeberai und Korrfetoton GmbH 
08513 Bretnlg/Sachsen 
(Lades' wear/165) 


(TB-36) Herico BeMeWungsweri® GmbH 
Sonneberg 

06400 Sonneberg/ThOringen 
(Cisssk: men’s wear-/250) 

(TB-37) HerrenkonteWlon Oranienburg GmbH 
01400 Oran tonburg IB ran den burg 
(Men’s trousers 1140) 

(TB-36) Kaoo Hemdenkonfektlon GmbH 
08706 Rodew/ach/Sacbaen 
(Men's shirts / 91) 

(TB-39) LOE-KONFEKTtON GmbH 

09407 Lfifinitz/Sachsen 

(Men's dress shins, leisure shirts/320) 


(TB-40) DOM-Moden Haveteerg GmbH 
03530 Havefcerg/Sachsen-Anhalt 
(Bids'wear / 54) 


(TB-41) MA.G. Mode 6 Sportswear AG 
04320 A8Cherslaben/Sach6ervAnh8tt 
(ChMdran's wear/276) 

(TB-42) MILAN-BekJaidungs-Gesetechaft mbH 
0-2720 Sternberg I Mecklenburg-Vorpommern 
(Children's pants, ettidren’s wear / 62) 


(TB-43) Beldeldungswerk GmbH JOterbog 
01700 JOterbog/SachsenAnhatt 
(protective clothing/98) 

(TB-44) BerufsbeWeldung GmbH 

08504 Grossharthau/Sachsen 

(Work ctotMng for carpenters, bricklayers etc. / 

68) 

(TB-45) KWderwerice Gtetrow GmbH 
02600 GOatrowIMecWenburg-Vbrpommem 
(Uniforms, men’s wear / 250) 


(TB48) FERUS GmbH 
08630 Crtmmttscbauf Sachsen 
(Knitted underwear for men. boys and girls, 
nightwear/230) 

(TB-47) Format Mtaderwaren Stassfurt GmbH 
0-3250 Staasfurl/Sachsen-Anhatt 
(Ladles' underwear /160) 

(TB-48) Mtttelbacher TextiWabrik GmbH 
09126 MltlMbachl Sachsen 
(Men’s underwear, T-Shirts / 31) 


(TB-49) APOMA Strickwaron GmbH 
0-6320 Apokla/ThQringen 
(Knitted articles for ladae / 102 ) 

(TB-50) Color & Black Strlckwaren GmbH 
0-SiS5 Buridrardtsdorl/Sacftsan 
(Ratwarp ladles' knitwear/26) 

(TB-51) Fehistrumpfwerke Obertungwta GmbH 
09273 Oberlungwttz/ Sachsen 
(Fine hosiery/532) 

(IB-5^ Had! Maschenmode GmbH 
0-9103 Umbech-Obeifrohna/Sachsen 
(Knittedgioves, knitwear/42) 

(TB-5S) Triccior-Strickmoden GmbH 

08275 Uchtenstein/Sachsen 

(Madum and high priced lades'sweaters /45) 

(TB-54) Turmalin Slrumptwarsn GmbH 
0-8270 HohenstOhi-Errctthal/Sachsen 
(Men's knitted socks / 310) 


(TB-55) Wirapol GmbH 
0-5320 ApoWa/ThOringen 
(Knitwear / 189) 


ACCESSQBCS 

(TB-56) Gubener HOta GmbH i.G. 
07560 Guben/Brandenburg 
(Hats, hat bases/SB) 


(TB-57) Bella Schuh GmbH Brolttsch 
07222 Groitzseh/Sachsen 
(Ladies'shoes /139) 

(TB-58) Falken-SchuMSmbH 
07900 FalkenberglBrandenburg 
(Shoes, leather articles 1 1 10) 

(TB-59) Heimschuh GmbH Zwickau 
0-9570 Zwickau/Sachsen 
(Ladies' slippers/30) 

(TB-60) intraSchuhfabrikan GmbH Hartha 
07302 Hartha/Sachsen 
(SHppers /160) 

(TB-81) JUNIOR-Schuh GmbH WeKte 

06516 WeidalThuringen 

(Men's and children's shoes/ 101) 

(TB-62) Kranteft-Schuh GmbH 
09394 Eppendorf/Sachsen 
(Ladies’ shoes / 160) 

(TB-63) Lfibauar Schuhlabrik GmbH 
0-8700 LObau/Sachsen 
(Men's shoes/62) 

(T8-64) LMnhzer Schuhlabrik GmbH 
09407 L&Stutz/Sachsen 
(Children's shoes 1260) 

(TB-55) Noseener Schuhfabrik GmbH 
08255 Mossan/Sachsen 
(Slippers. Vttikano technology/43) 

(TB-66) Panther-Scriuh GmbH 
EhrerrfriederEdorl 

08373 EbrenMMfersdorf/Sachsen 
(Men’s shoes/240) 

(TB-67) Wonter Schuh GmbH 
0-8200 Freiberg/Sachsen 
(CrdtJren’s shoes / 180) 


(TB-66) Radabauler Schuhlabrik GmbH 
08122 RadebeullSac risen 
(Ladies' and men's shoes / 155) 

(TB-69) Schuhlabrik Duett Grossharthau GmbH 
0-8504 Qrossharthau/Sachsen 
(Slippers and leisure shoes /120) 

(TB-70) Schuhfabrik -Hans Sachs. GmbH Burg 
0-3270 Surg/Sachsen-Anhalt 
(Ladies' shoes / 75) 

(TB-71) Schuhlabrik MelSen GmbH 
08250 MefSen/Sachsen 
(Men's shoes /200) 

(TB-72) Smart Schuh GmbH We I Ben (els 
0-4850 VttelBenletalSachaen-AnhaU 
(Ladies' comfort-shoes / 300) 

(TB-73) SSG Schuh-GmbH Gera 
0-6500 Gera/ThOringen 
(Men’s sandals, ladles’ shoes/34) 

(TB-74) Turm-Schuh GmbH 
06850 LobensteinfThOringen 
(Ladies' and men's shoes /100) 

(IB-75) Wiese! Schuh GmbH 
0-8312 Hektenau/Sachsen 
(Protective footwear, men's shoes /125) 


LEATHER/FURS 

(TB-76) Edelpelz GmbH Schkeudttz 
07144 Schkeuditz/Sachsen 
(Processing of furs, fur finishing /101) 

(TB-77) Kirchriainer Latter GmbH 
07970 Doberiug-Kirchhain/Sachsen 
(Tannery and dressing of cow’s leather / 701 

(TB-78) Kofferfabrik Kindelbruck GmbH 
05233 Klndelbriiekrrhgringen 
(Suitcases and bags ol artificial leather / JOS) 
(TB-79J LEDERETT LedeHfaserwerk GmbH 
Slebentehn 

08216 Stebenlehn/Sachsen 
(Leather-fibre fabrics / 123) 

(TB-80) Horddeutsche Lederwwke GmbH 
0-2808 Neustadt-Glewe/Mecklenburg- 
Vorpommem 

(Tannery and dressing of pig’s skin, PVC- 
synthetic sheets / 3S0) 

(TB- 81 ) Sattlerwaren Freltai GmbH 

0-8210 Frettal/Sac risen 

(Belts, dog leashes, industrial learner articles / 

n> 


For further free Information (tender conditions, company profiles, etc.) please contact: 


"■ [: r 


Arthur, 

Andersen 

Agn-fiJR Anders en &Ca SC _— 

CORPORATE FINANCE DIVISION 


The following offices of Arthur Andersen are 
providing information about this tender. 
Arthur Andersen may act for a prospective 
buyer with respect to any of the companies 
offered hereby. 


LONDON') 

UmwwPanoH Tel. 

Fax + 4+-71-83T1T33 


■) “Authorized to cany w 


NEW YORK 

Ron Wetesman Tel 1-212-7084725 
Fax 1-212-24S2753 


TOKYO 

Hasan Hadilmoto Td. +81-3-3403171B 
Fax +81-3-34038025 


or directly: JJfc Treuhandanstalt 


HONGKONG 

Christoph® Forbes Tel. +852- 8520222 
Kennedy Liu Fax +652- 8150548 


-or your 
local office of 
ARTHUR ANDERSEN 


Central Tender Office 

Leipziger StraBe 5-7 
0-1080 Berlin/Germany 
Tel. +49-30-31542871 
Fax +49-30-31542652 
Telex 305141 thaz d 


New York Office 
Tel. +1-212-9098198 
Fax +1-212-9098158 
Tokyo Office 
Tel. +81-3-35032901 
Fax +81-3-35032902 
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Effluent 
charges to 
jump 20% 

By John Hunt 

THOUSANDS OF Industrial 
companies, water companies 
and farmers face a 20 per cent 
rise in the amount they will 
have to pay for discharging 
effluent into rivers and coastal 
waters from the beginning of 
AprfL 

The polluting effluent comes 
from industrial plants, sewage 
treatment works and dis¬ 
charges from some farms. The 
total revenue the National Riv¬ 
ers Authority receives from 
administering licenses and 
monitoring discharges will go 
up £2m to 838m. 

In addition to this revenue 
the NBA will get a grant in aid 
from the government of £8L8m 
for pollution control during the 
coming year. 

The increased charges , 
announced yesterday by Mr 
David Trippier, minister of 
state for the environment. Is 
part of the “polluter pays” 
principle. 

Britain's biggest companies 
insisted, meanwhile, that they 
were tailing their environmen¬ 
tal responsibilities seriously, in 
spite of a report which said 27 
of them exceeded limits for dis¬ 
charging effluent into riven. 

The 27, among the largest 50 
companies in the FT All-Share 
index, were listed in a report 
by the Ethical Investment 
Research Service (SOUS), 
based on records for the last 
three years from the National 
Rivers Authority (NRA) and 
the.River Purification Boards 
(RPB) in Scotland. 


EC pressed for 
TV rights code 
after Olympics 


By Raymond Snoddy 

PRESSURE IS likely to mount 
on the European Community 
in the wake of the winter 
Olympics to legislate on the 
issue of exclusive television 
rights to sporting events, a 
European commissioner 
warned yesterday. 

There have been protests 
about the exclusive television 
rights to both the winter and 
summer Olympics bought by 
the European Broadcasting 
Union, and the subsequent sale 
of exclusive satellite rights to 
Euros port, made up of a num¬ 
ber of EBU members. 

Mr Jean Dondellnger, the EG 
commissioner responsible for 
audio-visual policy, told the 
Financial Times Gahle and Sat¬ 
ellite Conference in London 
yesterday the presen 
was “clearly not the: 
to serve the market 

The commission had been 
reluctant to intervene hnmedl- 
atelv nmto competition rules 
and possibly interfere with pro¬ 
grammes. Mr Dondehnger said 
that possible legislation would 
be considered later this year. 

He was answering questions 
after emphasising that the 
challenges posed by the devel¬ 
opment of high- 
deflnition television were as 
great for programme-makers as 
for equipment manufacturers. 

He also argued that as 
demand to satellite television 


increased, the best possible 
management of the orbital 
positions of satellites would be 
needed to ensure that viewers 
received the best pictures and 
sound at the best prices, 

Mr Jean Grenier, director- 
general of Eutelsat, the Euro¬ 
pean satellite organisation, 
the nr ggwMgtkm was pfew - 
ntag to create a “hot binrby 
locating two satellites in the 
same orbit. This meant that 
about 40 channels could be 
received with a single dish 
from the same orbital position. 

The decision, likely to be 
taken in the next couple at 
weeks, is a dear sign that 
Butelsat is fighting back 
against the Astra television 
system, which Is planning to 
offer 48 channels on a single 
dish by locating three satellites 
in virtually the same orbital 
position. 

Mr Grenier said tests on 
interference between the two 
satellite systems showed that 

Rrfflah gky Tt y na^raatfn g' ffhan- 

nels, zn which Pearson, pub¬ 
lishers of the Financial Times 
has a stake, would not be 
affected by interference as 
Astra had previously feared. 

Eutelsat still believed, how¬ 
ever, that white 60cm satellite 
dishes could be used in certain 
conditions, 80cm dishes were 
needed to protect against all 
risk of Interference. 



Picture of health: Robin Cook, Labour health 
wnHam Waldegrave as a surgeon taking a 


health secretary 
two-tier service 


Government to compensate HTV victims 


GOVERNMENT compensation 
for people infected with HIV 
passed through NHS blood 
transfusions an<| ty»me trans¬ 
fers, was a nnounced yesterday 
by Mr William Waldegrave, the 
health secretary, writes Alston 

The package, which will cost 
about f,12m, follows a £42m 

scheme, announced in Novem¬ 


ber 1990, to help haemophiliacs 
who suffered in the same way. 
There were 74 reports in the 
UK at the end of December of 
HIV infection In people who 
had blood transfusions or tis¬ 
sue transfers. Payments win be 
up to a nmrhnitm of £80,500. 

The circumstances of each 

friffariwri f .ra iw i ftnrinw nr tissue 

recipient will be considered 


individually to establish that 
their treatment in the UK was 
the source of their infection. 

Labour welcomed the change 
in the government's position, 
though it criticised the delay in 
reaching the decision. Mr Neil 
Kinnock, the Labour leader, 
suggested the shift “may well 
have more to do with the 
approaching election than with 


the existing injustice to _ 

tragically and acddenl 
infected with HIV." 

Mr Waldegrave said the gov¬ 
ernment did not accept the 
argument for a general scheme 
of “no fault” compensation for 
medjrai accidents, but minis¬ 
ters had decided to treat 
patients infected with HIV as a 
special case. 


M Etta co uf it ri— 
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UK financial services to benefit from EC-Efta deal 


By Ivor Owen, Parliamentary Correspondent 


BRITAIN'S financial services sector 
should be one of the main beneficiaries 
from the new agreement between the 
European Community and the Euro¬ 
pean Free Trade Association (Efts), Mr 
Tim Sainsbury, trade minister, tola the 
House of Commons last night. 

EC rules governing insurance, insur¬ 
ance, banking and securities should 
cover admt could become tile world's 
largest single market, involving 19 
countries, he said. 

AH parties would be able to ratify the 
agreement by the end of the year fol¬ 
lowing the formal initialling of the pro¬ 
posals in he added. 

Mr Sainsbury was reporting to the 
House following the breakthrough last 
week in the legal logjam that had been 


blocking the creation of the free trade 
market An earlier deal to create the 
market was thrown out by the EC’s 
Court of Justice because it contained 
plans for a joint panel of judges for the 
whole European Economic Area (EEA). 

The proposals will create free move¬ 
ment of capital services, goods and peo¬ 
ple ju a gfrngfo market stretching from 
the Artie to tile Mediterranean, MPs 


This would lead to “significant eco¬ 
nomic gains” for BHttnh industry and 
for British consumers, according to Mr 
Sainsbury. 

There would be a mutual recognition 
of professional qualifications, covering 
accou n tants as well as other apedaitets. 
thronghout the area. 


W elcoming the agreement an behalf 
of the Labour opposition, Ms Joyce 
Qma emphasised that the parties to the 
new agreement should tadt to pnmote 
world trade and dispel fears of a “for¬ 
tress Europe” in other parts of the 
world. 

She hoped that the agreement would 
be need to strengthen economically 
deprived regions in Britain and: other 
countries. 

The creation of the. free .trade, area 
could still be threatened, however, by 
the European Parliament at Strasbourg. 

Last week the Parliament calledfor- 
any new RKA draft, treaty to be resub¬ 
mitted to tire.Erirbpeen Court of Justice 
for its opinion, 
iking in 


WAnTHith Warren, chairman of the cross- 
party trade arid industry select commit¬ 
tee, warned the European Parliament 
not to look to ways of obstructing the 
agreement. 

The EEA could be short-lived, with 
many Etta countries applying for foil 
EC membership. Bethanies have there¬ 
fore settled foPa ietothanlegally per- 
fect arraugemeht jTh^ agreed to a 

legal dispute* settiemeni procedure, 

r under -whkh; dffiE*Bnce 8 ,' 4 ffS>Er jididal 

- i nt er pret a tion ^ to 

a Joint EEApcgftfcftcffl&ntttee: 

- T he temd^ ati^has^t^l^ratifiad by 


if* v-w.f?.*., 
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Complaints 

to assurance# 
watchdog 14- 
rise sharpfy 

By Norma Cohan * J - 

SHARP practice amour wf?” 
assurance sates agente.'m . rfer ;' 
tag steeply. accOPWJ»ffik : 

Britain. • •• - V. 

In its f”" 1 ** 1 npwt te we . 
I taring and enforcement acttVK : 
ties in the year to taw Wg - 
Lautro recorded a dr»mauc># 
increase in the nundwrofomfr^ 
from consumer** Ifea 
were about over-reUlng asat 
the sale of unsuitable prod- - 
acts. Complaints rusk 77 ym ■ 

emit to over 4.000, and Lautro 
ha« made some change* te 
rules for members. • 

Lautro said that white some 
of the increase in complaint* > 
may reflect growing comrot 
awareness of the regulatory 

sharp practice has increased. 

For instance, Lautro fond 
that a majority of life tana** : 
ance companies whin rely 
heavily on tied rater agents--- 
roughly half of aB life ccBapte ^ 
nles - “have serious complf-., 
ance shortcomings". •, V ■ 

The companies have infer 
cally failed to comply wtflfc .: 
rules on checking of ntefe - 
euces, to curb tire enthu sias m .. 
of new sales agents or tonro^ 
vide proper training. raum#: • 
to comply with these rote* Is* 
closely linked to mls-eelllttg. f, 
Tied are those who;, 

are not employed directly by?" 
life assurance companies bug., 
sell the products of one cosk 
pany exclusively and itedvr 
commission for each policy = 
they sell. Typically, insurant* 
companies pay for higher conK 
tniMimm to tied agents than to •' 
independent sandal advisers 
who sell the best product of 
group of c omp a n i e s. p' 

A recent study by tire Seat - 
rlttes and Investments Boards 
found that as many aa 44 par> 
cent of policies sold by tied. - , 
agents are cancelled with&t 
the first two years, an indhsK 
tion that tire policy was mte^: 
sold in the first place. 

Lautro found a- largs^Y 1 
Increase in the number ot ' 
investors questioning the 1 -’' 
advice received on personate 
pensions, particularly whereat 
sales agents had urged the-* 
transfer out of attrac ti ve occtf^ : 

pension sdwmes into^v 
less attractive private- 
schemes. 


r.- 

i. 
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The Art of Accumulation. 


Famous paintings are prized by collectors not only 
as great works of art but also valuable investments. 

Unfortunately most of us can only acquire works by 
relatively unknown artists - and we can’t afford to wait 
around for 100 years to see if ‘Fred Smith’ will attain 
the status of Claude Monet. 

For those who want to accumulate on a more 
dependable basis, it’s well worthwhile to consider the 
advantages of a Fixed Term Deposit Account - offshore 
with Standard Chartered. 

It will enable you to plan ahead, because you’ll 
know exactly how much your investment will realise 
over a given period, as the rate is guaranteed. 

To suit your convenience our Fixed Term Deposits 
are available from a choice of three locations, Jersey, 
Guernsey and the Isle of Man, each one offers the same 
high level of service and expertise. 


• Minimum deposit/balance £5,000, US$ 10,000. 

• Other currencies on request. 

• Sterling fixed deposits - terms 1 month to 3 years. 

• Currency deposits - terms 1 month to 1 year. 

• Tax not deducted at source. 

• Save and Fix Facility.* 

• This operates in conjunction-wish Sterling}US Dollar 
Call or Extra Value Deposit Accounts and enables 
clients to arrange the automatic movement cffunds 
(free cf charge) between accounts, when the fixed term 
matures, ideal for those who wish to save a proportion 
cf salary on a monthly or quarterly basis. 

For foil details please complete and return the coupon 

below to:- Gordon Wylie. Standard Chartered Bank 

(Cl) Ltd, P.O. Box 89, Conway Street, St Helier, 

Jersey JE4 8PY. Channel Islands. 

Or Tel: (0534) 74001. Fax: (0534) 24890. 



Fixed Term Deposits. 


The art of banking - offshore 


n 


i 

Standard & Chartered I 

OF^tbORE BANKING 


Ta Gordon Wytsft, Standard Chartered Bank (CO U4 P.O. Bax 89. 
Conway Sara, St. Hefccr, Jency JE4 8PY, Ownnd Mauds. 
Telephone; (0534174001. Ftae 10534)24890. 

Please send roe, without obligation, M information atwu your 
Fixed Term Deposit*. 
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BRITAIN IN 
BRIEF 



Arthur Young 
fined over 
audit figures 

Arthur Young, the 
accountancy firm which Is 
now part of Ernst A Young, 
has beat fined £ 100,000 by its 
regulatory body fear failing to 
highlight “seriously mislead¬ 
ing" figures In the 1984 
accounts of Mfibuxy, the col¬ 
lapsed boose b uilding group 
controlled by Mr On Kaper, 
the dtacraced Unundw. 

The penalty Is the largest 
yet Imposed through the Joint 
Disdpliimry Scheme (JDS), tire 
self-regulatory mechanism of 
the Institutes of Chartered 
Accountants in England, 
Wales and Scotland, and tire 
Association of Certified 
Accountants. It is also one of 
only a handful of large w™« 
ever criticteed. 

Arthur Young “fell below 
tire standard which should ho 
displayed by, and which may 
reasonably he expected of, a 

firm of chartered mMw i m lnufg 
serving as auditors of a public 
iy,” a committee of 
set up by the JDS said. 


company. 
Inquiry se; 


SDP members 
to join Tories 

Twenty-two former members at 
tire SDP have decided to join 
tire Conservatives. 

The group, who belonged to 
tire now defend centrist party, 
said the Tories In the 1990s 
supported the SDPs ideas of 
the 1980s. They were welcomed 
to Conservative Central Office 
in London tonight by the 
Prime Minister. 

The group includes Britain's 
leading chess player Nigel 
Swtt. 


Lower power 
charges urged 

Large electricity consumers 
are to ask Mr John Wakeham, 
tire energy secretary, to cut 
their electricity hflia by cap¬ 
ping the subsidy they pay to 
the nuclear industry. 

A group of large E3: iauj£rs, 
Including circle Copent 
and United Engineering Steel, 


have already threatened^ to' 
Nop paying me subeldj, .which 
r epre sents ll per cent af ihehr 
dectridty l i .s, in Aprifc - 
- The Major Energy -Users 
Council (HKUC) is nmefterJir 
Wakeham. in sthe flrst^of, a 
railes . of talks ■ designed' 1 to' - 
irwfolve^tha;^ 
increase in ttr^ edmumers ’ 
electricity hflb Aice tiiijdee- 
tddty industry^wasprivatised 
to 1990. : "" 5 


Above inflation 
bine collar pay 

Skilled factory floor workers 
are receiving pay increases 
well above the rate of inflation 
because employers fear there 
could be skill shortages when 
the recession ends, according 
to a sur ve y of operat i ve and 
clerical pay rates. 

Increases averaged 9.3 per 
cent during 1931 fur bhre-coQar 
workers in administration, 
catering, distribution, engi¬ 
neering. personnel and produc¬ 
tion, found tire survey of over 
L000 companies carried out by 
the R eward pay research 
group. 

Complex plan - 
delays BR sale 

The delay in puhUshlng a pol¬ 
icy document on privatising 
British Rail, the state rail net- 
wettk, ha s been attributed by 
government o ffi cials partlcu- 
lady to tire omitfetxttles of the 
regulatory regime. 

In the event of an April elec¬ 
tion, privatisation puma are 
admitted to he more Hkehr to 
feature in tire Tory manifesto 
than In a policy document. 

Officials were keen to play 
down tire rep o r ted differences 
between Mr John Major and 
Mr Malcolm Biftdnd, the 
transport secretary, about the 
form of privatisation, and 
emphasised the complexity of 
issues such as the fere ate«- 
ture, which had stffl to be 
addressed. 

Extra university 
places planned 

An extra 18,000 university 
places will be landed next 
year, double tire increase previ¬ 
ously announced. Universities 
fear ft will lead to a sharp dete¬ 
rioration in teaching quality 
unless extra resources are 
maria available. 

The Universities Funding 
C ouncfl . a quango which dis¬ 
tributes state grants to univer¬ 
sities, announced the extra 
places as part of an 8J5 per cent 
increase in funding for univer¬ 
sity teaching In 1993/3. Funds 
for research wfll rise by U pm 
cent, to be distributed on a 
more selective bares tium pro. 
vfously. 



A schema to. build offices, shops and flats at ___ 

Basin in West London lure won plnwnfac f pe rmiss ion. __ 

Ww lnihmto ^Ctty CotmcfL British Waterways mui T rnfai . 
S®* TS 6 Deve lopments^ the developers, hope coanple- 
o* the first phase will coincide with the opening of 
tire H rathrow rah express, a direct fink to the airport 
“to*®®* Pa^togtim railway station due in 
g rid-18 96. Jte development, designed by Building Design 
Group and Skidmore Owings AMerrilL wffllmdnde Lfen 
sr ft of offices, restaurants and 236 flats. 


The extra places represent a 
6 per cent increase on the cur¬ 
rent quota, taking the number 
of fen ded places to 322,000. The 
extra students have been allo¬ 
cated to universities with the 
lowest writ costs. 


BA flies back 
to Mexico 

Briti sh A ir w ays , the UK flag 
carri er , is re-i ntroducing non¬ 
stop air service from London 
to Mexico from March, 1993. 

The service, involving three 
fllgfats a week from Heathrow 
to Mexico City using Boring 
747 a ircraft, means BA's 
return to Mericp for. the first 


break away from national pay 
bargaining. 

Four unions have recom¬ 
mended that the 2,000 non-in- 
jtafitrial civil servants at 
HMSO, which prints govern¬ 
ment documents, reject the 
proposed deal which they estt 
mate is worth &5 per cent ;*■ 

Unilever to 
merge concerns 

Unilever, the UK-Dnteh con- 
wnwr products group. Is to v 

&ttisb foaTswrice 

Itoshresses into a ahrie com- 
gny, ^suiting in the lora of 
320 produdtao. jobs over tinue 


time in Frinoaiy 1933. 

Action call by 
print unions 

Workers at Her Majesty’s Sta¬ 
tionery Office are-being' urged 
to take industrial action over 
pay just a year after it became 
tire first Qvil Service agency ta 


Chips In town 

The genteel seaside reaor 
Frintan, on the east coast , 
no pubs, burger Iran, ca 
floss or ice cream kbwiiw 

t ? wn ' a by-word 
the Victorian values of a 
age, is to enter the 20th 
tury, A fish and drip shop 
open at Easter. 
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Back from the brink 


MANAGEMENT: The Growing Business 


Wielding a sharp scalpel 

Michael Cassell reports on one company doctor’s prescriptions 

T HE vast majority of tors invited him in to help from the start They might sue- half the amount of capital they 
people only start their stem mounting losses. Subsid- ceed. But the rest are super require, they are under-re- 
own companies lories have been sold off, jobs ideafltts who have started out sourced in staff terms and are 
“because they are have zone and annual turn o ver on their own because they Slow to react to ritangwg in rel- 


T HE vast majority of 
people only start thetr 
own companies 
“because they are 
co m pletely unemployable". 

Given, remarks like that, it is 
just as well that Danny Chap* 
chal. a company doctor who 
has brought more thap one 
business back from the brink, 
says he does not set out to be 
liked. 

He aims, however, to win the 
respect of those working 
around hfrn, even if he spends 
quite a lot of time casting 
doubt on the business acumen 
of British managers and on 
commitment of the ffnaryfoT 
institutions which back 
than. 

Chapchal is a 46-year-old 
accountant who started trp en d 
sold his own electronic compo¬ 
nents company in the 1960s 
before going on to help a string 
of struggling, small and 
medium-sized businesses back 
on their feet 

He is now chief executive of 
SQL Systems International, a 
Surrey-based management 
systems software company, 
after venture capitalist inves¬ 


tors invited him in to help 
stem mounting losses. Subsid¬ 
iaries have been sold off, Jobs 
have gone and annual turnover 
has been trimmed hack from 
£9m to £5m. The company, 
however, is profitable again. 

Chapchal, who says he can¬ 
not function w itho ut d»qcW»a 1 
music playing in the back¬ 
ground, sees himself as a sort 
of corporate FurtwSngler, Tos¬ 
canini or Karajan. 

“Furtwangler said a good 
conductor can turn the village 
ham) into the p hflhgnamric but 
a bad one can turn the philhar¬ 
monic into th* village band. 1 * 

There are, he says, nothing 
like enough good conductors 
within the ranks of Britain's 
smaller businesses. Many of 
the record numbers of compa¬ 
nies Titre faffing i'n»n 
of receivers never stood a 
chance, he says, even if the 
economy had gone from boom 
to boom. 

“Two basic types start com¬ 
panies. The minority have a 
brilliant idea, know where 
their strengths begin and mA t 
and recognise the need to bring 
on board other skills right 


from the start They might suc¬ 
ceed. But the rest are super- 
idealists who have started out 
on their own because they 
have got fed up with big bust 
ness and want to get away 
from controls and planning 
and strategy. 

“The first employees are 
friends and everyone gets a 
Rover. They m*tend everyone 
is equal and no-one takes any 
decisions if someone is going 
to get hurl. 

“The end result is a terribly 
i mm a tur e business culture is 
which discipline breaks down 
and no-one is in overall charge. 
I went into one company and 
no-one knew it was £L5m in 
debt. 

“Too many companies still 
t hi n k of management » nec¬ 
essary evil But there has to be 
a boss, someone to say yes and 
no and to Cocos and dirwtt their 
energies. It all sounds so obvi¬ 
ous but many new companies 
think they can do it differ¬ 
ently.” 

Chapchal says start-ups 
nearly always nuke the same 

flnjBUMW Tnictakaa; “They 
invariably underestimate by 


half the amount of ca pital they 
require, they are under-re¬ 
sourced is staff terms and are 
alow to react to changes in rel¬ 
evant technology". 

But surely every business 
has to start modestly, to learn 
to walk before it can ran? 
“Absolutely, bat its no good if 
yoa are even unable to crawL 
If you can't begin with certain 
fundamental strengths, then 
you are going nowhere." 

He joins in the chorus of crit¬ 
icism over the low priority 
afforded to research and devel¬ 
opment hat says that, even 
when it is adequately financed, 
it is often misdirected. 

“There is a tremendous 
temptation for UK companies 
to be technology-led, but the 
real is to be market- 

led and backed up by techno¬ 
logical know-how.” 

Sound professional advice, 
he adds, is often forsaken by 
small business in a “we know 
best" approach, although he is 
also withering about the gen¬ 
eral level of practical expertise 
among the haniww who tak*> it 
upon themselves to spot win¬ 
ners and identify losers. 



/ 
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Danny Chapchal: “i want Into on* company and no-ona know ft i 


£i£m tn debt” 


“Most of them have abso¬ 
lutely no comprehension of 
naming a business. So much 
so, they don’t even realise 
when thing s start to go horri¬ 
bly wrong. If a company goes 
bust overnight, it is not the 
only one at fault" 

is critical of 


the investment community, 
which he says remains stub¬ 
bornly a ttac hed to the concept 
of quick returns. “The average 
venture capitalist wants to get 
out within three to five years. 
In Europe it is five to eight 
years, or longer if necessary ” 
Chapchal says he is now 


looking for something big to 
tackle. “I've done a few smaller 
companies and would like to 
get my hands on something in 
deep trouble which ought not 
to die, but will unless it gets 
help. Big or small, if companies 
take their eye off the ball, 
they're out". 


I n thy past, American com¬ 
panies had to rely on word of 
mouth among brave stock ana¬ 
lysts if they wanted to see much 
trading fit their shores. 

But today, if a small firm can be 
included in the RusseQ 2,000 Index, 
the benchmark index of small capi¬ 
talisation companies. It stands a 
better chance of riding the wave of 
popularity that small shares are 
currently enjoying on Wall Street 
The Russell 2,000 Index is com¬ 
posed of 2,000 companies with an 
average capitalisation of $100m- 
The largest company hi the index, 
the National Pizza Company, has a 
wrtrt caoitallsatton of ami 
the smallest, Intertrans Corp, of 
$15.7nL 

The Russell 2,000, created by the 
Frank Russell Company, a Seattle- 
based pension fund advisory firm, is 
attracting increasing attention as 
the values of small company shares 
have shot up. 

Last year tile Index outperformed 
the larger and more important Stan¬ 
dard & Poor's 500 by more than 15 
percentage points. The total annual 
rate of return an the Russell 2,000 
was 46.05 per cent; while the S&P 
500 posted just 305 per cent 


Fair shares for the savvy investor 

Barbara Durr looks at the growth of a stock index for small US companies 


■ Rate of return 

Year to 

Russell 

S S P 

Date 

2000 % 

500 % 

1992 

8.1 

— 1.85 

1991 

48.05 

305 

1990 

-19.5 

-3.1 

1989 

16.2 

31.4 

1988 

24.8 

18.501 

1987 

-B.7 

5.1 

1988 

5.6 

18^ 

1385 

31.0 

31.5 

1984 

-7J 

6.1 

1983 

29.1 

22.4 

1982 

24.9 

21.5 


The vogue of small capi talisatio n 
companies appears to be continuing 
tills year as wdL The index has 
twnmp wrniyrfMng of the rfwyHng of 


indexers - those mostly institu¬ 
tional investors who match their 
portfolios to a particular market 
Index. As index offers several 
advantages: if the portfolio is 
perfectly — ttiat is, it con¬ 
tains proportionately the same 
stocks that are in tire index - it 
assures a return at least as good as 
the index. 

This helps to >Hwt M ti> the 
of bad stock reduces the 

amount of trading In a portfolio, 
ana thus its transaction costs. 

Money has flooded into the Rus¬ 
sell 2,000 in the last few years. 
According to Katie Weigel vice 
president for product development 
at the Frank Bandl Company, the 
amount of assets indexed to the 
Russell 2,000 has risen from aero in 
1885, the year after the index was 
l imm -had, to $lAbn at the end of 
1989 and to more than 82hn today. 

Money managers expect that it 


will continue to rise. With that kind 
of money being pumped into small 
capitalisation shares, the companies 
can enjoy the advantages that rising 
stock prices confer, such as greater 
ease in raising money, c o n v erting 
debt to equity or substituting bonds 
for bank debt In addition, since in 
many wnaii companies top manag¬ 
ers are owners of shares, their own 
net worth increases. 

P art of the reason why so 
imwh investment has flowed 
into the Russell 2,000 
recently is Up t in rising markets, 
small stocks have better chances far 
growth and investors have been 
hired by Ugh returns. 

But S a n« H p Bhag at, manager of 
the email capitalisation stock tuoi 
for Travelers Investment Mange- 
ntent Company, a unit of Travelers 
Insurance, said he believes that in a 
slow-growth, maturing economy, as 


the United States is now, small com¬ 
pany share s have greater possibili¬ 
ties for growth. 

Money managers also say that the 
Index will continue to prosper 
because large institutional investors 
and other savvy Individuals are now 
seeing some benefits in having a 
pr o portionate exposure to the spec¬ 
trum of the market 

For example, at PanAgura Asset 
Mwiapmwrt — an investment flnu 
with 212bn (£&6bn) under manage¬ 
ment nfflm in t^nifan, Boston 
and Tokyo - David Beckedorff, who 
manages a small capitalisation f&sd 
that tracks the RusseQ 2,000, says 
that the frm««» represents roughly 8 
per cent of the US stock universe 
and that there are some clients who 
wish to invest proportionately. 

Along with the S&P 500 and the 
S&P MidCap 400 of medium-sized 
companies - which respectively 
represent 75 per cent and 15 pa¬ 


rent of the stock universe - the 
Russell 2,000 is a building block for 
as index-investing strategy, said 
Beckedorff. 

PanAgora’s fund, which is open to 
pension tends, began last summer 
and has S25m in assets. It does not 
attempt to purchase all 2,000 of the 
index’s sham because of a lack of 
liquidity in small stocks. Instead, it 
selects 820 stocks from the index, 
picking for a spread among Indus¬ 
tries and the greatest liquidity. 

A similar type of selection from 
the Russell 2,000 is made by the 
Vanguard Group of mutual tends 
for its retail public fund that is 
based on the index. Gus Sauter, the 
find's manager, says that his Small 
Capitalisation Stock Fond has 
mushroomed from just $ 18 m in 
1989, when it converted to track the 
Russell 2,000, to $I70m today. 

Although liquidity problems 
make the Russell 2,000 the most dif¬ 
ficult index Vanguard tracks, Sauter 
said: “In the long run, we expect it 
to be a big fund”. Bhagat of Travel¬ 
ers is also convinced the shift into 
small stocks is for the long-term. 
“These will be the better pe rfor ming 
sub-asset class'* at least until the 
mid-1990s, he says. 


—In a— 

Nutshell 


When to dial P 
for payment 

How does a small company 
persuadt Its customer* to 
pay? Nothing Ventured, the 
newsletter of the British Ven¬ 
ture Capital Association, 

recount* the tale ot a com¬ 
pany that found a very ettec- 
live method. 

Having tried and felled with 
polite requests, Muni 
demands, personal visits from 
the credit controller and solic¬ 
itors' letters, the small sup* 
pKer ordered Its staff to call 
the recalcitrant customer et 
30-second Intervals. 

The telephone campaign 
continued for the rest ol the 
day and restarted at Bam the 
next morning. The customer's 
business, dependent on tele¬ 
phone selling, seized up. By 
noon on the second day It 
capitulated and sent a 
cheque. 

Cash flow in the 
workshop 

In May the Institute ol Direc¬ 
tors is to launch Its first 
series ol training workshops 
specifically aimed at the small 
business director The IOD 
plans Initially to offer ono-day 
workshops in six different 
aspects of directing a small 
business 

Market research has shown 
that help with cash-flow man¬ 
agement is ttkoiy to prove 
the most popular modulo. The 
expectod cost ol tho work¬ 
shops is £10O-£15Q. 

Determined route 
to success 

Determination rather than 
knowledge, Intelligence or 
luck to the mein factor to 
career success, according 
to a survey ol managers by 
recruitment consultants Rob¬ 
ert HaH. 

Fifty-six per cent ot respon¬ 
dents listed determination, 
followed by ‘hard work', men¬ 
tioned by 14 per coot. Nine 
per cent said good contacts 
were the key to success, fol¬ 
lowed by knowledge, men¬ 
tioned by 7 per cent and luck, 
riled 5 per cent 

Tel. 071 836 3545. 


BUSINESS OPPORTUNITIES 

t> «K M W CH M T1 wuw a w i iu AOWICX MNM 


SPAIN 





Costadef Sol 

- SUPER INVESTMENT OPPORTUNITY - 
PROFITABLE TIME-SHARE PROJECT 
IN OPERATION 

FOR SALE: 

A) WMiin a burstarwBl known beech complex 25 one 
bedroom superbly furnished apartments. 

B) ExcktfAO marketing oorirari of perhaps the most beeutftjl 
aparthotei on the coast in a wefl known marina adjoining a 
sandy beach. 5S apartments completely fcanhhed to a 
luxury standard of one, too and three bedrooms ail with 
panoramic views of the sea, marina and mountains. 

Faasabflity studfes based on 90% sales shows a net profit of 
approx. 9 nrriUon US$. Due to our principals’ poor health, total 
price desired is 4 mffion US$ which inckides 25 freehold 
apartments plus the exdusrvrty sales rights of 55 apartments. 

P.O.Box 561 PMB6261 
international Commercial Centre 
Gibraltar - Fax 42465 


DOES YOUR COMPANY NEED FINANCE? 
UK and European Companies! 




Post-recession Expansion ■ Acquisitions 
• Refinancing/Restructuring • Working Capital 
Mgmt Buy-Outs/Buy-ln • Debt Replacement 

ALSO 

■ Factoring • Leasing • Invoice Discounting 
Call Oscar Williams on 071-353 4212 

or write to 

Capital & Management Ptc 

Hamifton Notts*}. Victoria Embankment. London EC4Y OHA 


Humberts * leisure 


/ Bucktmd ftH *. w rarln*d«7n. Oxtoddare 

(London 70 rolta. Oxford 13 note. Swindon !0 miles) 

Hotel/Health Spa Development Opportunity 

Detailed ptoioin* for common 

house and wpanie manor l nw Iw ? « baboomholg and 

hSlU* 4° oxtensne conference and leaure keilhicB 

Beautiful park tend setting 

Ettdlent potential for whet use awl further development, 
subject to planning 

Offers invited for long lease 
xctoi/m/xc __ 


071-629 6700 

_>5 (.ROSY i:\OR STUl IT - 1 ON l)ON x <M 1 


A SOUND, EXCITING 
investment opportunity 

An accomplished and enthusiastic tram developing an 
audio tape publishing concept require supplementary 
cofetv investment from potential execuhve/non-execuhve 
directors, circa £75,000 - £200,000. 

Pnwipafc only phase wiile Bo* H9W, FroancuU Times. 

One Southwark Bridge. LONDON. SE1 9HL 


BROADCAST VENTURES 

International sa fe nitft company seeks partners 
with specialist business publishing opportunities 
in television, radio and data. 

Space segment, funds and management available. 

Write to Box No: H6562, Financial Times,' 

One Southwark Bridge, London SE19HL. 


PROFIT SHARING 

For many year* we have been working sncoasfuDy in the German property 
market and have at our disposal market know-how, contacts and experience 
but now and then wo come across good opportunities which we cannot exploit 
effectively. We therefore offer hreeston with available capital Uk opportunity 
to invest together with os in the dynamic German property market. We take 
care ot concept, development and marketing, you provide the c ap ital and we 
share the profit equally. You can rest assured dial your investment wfll be 
handled discreetly and couBdemaaSy; trustees may be appointed IT desired. We 
wiB furaztb best re fe rences on request 

Mease write to Box H9506. Financial Times. 

One Southwark Bridge, Loodon SEI 9HL. 




333=SnC513 
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Family property investment company seek* to acquire 
similar company with sound net assets in the 
region of £5 -£20 mitfion. 

Details tos- 

Censdale & Co., Chartered Accountants, 

Bourtxx) Court, Nightingales Comer 
Little Chatfont Bucks. HPT 9QS 


MINIMUM AMOUNT: £500,000 


Corporate Finance & Restructure 
Development Capital 
Private Placement Funds $2m to $20m 
Property Finance far Development & Investment 
International Ttede & Project Finance 


■•I n V» \ oi a MMjCCtil * FiVI M • kV U U> 


75-77 Moscow Road, LoodcnW24XW 
Tit071 7276474 F3»c0712211196 


GOLF OPEN 1992 

Luxury House To Rent 
Tel: 031 663 9701. 


FINANCE FOR EXPORTS IMPORTS, 
UK TRADE & STOCK 
BACK TO BACK LETTERS OF CREDIT 
Finance suited to your requirements 
ELKA FINANCE LTD 
8/H Ottjnan Road, London N1 5QJ 
Tel: 071 729 0405, Fax: 071 739 2952 


FOOD SUPPLIER 

Required to work with UK company who is 
developing business In Russia. 

Please contact M.D. Bradleys of London 
17/18 Pfcton Place, London W.1. Tel 071-935 7719 


T» ft, —D emu or mint t— Fwim Tn Esa¬ 
wn Eeropu. 2X00X000 Ttons Of Coal for KTipmOH EMHI SMB 5MW 
liraen from Russia. Bah al a ones only a* ywif mcjirtctl Wwgmtett. Qwm. 
pnee. FAX. Hamburg. Germany. *49 to MoUfosS Fax +4a«m«32ft 

wo »-»i. 


INVESTMENT 

fOR 

211 fniEtlH tiipiln are j 
IiiHii (ar partners U evert 
tkelr neeess tnrseas. If jib 
nittalivest, there bull hi 
place: the Sir. 

Ti receire a free ticket call 
Reikeil: [11 1) 47 51 58 N 


20-23 MARCH 1992 






I > JCH *Cf Jf fwTc 
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Muufactarer of Special Porpou 
M«±iae (SPMa> with extearive 
design and software fadtiiiea seeks 
industrial partner to grow and 
benefit fttxn due expected expansion 
in automotive production sad its 
component si^phas. 

The company has recently 
undergone a highly successful 
management turnaround tod the 
current order book exceeds £1 
mtiboa. A group with international 
fsa s wetka ni is preferred txit venture 
capital equity would be considered 
V tappane&by the right skkla and 
jpdaatrial know-how. 

Write Bon H9$07,Fin*xuiilTimes, 
Ctac S omli w aA Bridge, 
LcudonSEl 9HL 



Regus 

Elegantly Flemished 
Offices Worldwide 


' AMSTEHUIf-ttUfiSaS 
MRM-UKElnOUaS 
huwxhjat-copemmcn 

SYDNEY-nOLIX 
auHW-TKyo 
aanrat'BEUMB 
KWYORK-VOSHKTtM 
lOSAHfiEUS 


Secretarial Support 
Conference Facilities 
Telephone Answering Service 
Company Representation 
RatiWe Lease Terms 


BRUSSELS +32 2 238 7806 
USA TOLL FRET+800 3316654 


HEALTH & BEAUTY 
IS BIG BUSINESS 

Join in our success: Organisa¬ 
tion with proven record of 
generating huge regular sales 
volume of henlth nod beauty 
related products/cosmctics now 
wish to add to their product 
range for major 1992 promo¬ 
tions. If you manufacture, 
import or distribute, we want to 
hear from you NOW. Details in 
strictest confidence to 
Box H9793, Financial Times, 
One Southwark Bridge, 
London SEI 9HL- 


TRADE FINANCE 

Back to Back 
Letters of Credit 
Stock. Debtor and 
Trade Bill Finance 


CITY TRUST 

offer n professional and 
comprehensive facility tor the 
formation and management of 
offshore companies and TVusta in 
uy jurisdiction for co r por a te and 
Individual cOenta. A peraona) and 
discreet approach to cheat's 
requirements «* assnred and 
given by qualified personnel. 
Rrfitrthrrd tl a t . 1 * , pt eau eetttaa- 
J C Mobsr.ACIS.FFA_ 

Ctty Thwc limited, Maidoch ttmar, 
Sooth Qw« OoojSas, Isle «f Ma® 

TU. +06W 661881 Fax t062« 6U4S3 


MARKETING HELP 
IN EUROPE? 

After 3 you in Breads as a Qaef 
Ejree. Ton offer opto rf dsyx smooth 
of BytodUe cemacM, major market 
expettiaa.ou rd l qi l l oc al sw o ri awt. 

1 am m Oxford tingal st. sgpd SO, ox- 
LhDnvct; ex-Sssrrta. aymlahlcnoir on 
rctunccUtily boia 
Write Box BOT1L Kaanoal Times, 
Ooc Sentbwadc Bridge. 
London SEI 9HL 


SECOND MORTGAGE 
PORTFOLIO 
FOR SALE 

28 loans, £250,000 
outstanding. 

For fatter tnfanmrion. conug 
Cboolanro Securities United 
lPnddmg Luc, London EC3R SAB 
Td: 07I-2S3 7671 Fs: 071-283 4869 



CALL TO IMPROVE YOUR CASHFLOW 

pipNIlHH Kellock Cashllow Finance is designed to 
help growtns companies drive (heir huvliiew 
f ‘Y J lore-art in simple irons n means we niumre 

jplL— r yfar JUt your sales. II you would like 
\' S to deal with people with the skills 
/ io understand your business, the cash 
io help It grow, and (he speed 10 make last 

divisions call Jim Bland now on 07>l S #S fill KELLOCK 

Kellock JJmlied, Abbey Gardens. ^ __ j. ~ c 

4 Abbey Street. Reading. Berkshire. 

RGI 3BA. ..... 


uuri* •»»»« ■» !ca/.st.>irr.v» 


HOTEL/PUB JOINT 
VENTURES 

Experienced Hotcl/puh KanagenMW 
Company has identified a number of 
potentially very lucrative dealing, 
development and iovcsuncta 
opportunities in die hotcl/pub sector 
and seeks joirtf vcnotreinvesurt wuh 
the ability to act very quickly. 
Principals only. 

Mike O'Brien BA, BAJ, FCA. 
Combined Management Servicea 
Lid, Rylands, Plumptoo, Lewes, 
East Sussex, BN7 3AB 
Tel: CC73-890009. 

Fare 0273-890043 


ACCOUNTING 
SOFTWARE COMPANY 

seeks UK and foreign marketing 
punters. Multi/ringle currency 
aecownit lysrem and sock, 
sale* and purchase order 
processing under MS-DOS. 
Established client base. 

Write H6S3S, BoanetalTima. One 
Sovdtwsdi Bridge, London SEI PUL 


EQUITY PARTNER 

required to invest in new company 
acquiring commercial 
investment properties. 

j can offer proven track record, 
extensive contacts with the aim oT 
building a substantial cash positive 
portfolio. 

Write Box H9804. Financial Tinx*. Ooc 
Seochwidc Bridge, L ondon SEI 9HL 


EXPERIENCED 
TEAM OF VENTURE 
CAPITALISTS 

Have reviewed over 
1.500 Business Plans. 
Wriuen dozens. 

Will write yours for you. 
Tel: 071 359 4590 


SHORTTERM 

FINANCE 

AVAILABLE 

Provider a rotation, to bridge a 
profctan or seize a bosinesj 
opportunity. Security req ui re d . 
Quick response assured. 

SECURED INVESTMENTS LTD 
Tel: 0708 750130 
Fax: 0708724020 



fulhah p stare POsmoM graarw t d ratai' 

units all M w ilcanta as lndo« tawiion 
marKrr prod ucmg yea* E8y»> P* 
lam* baaamanl and p ew nllal W IW>»J 
faMi MM fri; ort 3i3 3233 or erng on 3« 
8734. 


A GMan Shoasday opportunity 
to Invest in the West End transtar 

d “Spread A Utile Happto®**”' 
The ttipb Head Thealre hkahmv 

devised by Sheridan Malay. 
Music by Vivian EU1*. Some 
InvestmerauthsBvaBabta. For 
further daises and a prospectus, 
ppntaa Ivan Hale M Tha Klftfl's 
Head Thealre, 1 tS Upper Sw«. 
London mi TON 
Tel: 07122SB551 


urwFSTtlEMT OPPOmwrtta In 

ii a mo*Wy "H»n wWch 

l/nOt' muaalora S amraprairmim- 
CU91-57S99B. 


MORTGAGES 

Ori Commercial & Induurtaj PrcgeniM 
at prim# raw SOD years. Inwraai o«y 
Minimum kwn C5O0 DQ0 
Apply W HIFtSCH Eampa's leading 
Ftnnne# CanauUanw 
HIBSCH MOftTQACE Ml 
Appleby House. *6 Si James's Place. 
London SW1A 1PA 


HIGH YIELD 

Property investment 
opportunities available. 
Attractive propositions 
with good covenants. 
All sectors covered. 
Tel: 0708 730217 


CHANNEL ISLANDS 
Onshore Company Fomuiim and 
Administration. Abe Uberu. Pan¬ 
ama & BV1 etc Total olTlh.uc 
facilities and services 
For delails and ap/xrinunem *nle: 

Cleft Tnul Lid.. Bdmom Hot*. ?•» 

Bdni.iDi fid. of HeKcr. Jetw?. C J 

Tck 0514 73774. ft*. 0>H .«*ll 
Tli4|>JrS7v.-yP0RMC 


retired chairman; 

CHIEF EXECimVE 
of listed PLC. mature 
cnergruc stable, seeks 
challenging pan time position 
of responsibility 
Equity slake oonsdored. 

Wntc Bon P»7Di. Fiaonnal Tien. Ok 
S mlhvaiL Bnd«r. LONDON SEI »HL 




SPORTS CARS WANTED 


Immedaedeorion. Ntoarwids 
edaefoa Payirantly Sartors 
Diadk Ption* Marie Lwilp ok 
09323 S 3453 or 0836 2 Q 2 S 68 


















































































































BUSINESS OPPORTUNITIES 


INVEST IN HOTEL 


AT NEW DELHI, INDIA 


Offers are invited from hotel chains 
for setting up and running a new hotel 
at a prime site measuring approxi¬ 
mately 11,320 sq. mts. in New Delhi. 
For further details and Offer Papers 
contact- 

Shri Tariochan Singh, 

Managing Director 

Delhi Tourism & Transportation, 

Development Corporation, 

18-A, 

DDA Shopping-cum-Office 
Complex, 

Defence Colony, 

New Delhi-110024, India. 

Tel- (91-11) 690784/4624354. 
Fax: (91-11)3313637. 

Last date for receipt of Offers in the 
prescribed form: 31st March 1992. 


OPPORTUNITY 

EXISTS 

Tor participation in forma lion of 
bloodstock company with tax 
advantages under business 
expansion scheme. 

MSI 7311 or Write Box H6JS9. 
financial Tuna. One Southwark Bridge. 
LONDON SEI WL 


EUROPEAN BUSINESS IS 
CLOSER THAN YOU 
THINK 

Our office icnnoes and nki contacts for 
your success in tins pnmnung market 
Wt effer Ocnsan business address. 

telex, telefax. telephone icrnocs. 
MnliiTmgMl lecreuries. SlOfVmoacla. 
TOP Office Service GmbH Essen. 

Ttk 4&2<K-TOSll. For. 49-2)1-T«so:_ 1 


FLEET OWNERS Are you fed up wtth the 
MiperBonal attitude a I large organhuniona. 
« m we are an amMtoua teiiuty owned 
moor auction based in South Wales with a 
very personal reproach to year float Ute- 
peeals. Nationwide vehicle collection, 
three weekly sales Ten Acre alia. All 
vaftlciea stored inw cover. For details 
please ring John or Joimt ion Colllno - 
beume on 0633-215053 or Fax 0633-252097. 
Newport Motor Auctions Lw,m» Auction 
Brel cares. 



Company HewsI—raWs^rfnes Small con¬ 
tract publishing Co- can produce your 
In-fMMiae magazine from concept to print 
Fast and effletent service. Real Coat 
Savings. Contact Kevin Lavary, JfU Puts- 
llaiilng. 16 Newbury Street Wantage. Oxon 
OX12 BOA. Tel: 02357 69956. 

YOUR OFFICE M tOHOOMFrom 70p a day. 
Accom/Tel Ans/TIx/Pax/Mali Baa ale. 
Office Box Tec 071 436 07B6 Fax; 071 060 
3729. 

BUSINESS AND ASSETS Of aoivent and 
Insolvent companies lor sal a. Business and 
Assets Tst 071 202 1164 (Mon ■ Frl) 

Your OBshora Office Mannfn Secretarial Ser¬ 
vices Ltd. We of Man Tat 10624) 673411 
Fax: 676986. 

DIRECT MAIL LISTS ft 3ERVKCS TOffS at 
ready-made lists Immediately available. 
Suppliers to leading UK companies. Free 
catalogue Msrkef scan. Fn sd PMt Ctilches- 
tei. SueaexTel 0243 TOSTll 


BUSINESSES WANTED 


I I, r . a u =Wi i m s ' Mffiifl a si T j. i-a 


Required as Managing Director (Designate) to drive forward the newly 
formed Corporate Finance ubsfctiaiy of a diversified, profitable and well 
known Financial Services Group. 

Candidates are unlikely to be under 35 and will need to demonstrate a proven 
track record in Mergers, Acquisitions and Sales, M-B.O-'x, M-B-L-’i and 
Venture and Development Capital. An cxpoturcu the marketing of Financial 
Services would also be helpful. 

A proven track record of ntccea«ful deals is essential 

Location is London and dm initial bask, financial package will be circa £S0k. 

In addition a mcaoiogful profit share is envisaged. 

Candidates must be assured "scW-startcre* capable of working effectively, 
profitably and politely with a substantial and wealthy existing co rpora te 
client base. 

Write In strict confidence to Box 119722, Financial Thnea, 

One Southwark Bridge, London SEI MIL 


TREASURY SERVICES/CAPITAL MARKETS 

A successful Financial Services Group is expanding into Capital 
Markets/Treasury Services on an advisory and broking basis. 

We would like to hear from companies and highly motivated 
individuals who have the necessary experience and drive to succeed 
with us in this field. 

A prestigious dealing room is planned to house a series of 
oiler-related businesses. 

Principals only to apply in‘strict confidence to. 

Write to Box H9810, Financial Times, One Southwark Bridge, 
London SEI 9HL. 


SMALL EAST 
ANGLIAN 

publishing company producing 
special in annualVguidcs/direcio- 
ries seeks pubclialions to add to its 
portfolio. Expertise in marketing, 
telemarketing, editorial, produc¬ 
tion. Lain! methods- Purchase or 
join! venture. 

Wme to Box H6538. 

Financial Tunes, 

One Southwark Bridge, 
Loudon SEI 9HL. 


Construction 

Industry 

Company with substantial 
Case 1 tax losses required. 

Wme Bex HbSZV, Financial Tlcnc*. One 
Southwark Bridge, LONDON. SCI 4HL 


Acquisitive Holding Co. 

W31 boy Cumpaaica in v ol ved in 
MotaxAteunTing/Mreuhfiuiing. 
T/OMn lMaEcxL Ptubkm 
jioccptudL 

Write Box No: H6542 financial 
Tixnta, Orio Sotuhvradc Bridge. 
London SEI 9HL 


PUBLISHER 

Looking to expand 
current portfolio seeks 
acquisition of consumer 
titles, trading profitably 
or not. 

Please reply Box H656I, 
Financial Tunes. One 
Southwark Bridge, 


LSSEHlhT 



EXECUTIVE EDUCATION 


BUSINESS 
A W A R E N E S S 
PROGRAMME 


Any change !n the economic social, technological 
or political environment can have a considerable 
impact upon the business organisation. 

The Business Awareness Programme enhances 
not only an increased awareness of change but 
teaches invaluable skits to help manage change and 
make it work in your favour. 

This one-week residential course is geared 
towards graduate trainees and junior middle 
managers requiring formal business management 
development and anyone who would benefit from a 
refresher course m business principles. The course 
wiH be held on: 

rfrthApn'^ndMay IWland 
15th - 21st November 1992 
ADOPT A PRO-ACTIVE ATTITUDE TOWARDS CHANGE. 
To book or request Information, 
telephone or write to The Administrative 
Officer, Management Centre, Manchester 
Business School, Booth street West, 
Manchester MI5 6P8> 

Telephone: 061275 6396 Fax 061273 7732 


Map/Chester B usiness ScRa&L 


Touche 

Ross 


& 


CWF Cable Limited 

(In Administrative Receivership) 

The Joint Adminionutar Receivers offer for sale the business and assets 
of this Dorset based company; 

□ Supply and installation of storage systems, office partitioning, 
suspended ceilings anti office equipment. 

□ The company operates from leasehold premises on the Femdnwn 
Industrial Estate, near Wlmbome, Dorset. 

□ Turnover approximacd^X850,000. 

For further information please contact the Joint Administrative Receiver, 

Mr Harold Wilks, or Mr Michael Grteshaber at the address below or at 

the company’s premises (Tel: 0202 876339). 

Mountbanen House, 1 Grosvenor Square, Southampton SOI 2BE. 

Tel: 0705 33^124. Fax: 0703 330948. ■ 

Authmtfcil tw Itlr Jioiilire 1 /Chartered Axxiiuncsnfc ■! ErwbreJ xml Wxh-i lu an> ■«! lnwxnwi BuNncM. 


s 
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KOSHER HOTEL 

FOR SALE 

THE NEW GLENCAIRN MANOR HOTEL 

MANOR ROAD BOURNEMOUTH 
Currently operating under the supervision of the Sephardi 
Kashrut Authority 

33 En-Suite Bedrooms ) A/IHICICIIfit 

Recently refurbished to high standard LtWlJ 

Close to sea and town centre r> » a b t n e 71 

Planning consent for swimming pool 071-4991001 


Contact 
Daniel Ronson 


Leisure 

Department 


Bytex International 
Corporation Limited 

The Joint Administrative Receivers offer for sale as a going concern the 
business and assets of Bytex International Corporation Limited. 

The company, based In Staines, Middlesex was established in 1983 and 
operates as a supplier of in-house video film entertainment systems 
(comprising hardware and movie packages) to the hotel and hospital 
industries. 

Principal features include: 

■ Annual turnover in excess of £2.5 million. 

* Systems installed in some 30,000 hotel rooms. 

■ Unique system with worldwide patent applied for. 

■ Leasehold premises with warehousing and office facilities. 

■ Experienced technical, marketing and film procurement staff. 

For further information contact the Joint Administrative Receiver. 

Tony Thompson, KPMG Peat Marwick, Aquls Court, 31 Fishpool Street, 
St Albans. Hertfordshire AL3 4RF. Tel: 0727 43000. Fax: 0727 41005. 


Corporate Recovery 


Latham 



l iv-• Jiimi Vdmii'.i-.HMii'.'.' KV'-vim. 
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Offer For Sale the Business, Assets and Goodwill of 

MERSEYSIDE 
LEISURE GROUP 

•Four Operating Sites 3 Freehold 1 leasehold. 
•1 Hotel 
•3 Night Chibs. 

• Annual Turnover 2.5/3 million. 

Offers considered individually or as a Group. 


Affimffi-MiDiRiOD Turtmm Crossley & Davis 

Aikwiigte House, ItesoQQge Gardens,ManchesterM22LE Fax:0618353480 


LEONARD CURTIS 


BY ORDHLOF THEJOMIlADMNttTRAIlVE RECOVERS 
KHIH D. GOODMAN MJt&JOHNATHAN J. SCHAPUtA ACA 

..' r- ’ . 


BUILDING SUPPLIES 



The JoW Administrative Rocdveis. N R B Sodden oikJ R M AMy, otter for sate os a going conqom ttie 
business, assefe and trading subsidiaries of 604 BuMng Suppfles United, o wea.estoWJshed buflda's 
merchants based in Tfirapsfcm, Nodtorts. 

Principal features of file business Include: 

• 1991 turnover In excess of £7m 

• 5 axceflenl toehold sties in ttie East Midlands <md East Anglia cfl Thrapston. Earl ShWoa 
Market Hortrorough, Wisbech and March. 

• Customer IB In excess ot 3,000 live names, consstlng targefyottocaibulkleis. 

• Experienced workforce of 65. 

• Considerable stock in hand. 

For ftntfwr informal on, please contact either Nick Godden or Kerih Morgan at Cork Gully, Oriel House, 
55 Sheep Sheaf, Northampton NN1 2NF. Telephone (0604) 230799 
or the group's premises In Thrapston (08012) 4495. 

Cork Gully is aaihorUed in the name of Coopers A Lyfouid Defcriao ty the Institute of 
Chartered Accountant* in EngUml and Wales u oary on Invesunou Business. 


SWAN HOUSE SHiGIAL EVENTS LTD. 

.Offer fer sole.^h^fipeiryses.piji^Exhibifionsi- . : 

■ 1 "Poww 5t^3f3l)^rope' (Sl^rina^gGnBraW^^ ,000 in 1991} **’• 

^The Belfing Shop? (Stand i»xxi^%aiiercriad £72 jX)0 In 1991) 


RStJMW/11 


Cork Gully 


Roberts & Burling Ltd 

(In Receivership) 
Croydon, Folkestone, 
Reading & Thornton Heath 


° “jfi 

tp . 

A c 

{ • Freehold property at Croydon, 

^ ^ Folkestone & Reading 

t) ^ • Leasehold property at 

~~ r Thornton Heath, Maidstone, 

p Vq Leatherbead and Braintree 

• r-‘ • Annual turnover 

r-—. t approximately £6.5m 
->c*- ° • Large customer base 

/9 <^\ The receivers offer for sale 
\ as a going concern the business 
■^and assets of Roberts & Burling 
v» A Limited as a whole or as 
individual sites. 

-^5 For further details contact 
^ the Joint Administrative 
J A / Receiver; Scott Barnes, 

*: X ^ Grant Thornton, 
f Melton Street, Euaton Square, 

3 ''-^4- London NWl 2EP. 

) Oi Tbl: 071-383 5100 
t Fax: 071-383 4077 

Grant Thornton S 


The above company trades 
as roofing suppliers from the 
above sites. 


V 9<Z\ 

to s , : 


Grant Thornton, 

Melton Street, Euaton Square, 
London NWl 2EP. 

Tel: 071-383 5100 
Fax: 071-383 4077 


St i 
l/’C 

^Vo- 

a 




li -■ • '-i-rS'- information please conkxi: 

A Co, Ch a rN r e d Aceaunla nte , 
Emlboumo Ifaroce; London W2 6Vr 
071-262 7700 Fax 071-723 6059 


LKON VRDCl RTIS 


Wf OHDBI OF THE JOMT ADMMBTRAV1VE RECOVERS 
KEITH D. GOODMAN RCA. & STEPHEN D. SWAJKN FCA 

MIMMMIHtOF 

MILLER (SHEEFWEAR) LTD. 

Offers eve invited for fhe asseb business & stack of this well known Sheepskin and 
feather garment nranufocturer. The Company operates from folly fated freehold 
premises in London E2 and has a smo8 loyal and experienced staff, 
which could be made avmlable. Turnover approx. £ 1.1 million. 

Fudher mhimahon please contact 
Leonard Cwfis & Co, Chartered Accountants, 

30 Eastbourne Terrace, London W2 6LF 
Tel: 071-262 7700 Fax071-723 6059 REF:2/DM 


I Grant Thornton* I 

Tfa« UiL member firm pTCftoi Thornton latemational. 
Aathorised by the Institute rf Chartered ticcoontsDU in 
England and Wales to cany on investment businere. 


NORTH WEST HOTEL 

• A well-known North West hotel and 
restaurant 

• Prime characterful location 

' Qose to all transport networks 
» 25 beds, large conference suite 

Write to Box H6541, Financial Times, 
One Southwark Bridge, London SEI 9HL 
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BY ORDER OF THE JOINT 
ADMINISTRATIVE RECEIVERS 
PA DUNNFCA 4cD-A.T. WOOD FCA 

Re: The Omtract Furnishing Company Ltd. 

OFFICE & RESIDENTIAL 
CONTRACT 
FURNISHERS 

•Suppliers & Installers of complete 
Office and Household Furniture packs. 
•National & Export Sales. 

•Established Goodwill & Order book. 

• Sales approx Elm p-a. 

Business & Assets for Sale 

Contact ftttific 


EDWARD BYMMON8 
a PARTNERS 

C o r aail t ant S u rveyors Vahiq» fc AaeUoaCOT 

2 Southwark Street London Bridge London SEI IRQ 


I ! L: 071 107 S-i 


STORAGE AND DISTRIBUTION 
COMPANY 

• 7 year income from 36,000 sq ft 

3 year ok! warehouse of £227^00 mm ti] 

■ 3 acres surplus dewdopawnl land with 
pennission and services 

* New rail siding off BR Trunk mute 

' Close to Poole docks and major traffic routes 

AH enquiries to Stephen Coles 

Fox & Sons Commercial 
0202 291117 
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Speedball Indoor 
Cricket Limited 
- (In Administration) > 

* Bradford, i 

r West Yorkshire 

• Long leasehold property 
o comprising l 

j — land (approx 1.5 acres) ^ 

\ — specialist indoor sports hall ^ 

^ (approx 15,000 sq ft) ‘ . 

I - ancillary area (approx 5,000 \ 

sq ft) including two bar 3 

( areas ^ 

^ .• Annual turnover £200,000 ^ 

p . For further details please ° 

contact the Joint Administrator: > 

r : Feter S Flesher, Grant Thornton, 

) Eldon Lodge, Eldon Place, 4 

, Bradford BD13AP. v 

Iteh 0274 734341 - ) 

f Fax: 0274 390177 


O- 
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J Grant Thornton C I 

^^tiaBsaisaaagagft 

England and W*lo* hi carry on invMWnot buainci*. 
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BUSINESSES FOR SALE 
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PUBLISHERS AND DISTRIBUTORS 



The Joint Administrative Receivers, o J Hughes and M J London, offer for sale the business and assets ot mis long 


The Joint Administrative Receivers, o J Hughes and M J London, offer for sale the business and assets ot this long 
established publisher specialising in Dictionaries, Travel guides. Reference Books and Seif Study Language Aids with 
a strong Pan European base. 

Principal features of the business Include: 

• Annual turnover El Om 

• One of the leading bl-IInguaf Dictionary publishers 

• Established customer base 

• Strong brand recognition with rights to over 400 titles 

• In the forefront of publication of junior European language learning aids 

• Considerable scope for international expansion of existing portfolio 

For further Information, please contact Malcolm London. Joint Administrative Receiver at Cork Gully, Shelley House, 
3 Noble Street, London EC2V 7DQ. Telephone: 071-606 7700. Fax: 071-606 9887. 


Or David Cowan/Janet Scott atlhe company on: Telephone: 081-313 3484. 
Fax: 081-313 0702. 

Cart. Gully is authorised n the name of Coopcrz A Lyhraod DdoiBe by the lanKsu: of Changed Accountants 
iu England and Wales to cany on Investment Business. 


Cork Gully 


CENTRAL j 
EDINBURGH I 

Supct Small Hood i RgMirifaOyicaUgpd I 
: Town House. 6Doribfeioaw<nMfca. 
Highly ««liggwri by RAC. Highly | 
tm unm iV d by STB. 3 Ctowrm. 
DnobtaGuga. WeHaAbiishai , 

| Biahws* wish tngh o ccu p an cy «nd good 

sot profit. Gemaacreaoc for sale. 
£295X00 oMTeMwa*<Bl 557 9030 1 


Capital Loss 
For Sale 

Claw company with E340K nor*. 

M dk ifl tosses. Qiidsde. 
Writs Bax H6547 Financial TW>*s, 
One Souihvnrii Bridge, 
London SEISM. 


r £750,000 tax loss 

OSes invited for a software 
company with jo&d vertical 

mwfrrt ^ylirwimw phi the 

above agreed tax kiu. 

WriuBox IUS37 ABBcUlWa.Oaa 
SoahwABridfa, Umiim SE1 S8L 


PROFITABLE 
SMALL STAFF 

recruitment company. Two 
High Street branches close N. 
London. Offers invited. 
Ref RL/ESD7. 

Eaqumo re uritna lo Savoy Rcantnn. 
IU Gower Sl/crt. London WCIE 6JB. 


CAUPOMAA COMPANY FOR SALC 
US *00.000 AH SpM1 Star BaOpai US 
BwW I US Football LICOMW In ptoCO. 
Similar to baaobali carat, ouporior. 
palnntad. 100 countrlaa.US $50 Minton 
poMM Muoi corn* to Cain to omUum* 
tew, Martin, FAX 310 322 ■MTS. 


# ^ TROUPER MANUFACTOR^S^ 

The JoW AdmMstmttve Recehrars offer tar site Itw business and assets of this trouser manufacturing 
company which supplies man's end ladies' trousers to high sretrf retailers and spocfcriisf sport shops. 

Principal features of the business Ifldwle: 

. • Turnover c. S3 J5 million 

• Rrffy equipped factory and warehouse - toehold ovnJta&te 

• in-house design and *cuL make and trim" faefflties 

• Current order book appraxfmaJety £1 mffion 

• 120 experienced staff . 

For further Intormalofl phase contact Undo Uorrefi ai Cork Gulfy.'Albion Court 5 Albion Place. Leeds , 

LSI 6 JP. Telephone; (0532} 457332. Fax: (0532) 434567. 

Cbdc GnDy B ataborised in itar same of Coopers & Lybnnd Detoine by die Intrinne Of 
Chartered Acconrtams in Eajjaod and Waks u> cany on Irrvwiine«Bosinc«. 


FAMECRAFT LIMITED 
(Id Administrative Receivership) 
t/a THE CHERRY TREE HOTEL, 
KNOWSLEY, MERSEYSIDE 

The Joim Administrative Receiver! offer (or sale the business 
and assets of tins freehold bold prominently located close to the 
motorway network: 

• 50 letting bedrooms with en^nitc facilities 

• purpose built function room erected in 1990 

• conference and banqueting EacdLtics for up to 200 persons 

• restaurant (50 coven) 

• turnover year ended 31 December 1991 £488,000 
For further details please contact: 

Stephen Quinn or David Witty 
BDO Binder Hamlyn 

Scottish Provident House _ n __ 

52 Biown Street |R|jf j 

Manchester, M2 2AU I RIMHCD 

Telephone No: 061 831 7121 I BINUtK 

Fax No: 061 833 0669 | HAMLYN 

Chartered Accountants 

AuthanxrJ by the Instiiuft cf Chartered Aecountam in EngUmJ 
aid Warn carry ea Investment holiness. 


AUCTION 


PUBS. HOTELS. 
RESTAURANTS. 

Guide Prices from 

£ 50,000 - £ 600,000 

2.00pm Thurs. 27th February 
New Connaught Rooms, 
Kingsway, London, WC2. 



A&R Hughes 
(Academy Garage) Ltd 

(In Receivership) 

The assets of the above company are available 
tor sale comprising: . 

• Main dealership premises in Mold, North Wales 
consisting of extensive freehold modem 
showroom, repair shop and office 
accommodation which has been completely 
renovated within the last eighteen months. 

■ Main combined dealership premises near 
VWexham consisting of freehold purpose built 
showroom, repair shop and office 
accommodation together with a Petrol station. 

• 1991 turnover exceeding £4m. 

• Both sites have modern and well maintained 

workshop equipment. 

• Both sites are MOT approved testing stations. 

For further information please contact: 

The Joint Administrative Receiver; AJP Brereton 
FCA, Price Waterhouse, York House, Ybrk Street, 
Manchester M2 4WS. Telephone: 061-228-6541. 
Fax:061-2361268. 

Price Witerhouse fP 


’0? S> 


CAR DEALERSHIP 

Limited. 

Principal features comprise: 

• AcardealereWpwt^ tocuira ^ lra ^™ toaS ^ 

- pSS^buIU leasehold premises 


• Modem workshop 

• Established and expcrien^Bdworktece 

• 1990 turnover exceeding S2 mfllfon 

For further Information please contact ^ “ 

Pmnnril XarBBte r lvcJ \I\ 

18 Park Place ^ FC X^TER 

Cardiff CH3PD i-wauSS cHtmmsaamim 

TH: (9222)378781 Fto= (022^388A5S 

L AuthortsmfbytherCAEWtoc^onluw^^ ^ 


Allglass Limited 

(in Receivership) 

_ The Joint Administrative Receivers offer for sale 
the business and assets of Allglass Limited. 

• Major wholesaler of glass with one retail outlet 

• ‘Blue Chip' commercial and domestic glazing 
contracts.. ... 

• Annual turnover approximately £6/7 million. 

• 100 employees. 

• Located in Ruislip and Sheffield. 

For further Information, please contact: 

Antony Lomas, Price Waterhouse, No .1 London 
Bridge, London SE19QL Tel: 071-939 3000. 

Fax: 071-939 5566. 

Pice Waterhouse (p 


Chic-Wood Buildings Limited 
Chic-Wood Sales Limited 

(In Receivership) 

The JoWAdmWflrutiwRecehwsrifer Ihe assets and 
businesses for soto os going concerns. 

■ MonufoctorBrdpre^rtricoied Umber and systems buildings 
wfih hbe feet tf 50 portable buHdlngs 

■ Carwan Council epproved 

■Tnxflng from leasehold premises & 2&000 square feet in 
Bdtey VMstf Vbritshira 

■Tumoverfil 5m«llon wfih 20 sklHed and experienced employees 
■fieehoUMoMe Horne ftirk oh l^acras atQueensbwy, 
west Yorkshire 

■ frerfnld development tondcf A acres at Thomhlft 
UfestYbfkshlre 

FWtumwUbmxflfoapiaiiwcaaMiMJoMMDUttaifwRMSMr 

_ Michael Hore _ 

■ ROBSON RHODES ■ 

PO Box 15. St Geotae House 40 Great Georgs Street. Leeds LSI 30Q 
Tfetoptionft 0532 «59631 Fftx: 0532 852823 

Auitmto wtMnnwaorCtotww ActOMiiowi b mgpaMOMMM lo «i>t on 


FREEHOLD RETAIL MOTOR 
TRADE PREMISES 

Suitable for a variety of reail uses, litis magnificent property 
occupies the ultimate trading position in a busy Cotswold town 
only 20 miles from &eM4/M5 intersection. 

Almost 270 feet toad frontage. Substantial and very valuable 
freehold p roperty, sow offered for sale on retirement. 

PRICE GUIDE: EXCESS £850,000 

Further details available by application in writing only 
to the Vendors agents: 

GRIFFITH CLARKE 
CHARTERED ACCOUNTANTS 
SLAD VALLEY HOUSE 
203 SLAB ROAD, STROUD 
GLOS. GL5IRJ 


DESSERT 

MANUFACTURER 

i The leuhnld factory «ad goodwill of 
twatcway dnaat—ftcaaw 
b otSeni tor uls by in prw=u 

* ELSAtXHBOvcrpA 

• PtoOobJe 

- Modem phot «od eq ui pm en t to 
nullgrtrt. 

i 

Only jnierenod in a cub 

poebate iboold ^>ply. 

Wric to bon K65S0. Fmo dil Tam, 

I OaeSouQnnifcBridtfl,LoodaaSEimL 

Profitable Precision 
Ibrned Part Business In 
West Midlands 

• Turnover 1JM 

• Order book 250K iuc 
Btoo Chip coiupviid 

• BSS750 approved 

• Purchaser sought 10 bOow 
group to coBceoirate on core 
bnsiacH. 

Write Boc H6M6, FtwncW 
Thn^ OaeSouBrwgr* Bridge, 
Loexkn SEl 9HL 


Li'* --.**^3 



M & E SERVICE COMPANY 

Specialist M&E. refrigeration and «g comfiriopfaig co m pa n y bated in 
greater London wiibei 10 merge Us acdvitki with a aimilar botmeii. Tbe 
core bminets service and nunrrmance oontradi with Bloc Otip 
easterners. Sale* of £600.000pa. GP 30 paced. Owner wi*e* to enrigrue. 

Write io *Sml«wB Imhbh Lrtf* 

31 Cannns Hill, OM Coalwtoo. Storey, CR5 1HB 


"mBmm 


Tuesdays, 
Saturdays and 
NOW Fridays 

For further 
information 
and to 
advertise in 
this section 
please contact 


Melanie Miles 
on 

071 873 3308 
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ELS Limited 


The Joint Administrative Receivers offer for sale, as a 
going concern, the business and assets of the ELS 
Limited group of companies operating as furniture, carpet 
and electrical retailers throughout England and Wales. 

Principal features include: 

■ Sales of over £50 million per annum. 

■ Retail selling space of approximately 1 million sq.ft. 

■ Nationwide coverage via network of 39 leasehold 
stores. 

■ Opportunities lo purchase freehold premises. 

■ Full and part-time workforce of 550 employees. 

For further information contact the Joint Administrative 
Receiver. Philip Ramsbonom. KPMG Peat Marwick. 

7 Tib Lane, Manchester M2 6DS. 

Tel: 061 832 4221. Fax 061 832 7265. 


Corporate Recovery 


The Baverstock Hotel 

The Joint Administrative Receivers otter tor sale as a going concern tho 
business and assets of Comrades! Limiled (trading as The Baverstock 
Hotel). 

The three star freehold hotel is situated on the fringes of the Brecon 
Beacons, near Aberdare. South Wales 

Principal features include: 

■ 53 en-suite bedrooms. 

■ Restaurant and large bar. 

■ Substantial conference and function facilities to seat 
approximately 440 persons. 

■ Planning permission to erecl a further 41 bedrooms and indoor 
swimming pool. 

■ Freehold site which amounts to approximately 3 acres. 

■ Detached bungalow. 

■ Annual turnover of C.E750.000. 

For further information contact the Joint Administrative Receiver. 
Afastair Jones. KPMG Peat Marwick, 2 Cornwall Street. 

Birmingham B3 2DL Tel: 021 233 1666. Fax: 021 233 4390. 

KPMGP Corporate Recovery 


Datatech (Automation) Ltd. 

The Joint Administrative Receivers offer for sale as a going concern the 
business and assets of Oatatecn (Automation) Ltd. 

The company, based in Welwyn Garden City, Hertfordshire, is in the 
electronics industry specialising in the design and manufacture of 
pnnted circuit boards. 

Pnncipal features include: 

■ Annual turnover in excess of £500.000. 

■ Modern leasehold premises. 

■ Plant and machinery. 

« Established customer base. 

For further information contact the Joint Administrative Receiver, 

Tony Thompson. KPMG Peat Marwick. Aquis Court, 31 FJshpool Street. 
SL Albans. Hertfordshire AL3 4RF. Tel: (0727) 43000 Fax: (0727) 41005 


orporate Recovery 



Royal Stafford China Ltd. 

(In Administrative Receivership) 

The Joint Administrative Receivers offer for sale as a going concern the 
business and assets of Royal Stafford China Ltd. a well-known 
producer of quality bone china for both retail and hotel markets, 
established in 1845. 

Principal features include: 

■ 90.000 sq ft freehold factory in Burslem, Stoke-on-Trent 

■ Modern plant and machinery - £l.5m investment in recent years. 

■ Strong product and design base. 

* Turnover- 1991/92 £2,6m 

■ Forecast- 1992/93 E3.7m 

■ Prestigious order book: C600K 

■ 135 employees including experienced managemenl team, 

For further information contact the Joint Administrative Recerver, 

David Wilburn, KPMG Peal Marwick. Festival ' 

Staffordshire. ST1 5TA. Tel: 0782 216000. Fax: 0782 *16050. 



Corporate Recovery 
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TECHNOLOGY 


Services 
grow on 
branches 


B arclays, the largest of 
the EJE banks, has 
launched a six-month 
trial Into a new gener¬ 
ation of antomatic teller 
machines which carry ont 
functions previously per¬ 
formed by bank staff. 

The NCR machines, which 
inclnde full-colour touch 
screens, have been Installed at 
nine locations across the OK 
for customer trials which Mil 
last until Jane and cost 
£800.000. The bank will then 
decide whether to install 
self-service touch-screen bank¬ 
ing in all of its branches. 

Barclays believes that its tri¬ 
als go further than any other 
bank has done so far in provid¬ 
ing an all-round branch ser¬ 
vice through ATMs. 

Customers can get the fol¬ 
lowing services: 

• Personalised information 
on mortgages or Insurance 
with on-the-spot quotations. 

• Information on their stand¬ 
ing orders and direct debits. 

• Travellers cheques and for¬ 
eign currency. 

• Travel insurance. 

Customers get access to the 
system throngh their cash 
cards, though anyone can use 
the terminals to gain informa¬ 
tion about mortgages and 
insurance products by answer¬ 
ing a series of questions. 

Each ATM contains a dot- 
matrix printer and customers 
are given print-outs of infor¬ 
mation ranging from bank 
statements to Insurance 
quotes. The basic cost of each 
machine is £12,000, not includ¬ 
ing software and installation 
costs. 

The machines are designed 
to have as short a turn-around 
period for each transaction as 
possible. 

Andrew Bailey, manager of 
self-service banking, who is in 
charge of the trials, says: “We 
have been pleasantly surprised 
by the number of people who 
try out the services.” 

Barclays has not given 
details of the possible roll-out 
it is planning for the ATMs 
after Jane, but the implica¬ 
tions for many of its 2,600 
branches are far-reaching. The 
trial is being carried out in 
small towns such as Selby and 
Wantage, as well as in London 
and the home countries. 

David Barchard 


Y ou are the maker of a 
new consumer widget 
which you think 
appeals to the thirty¬ 
something social climbers 
among Britain's middle clas¬ 
ses. How would you find out 
which part of the country 
would be most appropriate as a 
test market? 

You may be helped by a new 
package of information about 
Britain's social and economic 
fabric due to be assembled over 
the next few years. 

in a new study, researchers 
at Essex University are to 
track the lives of about 10,000 
individuals chosen at random 
from around the UK. The sur¬ 
vey staff will return to the 
individuals each year to see 
how their lives have changed. 

The research will provide a 
view not just about, say, the 
numbers of people who own a 
video recorder - but the way 
in which ownership patterns 
change depending on individu¬ 
als' circumstances. 

On a macroeconomic level, 
the study should also shed 
light on how decisions by mil¬ 
lions of individual consumers 
come together to influence 
spending patterns in the econ¬ 
omy. This area is of particular 
relevance in the current reces¬ 
sion. The recovery has been 
held back by weak levels of 
consumer spending - an area 
which accounts for two-thuds 
of gross domestic product 
The Information from the 
Essex study will be contained 
in a computerised database, 
which will be available to com¬ 
mercial groups such as market 
researchers and consumer- 
goods companies. It should be 
possible for businesses with 
the relevant computer equip¬ 
ment to connect up their 
offices to the database over the 
telephone system. 

Ultimately, the data will be 
linked with s imilar informa¬ 
tion about social change in 
other European countries, pro¬ 
viding a snapshot of how life 
across the continent differs. 

Working on the British 
Household Panel Study is a 35- 
strong team of sociologists, 
economists and computer tech¬ 
nicians. The group is backed 
with £5.5m by the govern¬ 
ment’s Economic and Social 
Research Council. Results from 
the study will be available 
from the council’s data archive 
unit, also based at Essex. 

All the people selected in the 
study will be interviewed on 
an annual basis, star tin g inter 
this year, to discover informa¬ 
tion about subjects such as 
income, health and employ¬ 
ment The individuals will also 
be questioned on their living 
accommodation, the kind of 


Computers are predicting the 
spending patterns of British 
consumers, writes Peter Marsh 

Life in a 
snapshot 


goods and services they pur¬ 
chase and political views. 

From the research should 
emerge a new perspective on 
life in Britain. Other surveys, 
for example those organised by 
the Central Statistical Office or 
the Employment Department 
(see panel), provide a view of 
the proportion of the popula¬ 
tion who own particular types 
of goods, have specific illnesses 
or work in certain jobs. 

But while nearly all of these 
projects build up information 
by interviewing on a reg u l a r 
basis different groups of peo¬ 
ple, the Essex study will be the 
first large-scale UK study to 
return to the same individuals 
each year. 

As a result, the project 
should obtain not only infor¬ 
mation about social and eco¬ 
nomic change, but insights as 
to how and why groups of peo¬ 
ple move between different lev¬ 
els in society, judged by their 
incomes and other factors. 


David Rose, acting head of 
the Essex team, says: “Our 
analysis will be going much 
deeper than other surveys. For 
example, we will be able to 
find out not Just how many 
people are below the poverty 
line, but what kind of people 
they are." 

Although the data will be 
used primarily by academics, 
the iTifom ra tf fth muM also help 
companies. A business sprung 
household equipment, food or 
consumer magazines could, for 
Instance, use the information 
to obtain a detailed sociological 
profile erf individuals in a spe¬ 
cific part of Britain. 

Such a company will be able 
to determine at what rate peo¬ 
ple in a specific region and age 
group are becoming owners of 
video players, buying baked 
beans on a regular basis or 
installing double glazing. That 
could help businesses to target 
marketing efforts. 

Other areas of research 



which will be helped by the 
study include: 

• The labour market The 
study should provide extra 
information about career pat¬ 
terns, why people move 
between specific jobs and how 
these factors are influenced by 


E xtra and more timely information about 
the UK labour market will emerge later 
this year as a result of improvements to 
the Employment Department’s labour force sur¬ 
vey. 

The survey is to be conducted quarterly, 
instead of annually. Partly as a result of greater 
use of computers, results from the exercise will 
become available in six months, halving the 
current waiting period- The data will be useful 
for economists, businesses and politicians who 
are attempting to nKmttp r in the mm. 

bers employed and out of work. 

The new exercise builds on the department’s 
existing labour force survey, one aim of which, 
is to provide a check against the de pa r tm e nt’ s 
monthly unemployment statistics. These are 
based on the numbers of people who claim 
unemployment benefit at government job- 
centres, mid so provide only a relatively superfi¬ 
cial view of the Jobs market. 

Results from the first of the quarterly sur¬ 
veys, based on research taking place over the 
next three mouths, will be published in. the 
autumn. After this, new results will emerge cm 
a three-monthly basis. 

The relatively short time between the 
research and publication of results will increase 
Die survey's relevance. It is a considerable 
improvement on the waiting time of one year 


which applies to the gnyrent, annual s ur v ey. 
The results from the 1991 survey are still col¬ 
lated and are expected to became available by 
early next month. 

The format of the survey remains much the 
same as before. I nte rvie w er s employed by fin 
Office of Population Censuses and Surveys 
gather information from a random sample of 
about 120,000 people in 60,000 households 
around Britain. In tins way, the survey deter¬ 
mines broad trends, in areas such as training, 
shifts between differ e nt types of work and the 
periods specific groups of unemployed people 
have been without Jobs. 

While up to now the interviewers have 
recorded an s wers on paper, in the new quar¬ 
terly survey they are using Toshiba handheld 
computers. By plugging their machines into a 
central computer over the telephone network, 
tiie I nter >lewere can feed data to government 

e rt hHr.ltn« inli ne quickly, liatplwy to speed Up 

the job of analysis. 

Also contributing to a reduction in the 
waiting time is that the Job of collecting and 
analysing the in ft nn« H o n has given to a 
new 260-strong team at the OPCS, which the 
Employment Department says will produce 
results more quickly. The department says the 
cost of producing the four surveys a year is less 
Bin four thwM that erf the »b™i survey. 


aspects such as education, 

TiftaTth and 

• How households make 

spending decisions. The degree 
to which are will¬ 

ing to run down savings to 
fund consumer purchases or 
move house w21 be one aspect 
under study. The project might 
also shed tight on how general 
consumer confidence affects 
spending decisions. 

• Transitions in and out of 
poverty. Key influences such 
as education, family back¬ 
ground. and social or political 
views will come under study. 

• Housing. The study will 
obtain a snapshot of views 
from people about the desir¬ 
ability of renting or buying 
houses, together with details 
about why they move and spe¬ 
cific dlffienlties such as avail¬ 
ability of accommodation and 
finance. That should provide a 
mass of extra Information 
about the housing market 

t HAflith r.inVq between indi¬ 
viduals’ health and other 
aspects of their lives such as 
age. Income and employment 
win also.be explored. . 

• Values. The study shotfld 
provide new information: on 
flhffht in ideas atnnpg specific 
segments of the population-in : 
areas such as equality,. free- 
dom, fairness and : political 

thfafcmg- • ' 


Swiss vote yes to 
animal testing 


By Ian Rodger 


T he Swiss are generally 
known to be sensible 
about most things, but 
they have developed a surpris¬ 
ing tendency recently to shoot 
themselves in the foot. 

Thus, there was considerable 
anxie ty in' some quarters es 
the latest in a long series of 
referendums on the difficult 
question of animal rights 

approached. 

On Sunday, the demand by 
animal rights activists that 
nearly all experiments on ani¬ 
mals be baited was rejected by 
an unexpectedly large 60 per 
cent majority. 

Strong popular opposition to 
genetic engineering experi¬ 
ments has already driven the 
three big Basle-based chemical 
and pharmaceutical groups, 
Clba-Geigy, Roche and Sandoz. 
to shift a significant portion of 
their research and develop¬ 
ment activities out of the coun¬ 
try. 

However, neither side can 
take much comfort from Sun¬ 
day’s result. 

For one thing. It was pre¬ 
ceded by a brutish campaign 
that shed little light on the 
troubling issues raised by the 
use of animals in scientific 
experiments and in the testing 
of products aimed at humans. 

For another, the animal 
rights campaigners already 
have another referendum pro¬ 
posal in the works, so there is 
little doubt that the Swiss are 
going to have to face the issues 
a gain 

Animal rights activists have 
long appealed shamelessly to 
people's emotions in their cam¬ 
paigns, presenting heart-rend¬ 
ing photographs of cuddly ani¬ 
mals in pain. In this campaign, 
their opponents responded in 
kind with posters showing a 
person suffering from cancer 
or Aids, and punching home 
the message, "We must not let 
trim down”. 

There was almost no serious 
discussion of the potential for 
developing further alternatives 
to the use of animals in R&D 
or of improving .the deHneatfan 
of limits [ aiid ^-controls on the 
BrBcUoa^'i.^ _ .... 

The animal righto cam p ai g n- 
ere woubtfegTO^ES their pro- 
posed^aroendment fotbe Swiss 
tp set 

reaBonriHetConteSfcibi^fi^was 

anlmaTs shbnW 6e-Y oeuI 



TECHNICALLY 

SPEAKING 

unless it could be show that 
an experiment would be of 
"decisive significance for the 
preservation of human or am- 
mal life or the relief of consid¬ 
erable suffering." It U, of 
course, in the nature of R&D 
that the results of an experi¬ 
ment cannot be known in. 
advance. _ .. 

The scientific community, 
led by the big pharmaceutical. 
companies, stood on its record 
and on the lack of alternatives 
to the use of animals for some 
vital experiments. The compa¬ 
nies a 50 per cent reduc¬ 
tion in the use of animals in 
experiments since the mid 
1970s. 

But how much credit is due 
to them and how much to the 
Swiss government which, 
goaded by wnima! rights activ¬ 
ists, has cracked down on per¬ 
ceived excesses, is debatable. 

Nevertheless, it does seem 
that frivolous uses, such as in 
cosmetic testing, are on the 
way out, leaving only two hard 
core types of animal use. First, 
most basic biochemical experi¬ 
ments must be carried out on 
fresh tissue, and so there 
would seem to be no alterna¬ 
tive to the large-scale use of 
mir» - other than to curtail 
the experiments. Second, for 
testing new pharmaceutical 
products, there comes a point 
when a compound has to be 
tested on a live, complex 
organism so that all its actions 
can be discovered. 

In the area where only fools 
and knaves could comfortably 
provide firm direction, it is 
probably a good thing to have 
a mechanism for a fairly regu¬ 
lar public review of current 
practice mid thinking - even 
if the actual debate is less 

wwllghtewlng than one might 

hope for. ... 

Perhaps the Swiss hav^.nOt 
lost their touch after all , 


AUCTIONS 


COURT OF CAGLIARI (SARDINIA/ITALY) 
NOTICE OF AUCTION 

Execution No. 45/88 versus EDISAC Immobilliare Sri. 

On 26th March, 1992, at 1130 a.m. the auction sale of the 
building described herewith will take place: 

Tourist complex in Villasimrus, Capo Bol, consisting of 40 
accommodaton units with various appurtenances, registered 
at the Land Registry Office under F19 maps 33,35,10, 
32/B, 69/S, 694. and 691/8. 

Base price: Lit. 8,000,000,000 

Minimum progressive bid: Lit 100.000.000 

Deposit and fees: 30% of base price to the Court's office by 

23rd March. 1992, at 1:00 p.m. 

Residual amount within 30 days from adjudication in 
compliance with the Consolidation Act regulations on 
mortgage credit. 

DIRECTOR'S COURT 
E. MENEGU2ZI 


CONFERENCE 


18 & 19 June 1992 




TOM PETERS 

i in London 

j For more information contact 

; EUROMANAGEMENT 

j P.O.Box 2192 
5600 CD Eindhoven 
j The Netherlands 
■ Tel.: +31-40-608899 

! Fax: -1-31-40-460885 

! « 

fncaflxHt In MMOgimont Edurallon 


AIRCRAFT 
FOR SALE 


i; 


AIRCRAFT 
TRADING & SERVICES 


CORPORATE JET AIRCRAFT 


►Sales ►Operating-Leases 
►Insurance ► Charter Broking 
► Operating Management and Crewing 


AERIAL WORK 


F27/Caravan II/DO 223 Specialists j 


Sales and Special Mission Operations 
J CAA Approved 1 


Neil Harrison, GM Marketing & Sek« 
Tom Pfiny, Aircraft Sales Manager 
Roger Broithwaite. GM Operations 


■/ields 


Field Aircraft 
Services 
(Heathrow) Ltd 
Tel: 081-897 6446 
iFag 081-564 6826 Tetoc8952145j 


COURT OF CAGLIARI (SARDIN1A/ITALY) 
NOTICE OF AUCTION 

Execution No. 71/89 versus SU1ZO SARDA Spa 
with main, office in Cagliari. 

On 26th March, 1992. at 1130 ajn_ the auction sale of 
the building described herewith win take place: Hotel 
complex named Hotel Capo Boi. registered at the Land 
Registry Office under F19 maps 31/a 32/a, 34,50,51, 
68/a, 691/2 and 101; subject to amensty charges. Base 
price: lit- 34,000,000.000 

Minumim progressive bid: Lit 4,000,000.000 Deposit and 
fees 30% of base price to the Court's office by 23rd 
March, 1992, at 1: p xn. 

Residual amount to be paid within 30 days form 
adjudication in compliance with the Consolidation Act 
regulations on mortgage credit. 

DIRECTOR'S COURT 
E. MENEGUZZ1 


OFFICE EQUIPMENT 


FRANCHISING 


SEMINARS 


U.S.A. 

IMMIGRATION 


Seminar on investor visas and 
green cards on Sunday, 

23 February in Central 
London HoteL 
For details and cost 
tel: 071-722 S853 or 6854 


HOTELS 


* FRANCE * HOTELS FOR SALE * 

Are you looking for hotels/restaurants or building 
permits in RMne-alpes or Clermont-Ferrand and its 
Surroundings? For further information, 
please contact Ihe best specialised hotels agency. 

Hotels InvestIsaements Consefls 
10 Boulevard des Beiges - F - 69006 - LYON 
Fax 33 78 94 15 36/Tel 33 72 44 27 56 



Mall Boxes Etc.*(MBE) is the fastest growing retail postal, 
buanessand communications franchise network in the 
world w^over1,4(Xlcenters worldwide and adding one 
new center every business day. Wears nowoffering the 
exclusive opportunity to own the master license for 
development of MBEcenters in the United Kingdom and 
Europe to a qualified interest 

This is an exceptional opportunity to join trie most successful 
company in the communications service industry. U.S. 
$500,000cash investment required. 

For further information contact: 

Mail Boxes Etc. 

Rob Shaw • International Manager 
5555 Obertin Drive • San Diego • CA • 92121 
Phone: (619)455-8800 
Fax: (619)452-9937 


MAIL BOXES ETC 


UPS Authorized Shipping Outlets 

0I99I HABom Etc. 



BANK CLOSES 
CiTY OFFICE 

6 FLOORS OF GOOD QUALITY FURNITURE 
LESS THAN 18 MONTHS OLD 


•. ■_ 7, 

Executive Suites u ^ :V 

Mahogany & Oak Desks 
VDU Chairs 

4 Conference Tables with Chairs. 

132 4’ Mahogany Computer Desks 


MUST BE CLEARED BY MARCH 6TH 
Tel: 081 549 9339 


MANAGEMENT 

EDUCATION 


The FT proposes to publish this 
survey on 
April 9 1992 

It will be of particular interest to 
our audience of 104,000 
businessmen in the UK responsible 
for making personnel/training 
decisions who read the weekday 
Financial Times. If you wish to 
reach this important audience of 
decision makers please contact 
Sara Mason 
on 071 873 3349 or 
Fax 071 873 3064 
for further information. 


Data source: BMRC Businessman Survey 1990 


FT SURVEYS 


ART GALLERIES 


ROY MILES 
GALLERY 

RUSSIAN ART 
1930-1990 Also on view 
the model for H.M. 
Queen Mother’s Gate 
for Hyde Park. 29 
Bruton St, Wl. 

Tel 071-495 4747. 


LEGAL NOTICES 


■ MAXVELL miHA TRUST PIC 

(MAMmanwnotq 
NOTICE OP MEETING M AOMMSIROTON 
PftCBWCMS 


le hereby given (bat a m eeBng a 
creditor* Is to bs Md at the Andaman Gorr- 
•Ultkif. T Arundel Street. London, WC2R 3LT. 
on 38 February 1B02 at 3.00 pm. to consider 
Mir proposals under Section 33(1) erf Bis 
tasohmnor Ad 1988 and to consider eatsb- 
StaNno a Committee erf Creators. 

JA TALBOT. A.W. BHERLEY, 

U. FISHMAN, UL.MeKiLLOP 

■ -I— 

fvjrra rnumna 




LEGAL NOTICES 


Restored In &0snd and Wain 
Company No2381020 

ASHSARUMTH) 

NOTICE IS HEREBY GIVEN, pursuant to 
Section 48(3) oi too-Imokrency Ad 1888, 
BiM a mooing of the unsecured oredkors 
d the ■bove-namod corrvaay srilbe held 
*She«ey House. 3 Ncbte Street. London. 
EC2V 7DO on 21 February 1802 at lire 
■n far dm papas* of havhg ted before-t 
a copy erf tha report prepared Of tha Joint 
AdmlntabMfcm Reoearere under Section 48 
of Urn said Ad. On meeting, may.' U ft 
thinks lit. establish a oommHiee to 
•Minis* Ihe functions conferred on 
cmfltoiVcommBiaesbyflrundfrtheAcL 
Qwftors are on* OrtMed to vote fc- 
W ,h *Y have delivered to we el the 
eddrese shown above, no letsr then noon 
on 20 February 1992. wrktan dsrfsfls of ihe 
dOBs they torn 1o be doe to them from 
d ie oon peny. and the cfssn his been duty 
admitted under the provision# erf Rule Hi 
d *m htorency Rules 1988; and 
<b) there has been lodged with us any 
prmcy which the creditor inlands lo be 
wed on his or her behalf. 

Please ncta that the original pmay signed 
by Or on behalf gl the creditor must be 
lodged at the address mentioned; 
photocopies (nckrding taxed copies) are 
nol acceptable. R II Addy. Joint 
AdmWrtrativo Receiver. 6 February 1982. 

NotKCnAn may obtest a copy ol the 

report tree cl ohaige, on appfcatfan to the 

Joint Administrative Receivers el the 
address shewn above. 


Regosored In England & Wales 
Corrpony Number 1183304 

POLLARDS MOTORWAY 
SERVICES UNTIED 

Principal Plaoa of Business: Speed-on- 
QaiMs. Clarence Street. Dinnlngton. 
Sheffield S31 7NA 

Notice is hereby given, pursuant to 
Section 48 [2) at tha Insobency Act 1BB& 
dwrf a mselkig of Ihe unsooured cradfcm 
orf fee aboiKMiamed company ml be held 
* 1 Em Parade, Sheffieii. 81 2ETon 13 

February IBM el 11:30 am lor the 
purpose ol having Wd before it a oopy ol 
the rapon prapered by the odndnistmflve 

iooafwn wider aedlan 48 al the seHAtt. 

The meaBng may . t it IhWts B. eelabfah 
a committee to evotorse the functions 
wnlerrad on orsdUors' rmrihn by or 
under Uw Act. O J Stokes. Joint 
AdmeiktraSre Reoserer 


Insofcmney Ad 1888 S48(1)W 
beofrency (Amendment) Rube 1987 X2 
ftsmXiA' 

Notice at appointment of joint 
admintoafrmracarveti. 

IftCHMOND STEELS UMTB) 
R e gi stered number. 0168569S. Nature ol 
business: Steel Morchonlt. Trade 
***M#CtiSoa: 15. Oats of appoi nt men t of 
the joint administrative reoeiveri: 7 
February 1992. Nome of person 
Whfcfltd laid adrt*tm*e rscairem: 
National Westmeelur Barit pip 
JOHN FREDERICK and DAVID JOHN 
CORNET. Joint AdmMrindre Roodveis 
B0 « 2 s ® 5 «*/1869) Cork 
Cjffiy. 43 Tempts flow. Brirelngham B2 
5JT 


►eo hency Ad JB88 hwIreT' 

fAmendmarrf) Rules 108702 
Form 3.1 A 

•* eppofntBjint el Mnt 

■drrsnrslreivB receivers. . 

VACflDRMFLASIIcaumCD 

Rasbtond number: 5773BQ. Nature of 
business: Plasilo. IWn. Trade 
«W«i^ 11. Ds*a of swwwmsnt d 

P«* odmigtretive lecohrun: 3 February 
1002. Name ol parson ORxxrting the joint 

Admintotrati ya National 

WePmhnter Bank Pic 

ROBERT WIL TON. Joint Adntinbtratin 
nscaiim (Otito* holder nos 814 and 282) 
Codt 6u«y. 48 Tanpie How. B irmin gham 
B26JT . . 


Company Nunber 1828388 
Registered in England end W ales 
SITE RESEARCH ASSOCIATES UMTED 
Principal Place of Business: 

St Mary's Bridge. QorvaHer. DNS SAG 
NOTICE IS HEREBY (SVEN, pursuant |q 
S ection 48(2). of tfm totiorfrenoyAd 1988. 
thd s n estin g of the unsecured erector* 
of the above-named company sal be held 
SCI East Parade. Sheffield. Si 2ET on 11 
February 1992 at 12-00 noon for the 
purpose oi haying laid before It a copy of 
the report prepared by the admbnsMtiwe 
raoerf f f a under Section 48 of tha said AcL 
Tha m ee tin g may. I It thmfca fft. astabtiabs 
committee to axartdM the (unction* 
conferred on creditors' committees by or 
under the Act. D J Stokes, Joint 
Adm inis MtivaBaosivar. 


Insolvency Act 1968 S4ti(1)(a) 
rfnsabsncy (Amendmen t) Rubs 1887 3.2 
Fonn3.1A 

Notice oi appointment oi joint 
admHstrStwa receiver* 

CENTRAL GARAGES 
[HENLEY) LUSTED 

Registered number; 2066814. Nature of 
business: Car dealer and servicing. Dale 
d s ppdnl m affi d the joint administrative 
receivers: 30 January 1982. Name ol 
parson appointing the joint admraMiM 
reoauam: Tha Governor and Company erf 
Tha Sank of Scotland 
Christopher John Barlow and Christopher 
John Hughes. Joint Administrative 
Reeerveni (Office holder no 552 and no 
»«1) Cock Goly, Sholey House, 3 Noble 
Street London EC2V 7DO. 


Company Number 1532613 
Registered In England and Wales 

PROSPECT CONSTRUMCRON - ' 

(SOUTH YORKSWREJUHTO) 
Principal place of Business: PIombW 
Wee. High Lane. Rldgeerey. Sheffield ' 

NOTICE IS HEREBY GWEN, pursuant to 
Section 48(2) of the Insolvency Act lBsa ■ 
that a meeting ol the unsecured creditor* ' 
of the above-named coopsny will be ; 
held at 1 Easi Panda. ShsffMd. SI 26T 
Bi February 1992 « 12J00 noon tot .. 
the purpose of having laid before** a . 
copy ol tha report prepared by-tbe ; 
admtiiblialive receivers underSoctfan48 : 
ol the said Acl The meeting may.# It i 
tbraka lit establish a committee to i- 
exercise Ihe function* oonterrad oft !. 
"•titot* eenwiltooa by or eridtir tiwV& 

O J Stokes. Joint Administrative . 
Rooahrer, 7 February 1992 * 


hwfwncyAct 1988 

tosohrsney (Arrendmairt) Rules 1987 : 

FormilA 

Notice of appointment ol j 
■draWtersferereeNwre 
DtGrrAL DESIGN SERVICES UMTT 
6«tf*t8rad number; 2*45151. Itew, 
wramess: Computer Services Bun 
Trade Class If tcaiion; 36. Date 

•PPOjmmont erf the joint atfnrfnMre 
r *cehrefs: 5 February (M2. Nana 
penon appointing of joint adntinitn 
Nrfonal WanmNar Baft 1 

2 w£^ c * RRyTHEBS 

WfBoa hefdar no 88» a* 

£S^°«S- “ 


MAXWCU MEDIA PLC 
Oh ADwwmunoH) 
wnce of nomo M AuttuanuaMM 
PftOCCDUBD 

ST*?!* J* hotd et AndamanCmuV 

AW. BRIER LEY 
■M. FISHMAN, M.L HfcKttLOP 
Joint Admintatratare 
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Stockhausen 

and 

Parker 

QUEEN CUZABETM 
HALL 


Marfeos Stockhausen, the 
eldest of file composer 
Karlheinz’s assorted offspring, 
is a highly expert and musical 
trumpeter, and several of his 
father’s works contain 


him. But he has also taken 
up jazz-based improvisation, 
which is something out of 
the senior Stockhausen's 
range; and on Saturday he 
chose to share a concert 
with Evan Parker, a renowned 
improviser on. the 
saxophone. 

On the original plan, Parker 

was to improvise alone 
throughout die first half, 
and Markus (phis electronics) 
to fill the second half with, 
extracts from Karlheinz’s 
nrasic and improvisations 
thereon. In the event they 
decided to play turnabout 
all evening: better 
programme-planning, no 
doubt, hut bemusing in the 
absence of a corrected 
programme-leaflet. Except 
for the opening and the 
“Farewell” from Dormerstag, 
one of the composer's 
protected seven-day cycle of 
operas, which duly began the 
concert and ended it, we 

rarely knew exactly where 
we were. 

Certainly the famous Gesang 
der JQngUnge, widely held to 
be a (perhaps the) masterpiece 
of electronic music, came 
late toetea/i of eariy, as 
printed. The audience was 
reduced to guessing which 
other Items were which, and 
which ones might be pure 
Markus improvisations. 
Perhaps it didn’t matter. For 
all his jazz leanings, 

Markus has been steeped in 
the hieratic manner of 
his mystagogical parent, 
and he delivered every note 
and phrase as if there were 
an aura around them, 
fraught With gnomic meaning . 
One could go along with that; 
the Markus trumpet is like 
a clarion human voice, 
individual, appealingly open 
and persuasively confident, 
and it compels a sympathetic 
response. 

Evan Parker’s virtuoso 
improvisations have a 
quite different stamp. He 
sustains near-orchestral 
textures on his solo sax, 
with continuous torrents of 
patterned notes defining two 
or three different bands at 
once - and in distinct 
timbres, tool It is 
astonishing to hear (obviously 
he must exploit a 
“circular breathing” technique 
of a very advanced order), 
not least because a 
palpable musical impulse 
guides the free development 
of his sumptuous 
material. “Personal 
expression" hardly comes into 
it Parker’s elaborate 
constructions carry their own 
speaking but untranslatable 
force. 

In the spirit of bid Cad 
Buggies’ Angels, the 
Dormerstag dose, for multiple 
soft brass, is gravely 
beautiful- (Since his “Zodiac” 
pieces, Stockhausen has 
often gone In for 
quasi-chorales in this 
restrained style.) Young 
Markus added his poignant 
tnunpet-voice to the taped 
ensemble, whilst Parker took 
up a soprano sax - or was 
it a sopranino? - to warble 
a gentle descant Even the 
crustiest most 
shell-backed ear would 
have been struck by how 
lovely ft sounded, on and on 
a nd on. 

David Murray 


INTERNATIONAL 

Arts 


Concepts which 
make their mark 

William Packer discusses the 
work of Ian Hamilton Finlay 

/ Ian Hamilto n Finlay is a taring , the bronze, the print 
reclusive and controvet- the symbolic item - from fix 
rial figure, as combative latest craftsmen in whom h t 
a polemicist as he is rig- has come to place absolute coo 


/ Ian Hamilton Finlay is a 
reclusive and controver¬ 
sial figure, as combative 
a polemicist as he is rig¬ 
orous in hfo address to the per¬ 
sonal aesthetic of his work. 
Pity the poor ratings officer 
who treads too tight a path to 
his door, or the unwary critic 
whose too easy reading of the 
work, and more casual utter¬ 
ance, soon betray him. 

Finlay is a conceptual artist, 
which is to say that the work 
is always the vehicle to the 
particular idea, to which it 

gives physical embodiment and 
presence. Its expression invari¬ 
ably combines image or object 
with a text or inscription of 
some kind. That this last 
should be so often gnomic or 
Inscrutable serves simply to 
give this intellectual content, 
or aura of intellectuality, an 
added force. Mere ambiguity, 
by contrast, comes as Messed 
clarity and relief. 

Now in his late 60s, he has 
lived at Stonypath, bis Tittle 
Sparta” in Strathclyde, since 
1966 . There he warip the 
garden itself both his studio 
and gallery, the only true con¬ 
text and setting for Iris work. 
He never leaves. The world 
must come to him on his 
terms, which is a fine trick if 
yon can bring it off and sustain 
it by the qualities at what you 
do. What Finlay does is to con¬ 
ceive of the informing idea and 
then to commission the actual 
expressive object - the carved 
stone, the plaque with its let¬ 


tering, the bronze, t he p rint, 
the symbolic item - from the 
latest craftsmen in whom he 
has come to place absolute con¬ 
fidence. 

RrhftnHfmq of the work that 
comes from so detached a pro¬ 
cess are not over-frequent Fin¬ 
lay is an anxious perfectionist 
and his inevitable absence 
from the seat of practical 
debate, as the show comes 
together , hardly helps. Jfisnn- 

j ptnmBg g a n d gnayreh with 
curators, administrators and 
dealers are common enough, 
last-minute cancellations not 
unknown. To the embattled 
artist «aip>i fff pwtiireg are the 
enemy. 

But the shows do go on. or 
up, mid it happens that two 
such are now in London. 
Instruments of Revolution & 
Other Works occupies the Insti¬ 
tution of Contemporary Arts 
(The MaP SWl, until April 5, 
then on to Leeds and to the 
Yorkshire Sculpture Park at 
Wakefield), and Victoria Miro 
(21 Cork Street Wl, until April 
3) is showing JO Maquettesfor 
Neoclassical Structures. While 
in no sense retrospective, 
together they give ns enough 
of the true flavour of the man 
and his work at their most seri¬ 
ous, fescinaHng and successful 
- and precious, and tiresome. 

Finlay is as much a romantic 
as he is a classicist, a poet as 
likely to be seduced by the 
poetic dream as puritan in 
thrall to his severe ideal of per¬ 
fectibility. Apollo pursues bis 



The Sea's Waves', by Ian Hamilton Finlay (with Stuart Barrie), 1971. Finlay's work is being exhibited at the ICA and Victoria Miro 


Daphne whom he must lose, 
his dream turning to wood 
before his eyes, just as Saint- 
Just and Robespierre must lose 
their Republic, though they 
themselves would be the ernes 
to be destroyed. “And even as 
she fled/ the Republic charmed 
him... He on the wings of 
Love/ She on those of Fear.” 
Finlay is alive to every irony. 

His imagery is that of revolu¬ 
tionary sentiment; transforma¬ 
tion contradiction; the 
general follies of mankind, 
Tnnirfng ’ fbeqnent use of puns 
and obscure erudition. The 
French Revolution in particu¬ 
lar stands as an abiding theme 
in bis work, as much for tbe 


loftiness of the hopes and aspi¬ 
rations that inspired it as for 
its abject and bitter failures 
and cruelties. It is for him a 
true imag e of all Tinmaft enter¬ 
prise. 

At the ICA a set of Inscrip¬ 
tions on slate walls marks the 
decade of the Argentine strike 
at San Carlos Water. “Trans¬ 
formations of Fire/ First San 
Carlos Water/ But half the 
Water is Earth/ Half T.i ffhtntTw 
Storm.” Tore craning on/ Will 
discern/ And catch up/ With all 
things.” “Exocet steers aU.” 
These are declared Homriihm 
sentiments: Heraclitus, the phi¬ 
losopher who held that the 
world was created from fire. Of 


a naturally melancholy disposi¬ 
tion, so Lemprlere tells us, he 
pas sed tilt Hint in a solitary, 
unsocial manner. He was 
wiTtwt the mourner, “from his 
unconquerable custom of weep¬ 
ing at tbe follies, frailty, and 
vicissitudes of human affairs." 
Rendered rambling and unin¬ 
telligible to his doctors by a 
dropsical complaint brought on 
by a voluntary diet of grass, he 
retired to a dunghill in vain 
hopes that the natural warmth 
would effect a cure. His sad 
story is a lesson to us all. 

Finlay's Instruments of Rev¬ 
olution are Implements vari¬ 
ously set and inscribed: a hoe 
- oses; a spade - Ventose; a 


sickle; a wheelbarrow; a light 
machine-gun; three watering 
cans - “Robespierre, Saint- 
Just. Couthon"; a beribboned 
axe in a block - “la Revolu¬ 
tion est un bloc”; the blade of 
the guillotine. Upstairs the 
room is full of tiny hinged 
wooden pieces, each to its own 
plinth and very simple, that 
stand open to reveal text, or 
sun-dial image, on their plane 
faces: “Water’s Edge/ Water 
Sedge”, "Sheepcote/ Dovecote/ 
Whichcote", “pebbled brook/ 
freckled freshet/ strong 
stream”: poetical, fey. irrita¬ 
ting by turns. 

But, as with tbe ten 
maqnettes at Victoria Miro, 


what justifies the work Is not 
the force of sentiment or idea 
as such that it supports, but 
rather the sense of Its object- 
hood, its physical being. That 
this should be so is, In the cir¬ 
cumstances, remarkable - a 
true feat of imaginative appro¬ 
priation on the artist's port. 
There is never a doubt that 
these strangely eloquent things 
are Finlay’s very own. In this 
respect these new maquettes - 
obelisks, columns, pyramids 
and arches with their elegiac 
lapidary Inscriptions - are as 
successful as anything he has 
done. “Edifice - the seat or 
summit of reason”: "all great¬ 
ness stands firm in the storm”. 


% Guide 
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ConcartgetMuw 20.15 Ton 
Koopman directs the Amsterdam 
Baroque Orchestra In a programme 
including Mozart’s Bassoon 
Concerto (soloist Marc Vallon) and 
two Haydn symphonies. In the 
Kieine Zaal: song recital by Jard 
van Nes (6718 345) 

MuzMdheator 19.00 Hartmui 
Haenchen conducts Harry Kupter's 
production of Die Frau ohne 
Schatten, with a final performance 
on Fri. Tomorrow. Thurs. Sat Sun: 
Balanchine programme (6255 455/ 
credit card boo kings 6211 211) 

■ ATHENS 

Concert Hair 20 .30 First of throe 
programmes devoted to chamber 
music by Brahms. Next concerts 
on Thurs and Sat (722 5511) 

■ BERLIN 

Deutsche Oper 19.00 Fablo Lulsl 
conducts Goto Friedrich’s 
production of Aida. Tomorrow: 
Tannhauser (West Berlin 3410 249) 
Komische Oper 19.00 Rolf Reuter 
conducts Harry Kupter's production 
of Ole EntfOhrung aus dem Seraif. 
Tomorrow: Cost tan tutte (East 


Tancredi 


TEATRO COMUNALE, BOLOGNA 

The Rossini bicentennial is only one of the 
occasions celebrating thfa year, along with 
anniversaries of Columbus, Piero della 
Francesca and Lorenzo de Medici; but Ros¬ 
sini seems to have got off to a flying start 
Verona has just staged a much-praised 
Gugtielmo Tell with Renato Bruson and 
Chris Merritt, and the Rome Opera opened 
its season with a televised, over-touted 
Border of Seville produced by the film 
comic Carlo Verdone - a delightful actor 
and a successful film director (of his own 
vehicles) but a disappointment in the 
opera house (at least to judge by what was 
seen on TV), prone to gimmickry and sight 
gags and very short on real perception. 

Bologna, one of the cities most 
associated with the composer, has two of 
his -operas -in Its -current - carte/tone: 
Tancredi, in a production borrowed from 
tbe Pesaro Festival, and, later this spring, 
a new production of Cenerentola with 
Cecilia Bartoli. Tbe Pesaro Tancredi. 
which Pizzi designed and staged several 
years ago, is handsome, colourful, yet 
sober in movement and restrained in 
invention. Avowedly Inspired by the 
traditional Sicilian puppets, whose 
versions of Tasso and his heroes Tancredi, 
Roggiero, and company are a national 
treasure, the Pizzi staging avoids any hint 
of cuteness or send-up. Even the wooden 
horses mounted by the singers and 
propelled by supers seem to possess a 
natural gravity. The great vitroges, one in 
shades of blue, one in reds, that serve as 
backgrounds, allowing imaginative play of 
lights, gave the successive scenes the 
quality of illustrations - a reminder that 
Tancredi is. in a special sense, a literary 
opera, referring to a whole narrative 
tradition with which, ideally, the spectator 
is familiar. 

On another level, of course, the work 
can be enjoyed as a musical feast, a 
constant outpouring of orchestral vitality 
and vocal virtuosity. And, in Bologna, the 
sto g in g was almost always a joy to hear, 
especially when Bernadette Manca di 
Nissa - the Tancredi - was on stage. 
Mezzosopranos in trouser-roles can 
sometimes be an embarrassment (one 
thinks of Marilyn Horne’s cocky strut and 
over-plumed helmets, of Simionato's 
elevator-heel boots); but Manca di Nissa 


Berlin 2292 555) 

SFB Grosser Sendesaal 20.00 Julia 
Varady sings Beethoven's Ah! 
Perfido In a concert given by the 
C&merata Transsylvanlca. (West 
Berlin 8173 364) 

■BOLOGNA 

Teatro Communal® 2030 
Gianandrea Gavazzeni conducts 
Piero Zufff’s production of 
Donizetti's Roberto Devereux, with 
Lucia Aliberti and Vincenzo La 
Scola. Runs till March 3. with next 
performances on Thurs and Sun, 
both at 15.30 (529999) 


Simpson’s Ninth, Osborne’s ‘Venice’ 


solved the gender problem simply by not 
acting like a prima donna. She walked, 
gestured - sparingly - and sang with 
conviction and spontaneity. Her emotions 
were always so patently sincere that she 
inspired only total acceptance. The voice 
itself is beautiful, warm, agile, but not 
plummy and never booty. This singer is 
already familiar to followers of tbe Italian 
musical scene; now she seems to have 
moved into a new, even more exciting 
phase. 

As Amenaide, her beloved. Mariella 
Devia was vocally almost faultless, but the 
artist lacks personality, charm, pathos. 
When tills production was first seen in 
Pesaro, tbe role was sung by Ratla 
Riccdarefli, less secure musically perhaps, 
but a more, credi ble, more vulnerable 
heroine. Tbe tenor William Matteozzi has 
an appealing voice and a graceful stage 
presence, but he does not really possess 
the necessary agility, and some of his 
coloratura sounded strained. The 
Orbazzano, Natale De Car oils, is a 
promising young basso; he did not have a 
great deal to do, but he did it more than 
competently. And, as usual in Bologna, the 
smaller roles were well-handled: Monica 
BacelR was Isaura, and Barbara Briscflr, 
Roggiero. Tbe chorus was a bit dim at 
first but then brightened up. 

The conductor, Gianluigi Gehnetti, is a 
Pesaro Festival regular, and a reliable 
artist Bis Overture was well-judged, 
played not as a concert showpiece or, 
worse still, a star turn for hand, bnt rather 
as an introduction to the whole work. He 
began as he intended to go on, without 
excesses. Here and there, in the course of 
the performance, he let the rhythm sag. 
Bnt, all in all, his was a well-controlled. 
Intelligently conceived reading. 

Rossini’s birthday comes on February 
29; but the leap year celebrations will 
continue long afterwards. La Scala will 
stage a new Donna del Logo, La Fenice 
will revive two of the Venetian operas: 
L'italiana in Algeri and Semiramide. A 
decade or so ago there would not have 
been enough singers capable of 
interpreting Rossini to cover all these 
productions; but, thanks partly to the 
popularity and the proselytizing work of 
Pesaro and the advances in scholarship, a 


whole generation of Rossini interpreters 
has grown up and, with them, an audience 
capable of appreciating them. 

Scholarship, however, has two faces. 
Not all discoveries have the same value. la 
1974 some musicologists, including the 
super-Rossinian Philip Gossett, tracked 
down a “tragic" ending of Tancredi. 
composed by Rossini shortly after the 
Venetian premiere (February 61613) which 
had the happy- ending expected at the 
time, c ulminatin g in a chorus of joy. 
Naturally, tbe Pesaro Festival performed 
the newly-discovered pages, but - 
unwilling to sacrifice any thing - the 
original happy ending was performed as 
weU. So, after expiring, with a brief 
recitative - on stage, in a blackout, 
Tancredi rose-again terlife; slipped back 
into the wings, ; to emerge again, 
resuscitated, to share in the joyous finale. 

For a scholarly, festival production, this 
double-ending was permissible; but for a 
normal performance it is frankly a 
nuisance. The tragic ending loses impact, 
and the joyous ending seems diminished. 
Scholarship is a fine thing, but Rossini 
wrote for audiences, not for paleographers. 

William Weaver 

Silk Cut City Jazz 

Trumpeter Dizzy Gillespie, accompanied 
bv an all-star eieht-oiece band including 
fellow trumpeters Freddie Hubbard, 
Claudio Roditi and Wallace Roney, is one 
of the main attractions of Silk Cut (Sly 
jazz which takes to the country in spring. 

A total of is concerts make up four 
major tours beginning February 29 to the 
end of J une, visiting London, Birmingham, 
Edinburgh and Manchester. 

Norwegian saxophonist Jan Garbarek 
opens the Silk Cut sponsored season (Feb¬ 
ruary 29-March 6), followed by Dttzy Gil¬ 
lespie with the Bebop Band (March 17-20). 
Altoist Ornette Coleman and Prime Time 
(April 26-29) and guitarist John McLaugh¬ 
lin with classical pianist Katia Labeque 
(June 18-22) complete the programme. 

Details from Assembly Direct, 7 Cumber¬ 
land St, Edinburgh EH3 SRT. Tel: 031 557 
4446 


ROYAL FESTIVAL HALL 

Simon Rattle gave last week 
two concerts (sponsored by 
Commodore) with the London 
Philharmonic - Nielsen, Rob¬ 
ert Simpson and Beethoven on 
Wednesday, Ja n&cek, Lutos- 
lawski, Berg and Sibelius on 
Sunday. British critics are 
sometimes reproached for 
treating this young man’s 
work with indulgence and even 
favouritism; but after two such 
exhilaratingly communicative 
evenings, so rich in their well- 
balanced variety, thoughtful¬ 
ness and spark of commitment, 
it's a charge to which one is 
happy to plead guilty. Any con¬ 
ductor who succeeds in break¬ 
ing into a South Bank winter 
season locked in grey routine 
with as much vigour and verve 
as Rattle summoned up on 
these two occasions deserves to 
be cherished. 

The first concert was partic¬ 
ularly impressive. Robert 
Simpson, a composer in his 
early 70s passionately 3dxnired 
but still insufficiently widely 
celebrated, wrote his Ninth 
Symphony in the mid-1980s; it 
was first played in Bourne¬ 
mouth in 1987 and recorded 
there a year later, but until 
last week it had not reached 
Loudon (by which time Simp¬ 
son’s Tenth Symphony was 
already a year old). 

There are reasons, obvious if 
hardly admirable ones, why an 
orchestra might fight shy of 
the Ninth. It is long (50 
minutes), taxing (three 
movements given without 
break), and entirely lacking in 
fashionable ear-tickling devices 
or any manner of audience 
seduction. By adhering to a 
conception - which some call 
conservative and others 
old-fashioned - of the 
symphony as a vehicle for the 
intelligible and logical 
working-out of powerful 
artistic ideas. Simpson's music 


demands attention at every 
moment. But he repays it, 
generously, through the 
integrity of his vision, the 
muscular forcefulness with 
which he addresses it in 
musical argument, and the 
intensity and consistency with 
which that argument is carried 
through. 

Tbe Ninth takes the form of 
two slow-ish (marked maestoso) 
movements enclosing a motto 
vivace scherzo, craggy in 
outline and stirring in its 
climax. Tbe development of the 
material - puritan-plain in 
melodic and harmonic 
character, capable or being 
hammered out over mighty 
spans - will hardly trouble 
those listeners at home with 
the symphonies of Nielsen and 
Sibelius; and, given that 
Simpson is a noted Beethoven 
and Bruckner advocate, the 
influence of those composers 
comes as no surprise. What 
makes this work so fiercely 
concentrated and bracing an 
experience is the sweep, the 
plain-spoken majesty accrued 
as the structures build up: it 
may not be exactly a lovable 
work, but it is 3 hugely 
compelling one. 

Rattle’s command of Its 
shape, size and temper 
betokened the fiery conviction 
of a Simpson champion; the 
playing, though not free of 
passing inaccuracy, was 
properly bold, broad and 
rhythmically hard-hitting. The 
IPO is indeed at its most vital 
under his baton; the Beethoven 
Seventh Symphony on 
Wednesday and the Janacek 
From the House of the Dead 
Prelude on Sunday were 
particularly enthralling for the 
bounteous energy of their 
forward movement, whether in 
large strides or small steps. 
There was equally colourful, 
full-hearted orchestral 


■ BRUSSELS 

Palais dm Beaux Arts 20.00 Hilliard 
Ensemble in a programme of 
sacred choral music ranging from 
Dufay to Arvo Pfirt. Frf: Leopold 
Hager conducts the Luxemburg 
Radio-Television Orchestra In 
music by Bartok, Shostakovich 
and Mendelssohn. Sun afternoon: 
Brussels Choral Society sings 
Wolf’s Morgenhymnus and Kodaiy's 
Psaimus Hungaricus (507 6200) 
Monnafe 20.00 Alison Browner 
sings Rosina In Nicolas Brieger's 
production of II barblere di Sivlglia, 
with a final performance on Thurs. 
Tomorrow: song recital by 
Franqoise Pollel, accompanied 
by Cord Garten (219 6341) 

■ HAMBURG 

OPERA 

The Staatsoper has Wolfgang 
Rihm's new opera Die Eroberung 
von Mexico tonight and on Sat. 
conducted by logo Metzmacher. 
Tomorrow. Don.Pasquale with 
Heilen Kwon, Yevgeni Nesterenko 
and Patrick Raftery. Fri: Idomeneo. 


Sun: Turandot with Galina Savova 
and Lando Qartollni (351721) 
THEATRE 

This week's repertory at the 
Deutsches Schauspieihaus includes 
Chekhov’s The Cherry Orchard 
tonight and tomorrow, J P 
Don!navy's The Ginger Man on 
Thurs and Fri, Lessing's Emilia 
Galotti on Sat and Hamlet on Sun 
(248713) 

■LONDON 

Covent Garden 19.00 Bernard 
Haitink conducts Johannes Schaafs 
production of Don Giovanni, with 
Thomas Allen, repeated on Sat. 
Tomorrow. Giselle (071-240 1066) 
Coliseum 19.00 Mark Elder 

conducts KSnlgsklnder, also Fri. 
Tomorrow and Sat Street Scene. 
Thurs: Xerxes (071-836 3161) 

Royal Festival Hall 1900 Yan 
pascal Tortelier conducts the 
Philharmonia in music by Bernstein 
and Gerswhin, with Howard Shelley 
piano sololsL Tomorrow: David 
Atherton conducts Stravinsky 
(071-928 8800) 

Sadler’s Wells 19.30 Cumbre 
Flamenca: the stars of flamenco 
return after throe previous sell-out 
visits. Runs tiff Feb 29, with a 
matinee performance on Sat 
(071-278 8916) 

■ MADRID 

Tonight In the Auditorio National 
de M us tea. Victor Martin conducts 
tiie Spanish Chamber Orchestra 
in music by Bach and Handel. This 
week’s Spanish National Orchestra 
concerts (Frf, Sat and Sun) are 
conducted by Aldo Ceccato, and 
include Tchaikovsky's Sixth 
Symphony {337 0100). Tonight and 
tomorrow, the Teatro Llrico La 


Zarzuela has two Anal 
performances of Lully's Atys, in 
the acclaimed production by 
Jean-Marie Viltefller (429 8225) 

■ MUNICH 

MUSIC 

Staatsoper 16.00 Marek Janowski 
conducts Die WalkQre. Tomorrow, 
Sat and next Mon: Don Pasquale. 
Fri: Siegfried. Sun: Don Giovanni. 
Next Tubs: G otter dam me rung 
(221316) 

Philharmonia 20.00 Gunter Wand 
conducts the Munich Philharmonic 
Orchestra In Bruckner’s Fifth 
Symphony, also Thurs and Sun 
morning (48098 614) 

Herimlesaaal der Resident 20.00 
Piano recital by Maria Joao Pires. 
Sun: Grace Bumbry song recital 
(299901) 

THEATRE 

The main event this week is a new 
production of King Lear opening 
at the Kammerspiele on Thurs, 
repeated on Fri and next Mon. 
Dieter Dorn directs a cast led by 
Rolf Boysen and Heinz Bennent 
(23721 328). The Residenztheater 
has a new production of Lessing's 
Minna von Barnhelm opening on 
Fri, with previews tomorrow and 
Thurs (225754) 

■ NEW YORK 

CLASSICAL MUSIC/BALLET 
Avery Fisher Hall 19.30 Andrew 
Davis conducts the New York 
Philharmonic Orchestra In 
Schubert's Third Symphony and 
Sibelius' Fifth, with Kyoko 
Takezawa soloist in Stravinsky's 
Violin Concerto. Thurs, Fri, Sat 
and next Tues: Kurt Masur 
conducts Franck and Brahms (875 
5030) 


Metropolitan Opera 20.00 Thomas 
Fulton conducts Un balfo in 
maschera, with Leona Mitchell, 
Florence Ouivar and Sherrill 
Milnes. Tomorrow: II barblere di 
Sivlglia (362 6000) 

JAZZ/CABARET 
Blue Note Jazz Club and 
Restaurant This week: Diane 
Schuur, the Seattle-based pianist 
and singer who has been gaining 
ground in jazz circles since the 
early 1980s, and Is equally 
comfortable in jazz, blues, R&B 
and pop. Music from 21.00. Next 
week: George Shearing Duo (475 
8592) 

Carlyle Hotel Jose Feliciano begins 
a two-week engagement tonight, 
with shows at 20.45 and 22.45 
(Madison Ave at 76th St, 744 1600) 
Michael’s Pub Singer-actress Ellen 
Greene pays tribute to the late 
Howard Ashman, with songs from 
the musical Little Shop of Horrors 
and Disney's film Beauty and the 
BeasL Shows at 21.15 and 23.15 
(211 East 55th St 758 2272) 

■ VIENNA 

English Theatre 20.00 First night 
of new production of The Business 
of Murder, a thriller by Richard 
Harris. Dally except Sun till April 
n (Josefsgasse 12,402 1260) 
Ronacher 20.00 Opening night of 
Vienna’s 1992 Dance Festival: 
Johann Kresnik’a Bremen Theatre 
production of Macbeth, with music 
by Kurt Schwertsik, repeated 
tomorrow. Fri and Sat: Ulrike 
Meinhof, ballet by Kresnik with 
music by Serge Weber. The festival 
runs till March 29 (586 1676) 
Staatsoper 19.30 Jan 
Latham-Koenig conducts Otello, 
with Placido Domingo, Leo Nuccf 
and Lyubov Kazarnovskaya. 


Tomorrow. Die Frau ohne Schatten 
(51444 2960) 

■ WASHINGTON 

Washington Opera There are 
performances of Cav and Pag 
tomorrow and Der fliegende 
Hollander on Sat, in the Kennedy 
Center Opera House (416 7800) 
Kennedy Center Concert Hall Yuri 
Bashmet plays Schnittke's Viola 
Concerto in this week's National 
Symphony Orchestra concerts 
(Thurs and Sat. also next Tues) 
conducted by Mstislav 
Rostropovich. Fri: St Louis 
Symphony Orchestra. Sun 
afternoon: recital by Midori (416 
4600) 

Eisenhower Theater Paul Taylor 
Dance Company daily till Sun at 
19.30, plus matinees on Sat and 
Sun (416 4600) 

Kreeger Theater The School for 
Wives: Moli&re’s 1662 comedy is 
transposed to Washington in the 
1960s in this production. Runs till 
April 12 (488 3300) 

Washington Stage Guild A Song 
at Twilight: No&l Coward's play 
is directed by Nick Ofcott, with a 
cast including Pritchard Brown, 
Catherine Flye and Jewell 
Robinson. Runs till Sun (529 2084) 
Bayou Nightclub The Gross 
National Product presents the 
BushCapades, with presidential 
Impersonator John Simmons 
providing topical headlines and 
improvisations (783 7212) 

Blues Alley Jazz Suppercfub 
Tonight's artists are the Dolphins 
with Dan Brubeck. Tomorrow: The 
Profekt. Thurs and Fri: Alexander 
O’Nel (R&B). Sat: Terence , 
Blanchard (trumpet). Sun: pianist 
Liz Story (1073 Wisconsin Ave. 

337 4141) 


execution in Sunday’s 
Lutoslawski Five Songs and 
the Three Pieces from Berg's 
Wozceck - but in both, 
unfortunately, Elise Ross's 
sympathetic personality and 
musicianly intelligence proved 
inadequate compensation for a 
notably out-of-candltion 
soprano voice. 

★ 

On Saturday the Philharmonia 
under Claus Peter Flor played 
Grieg (a stiff, poker-faced 
selection from the Peer Gynt 
music), more Nielsen (a 
brilliantly pungent, 
characterful and sensitive 
account of the Clarinet 
Concerto from Michael Collins) 
and Ravel’s second Daphnis 
and Chios Suite. For the first 
London performance of Nigel 
Osborne's The Sun of Venice 
the composer himself was the 
conductor. 

The work, commissioned by 
and dedicated to the 
orchestra’s president, Vincent 
Meyer, is a 25-minute evocation 
of Venetian light, air and 
atmosphere through the eyes 
of Turner (seven of whose 
paintings and watercolours , 
particularly influenced ’ 
Osborne) and the ears of 
Gabrieli iwhose polycboral and 
polyorchestral compositions 
for St Mark’s inspired the 
layout for one main orchestra 
and two smaller groups 
spatially disposed). The effect 
of the first half, as ringing, 
resonating sounds are passed 
across the hall and vast 
confrontations set up, is 
pictorially vivid; but thereafter 
the absence of any real motivic 
(as opposed to harmonic or 
colouristic) interest, and the 
consequent lack of dramatic 
variety, becomes worryingly 
apparent 

Max Loppert 


European Cable and 
Satellite Business TV 

(atl times CET) 

MONDAY 70 FRIDAY 
CNN 

0730-0800 Moneyline 

1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 

- a joint FT/CNN production with 
Grant Perry and Colin Chapmon 
2300-2330 World Business Today 
0100-0130 Moneyline 

Super Channel 
0600-0620 Business Vtow 
0630-0700 Business Insiders 
2130-2200 (Tues) East Europe 
Report - weekly Indepth analysis 
Irom FTTV 

2130-3200 iWedl FT Business 
Weekly - global business report 
with James SeiHm 
2130-2200 (Thurs) Talking Hoods 

- unemallofla) iwuos 
Sky News 

1200 International Business 
Report 

1130, 1730. 2130. 0430. 0530 
(Thurs) FT Businoss Weekly 

SATURDAY 

CNN I 

0730-0800 Manayllno 
0900-0930 World Business This 
Weak - « joint FT/CNN production 
1540-1610 Moneyweek 
1900-1930 World Business This 
Week 

SUNDAY 

Super Channel 

1800-1830 FT Business Weekly 
Sky News 

1330, 1630, 2030. 0030. 0230 FT 

Business Weekly 

CNN 

1800-1830 World Buolnoas This 
Week 
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Poland's 

A murderous s 

debate ( 

a I a within t 

path to peace §s 


THE POLITICAL murders 
perpetrated by the extremist 
enemies of Israel and by the 
government in Jerusalem dur¬ 
ing the weekend offer an ugly 
counterpoint to the interna¬ 
tional commitment to bring 
peace to the Middle East. The 
deaths of three Israeli soldiers, 
several residents of a Palestin¬ 
ian refugee camp. Sheikh 
Abbas Musawi, the ffizboJiah 
leader, his wife and son are 
testament to the powerful 
resistance that remains to the 
concept of compromise. 

The link between the events 
is that they all make a negoti¬ 
ated peace Less likely. Killing 
Israeli soldiers will not make 
an Israeli government more 
Likely to withdraw from the 
West Bank and Gaza. Killing 
Sheikh Abbas Musawi and his 
family will not, contrary to 
Israeli leaders' protestations, 
make what they call “terror¬ 
ism" less likely. On the con¬ 
trary, the killing of the Hizbol- 
lah leader, who was thought to 
have been helpful in winning 
the release of western hostages 
in Lebanon last year, raises the 
probability of retaliation and 
fiuther reaction. 

It also has wider implica¬ 
tions of importance to the 
international community. If 
the peace process, in which the 
US has Invested so heavily, is 
to be given a chance, then the 
parties most involved must at 
least exercise restraint. It Is 
not asking for anything new or 
something which cannot be 
delivered. When Israel was Ear 
more threateningly attacked 
by Iraqi Scud missiles last 
year, it demonstrated just how 
restrained It could be in 
response to US pressure. 

Growing recklessness 

The Israeli government may 
have accurately assessed that 
no American political leader 
was going to be too publicly 
concerned about the death of a 
Lebanese Shia cleric closely 
associated with Iran. But there 
does seem to be creeping into 
Israel's conduct of foreign pol¬ 
icy an almost reckless willing¬ 
ness to challenge the American 
view of how events should 
evolve in the Middle East 
Mr Yitzhak Shamir, Israel's 
prime minister, has not just 
rejected Washington's ideas for 
modest confidence building 
measures, but at times has 
appeared to be deliberately 


provocative, particularly on 
the issue of building Jewish 
settlements in the occupied 
Arab territories. It may be a 
measure of bow out of touch 
Israels leaders have become 
with American opinion that 
they believed the Administra¬ 
tion would, whatever the prov¬ 
ocation. accede to the request 
for $10bn in loan guarantees to 
help house immi grants from 
what was the Soviet Union. 

Qualified sentiment 

Israel retains a powerful 
hold on US and European sen¬ 
timent. But that sentiment is 
much more qualified than it 
was at the height of the Cold 
War and when the Arab 
nations refused to contemplate 
peace and territorial compro¬ 
mise. The containment of 
Soviet ambitious in the Middle 
East is no longer an issue and 
the majority of Arab countries 
have said not just that they are 
willing to recognise Israel but 
have already sat down with its 
leaders in the same room. 

Israel can be as sceptical as 
it wishes about the underlying 
Arab motivation, but what it 
must not do is refuse to 
acknowledge the importance of 
the flhangw; which have taken 
place or the desire of its closest 
allies to carry the process for¬ 
ward. The more moderate lead¬ 
ers of the Arab world, buoyed 
by the liberation of Kuwait 
nearly a year ago, are again in 
danger of seeing their political 
gains eroded. Islam is once 
more being vigorously pro¬ 
moted as the sole remaining 
force which can unite peoples 
against unpopular govern¬ 
ments and international 
manipulation. The killing of 
Mr Musawi is grist to the mill 
of religious militants from 
Algeria to Iran. 

How much all this matters to 
the Israeli public should be 
more than ever a matter of 
critical debate. In June, it goes 
to the polls for what might be 
the most important election 
since independence. Mr Shamir 
and his Likud party believe 
Israel can cope with all the 
consequences of holding on to 
the occupied territories. The 
Labour party thinks it must 
offer some land in return fbr 
peace. Israel’s choice will have 
a direct impact on western 
interests and could confirm 
what threatens to become a 
widening conflict of view. 


Labour and 
the unions 


IN THE 1970s, the leaders of 
the UK’s largest unions were 
household names. Jack Jones, 
Hugh Scanlon and Clive Jen¬ 
kins were powers in the land, 
commanding large and disci¬ 
plined memberships. Mr Len 
Murray’s Trades Union Con¬ 
gress enjoyed direct access to 
the corridors of power. 

Now, 13 years after the win¬ 
ter of discontent, few members 
of today’s TUC General Coun¬ 
cil would be recognised on a 
Clapham omnibus. Britain's 
unions have lost a third of 
their members, much of their 
influence and almost all of the 
power they once wielded. 
Under the low-key leadership 
of Mr Norman Willis, the TUC 
has all but disappeared from 
sight. It seems perverse, there¬ 
fore. that ministers should be 
frightening impressionable 
minds with threats of a return 
of unbridled union power if 
Labour wins the election. 

Yet the questions raised by 
yesterday's Conservative 
attack on the links between 
Labour and the unions need to 
be answered. The Labour party 
is one of the few national insti¬ 
tutions in which the trade 
unions remain Influential. 
They supply more than 60 per 
cent of Labour's income - and 
a higher proportion of the par¬ 
ty’s election war-chest. Their 
block votes dominate the 
Labour party conference. 

Judging by the results of 
Labour's Policy Review, the 
unions' organisational strength 
gives them considerable influ¬ 
ence in making party policy. 
The degree of this influence 
can be seen in the priority 
Labour gives to policies 
favoured by the large general 
unions such as the minimum 
wage and the removal of com¬ 
pulsory competitive tendering. 
The unions have secured prom¬ 
ises to ease the weight of legis¬ 
lation oppressing them. 

Winter of discontent 

Their influence Is also 
revealed in some important 
gaps in party policy - such as 
the lack of a public sector pay 
policy, an issue at the root of 
the winter of discontent which 
blew Labour out of power in 
1979. 

However, the Conservative 
charge that Labour would give 
the unions “legal privileges 
which have never before been 
granted" is clearly hyperbote. 


While Labour's proposals on 
trade union law are open to 
criticism (for example, for 
removing from the courts’ 
armoury the ultimate deterrent 
of total sequestration of union 
assets), the package advocated 
by Mr Tony Blair, Labour's 
employment spokesman, would 
not significantly shift the bal¬ 
ance of industrial power. It is 
also much less than some 
union leaders had hoped for. 

Watering down k 

In fact, the watering down of 
the unions’ wish list fbr repeal 
of trade union legislation is 
one Indicator of the degree of 
influence that unions might 
expect under a Labour govern¬ 
ment That is well appreciated 
by the unions themselves: after 
13 years of battering by six 
rounds of employment legisla¬ 
tion. they would be grateful 
just for a breathing space. 

Labour also has a new confi¬ 
dence in its dealing with the 
unions. Mr Blair demonstrated 
this on becoming employment 
spokesman by unilaterally 
reversing the party’s policy on 
the closed shop, effectively 
challenging the unions to use 
their block votes at conference 
to overturn him (they didn’t). 
The unions know that they 
need a Labour government 
more than Labour needs them: 
Mr Kinnock knows that too. 

Also, the party is seeking to 
demonstrate a more arms- 
length relationship by begin¬ 
ning to curb the influence that 
unions wield in its delibera¬ 
tions. The reduction of the 
block vote now enjoys wide¬ 
spread support throughout the 
party and unions, and is to be 
welcomed. In the longer term, 
an alternative basis for fund¬ 
ing political parties would be 
the best inducement for 
Labour to break free of its 
union paymasters. 

However, there remains a 
valid suspicion that a Labour 
government would be suscepti¬ 
ble to undue union influence, 
especially if measures unpopu¬ 
lar with the unions were neces¬ 
sary. as is likely. The unions 
will always have a special rela¬ 
tionship with a Labour govern¬ 
ment - Labour will need to 
work hard to ensure that the 
distance looks sufficient Mean- , 
while, voters will want to read 
the lips of selected union bar¬ 
ons, as well as those of the 
would-be ministers. 


P oland, erstwhile stan¬ 
dard-bearer for radical 
economic reform in 
eastern Europe, has 
run into a political quagmire. 
Hampered by Poland's disas¬ 
trous political divisions, all too 
clearly revealed in the frag¬ 
mented Polish parliament, 
Poland’s new finance minister, 
Mr Karol LatkonsU, yesterday 
proffered his resignation. 

The resignation followed 
weeks of increasingly acute 
debate over economic policy, 
within the centre-right coali¬ 
tion government led by Mr Jan 
Olszewski- That debate came 
to a head at the weekend after 
the government presented par¬ 
liament with an economic plan 
that Mr Lutkowski argued 
risked reigniting hyper-infla¬ 
tion and undoing the economic 
and financial progress made in 
the past two difficult years. 

What is now clear is that the 
radical reforms of the first two 
post-communist governments 
went beyond the willingness of 
the populace to support them. 
Those governments were domi¬ 
nated by passionate believers 
in free-market policies who 
argued that state enterprises 
which, foiled to react positively 
to market stimuli should be 
allowed to foil 
The present government 
lacks that conviction. It is cob¬ 
bled together from a collection 
of Christian democrat and 
peasant parties, supported in 
the new parliament by a shift¬ 
ing alliance from among the 29 
parties which won seats at last 
October’s first free general 
elections. 

Those elections were fought 
under a system of proportional 
representation which has mag¬ 
nified Poland’s political diver¬ 
sity. bat compounded the diffi¬ 
culty of bailding broad 
political support for the hard 
sacrifices needed to transform 
Poland's economy on market 
principles. 

This became apparent dur¬ 
ing last year's election cam¬ 
paign when the tough eco¬ 
nomic stabilisation policies 
backed by the International 
Monetary Fund and pursued 
by Mr Leszek Balcerowicz. 
finance minister in the first 
two post-co mmunis t govern¬ 
ments, were attacked in 
increasingly populist terms by 
the parties which now form or 
support the new government, 
Mr Olszewski illustrated the 
general tenor of the govern¬ 
ment's economic t hinkin g 
when introducing his govern¬ 
ment's programme just before 
Christmas. “If we want to 
maintain a democratic system 
we must convince the public 
that the reforms are spread 
justly," he said. Subsequently 
he promised that future eco¬ 
nomic policy would no longer 
“be built on the rubble of state 
enterprises”, and promised 
that what be called “the good 
climate for swindlers, crooks 
and thieves is coming to an 
irrevocable end". 

The main architect of the 
government’s new economic 
strategy is Mr Jerzy Eysy¬ 
montt, a former central plan¬ 
ner who emerged as the stron¬ 
gest internal critic of the 
stabilisation programme car¬ 
ried out by Mr Balcerowicz. 

Mr Eysymontt argues that 
previous governments did not 
pay enough attention to the 
social and economic conse¬ 
quences of their market-ori¬ 
ented policies. These curbed 
hyper-inflation, and stabilised 
the Polish currency, the zloty. 
But they cut subsidies and 
opened up large swathes of Pol- 
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ish industry to fierce competi¬ 
tion from imported goods made 
cheaper by the rise in the zlo¬ 
ty's value against the dollar 
and other currencies. 

Faced with rising unemploy¬ 
ment and a rapid build-up of 
bad debt by Polish enterprises, 
Mr Eysymontt argues that 
more attention must be paid to 
supply-aide measures to boost 
investment and exports with¬ 
out rekindling inflation. 

In order.to square this diffi¬ 
cult circle. Mr Eysymontt 
advocates a form of incomes 
policy. Workers would be 
offered greater employment, 
but would have to pay fbr it by 
accepting tougher wage con¬ 
trols and higher sales taxes, 
which would translate into a 5 
per cent decline in real 
incomes this year after a 2 per 
cent rise in 1991 

It is for from clear that such 
an incomes policy would work 
under Polish conditions, where 
most state-owned enterprises 
are controlled by strong work¬ 
ers’ councils hand in glove 
with communist-era managers. 
The reaction of both to market- 
oriented policies has often 
been to cut output and raise 
prices rather than, to cut costs 
and increase efficiency. It is 
equally unclear whether the 
aim of preserving employment 
in the old state dinosaurs even 
makes sense. 

Nevertheless, the new gov¬ 
ernment’s message accurately 
reflects the ambivalence with 


which many Poles view the 
past two years of extraordi¬ 
narily rapid economic and 
social change. On the positive 
side, the Balcerowicz reforms 
curbed hyper-inflation, 
restored value to the zloty and 
sparked off a retail and trading 
revolution which has filled 
once empty shops. 

With extraordinary speed a 
brash and entrepreneurial 
Poland has intruded into the 
old egalitarian but fundamen¬ 
tally immobile system. Poles 
who fbr years traded illegally 
throughout the former Soviet 
bloc Jumped at the chance to 
lease or buy former state-con¬ 
trolled shops and retail outlets. 

However, while the flood of 
imported consumer goods and 
a rapid redistribution of 
incomes has left some Poles 
better off than ever before, mil¬ 
lions more are feeling disori¬ 
ented and defenceless. 

The most aggrieved sectors 
of society include those 
employed by, or laid off from, 
state sector enterprises. In the 
past industrial workers in die 
large and medium-sized state 
enterprises were the most tena¬ 
cious working-class supporters 
of the old Solidarity alliance of 
workers, intellectuals and the 
church. They expected better 
things from their heroic strug¬ 
gle against communism. 

Instead, workers in state 
enterprises have seen their pay 
held below the 70 per cent 
annual Inflation rate by the 


hated ’•poptivek” wages tax, 
which only applies to state 
enterprises. Many have lost 
their jobs, as unemployment 
has risen from virtually zero to 
2Li4ra over the past two years. 
Unemployment is expected to 
exceed 3m by the end of 1992. 

Last year's 119 per cent foil 
in industrial output from the 
state sector means that, over¬ 
all, production In the state 
inrfnrtrfa! sector is 35 per cent 
below 1989 levels. Nearly 40 per 
cent of the 8,500 enterprises 
still owned by the state or by 
local authorities are loss-mak¬ 
ing. Many, including most of 
the 200 enterprises which for¬ 
merly depended almost exclu¬ 
sively on trade with the now 
defunct Comecon market, are 
bankrupt and. only keep alive 
by not paying bills or taxes. 

Yet another consequence of 
liberalisation has been a rash 
of big financial and banking 
scandals. These have under¬ 
lined fundamental weaknesses 
in the legal and regulatory 
structure of the banks and 
other institutions inherited 
from the former communist 
state. The collapse of state 
industry and the largely 
unknown potential of the new 
entrepreneurs have meant that 
some 40 per cent of bank loans 
are non-performing. Under¬ 
staffed flwH iney pariAnraxI the 
hanMng system is a priority 
target for western technical 
assistance and privatisation. 

Meanwhile, the government, 
which used to obtain 85 per 
cent of its tax revenue from 
state enterprises under the 
primitive communist tax sys¬ 
tem, is owed Z123,000bn in 
uncollectable company taxes, 
which swells the budget defi¬ 
cit This is likely to prove infla¬ 
tionary in Polish circum¬ 
stances, given the 
government's inability to sell 
long-term debt 

Ironically a high proportion 
of the taxes owed come from 
non-payment of the "popiuxk*. 
The fact that a tax levied on 
former communist manage¬ 
ments for giving in to wage 
demands made by powerful 
workers councils Is in practice 
frequently not collected merely 
underlines the fragility of the 
economic management tools In 
government hands. 

It also underlines the impor¬ 
tance of moving as fast as pas¬ 
sible away from an economy so 
heavily rooted in the inherited 
state-controlled industries. 
This government, like its pre¬ 
decessors, has pledged to speed 
up the pace of privatisation, ft 
plans to Introduce a complex 
system of mass privatisation 

by early s ummer under which 

more than 200 enterprises mil' 
be handed over to special 
investment funds run by for¬ 
eign hanks and institutions. 

By the end of this year more 
than 50 per cent of the econ¬ 
omy, including the farming, 
sector which remained hugely 
in private hands throughout 
toe communist era, should be 
in private hands. ; Mr Eysy- 
montfs main innovation is to 
Insist that the[50-per cent 
which remains in state hands 
must be taken better care of 
until ft can-tie restructured or 
hived off. ..-v 

Since pioneering the dash for 
market preform in eastern 
Europe/ Poland, has felt the 
constraints more keenly that 
any of toe new democracies. 
There is no desire to'tom back, 
but the new government is 
testing the limits on its free¬ 
dom of action. The outcome 
will be closely watched by all 
the post-communist states. 
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delicately wrapped. 


■ A big morale-raising job 
awaits Efthymios Christodou- ' 
lou. the new governor of the 
Bank of Greece who took over 
this week. The central bank’s 
reputation as a watchdog inevi¬ 
tably suffered from the £U0m 
Bank of Crete embezzlement 
scandal, even though retiring 
governor Dimitris Hnmdas 
escaped blame for it. 

Another problem far toe 
newcomer is that Ms bank's 
research department, once a 
respected think-tank, is beset 
by a brain-drain as bright staff 
are lured away by higher pay 
in the private sector. From 
90 researchers not long ago, 
it has shrunk to under 50 - 
barely enough to crank out 
toe forecasts required by the 
OECD and IMF. 

Even so, the 59-yearold 
Christodouiou must feel 
relieved to be leaving the econ¬ 
omy ministry. He had a hard 
time during Ms 18-month ten¬ 
ure as minister, not least when 
it came to persuading Ms cabi¬ 
net colleagues to back his 
medium-term austerity 

programme. 

On the other hand, as a gre¬ 
garious Euxo-MP for over a 
decade. Christodouiou built 
a useful network of contacts 
in Brussels. These paid off in 
1990 when Greece found itself 

in the embarrassing position 
of having to ask the Commis¬ 
sion for an emergency balance 1 
of payments loan for the sec¬ 
ond time In only four years. 

With Greek credibility in 
Brussels at a low ebb, Christo- 
doulou’s lobbying was crucial 
in getting the £L6bn loan 
approved. Now he has to dis¬ 
prove those critics who argue 
that skilful politicians do not 
make good central bankers. 


Carrying the can 

■ Graeme Gilchrist’s sudden 
exit from Union Discount 
means that two high-profile 
City jobs will have to be filled 
pretty sharply . 


As chairman of the Loudon 1 
Discount Market Association, 
Gilchrist was the man respon¬ 
sible for telling the Governor 
of the Bank of England what- 
he couldn’t find out about the 
market from Ms Reuters moni¬ 
tor. 

This weekly task will now 
foil to Ms deputy, Robin Moser, 

' managing director of Alexan- I 
ders, the oldest discount house. 

Finding a replacement for i 
Gilchrist should not be too dif¬ 
ficult Admittedly, there has 
been a fairly heavy turnover i 
of Union’s executive directors ■ 
of late but Derek Lyons, man- I 
agfrig director of the tradd- ' , 
tional discount house business, 
would be the obvious internal | 
candidate, and very capable 
too. ■ 

“We have shut the stable I 
door very firmly, though obvi- > 
ously to some extent toe horse 
has bolted,” says Robin Her- ; 
bert, Union’s old Etonian chair-1 
man. Having recently taken 
over from Alec Ritchie, 

another well-connected mer¬ 
chant banker who headed 1 
Union for 20 years, no blame 
can be laid at Herbert's door. 

But given the wealth of non¬ 
executive City talent on 
Union’s board, it seems a trifle 
unfair to lay all the blame fbr 
Union's strategic errors on 
poor old Graeme Gilchrist 


Unavoidable 

■ One obvious reason why 
John Major should call the 
general election on April 9 Is 
that Margaret Thatcher will 
be abroad for the last week 
of rim campaign. 

Conservative Central Office 
and Major have spent many 
hours agonising over what role 
she should play, aware of the 
explosive potential of any dis¬ 
loyalty, intentional or other¬ 
wise, from toe former prime 
minister. 

The role she has now agreed, 
after several meetings with 
John Major, is limited, given 



“Fll always remember 
where I was on Black 
Thursday** 

her usual appetite for punish¬ 
ing itineraries. Aides say she 
will be campaigning for friends 
in marginal constituencies - 
helping Michael Forsyth, the 
deeply Thatcherite Scottish 
Office minister, retain his pre¬ 
cariously unsafe Stirling seat, 
is probably high cm her UsL 
An appearance at a Tory rally 
with toe prime minister Is also 
promised. 

But from the beginning of 
April, Mrs Thatcher has long- 


lectures tn the US which b» 
office says cannot be re¬ 
scheduled. She will be back, 

however, in time to vote. 


Mugged 

■ Japan’s non-tariff hardens 
are reaching parts of which 
even the most experienced 
foreign businessman is 
ignorant 

A German multinational 
recently celebrating in Tokyo 
had the bright idea of 
presenting its some 500 guests 
with traditional German beer 
mugs, complete with pewter 


But, come the day of the 
party, no beer mugs in sight 
Japanese customs had refused 
entry, on the grounds that they 
wanted to know more about 
the metal used in the lids and 
whether it was harmfoL 

Arguments that imports of 
such mugs were hardly an 
innovation cut no ice. It took 
weeks for sense to prevail: by 
toon the guests were long gone 
and the company laced with 
a fat postage bill to send the 
mug chasers. 

No doubt worried about 
disruption to future festivities, 
the angry Germans prefer to 
remain anonymous. Maybe 

they wiU be sticking to sake 
in Allure. 


Too divine 

■ Britain’s two-man bobsleigh 
team who, despite achieving 
the best British performance 
since 1964 and squandering 
their gold medal chances in 
La Plagne at the weekend, 
were offered some heavenly 
consolation as they skidded 
over toe finish hue in sixth 

A spectator, convinced that 
all sportsmen are equal in the 
eyes of God, waved an 
encouraging banner at the 
luckless pair. It read simply 
“John 3:16”. The verse wirinrftoB 
valuable advice for those 
indulging in the high-speed 
Olympic event It says: 
“Whosoever beheveth in Him 
shall not perish but have 
eternal life.” 


Streetwise 

■ Fearful that Sears - which 
encompasses the British Shoe 
Corporation - should not be 
seen to be too much of a 
aneman show after toe. 
appointment of Idam Strong 
as chief executive, the retailing 
group has decided to drop the' 
traditional tailpiece to its 
annual report. “We’re strong * 
an the streets... and in the 
home" has been hoofed out 
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The perils o' t 
tunnel vision 

Martin Wolf says the EC is acting * 
against its interests over Gatt 


I t is depressing^ femiUar- - 

A coalition ot powers wins 

« *52* SftiJE"fo? the London- 

tne coalition fragment It hap- ger» B » ' f Economic 
pened after both world ware. 

JtShappening once more. But Af^ ^rassea uy vmm. 

no fundamental conflict of 

SJStmU prevent toe west Mr MacSharws ■ 

mss rats 


Uruguay Round looks increas¬ 
ingly likely to expire. If it is to 
be revived, the European Com¬ 
munity must cease defending 
toe indefensible. 

When US Vice-President Dan 
Quayte said that global secu¬ 
rity would be endangered by a 
cflTinpB*» of the Gatt round, he 
was right. When he forecast 
that failure to agree would 
increase American pressure to 
withdraw its military forces 
from Europe, he was also 
right These were not threats, 
but good predictions. 

For the EC to Insist like 
some vainglorious barnyard 
cock, that it Is too Important 
to yield to American pressure 
is absurd. For Mr Frans 
Andrlessen, the EC’s external 
affairs commissioner, to say 
that the EC could not accept a 
deal which did not seem “suit¬ 
able and profitable to the Com¬ 
munity's long-term economic 
interest” Is still 
worse, since ~-_ _ 


out, ——, - - ,, 

avoid toe problems Inherent In; 
these proposals. The ideal- 
would be Iowa prices, no set. 
asides and direct i ncom e com- ■ 
sensation, limited to those; 
farming in a period in the- 
recent past, and granted for a; 
defined number of years. But/- 
true to toe first law of EC agri¬ 
cultural policy - tint nothing 
simple will be tried IT some¬ 
thing more complex can be 
substituted - Mr MacShaxry 
has added set-asides and the-’ 
requirement for continued pro-; 
duction, both of which will - 
require not merely com plex. ■ 
but permanent, monitoring.. 

Prof Tangermann's' 
suggested changes to the Com¬ 
mission’s proposals should be 
TTU.H* - Mr Andrlessen, please 
note - “for domestic rea- 
sons.. - because they would'q. 
greatly enhance the economic 
viability of CAP reform". But- 
they would also 
---dear the way 


the ec is reject- Now EC leaders are f or -JSSKi 


£&,*?££ insisting 

be In its rest OI 

long-term inter- 

ests. mast 

half-bak- 

remains pivotal 
to a successful 
outcome in Wi» 

Uruguay Round. Two central 
issues remain: whether the EC 
should accept quantitative 
limits on its volume of subsi¬ 
dised exports, which the EC 
adamantly rejects; and 
whether the compensation 
payments in Mr Ray MacShar- 
m reform of the Common 
Agri£ffltxnal Policy should be 
-pfipa:;tite G^t’s .“green box" 
fOr iiom^Btortiitg subsidies, 
on wM^.thqdKftrifeists. 
i.. MrAndrifetsen^would have 
these 
the EC’s 

“fohgfennleajMmifiihterest". 
'! ButWhylsitin ti^frng'term 
economic fateriMtuftthe EC to 
export form, products-at lower 
prices than mi sale& to its own 
consumers, making up the dif¬ 
ference from the pockets of its 
taxpayers? And why is it in 
toe Interest of the EC to pay 
formers substantial “compen¬ 
sation payments” indefinitely, 
merely on condition that they 
remain formers? 

Mr Andriessen’s definition 
of economic interest bean no 
relation to reality. This is not 
new. What has always charac¬ 
terised toe CAP is its distance 
from reality. High prices, the 
heart and son! of the CAP, 
could never do more than raise 
land prices and increase 
wasteful production. They 
were completely inapposite to 
their main purpose, raising 
farmers' incomes, a point 


LVUW Iwo.Uk/iJ wjw 

insisting that the ideas for direct 
rest of the world : 

must accept would fan 
half-baked reforms *£•:. 

Furthermore, 1 

with support'* 
Two central being lowered worldwide, • 
ether toe EC form prices would rise, reauo-/ 
luantitative ing the need for what toe ;EC 
me of subsi- euphemistically calls “export 
tiich the EC restitutions", 
ects; and Unfortunately, EC leaders 
impensation have long resisted external 
asy MaeShar - efforts to limit the damage its 
he Common farm policies have caused. 

-y should be They have foiled to educate its 
“green box" public in their wastefulness. ’ 
g subsidies, They took almost four years to 
insists. come up with an inadequate' 

, would have negotiating position in the 
Stoat these Uruguay Round. And now they 
ecf-the EC’s are Insisting that the rest off.} 
islS;Mteresi". the world must accept 
I® frog-term half-baked reforms, 
of-the EC to Worst of all, the EC believes 

tCts-at lower that this is toe cause for which 
es. to its own it should risk both its rela- 
g up the dif- tfons with toe US and the pros- 
•ockets of Its pects for sustaining toe liberal 
rhy is it in international economy, on 
e EC to pay which the entire globe 
ai “compen- depends, 
indefinitely. In its half-century of pre-em- 
on that they inent Influence, toe US has 
made many mistakes, but it 
$ definition has also articulated a global 
est bean no vision. Even in the current 
. This is not Gatt round US policymakers 
rays charae- have mostly sought both llher- 
tts distance ulisatton and extension of the 
i prices, the reach of trade roles, 
if the CAP, Against this, what is the 
re than raise EC’s vision? Is It to make toe T 
d increase world safe for the withered 
tion. They fruit of its form politics? Many 
aapposite to hail the EC’s arrival as a groat 
we, raising power. On the evidence, the 
s, a point question must be why. 
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he international oil mar¬ 
ket was expecting a 
clear signal from the 
world's largest oil exporters 
gathered in Geneva last week 
that they were prepared to 
take significant action to bol¬ 
ster prices; It was disappointed 
by the fragile compromise 
stitched together by the 13 
ministers from the Organisa¬ 
tion of Petroleum Exporting 


■W Conn tries (Opec) that barely 
•ij> hides deep divisions within 

1 \ • * l l^.l 


vi? 1 

rriZ. 

As a result. North Sea prices 
: began to slide early yesterday 
•“•r, , s : 'and closed almost $1 down at 
: Ir( *.$i£50 per barrel for North Sea 

it ... Brent crude for April delivery. 
«, This follows a $4 fall In prices 
since November, from around 
*' Jt-ii*. H-,*'-«vS22. When US trading opens 
today, after the President's 
I -Day national holiday, the price 

iv.: . ,V ' ^decline is likely to continue. 

" *’■ The fall in prices will rein- 


A deal that fails 
to heal divisions 

Deborah Hargreaves examines the delicate 
agreement reached by Opec members in Geneva 

Opec’s compromise 
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ill 


, '"'n force the feeling among many 
’"■mis J (»1 ministers that they came 


away from Geneva with a 
... ,K ’ inri patchy and barely effective 
' Ul -*fk.n ^-deal “This agreement will only 
• keep the present situation - 
: 11 V’k -!? maybe prices will go down for 

- is.! *“•' a few days and up for a few 
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, - The market’s judgment was 

■' F'.’j,. harsh: “My gut reaction is sini- 

' pie. It’s an absolutely dreadful 

1[ "nt df-aL* said Mr Peter Gignoux. 
l! u Hur<manager of Smith Barney’s 
*•" **petroleum desk in London. 

!r "in i U i Traders were disappointed 



New quota levels 

mb/d 

%cm 

Algeria 

0.760 

5.00 

Ecuador 

0J273 

7.00 

. Gabon 

0.273 

9.00 

Indonesia 

1.374 

9.01 

ban 

3.164 

9.03 

Libya 

1.395 

10.00 

Nigeria 

1.751 

8.23 

Qatar 

0.377 

10.24 

Saud Arabia 

7.887 

7.75 

UAH 

2244 

9.63 

k Venezuela 

2.147 

9.68 

Iraq 

0.505 

- 

Kuwait 

0.812 
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on two counts: first, the size of 
m-if^-the production cut agreed - 
“•n; ‘ t ' J *which will reduce output of 
»;: ; ,. r ^ Opec countries by about lm 
: ;,, ir , ut *baiTels per day to about 23m 

* 1 parrels per day - was smaller 

-v t han the market had expected. 

Second, the lack of unity 
, among producers over the size 

1 of the output cuts could make 

'*• '>'it harder for them to agree 
i decisive action in future. 

• The discord between Opec’s 

■ ;^.- largest producers which had 
• ■ 1 ' 1 iv ^■■ obstructed agreement during 

'• '-. ll .- ‘;;tbe four days of intense negoti- 

. 1 ’*•'■■» ivi- ations, was reflected when 

...both Saudi Arabia and Iran 
.'V.-v ‘■' expressed official reservations 
julito the final deal This under- 
l " ' *»-;■ mines the credibility of the 
agreement, and signals that a 
•. rilv fragile alliance between the 

-■ j ..’^two, which has steered Opec 
-■ «.policy since the Gulf war. is 
- ^ under severe strain. 

~ 1 While satisfied with the 
overall ceiling agreed in 
c ». Geneva Mr Hisbam Nazer, the 
'■•Saudi oil minister, was 
‘^'unhappy with the production 
U level assigned to the kingdom 
-“.and said he would produce 
more than the 7.88m b/d it had 
been allotted. Mr Aqazadeh 
pas disappointed that the 
-organisation had not agreed 
deeper cuts. He sought a pro¬ 
duction ceiling of 22Jim b/d in 
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order to boost prices. 

The dissent within Opec is 
putting the delicate relation¬ 
ship between Saudi Arabia and 
Iran under increasing pressure. 
Mr Aqazadeh is sounding more 
strident in his demand for 
increased prices and feeds that 
Saudi Arabia is reneging on an 
understanding to push prices 
hi gher in the afte rmath of the 

Gulf war. 

“Iran could feel it has been 
misled by the Saadis since the 
Gulf war and that Mr Nazer is 
not really serious about want¬ 
ing higher prices,” said Mr 
Mehdi Varzi, an oil industry 
analyst at Kleinwort Benson. 
Mr Varzi stresses that the ba¬ 
nian economy is facing severe 
difficulties as a result of cur¬ 
rent prices. 

Political considerations also 
lie behind Iran's stance. Mr 
Aqazadeh has one eye on 
upcoming elections to the Ira¬ 
nian parliament, when moder¬ 
ate forces are hoping to gain a 
majority. The price of ofl, cru¬ 
cial to the success of economic 
reform, will play an important 
part in maintaining support for 
the moderates. 

Saudi Arabia has tradition¬ 
ally favoured moderate oil 
prices which it believes are 
necessary for a recovery in the 
world economy. It is also sym¬ 
pathetic to the needs of the US, 


an important ally, which 
would suffer further economic 
difficulties from a higher oil 
price. 

“Hie strategy is not to allow 
the price to Cali further, but 
also not to let it rise and that 
must have the hand of the US 
hidden in it, whatever they 
say,” said Mr VarzL 

It was a telephone call from 
King Fahd, the Saudi ruler 
that ruined Mr Nazeris compro¬ 
mise plan late on Friday. 

A telephone call 
from King Fahd 
rniiied Mr Nazer’s 
compromise plan 

Under *Mc plan Raiwfi Arabia 
would have cot to 7.9m b/d as 
part of an overall ceiling of 
22.5m b/d to 22.7in b/d. Mr 
Nazer was instr u c t ed to stick 
strictly to 8m b/d which is 
what the kingdom says it will 
now produce even though its 
aiipcatiou mute r the agreement 
is for a level of 7-88 m b/d. 

“Maybe a rational man will 
ask - what's the difference 
between 100,000 barrels a day?” 
said one Opec official, “but 
you've got to recognise the 
political sensitivities at work.” 

Saudi Arabia spent $5bn dur 
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ing the Gulf war to boost its 
production from 5.4m b/d to 
dose to 9m b/d in January, at 
the time in creasing its 
market share for Opec oil to 35 
per cent The kingdom is 
unwilling to relinquish Its 
bard-won market share. It also 
feces a budget deficit of some 
$8bn this year which restricts 
its ability to manoeuvre. 

The kingdom’s insis tence on 

mnmtalrring fta large rfinnfc of 

overall output will inevitably 
bring it into conflict with other 
smaller producers. AQ Opec 
wiawihw nations are suffering 
the effects of low oil prices, 
most have budget deficits and 
most have based their eco¬ 
nomic plans for this year on a 
price closer to $20 a barrel than 
the current level of $17 (for the 
Opec basket which is usually 
about $1 to $2 below the North 
Sea price). 

Some members such as 
Algeria, which is under emer¬ 
gency rule, and Venezuela, 
which recently suffered an 
attempted coup, are pressed by 
political unrest at home which 
has partly been caused by 
lower ml revenues. Mr Celes- 
tino Armas, Venezuela's oil 
minister, called for a c elling as 
low as 7i m b/d at the'Opening 
of the Opec talks reflecting his 
desire for a sharp price rise. 

hi spite of paying lip service 
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Quality and the 
environment 

FromPD Martin. 

Sir, I was struck by the time 
: of Bryan Cassidy's letter (Janu¬ 
ary 30) which Implied that 
cleaning up Britain’s enviran- 
‘ meat would make ns uncom¬ 
petitive compared with coun¬ 
tries such as Japan and the US. 

A similar argument relating 
to product quality used to be 
popular in the 1950s, 1960s and 
1970s, when it was claimed that 
quality costs money and that it 
was better to allow a propor¬ 
tion of defective output 
through because it was too 
expensive to engineer systems 
which produced defect-free out¬ 
put In reality, it was shown 
that "quality” production was 
cheaper and that customers 
rapidly understood where to 
purchase reliable goods. 

The environment argument 
very similar; low pollution 
normally mean low 
energy efficiency means 
waste and less initial 
fuel consumption. It is often 
found, therefore, that low pol¬ 
lution equates to low cost Add 
to this the rapidly growing cus¬ 
tomer discrimination in favour 
of environmentally friendly 
and it is easy to see 
countries will prosper 
which will fidL 
Japanese taught us a 
lesson on quality; let us 
we have understood and 
it to the environment. 

Mar tin, 

Arfo Wiggins 

JOutofe sm, Dover CP17 0RU 


Letters 

Lloyd’s Name says majority accept 
losses without directing blame 


From GNM MeJJersh. 

Sir, Anyone following the 
continuing furore at Lloyd’s 
could be forgiven, for thinking 
that the chances of an external 
Name bring fairly treated by 
his agent are so small as to be 
non-existent. While there are 
indeed Nantes who have suf¬ 
fered appalling treatment, it is 
just not true that this is now 
custom and practice. 

like most Names, I am fee¬ 
ing heavy losses for the 1969 
year of account and to a lesser 
extent for 1990, but this does 
not 1 have a quarrel with 
my agent. Quite the o pposite, 
In fact, as in my first year of 
business, 1988 ,1 made a modest 


profit when the market as a 
whole suffered substantial 
losses. Many of my current 
losses are due to participation 
in what has turned out to be a 
disastrous Gooda Walker syn¬ 
dicate, but 1 have little cause 
to complain as this syndicate 
made a respectable profit the 
previous year. Further, my 
n gMit, himself a member of the 
syndicate, ensured that my 
exposure was modest because 
of the high risks involved. 

Z took a long time to decide 
to join Lloyds, as I thought it 
to find an agent in 
whom Z had confidence. Z also 
*u«<te sure 1 was in a position 
to fund at least a couple of 


years’ losses up to the stop loss 
excess point, just in case the 
worst happened, which of 
course it has. 

I can understand that Names 
facing bankruptcy feel they 
have nothing to lose by suing 
everyone in sight, but the great 
majority of external Names 
accept that, as in any business, 
losses can be made without it 
being someone rise’s fault. It is 
time for those of us with confi¬ 
dence in the future of Lloyd’s, 
and who intend to trade 
through these difficult times, 
to stand up and be counted. 
GNM MeBersh, 

47 Quorendon Street, 

London SW6 3ST 


Minister denies UK put brake on single market 


From Mr John Redwood MP- 

Sir, Y our article on February 
10 ("UK plans to pot brake on 
single market”) suggests that 
the UK is now the reason 
why there is no Investment 
Services Directive. Nothing 
could be further from the 
truth. 

The UK has always wel¬ 
comed and encouraged propos¬ 
als fha* promote more cross- 
border trade and open up Com¬ 
munity markets to companies 
and individuals from other 
member states. We have 
consistently supported a mar¬ 
ket opening Investment Ser¬ 


vices Directive. 

Unfortunately, some other 
member states see the Invest¬ 
ment Services Directive as an 
opportunity to put back the 
rinrit and to limit the amount 
of cross-border trade currently 
under way in the Community. 
This is against the spirit of the 
Treaty of Rome, against the 
Spirit of the single market and 
would be undesirable to all 
those who are interested in 
promoting more intra-Euro¬ 
pean business. 

The UK is not prepared to 
promote a protectionist pro¬ 
posal, but has supported efforts 


to reach a compromise to try to 
obtain an Investment Services 
Directive that would be market 
opening. That remains the 
British government's position. 
John Redwood. 

Mimster for Corporate Affairs, 
Department of Trade 
and Industry, 

Ashdown House, 

128 Victoria Street, 

London SW1B SRB 

Fax service 
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the sins of one economist should not be visited on all 
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Prom Prqf Jagdish Bhagwoti. 

Sir, The internal me mo on 
.- the economics of the envtran- 
- foeut by the World Bank's 
chief economist, a prof es sional. 
. • of some distinction, prompts 
.'•'Michael Prowse ("Save Planet 
-• Barth from econo mis ts”. Feb- 
tuary 10) to castigate the entire 
Profession of economists. 

But the sins of one econo- 
j.^ nrist should not be visited on 
■"■vw Admittedly, the memo, if 
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taken seriously, is sloppy and 
flawed In its arguments. To 
judge the air quality in Africa 
..as “inefficiently low compared 
1 ' to Los Angeles or Mexico City" 
because transport costs and 
um-tradeabillty of air prevent 
trade in air pollution and 
waste is simply wrong. 

“Efficiency" can only be 
'determined taking these "tech- 
nriogicar constraints such as 
into account 


Also, efficiency must reflect 
objectives. It could well be that 
former Tanzanian president 
Julius Nyerere and the pasto¬ 
ral Masai have a greater prefer¬ 
ence for clean air (relative to 
Income) than Mexican presi¬ 
dent Carlos Salinas de Gortari 
and his BMW-driving citizens. 

But the assertion that a 
“given amount of health-im¬ 
pairing pollution should be 
done in the country with the 
lowest cost (measured as the 
foregone earnings from 
increased morbidity and mor¬ 
tality), which will be the coun¬ 
try with the lowest wages", 
and that therefore "the eco¬ 
nomic logic behind dumping a 
load of toxic waste in the low- 
est-wage country is impecca¬ 
ble", is a fallacy. 

The discharge of an equal 
quantity of chemical pollutants 
into an *ndian lake where low¬ 


er-wage people drink the water 
may be more harmful than if 
the target of the pollution was 
Lake Mictdg j|n , in the higher- 
wage US. Malnourished people 
may die far more readily from 
an equal dose of pollution than 
well-fed people. 

But, most of all, no modem 
economist, when his house is 
on fire, will pull his father out 
before his mother because the 
father earns more than the 
mother! Economists hare 
learned, at least since the 
1960s, to broaden their analysis 
to farinrie objectives (fndudfng 
the environment) other than 
just goods and services. 

Economics, properly under¬ 
stood and used, has much to 
offer in helping the environ¬ 
mentalists achieve their objec¬ 
tives efficiently and at least 
cost The General Agreemen t 
on Tariffs and Trade report on 


trade and the environment, 
issued last weak, demonstrates 
this by king seriously the 
environmentalists' concerns 
over trade rules, by analysing 
the relative advantages of dif¬ 
ferent ways of achieving envi¬ 
ronmental objectives, and by 
arguing that unilateral suspen¬ 
sions of other nations' trading 
rights are the most expensive 
way to do so. 

Dialogue of this kind, based 
on first-rate economi c s, should 
help us find reasonable solu¬ 
tions to our environmental 
concerns. Econmnisfs and envi¬ 
ronmentalists should join 
hands to create a Shared sue- 


Jagdish Bhagwati, 
economic adoiser to 
the director-general, 
Gatt, 

Rue de Lausarme 154. 
Geneva, Switzerland 
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to smaller producers' concerns, 
Saudi Arabia has reasserted its 
dominance over the discordant 
producer’s dub. Its assertive 
role is increasingly mapping 
out a future for Opec. 

One «i |piTfire»i+ achievement 
at the meeting, long sought 
after by tbe Saudis, was a 
move away from historical pro¬ 
duction quotas to allocate out¬ 
put more dosriy in line with 
individual countries’ capacity. 

“It was a major event 
because you’ve seen a change 
In the basis for allocating pro¬ 
duction,” said Mr Paul Mlotok 
at Morgan Stanley in New 
York. “They clearly haven't 
worked out all the details yet, 
but ft's a very important step ” 

It presents, however, an 
opportunity for new disagree¬ 
ments. The danger of using 
production capacity as a basis 
for allocating output levels Is 
that countries have a tendency 
to be ovexHoptindstic in their 
assessm e nts of their ability to 
pump oil in addition, the new 
system will enshrine Saudi 
Arabia’s increased clout within 
the organisation. 

Iran and several other pro¬ 
ducers are already fighting to 
reverse the move and return to 
historical quotas which were 
in place before the Gulf war. 
Mr Aqazadeh has called for a 
return to the quotas as soon as 
Iraq is able to re-enter the 
export market 

Iraq Is currently barred from 
exporting oil by UN sanctions 
and its production allocation 
under the deal Is for domestic 
consumption only. But the 
Iraqi minister told Opec last 
week that it is now capable of 
producing 2m b/d. 

Similarly. Kuwait has said 
its output will reach 900,000 b/d 
in June rising to LSm b/d by 
the end of the year. If the 
return of the two countries to 
foil production is not to plunge 
tbe oil market Into crisis, other 
members will have to agree 
significant cuts. This will lead 
to tough talking between the 
disparate producers* coalition 
when the UN lifts sanctions. 

When ministers meet again 
at the end of April to review 
the effect of last week’s deci¬ 
sion, the call from smaller pro¬ 
ducers for deeper cuts will be 
louder if, as seems likely, the 
price is no higher- Their calls 
will be foelled by the feet that 
some smaller producers found 
their new output levels were 
below those lndnded in the old 
quota system. 

But despite the disagree¬ 
ments in Geneva, the spirit of 
co-operation in Opec Is not 
dead. The more generous pro¬ 
ducers: the United Arab Emir¬ 
ates, Venezuela, Libya and 
Qatar, all agreed to cut produc¬ 
tion by more than the average 
9 per cent required under the 
deal to campmsate the disad¬ 
vantaged, smaller producers. 


Joe Rogaly 

Virtue unrewarded 



If the Conser¬ 
vatives lose 
the election, 
the reason 
will be that 
Mr John 
Major came 
to office too 
soon, and 
with too little experience 
behind him, to sail free of 
Treasury thinking. If they 
win. it will be because he got 
nearly everything else right 
Tbe prime minister must take 
the blame if he Is defeated, 
but even if he succeeds by a 
narrow margin he might ask 
himself why he placed so 
much trust in an institution 
that combines the technical 
abilities of Dumbo with tbe 
political sophistication of 
Mickey Mouse. 

Step back, and you will see 
wbat I mean. Between June 
1987 and October 1989. eco¬ 
nomic policy was managed by 
Mrs Margaret Thatcher and 
Mr Nigel Lawson. The per¬ 
sonal antipathy between them 
is well-known; the result was 
the Lawson boom, which led 
to today's Treasury bust. Fate 
is cruel: Mr Lawson may be 
partly to blame, but Mr Maim: 
canno t avoid carrying tbe can 
for the depression that today 
threatens his political career. 
He had no experience of high 
office before the 1987 election: 
after it, he became chief secre¬ 
tary, the man responsible for 
the expenditure side of the 
budget- Then in October 1989. 
he was suddenly thrust into 
the chancellorship. 

His officials loved it. Mr 
Lawson had had a sufficiently 
high estimation of himself to 
main* his own mistakes; now 
they could hope to persuade 
an untried new chancellor to 
make the Treasury's mis¬ 
takes. Mr Major is no puppet 
He rightly determined that 
the overriding objective must 
be to reduce inflation, which 
was in danger of ballooning 
into the higher double digits 
and out of control. 

At some time - then or 
later - he must have been 
presented with forecasts that 
suggested that he could con¬ 
quer inflation in time for an 
dectfon. He would have been 
assured that while unemploy¬ 
ment might be increasing, the 
recession needed to bring 
prices down would be over 
before the electorate was 
asked for its verdict Mean¬ 
while, Mrs Thatcher’s “skit¬ 
tish” attitude to Europe (the 


adjecti ve is that of one of her 
erstwhile colleagues) had its 
own disastrous effect It took 
a year for Mr Major to per¬ 
suade her to take Britain into 
the exchange rate mechanism, 
but either out of conviction 
or Treasury misdirection, or 
both, he did so at a chaDeng- 
ingiy high rate. 

Then in November 1990, as 
suddenly as he had become 
c h ancellor, he became prime 
minister. It is a job be has 
bandied well. He was an 
excellent leader during the 
Gulf war. He abolished the 
poll tax. He invented (or 
developed) the Citizen's Char¬ 
ter. performed excellently on 
the world diplomatic stage 
and turned himself Into the 
Conservatives' greatest elec¬ 
toral asset. What he did not 
do was shake off the curse of 
the Treasury. 

This would have been diffi¬ 
cult. but not impossible. He 
could have anticipated the 

What Mr Major 
did not do was 
shake off the 
Treasui nrse 


political . .. a likely to 
result fror i: ■ ,'jRM decision 
and tried :~-r a realignment 
He might hn\e demanded of 
the new chancellor, Mr Nor¬ 
man Lamont, that the 1991 
budget should contain the fis¬ 
cal stimulus currently expec¬ 
ted of the 1992 budget. 
Perhaps he could have bought 
off the poll tax without rais¬ 
ing VAT by quite so much, 
taking the strain by borrow¬ 
ing. 

He did not do any of this 
partly because it was not then 
certain that inflation would 
fell away in the summer and 
partly as a result of a desire 
to maintain the government's 
credibility in the markets. 
Anyway, the Treasury kept 
forecasting that there would 
be a resurgence of economic 
growth, perhaps in the second 
half of 1991. and, if not then, 
in the first half of 1992 - but 
surely in time for a May 1982 
election. 

There were tremors in the 
autumn, but the increases in 
spending announced then 
apply from later this year. 
They do not have immediate 
political significance. Mr Lam¬ 
ent cannot be faulted for this. 


He is not a whizz on TV, but 
he has done the job he was 
given, keeping his nerve and 
sticking to orthodoxy. If your 
assumption Is that the coun¬ 
try comes first, and let politi¬ 
cal consequences fall where 
they may, Mr Lamont is your 
man. If Mr Major had wanted 
a heavyweight chancellor able 
to deploy deop-seated political 
instincts as a check on Trea¬ 
sury misinformation, he could 
have called on Mr Michael 
Heseltine. Only he would 
have stood a chance of re¬ 
aligning or reflating and 
simultaneously finessing mar 
ket reactions. 

The realisation that the 
Treasury had led the govern¬ 
ment up a gum tree dawned 
on most members of the cabi¬ 
net at around Christmas time. 
The previous strategy was 
based on false Treasury 
assumptions. Inflation would 
be down to 4 per cent or less, 
but the slump would not cntl 
before polling day. Nothing 
could be done about it. Minis¬ 
ters had been so absorbed 
with Maastricht that the 
upward creep of German 
interest rates came as a 
shock. 

A campaign time-table, set¬ 
ting out themes for every 
week until Easter, had been 
agreed at a November meet¬ 
ing of the ‘’political cabinet" 
- ministers minus officials. 
Prepared by Saatchi & Saatchi 
under the Instructions of the 
party chairman, Mr Christo¬ 
pher Patten, it was hotted up. 
re-submitted, and once a gate 
agreed. The Christmas plan is 
the one Mr Major is now 
working to. It accepts that the 
Tories may not be floated to 
victory by a rising tide of con¬ 
sumer spending. 

Against that, the Conserva¬ 
tive machine, perhaps 
strengthened by desperation, 
Is looking tougher and more 
professional than Labour's. It 
had the opposition on the run 
on taxation in January and it 
may do further r famapp this 
week with its campaign on 
trade union influences on the 
Labour party. The proposition 
to be put before the electorate 
is twofold - first(whispercd) 
“Under her we made a mess of 
things but John Mayor has 
not put a foot wrong" and. 
second (shouted): "Labour 
would make a worse hash of 
it." It is not an edifying 
theme but it Is all they have. 
Fiscal virtue is not always 
rewarded. 
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Manchester and back 
six times a day. 



With six return flights daily our 
scheduled service between Gatwick and 
Manchester is convenience itself. Our 
earliest departure is 07.30, our latest 
return flight 19.10. 

We offer a full range of fares for 
business or leisure and a refreshingly 
high quality of service. 


With hand luggage only, you can 
check in just 15 minutes before 
departure. We also provide round trip 
check-in to speed your return journey, 
dedicated departure lounge and fully 
flexible tickets. 

For reservations, contact your travel 
agent or Dan-Air direct on 0345100200. 
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North Sea oil price falls by 
$1 a barrel after Opec deal 


By Deborah Hargreaves in London 


NORTH SEA oil prices fell 
almost Si a barrel yesterday 
amid pessimism on the London 
market following the insub¬ 
stantial weekend agreement by 
the Organisation of Petroleum 
Exporting Countries (Opec) in 
Geneva. 

The lm barrels a day fb/d) 
cut in production agreed by 
Opec, to around 23m b/d, was 
smaller than traders had 
expected, and North Sea Brent 
crude prices dipped from 518.40 
to $17,525 a barrel in busy trad¬ 
ing: 

The agreement is set to be 
undermined by the reserva¬ 
tions of the organisation’s larg¬ 
est producers: Saudi Arabia 
said it would produce more 
than its allocation and Iran 
believed output cuts should 


have been deeper. 

One crude oil trader for a 
Norwegian company said: The 
market is Questioning whether 
we have a firm agreement at 
all" London market traders 
hart taken a more optimistic 
view of oil prices late last week 
when it looked as though the 
Opec deal might reduce the 
flow of oil by some 1 . 5 m b/d. 

“The final agreement came 
as a real disappointment”, said 
Mr Peter Gignoux, manager of 
the petroleum desk at Smith 
Barney. “The next few days 
will be very dangerous for oil 
prices.” The price slide could 
continue today, when US mar¬ 
kets reopen after the Presi¬ 
dents Day national holiday. 

Most Opec ministers believed 
the new productioi arrange¬ 


ment would at least stabilise 
prices. But few believed it 
would push prices up towards 
their $ 2 l-a-barrel target 
Traders will now be looking 
for signs that the producer's 
club can deliver the promised 
cuts In output If these are not 
evident in the next month, 
prices could collapse further. 

Traders believe that the fact 
that Opec has scheduled its 
next meeting for two months’ 
time seems to suggest that the 
organisation is sceptical about 
the effectiveness of its deal 
“We will meet again in April 
and if everyone’s analysis 
proves to be right, we will have 
to make a farther cat in pro¬ 
duction", Mr Nor dine Ait 
ijnussinp, Algeria’s oil minis¬ 
ter, said. 


The Opec secretariat’s fore¬ 
cast for demand for Opec oil in 
the second Quarter - when 
prices are generally weak 
because of warmer weather - 
is 22 . 77 m b/d. But production 
will he at least 200,000 b/d 
above this level, which will 
have a depressing effect on 
prices. 

One development that could 
give a fillip to world prices is 
the strike by some Russian oil 
workers which started at the 
weekend. A widespread strike 
which affected the former 
Soviet Union's exports to the 
west would lead to an increase 
in prices. 

Deal that falls to heal divi¬ 
sions, Page 17: Kuwait produc¬ 
tion recovers, Page 32 


US bank says main contribution will be to attract foreign investment 


Goldman Sachs to advise Russia 


By Leyla Boulton in Moscow 

THE Russian government 
yesterday announced it had 
hired Goldman Sachs, the US 
investment bank, as advisers 
to help attract badly needed 
foreign investment to Russia. 

Mr Robert Rubin, co-chair¬ 
man of Goldman Sadis, said he 
saw the bank’s main contribu¬ 
tion as persuading companies 
around the world to invest in 
Russia. It would also give 
advice on attracting venture 
capital to the republic. 

Illustrating the dramatic 
bom of Russian economic pol¬ 
icy. the US advisers will 
occupy office space in the 
building which used to accom¬ 
modate Gosplan, the now 


defunct state nintming agency. 

Mr Rubin said that Mr Yegor 
Gaidar, deputy prime minister, 
had asked Goldman Sadis to 
help identify a “relatively 
small number of realistic pro¬ 
jects” in key areas such as nat¬ 
ural resources, consumer 
goods and food processing, and 
to see them through as quickly 
as pragfhte 

Mr Leonid Grigoriev, chair¬ 
man of the government’s For¬ 
eign Investment Committee, 
declined to specify how Gold¬ 
man Sachs would be paid for 
its services. But it is probable 
that the hank, which will bene¬ 
fit from free publicity as well 
as direct access to the govern¬ 


ment and its secrets, will not 
be getting cash. 

Mr Grigoriev said 400 firms 
had competed to get the posi¬ 
tion, which was awarded to 
Goldman Sachs because of its 


He adiriHjad , however, there 
were a number of basic ques¬ 
tions which Moscow had to 
resolve before large-scale 
investment would be possible. 

He said the government had 
not yet decided whether to use 
a special exchange rate for for¬ 
eign investors in the privatisa¬ 
tion of state propert y . An alter¬ 
native, to prevent Russian 
investors from being squeezed 
out of the race, was to limit the 


number of assets offered to for¬ 
eigners. But until one or other 
method was chosen, investors 
could not take part In the pri¬ 
vatisation process. 

He also could not say when 
President Boris Yeltsin would 
sign a long-awaited decree on 
■rntaMnI rights fmd C QBCWltlBI 
to foreigners in the oil indus¬ 
try. 

Although he said the com¬ 
mittee would be pressing for 
new benefits to encourage 
investment, the government 
was divided over whether to 
grant special tax exemptions at 
a time when its key priority 
was to balance the budget and 
strengthen the rouble. 


Japan’s industrial output slows 


By Steven Butler in Tokyo 

JAPAN’S industrial output last 
year grew 2.1 per cent, the 
slowest pace in five years, the 
Ministry of International Trade 
and Industry said yesterday. 

The report confirmed accu¬ 
mulating evidence of a sharp 
slowdown in the Japanese 
economy. 

Mlti also revised downward 
estimates for December indus¬ 
trial production. Factory and 
mine output fell by 15 per cent 
in December, compared with a 
year ago, a half percentage 
point below earlier estimates. 

Equally significant, Miti 
increased estimates for the rise 
in stocks during the month 
from 125 per cent to 13.1 per 
cent. 

Mr Russell Jones, economist 


US to fund 
N-scientists 

Continued from page 1 

country could be turned into 
“one big Chernobyl". 

The US and Russia agreed to 
keep working on further cuts 
in strategic nuclear weapons. 
Mr Yeltsin said he expected the 
matters being discussed would 
be ready for a formal agree¬ 
ment at a summit with presi¬ 
dent George Bush in July. 

In Lisbon, Mr Douglas Hurd, 
the UK foreign secretary, yes¬ 
terday expressed full support 
for the scheme. 

However, Mr Roland Dumas, 
France's foreign minister, cau¬ 
tioned that creating the 
planned nuclear technology 
centre in Russia alone might 
appear to endorse Russia's 
nuclear monopoly and thus 
intensify its rivalry with other 
republics. 


at UBS Phillips and Drew in 
Tokyo, said: There is no doubt 
in my mind that the manufac¬ 
turing sector is in recession." 

Mr Jones said that after tak¬ 
ing into account the gradual 
decrease in inventory levels 
made possible by technical 
change, Inventories were now 
at the highest level for more 
than 15 years. 

The high level of inventories 
points to a further decline in 
factory output in the months 
ahead as manufacturers try to 
balance output with demand. 

The Nihon Keizei Shimhun, 
the economic daily newspaper, 
said that capital investment by 
Japanese companies would 
decline by 4.5 per cent in the 
fiscal year starting in April, 


according to its own survey. 
This would be the first drop in 
six years. 

Manufacturing investment is 
expected to be bit hardest, 
with a decline of 11.1 per cent 
Adding further to the eco¬ 
nomic gloom, the Japan Iron 
and Steel Federation reported 
that steel production In Janu¬ 
ary fell for the sixth consecu~ 
tive month and, at 8 . 1 m tons, 
was 145 per cent below a year 
ago. This was the lowest pro¬ 
duction since September 1987. 

Output of steel products for 
the construction industry 
declined by 23.6 per cent 
Retail sales in Tokyo were 
also sluggish in January, 
declining by 0.4 per cent com¬ 
pared to a year ago, the Japan 


Department Stores Association 
said. 

The foil was blamed on 
warm weather that cut into 
sales of winter-related goods, 
and failing demand for luxury 
items such as paintings and 
jewellery. However, sales of 
household goods, foodstuffs 
and personal items remained 
buoyant 

Many economists have 
argued that continued strong 
consumer spending would pre¬ 
vent the Japanese economy 
from falling into recession as 
the rate of economic expansion 
declines. 

Bank of Japan intervention. 
Page 7 


UK, EC agree on regional funds 


By Philip Stephens in London and David Gardner In Brussels 


THE UK government yesterday 
settled a long-running dispute 
with the European Commis¬ 
sion which had blocked the 
release of about £ 120 m ($ 21 7m) 
In European Community funds 
for Britain’s depressed coal¬ 
mining regions. 

Mr Peter Lilley, Britain’s 
trade and industry secretary, 
said the government had 
agreed to introduce more 
“transparency” into the way it 
accounted for funds distributed 
by the European Regional 
Development Fund. 

He told MPs that the govern¬ 
ment planned also to widen 
"competition" by allowing 
agencies such as British Coal 
Enterprises, Urban Develop¬ 
ment Corporations and 
regional development agencies 
to compete against local 
authorities for the EC funds. 

Mr Bruce Millan. EC com¬ 


missioner for regional policy, 
stressed yesterday that the 
agreement reached with the 
British government required 
that EC regional grants would 
now be “identified separately 
in expenditure programmes, 
and public expenditure cover 
(from the UK side) will auto¬ 
matically be made available for 
them." 

Mr Millan claimed that the 
“automatic” nature of this 
matnhing finance was missing 
from yesterday’s statement by 
Mr Lilley. He said that “the 
agreement we have reached is 
very clear” and that he hoped 
the government would abide 
by it honestly. 

The deal, described by the 
opposition Labour party as a 
“humiliating climbdown", will 
allow the immediate distribu¬ 
tion of £U5m from the Commu¬ 
nity’s Rechar programme to 


fund more than 50 projects in 
areas hit by coal mine clo¬ 
sures. The agreement should 
also allow the Commission to 
lift a threatened block on up to 
£900m of regional funds for 
1992-93 for a range of projects 
in depressed areas. 

The dispute arose after Mr 
Millan demanded changes to 
ensure that money allocated to 
Britain would represent a clear 
“addition” to normal Treasury 
spending and that the EC 
money would reach the indus¬ 
trially stricken regions at 
which it was targeted. 

Mr Lilley and the Treasury 
initially opposed any e-hang ** in 
the way that the EC funds are 
included in the government’s 
overall public spending totals. 
But Conservative MPs in areas 
denied the blocked funds had 
been pressing for a settlement 
before the general election. 


Expatriates advised to leave Beirut 


Continued from page l 

people to end this issue,” Mr 
Rafsanjani told a news confer¬ 
ence. “Theirs will not be a 
reflex reaction. They are going 
to be logical and reasonable.” 

In southern Lebanon, Hlzbol- 
lah gunners launched a wave 
of rocket and artillery attacks 
on the “security zone" north of 
the Israeli bonier occupied by 
Israeli troops and their local 
militia allies. Some rockets fell 
harmlessly into Israel itself. 
Israeli forces responded with 
artillery barrages. 

Lebanese army units were 


also reported to have been 
Involved in the artillery 
exchanges in southern Leba¬ 
non, a rare direct confronta¬ 
tion with Israeli forces. 

The Lebanese government, 
although at odds with EHzbol- 
lah, which defies its authority, 
called on the United Nations 
Security Council to discuss the 

frilling of Sheikh Musawi 

France and Britain yesterday 
supported the US call for all 
parties to show restraint, 
reflecting fears that the 
increase in violence could 
threaten the Middle East peace 
talks next week. 


The TftraoU government ,«riH 
it would go ahead with the 
Washington talks, a position 
already confirmed by Syria and 
Lebanon. The other parties 
involved, Jordan and the Pales¬ 
tinians, have given no indica¬ 
tion that they will reverse ear¬ 
lier decisions to attend. 

The Musawi attack followed 
the killing of three soldiers in 
Israel by Palestinians on Fri¬ 
day and two retaliatory Israeli 
air raids on Palestinian refugee 
camps is Lebanon in which at 

least four people died. 

The attack on the HizhnUah 
leader was greeted by the 


Israeli government and the 
defence establishment as a 
timely reassertion of the 
army’s effectiveness after criti¬ 
cism of security at the camp 
where the three soldiers died. 

Hie attack starkly exposed 
the often casual security at 
military and other vital instal¬ 
lations within Israel The gov¬ 
ernment and military were 
stung by newspaper and oppo¬ 
sition criticism that, for all the 
strong-arm tactics in the occu¬ 
pied territories and Lebanon, 
many “soft targets” in Israel 
remained relatively unpro¬ 
tected against infiltration. 


Judge in 
Blue Arrow 
trial fuels 
row over 
future cases 

By John Mason in London 

THE controversy over Mai by 
jury in the US of large fraud 
cases grew yesterday as four. 
former financial advisers con¬ 
victed of secretly rigging the 
market during the 1987 Bine , 
Arrow rights issue received 
suspended sentences. 

Mr Jonathan Cohen, Mr , 
David Reed and Mr Nicholas 
Wells, former County NatWest 
executives, were all sentenced 
to 18 months imprisonment, 
suspended for two years. Mr 
Martin Gibbs, a former i 
Phillips & Drew director, was 
sentenced to 12 months, 
suspended for two years. 

All four were convicted, last 
Friday of conspiracy to 
defraud after a trial which 
opened more than a year ago 
and was the most expensive 
criminal prosecution ever held ! 
in the UK. 

There were audible sighs of 
relief at the sentences from i 
relatives and friends in the 
packed public gallery at the 
special Chichester Rents court I 
in the City. { 

v.-y piainingr his decisions, Mr 
Justice McKinnon said the 1 
four had not planned to break 
the law. He denied they were 
getting off lightly. 1 

Bnt he warned that snch tri¬ 
als before a jury would be at I 
risk in the future unless the 1 
handling of such prosecutions , 
Is reviewed. 

The judges uncompromising 1 
remarks will farther fuel the , 
chorus of demands for a radi¬ 
cal rethink of how complex 
City fraud cases are dealt with , 
by regulators and the legal 


Mr Justice McKinnon said 
the year-long trial had placed 
an unacceptable burden on 
everyone concerned, including 
the jury. 

He told the court: “What Is 
beyond all doubt Is that all 
involved In this case have had 
to endure what no one in our 
courts should be called upon 
to cope with. 

Although Mr Justice McKin¬ 
non said he was not apportion¬ 
ing blame for the length of the 
trial, his remarks were widely 
seen as critical of the Serious 
Fraud Office which brought 
the prosecution. 

Despite the Jury's decision 
to convict the four men, the 
judge made no costs order; 
leaving the SFO to fund its 
£i.9m (|3.4m) prosecution 
itself. This decision was seen 
by Iawyas as highly unusual 
under the circumstances. 

Mr Wells and Mr Gibbs both 
left the court without making 
a statement on the decision. 

Mr Jonathan Cohen, Coun¬ 
ty's former chief executive, 
told reporters: “This has been 
a devastating week for me and 
my family. I reiterate that no 
action that I sanctioned I felt 
would prejudice anyone, bnt 
Xrealise that the jury reached 
the conclusion that I must 
have done. 

“There are many things I 
would like to say about the 
bringing of this prosecution, ; 
but 1 have been advised that 
since 1 am going to appeal in 
the hope of clearing my name 
it would not be appropriate to 
comment at this time”. 

All four confirmed their 
intention to appeal against 
their convictions. Should any 
of the four succeed in over¬ 
turning their convictions, any 
return to City careers would 
depend on convincing regiibk 
tors they were fit and proper 
people to reenter the City. 

The judge’s decision not to 
imprison the four convicted 
men was not unexpected once 
all had been allowed home on 
bail after being convicted. 

Mr Justice McKinnon said 
the four were guilty of a seri¬ 
ous offence since many mil¬ 
lions of Blue Arrow shares had 
been bought at the falsely 
Inflated price following their 
decision to secretly support 
the issue themselves. 

However, they had not acted 
for personal gate nor Intended 
others to lose. They had acted 
under great pressure and from 
a desire to help Blue Arrow, 
their client, as well as their 
own companies. 

Their careers, prospects and 
reputations had been effec¬ 
tively destroyed. No useful 
purpose would be served by 
sending any of the defendants 
to prison, he said. 

Mr Justice McKinnon also 
rejected either fining the four 
men or disqualifying them 
from acting as company direc¬ 
tors. He deniei they were 
receiving favourable treat¬ 
ment 


Germany holds 
on tight 


Thanks partly to the low oil 
price, Germany should avoid 
the 5 per cent inflation rate 
which once threatened this 
spring. But that will be little 
comfort to those awaiting a 
Bundesbank rate cut. Even 
though it denied yesterday that 
wage settlements were directly 
linked to monetary policy, the 
central bank is clearly 
unhappy about the 6.4 per cent 
settlement for steelworkers. 
Worse still, January money 
supply figures due this week 
will show a further surge in 
M3, putting it outside the tar¬ 
get range for several months to 
come. 

Indeed, the Bundesbank 
looks boxed in. Even if a weak¬ 
ening economy were now 
prompting second thoughts on 
monetary policy, it would be 
hard to find a convincing rea¬ 
son for cutting rates. The 
hawks on Its governing council 
would hardly swallow the 
argument that credit demand 
has been artificially swollen 
not only by unification, but 
also, temporarily, by compa¬ 
nies borrowing to offset cash 
flow tightness induced by the 
slowdown. Equally unbeguiling 
are expectations of lower head¬ 
line inflation from July as last 
year's temporary tax increases 
drop out of the index. By then, 
US economic recovery may be 
pushing up both raw material 
prices and the dollar, adding to 
German inflationary pressures. 

There is thus a real possibil¬ 
ity that the Bundesbank may 
do no more for the balance of 
1992 than trim money market 
rates, leaving official rates 
unchanged - unless, of course, 
it becomes really alarmed 
about the economy. It cur¬ 
rently believes that activity 
will revive during the second 
halt fuelled partly by higher 
demand in tbe rest of Buropef 
Its own policies, \ however,' 
reduce the prospect of a spon¬ 
taneous European recovery, 
while the risk of a hard iand- - 
tag in Germany is growing.:. : 

Union Discount ‘f 

Punting on shdrt-term inter¬ 
est rates is inevitably risky, 
even for specialists such as the 
discount houses. But the swing 
from profits of £tlm to a £3m 
loss from this stele of Union 
Discount’s business raises 
questions about .what ERM 
membership has . done to the 
sector, as a -whole. Union 
Blames the Diverted yield 
curve for its performance. That 
ought to be, worrying because 
such a chieve is likely to 
become more common given 
the need to shore up sterling 
against other European curren¬ 
cies. The evidence, however. 


FT-SE Index: 2,541-0 (+27-1) 

Union Discount_ 


Share price rail 
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suggests that other discount 
houses were better at reading 
the market than Union despite 
the diffic ult market conditions 
last year. So the ERM is per¬ 
haps less of a threat than 
meets the eye. 

Union's other problem is 
that leasing has singularly 
failed to produce the high-qual¬ 
ity pwrrdng B needed to offset 
the risks inherent in its main 
business. Yesterday's state¬ 
ment stressed the vigour with 
which it has tackled its leasing 
losses, but Union is still stuck 
with a capital-intensive busi¬ 
ness rather than one which 
generates a more appropriate 
steady cushion of fee income. 
That will take a long time to 
correct Meanwhile the shares 
are hardly a-bargain, even 
though at 146p they are at a 50 
per cent discount to net assets. 

William Low 

The 15 per cent fell in Wil¬ 
liam Low’s share price yester¬ 
day was a harsh reaction to a 
profits,wanting. in a sector 
where. edrisistent double-digit 
growth 1s><*nSi3ered normal 
Other foo&retafters will doubt- 
lMSja^Ue:thaf;Ld«fs problems 
. stem''frmrL'» unique^ comblna- 
tion.?of r batf:1fi^fEighteen 
months after itx^£38m rights 
issue, eLtroughdevelop¬ 
ment cycle and one-off reorgan¬ 
isation costs have coincided 
with deep recession in its mar¬ 
ket The abrupt departure last 
week of the group's numnging 
director will not have helped 
the market's confidence. 

But by next year, sales 
growth should accelerate 
afresh as new stores open for 
business. Low has always 
grown by leaps and bounds 
with the occasional stumble 
along the way. Assuming it 
makes about £ 20 m pre-tax 
profit, a maintained annual 
dividend would be three times 
covered, so the group is 


unlikely to be another Aj&j. . 
Other regional piaye¥s Bar- • 
Morrisons have contioued’&r 
perform well against thamg 
chains, so the case for a seqqnd- 

tier of supermarket operaagf 

looks solid enough for'Jpt/- 
moment. All the same, 
problems are a remindW^HWf 
even the smaller food retSBtel- - 
have ambitious gtOwaf 
assumptions. Judging brats 
reaction, the market intern*^) 
put a heavy price on any short¬ 
comings. 

Dalgety 

Thanks mainly to ire obit 
snma products division, thipte 
is a solidity about■_ 
these days which beHeaate. 
recent history. That the gija^p 
is now firmly bach 1 lnjge= 
dependable but dull categq ty: 
was exemplified by yeatraftfey^ 

7 per cent increase in jgtfenbp 
earnings. Gearing is a eomfoaF. 
able 35 per cent; the '&&&$£/ $ 
bill is more than 10 tim^-cro 
ered. But profits growtii^tiffii; 
year will probably be hot-much 
more than 5 per cent 7 

Consumer products, majfrty 
potato crisps and pot noddEre: 
now account for nearly Amf 
the group's profits and are- 
receiving the lion’s share of 
new investment. That should 
keep Dalgety’s progress in the 
right direction. Long-term.- - 
investors will recall how the 
shares accurately charted v th» 
company's decline after the; 
mid-1970s and are douhttesfe/ 
hoping for a return tripsin tifef- 
meantime, the 7 per cent yfiat ^ 
on the shares is sufficient cont- ; - 
pensation for the 
required of them. .' : 

Oil price 

The speed with whictir^^^^r. ', 
Arabia and Iran dist*S*66t|^' ■ - 
themselves from Opec’s 
pointing production agreenfort^ 
augurs badly indeed forfhffijggf?*: 
sector: By setting its 
meeting as soon as ApriLOpfi?' 7 -~ 
had already indicated tha£3r : 
had no great confldenCO-i^aH^ 
deal’s staying power. Bursar-’; 
the Saudis to undermine ^ 
publicly, just as they appeagfo .. 
have done their best to styimfi^ 
agreement In the first places ’ 
was an unexpected 
question is what they hoped® 
achieve by such an uncomjioi . 
mis tug stance. The oil jjlfra 
dropped below $18 per bMrefc.j 
yesterday. Given the commh^v 
tlon of oversupply and . i^^ -i 
sion, it is hard to see wnyflr:.. 
should recover. Perhap»'f)«£; - 
only hope is that cheapo ore ^ - 
will stimulate demand faftiter-\. 
out But that seems a weat v 
motive for shaking tire carters' ' * 
foundations. . f 


RISING STARS 


Imagine. An award-winning 
range of personal computers 
and graphics workstations, 
whose power can be upgraded 
by simply changing an 
inexpensive processor card. 

Designed and built to a quality 
normally associated with far 
more expensive brands. 

Produced and supplied direct 
to the end user by a leading 
manufacturer with a reputation 
for professional Technical 
Support, as well as tn-depth 
expertise in connecting 
computers together. 

From a 33MHz. 386 to a 
mighty SOMHx 486. the 
Bonex PC upgradeable range 
now offers the kind of 
performance that most people 
only dream about. 

It cakes Innovation to turn 
Imagination into Reality. 

Tel 081-452 4444 

-Fw; 081-452 MU- 

Be*e» PH. 2 Ap*j Wqr, London (JW2 T\J 

Tel (0274) 307226 

- ■ -Fw:t«7l) W72*»- 

Bone, Pie. 7.1 Cupel Rotf. 
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British Airways star 
moves to Sears 

Mr Liam Strong, former marketing director of 
British Airways, yesterday took over as chief 
executive at Sears, the UK retailing group 
which includes Selfridges, Adams, Olympus, 
Wallis, Freemans and the British Shoe Corpo¬ 
ration. While at BA he developed a reputation 
as something of a whizz-kid, his most famous 
coup being the launch of the World's Biggest 
Offer, a marketing campaign to stimulate air 
travel after the Guif war. But he offers no 
sweeping new visions for the future Sears; nor 
does he suggest radical remedial measures. 
Page 25 


Dublin weathers political storm 

The dealing rooms of 
Dublin's stockbroking 
community have been a 
refuge of cairn from the 
frenzy and commotion in 
the meeting rooms and 
corridors of the Irish 
parliament The political 
upheaval, which culmi¬ 
nated last week in the 
termination of the 38- 
year political career of 
- prime minister Mr 
Charles Haughey (above), barely caused a rip¬ 
ple on the Dublin stock exchange. Back Page 
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Prom Uzbekistan with love 



Uzbekistan's love-hate relationship with cotton 
has taken a turn for the better since the former 
Soviet republic declared its Independence and 
has prepared to sell its output in international 
markets. Numerous cotton-related plans are 
now afoot to boost the Uzbek economy and to 
foster a full-scale textile sector. Page 32 


Cessna sale to take off 

At the end of the 1970s, Cessna'employed 
more than 21,000 people and was viewed as 
the leading manufacturer of light aircraft 
Today, the US company has one-quarter of that 
workforce and makes only corporate jets, plus 
single-engine turbo-prop aircraft The only 
thing which has gone up is profit — 1991's 
$109m operating figure, according to Cessna, 
was the best in its history. Textron, the Rhode 
Island-based conglomerate, has Just agreed to 
pay 5600m in cash for the company. Page 21 


Swedes encourage privatisation 

“We want to turn the country into an invest¬ 
ment market for buying companies and com¬ 
mercial property,” Mr Per Westerberg, the 
Swedish industry minister, said yesterday. It is 
hoped that the main plank in his government’s 
strategy - an ambitious Industrial privatisa¬ 
tion programme due to start this spring - will 
accelerate the internationalisation of Swedish 
industary. Page 20 
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Fina poised 
to link with 
Saudi group 


US drug companies 


By David Gardner in Brussels 

FINA, the US subsidiary of 
Fetrofma, the Belgian oil com¬ 
pany, is negotiating the forma¬ 
tion of a joint venture with the 
private Saadi Arabian co m pany, 
Arabian Petroleum. The deal 
miiM he worth more than yihn. 

If it goes through the venture 
would enable Petrofina, Bel¬ 
gium's largest industrial group, 
to sell part of a unit which has 
shown disappointing profits in 
recent years, and secure a 
long-term supply contract for 
crude oil from Saadi Aramco, 
Saadi Arabia’s national oil com¬ 
pany. 

However, Fina stressed yester¬ 
day that it had been in negotia¬ 
tions with APC for more than 
two years. 

The group said Delta Interna¬ 
tional, a Saudi-registered com¬ 
pany, would own Fina’s down¬ 
stream assets under the joint 
venture, bat Fina itself would 
remain the operator. 

Fina, based in Dallas, owns two 
refineries in Texas - at Port 
Arthur and Big Spring - with 
capacity of 210,000 barrels a day. 
It also owns around 3,000 service 
stations in the US, as well as 
pipelines, storage facilities and 
marketing operations. 

Last year, Fina profits tumbled 
to $42m from the £L25m recorded 
In 1990. Its turnover slipped 16 


Nestle seeks to 
extend freeze 
on Exor votes 


By Alloa Rawsthom In Paris 

THE battle ova: the ownership of 
Perrier, one of France’s best 
known mineral water companies, 
moves into the legal arena today 
when a court at Nimes, in 
southern France, will conclude 
the first in the series of cases 
which will be critical in deter¬ 
mining the outcome. 

The Nimes court is co nsiderin g 
a case lodged by Nestle, the pow¬ 
erful Swiss food group that has 
staged a FFrl3.42bn ($2.4bn) hos¬ 
tile takeover bid for Perrier, to 
freeze the voting rights on the 
shares held by Exor, the French 
property group which controls 
Perrier and which is allied 
with the Agnelli family of 
Italy. 

Last month NestlS, which has 
teamed up with Indosuez, the 
prominent Parisian bank, to 
stage its hostile bid, won an 
injunction to freeze temporarily 
the voting rights on the shares 
held by Exor, for which the 
Agnellis are in the throes of a 
FFr5-6hn friendly bid. 

Today the court will decide 
whether to make that order per 
manenL 

Next Tuesday the Paris com¬ 
mercial court is expected to 
deliver its judgment on a Nestle 
action to try to nullify the 
FFrL5bn sale earlier this year of 
a 13.8 per cent state in Perrier to 
Saint Louis, the French sugar 


company associated with the 
Agnellis. 

Nestle, which this weekend 
won the French government’s 
permission to go ahead with its 
bid, has argued that the share 
sale is invalid because it was 
orchestrated by the Perrier 
board, which is chaired by Mr 
Jacques Vincent who is also 
chairman of Exor, specifically to 
hlockits forthcoming lad. 

The French stock market 
authorities have also examined 
this argument and could find "no 
definite proof” of a concert party. 

Nestl6 needs to win at least 
one of the two cases for its hos¬ 
tile bid to succeed. 

Otherwise Exor and Saint 
Louis would be able to block its 
Offer with their combined 49 per 
cent of Perrier’s voting stock. 

Meanwhile, the first indica¬ 
tions have emerged of Perrier’s 
financial performance last year. 
The group, which owns food 
brands including Roquefort 
cheese as well as its mineral 
water, saw overall sales grow 3.5 
per cent to FFrl&55bn in 1991- 

Sales in Perrier's mineral 
water division grew 4.9 per cent 
to FFrtJTbn in France and Z2 
per cent to FFr4.62bn in other 
countries. Roquefort’s sales 
increased 4.7 per cent in the sec¬ 
ond half. 


MAN confident despite 
14% fall in new orders 


By Andrew Fisher in Frankfurt 

NEW order Inflow at MAN, the 
German engineering group, fell 
14 per cent to DM8-6bn ($5.4bn) in 
the six months ended December 
as a result of the world economic 
slowdown and the slackening of 
Germany’s post-unification jump 
in r frm ahri 

But the group expects to main¬ 
tain turnover and profits for the 
year to June 1992, because of a 
high order backlog. 

MAN, whose products Include 
trucks, printing equipment, die¬ 
sel engines and Industrial plant, 
said new domestic orders 
declined 12 per cent and those 
from abroad 16 per cent Turn¬ 
over in tile July-December period 
was down 0.5 per cent to 
DM&4bn. Domestic sales were 21 
per cent higher but foreign sales 
fell IS per cent 

The best performance came 
from MAN Nutzfahraeuge, the 
commercial vehicle subsidiary, 
which produced a rise of 24 per 
cent in sales to DNBUJbn. This 
unit has benefited from demand 
connected with supplying and 
rebuilding the east G erman econ¬ 
omy. Truck sales in other mar¬ 
kets also advanced. 

By contrast, MAN Roland,'the 
printing equipment manufac¬ 
turer. suffered a 7 per cent drop 
in sales to DML2bn. It recently 

anrimTnrftri pinna to rfhad flH Hind 


750 workers as a result of dedin¬ 
ing orders. The MAN group work¬ 
force fell by 900 people in the 
July-December period to 63,700. 
Because of its continuing high 

backlog of orders worth 
DML8.4bu at end-Deoember, a 1 
per cent rise on the previous 
year, MAN expects turnover to 
show an overall rise in the 
1991-92 financial year. It said 
profits should be roughly 
unchanged. Last year, MAN 
increased net profits 24 per cent 
to DM406m on turnover 16 per 
cent higher at DMl9bn. 

• Employees of AEG Olympia, 
the loss-making office equipment 
subsidiary of the AEG electrical 
and electronics company, demon¬ 
strated outside the Frankfurt 
Stock Exchange yesterday In oro- 
test against the planned closure 
of its north German plant 
AEG, owned by the Daimler- 
Benz industrial group, is holding- 
a supervisory board meeting 
today to discuss management 
proposals for the Mure employ¬ 
ment of some of the 2^00 workers 
affected by the closure of Olym¬ 
pia’s Wfihelmshaven plant 
AEG intends to leave the office 
equipment business by the end of 
this year, but has agreed to seek 
alternative employment outside 
the company for Olympia work¬ 
ers. 


Share price ($) 


per cent to KL3bn. 

The company blamed low gas 
and crude prices, the US reces¬ 
sion, and the expansion of Port 
Arthur which led to the tempo¬ 
rary dosing of several units. 

For 1991 the full Petrofina 
group had sal es of gl6Abn. 

According to the Middle East 
Economic Survey, an oil industry 
newsletter, APC is poised to 
spend more than S500m fin: its 
tmquantified share in the joint 
venture, in a deal which would 
be worth $L3bn. 

The newsletter said the term 
contract with Saudi Aramco 
would give Fina a secure supply 
of 75JXX) barrels a day of crude. 

Mr Rick Hagar, a spokesman 
for Fina in Dallas, said “we have 
not asked for a correction” in the 
newsletter, but stressed that “the 
value of the deal is not set” and 
will not be until negotiations 
were concluded. 

The supply contract was “a 
very important aspect of the 
negotiations”, he said. Fhia pro¬ 
duces only a 10th of the oil it 
puts through its refineries, shop¬ 
ping around for the rest from 
around six different sources. 

Shares in Petrofina jumped by 
L7 per cent yesterday, rising by 
BFrl75 to BFrlO^OO following 
reports of the planned joint ven¬ 
ture. 
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chflh-iriflTT Mr Herbert hianwri the 
£2J)Lm losses in discount house 
operations, compared with 
£lL06m profit the year before, on 
very short-term interest rates 
which stayed higher thnn three- 
month rates throughout the year. 
Union Discount’s main diversifi¬ 
cation, into asset ffo y m^ n g , cost 
the company £l&2Sm at the oper¬ 
ating level 

Union also made an excep¬ 
tional charge of £9.47m, most of 
which covered the write-down of 
an Edinburgh building which 
was taken as security for its one 
property development loan in 
1968. The company's equity and 
gilt-edged marketmaking division 
increased its profits from £227m 
to £330m. 

Union Discount is paying a 
final dividend of 2p per share for 
a total of l&5p against 35p a year 
earlier. 

tex. Page 18; Observer, Page 10; 

Background, Page 26 
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T HE corporate world Is at 
its most vulnerable when 
product safety Is called 
into question - and nowhere is 
there greater sensitivity at pres¬ 
ent than In the area of he alth 
care. 

In recent weeks there has been 
a string of criticisms of four US 
drug and medical product compa¬ 
nies - Dow Coming, Upjohn, 
American Cyanamld »nrf pfoser. 
These have buffeted the industry, 
raised questions about the perfor¬ 
mance of the Food and Drug 
Administration (FDA) and wor¬ 
ried consumers. 

The issues involved go beyond 
the safety of a few products. 
They concern the basic question 
of how for the public is willing to 
trust drug companies and regula¬ 
tors to look after their interests. 
The debate has become all the 
more heated because of the way 
the the companies have c bo«gn to 
meet their critics head on, with 
forceful rebuttals. 

The most public - and contro¬ 
versial - issue concerns the 
charge that Dow Coming, a 50-50 
venture owned by Dow Chemical 
and Coming, has misled IIS 
authorities about the safety of sil¬ 
icon-gel breast implants. 

The wimpany nae rianied any 
wrongdoing, but its parents have 
replaced the venture's top man- 
agemeut Starting today, an advi¬ 
sory panel to the FDA will con¬ 
duct a review of whether 
im planta — taken off the market 
last month - are safe or not 
A second controversy concerns 
Haldon, the world’s most widely 
prescribed sleeping pill made by 
Upjohn. The manufacturer's crit¬ 
ics, Including Dr Ian Oswald, a 
retired professor of psychiatry at 
Edinburgh university, say 
Upjohn did not disclose not all 
the side-effects of Haldon to the 
FDA. The agency itself Is accused 
of being less decisive than British 
health authorities, who banned 
the drug last October. 

Claims that Haldon’s aide-ef¬ 
fects may cause dangerous 
behaviour have been roundly 
denied by Dr Theodore Cooper, 
the combative Upjohn chairman. 
The company is suing Dr Oswald 
for HbeL Upjohn has also served 
writs against the BBC - which 
broadcast a programme called 
“The Haldon Nightmare”. Dr 


Losses of 
£24m hit 
discount 
house 

By Richard Gouriay 

in London 

UNION DISCOUNT, the London 
discount house, yesterday 
reported heavy losses and the 
departure of Mr Graeme Gil¬ 
christ, Its chief executive. 

The company lost £23.6m 
(J42.7m) in 1991, following disas¬ 
trous diversifications in the late 
1960s and a sharp deterioration of 
the core discounting business. It 
made a pre-tax profit of £7JSm the 
year before. 

Union's first loss on its dis¬ 
counting operations in 29 years 
highlights the problems facing 
London’s nine discount houses 
through which the Bank of 
Bn gland channels liquidity to *h» 

nfwnTrtwHal hanking system and 

influences interest rates. 

Following announcement of 
the losses, Mr Gilchrist is to take 
early retirement as chief execu¬ 
tive and his duties will temporar- 


Alan Friedman and Karen Zagor 

on safety of medical products 

Ill health hits 
image of US 
drug groups 


Cooper said t»f«imn Upjohn had 
concealed data were false and 
reckless, and that its critics were 
guilty of “Junk science.” 

A third recent example Is that 
of Pfizer, the drugs company, 
which says some 400 patients 
have either died or suffered from 
the internal fracturing of an arti¬ 
ficial heart valve it stopped sell¬ 
ing in 1966. The company does 
not accept that the valve is defec¬ 
tive, but it has agreed to commit 
UP to tSOSm to cover claims by 
recipients of the product who 
become HI or die. 

American Cyanamid, another 
US drug company, has mean¬ 
while become the subject of a 
government investigation amid 
<9 aim«t that, ft falsified research 
data relating to a medicine con¬ 
tained in fuifmai feeds. 

Among these controversies, it 
is the breast implant issue that 
has moved most prominently 
from the health to the political 
arena. “Any time you mix sex, 
women, big business and the gov¬ 
ernment, yon get a political 
issue,” said Mr Arthur Caplan, 
director of the Crater for Biomed¬ 
ical Ethics at the University of 
Minnesota. ”If these were hip 
replacements, you wouldn't have 
the same reaction.” 

Dow Coming is the world’s big¬ 
gest maker of breast implants, 
with a commanding share of a 
world market that already num¬ 
bers 2m women recipients. The 
company has been damaged by 
both the government moratorium 


on implant s Im posed las t month 
and by its inability to block the 
release of confidential documents 
that suggested doubts inside the 
company over the product dating 
back some 20 years. 

One effect of these controver¬ 
sies is the potential threat to the 
US public's confidence in health¬ 
care products. There has been no 
greater problem of corporate 
image since the barrage of criti¬ 
cism over Exxon's handling of 
the Alaskan afl spill three years 
ago. 

Each of the safety issues has 
been simmering for many 
months. They attracted public 
attention omy after lawsuits 
have been filed by patients claim¬ 
ing they had been injured. 

I n the case of Haldon, pres¬ 
sure on the the FDA to inves¬ 
tigate mounted after an out- 
of-court settlement last summer, 
in which Upjohn, while not 
admitting any guilt, agreed to 
pay an undisclosed sum to a 
woman who bad filed a lawsuit 
alleging that she murdered her 
mother in a fit of madness 
induced by her reliance on the 
sleeping pUL 

The problem with breast 
implants, which have been on the 
market for decades, first came to 
a head in 1988 as a result of com¬ 
plaints from several women. Last 
December Dow Corning was 
ordered to pay $7-3m compensa¬ 
tion and punitive dama ges to a 
San Francisco woman who had 


brought a lawsuit linking her 
ruptured implants to illness. 

The company appealed against 
the decision, but more publicity 
followed Congressional hearings 
called by Mr Ted Weiss, a New 
York Democrat. 

While the FDA has some of the 
most stringent pre-market testing 
requirements in the world, the 
agency has less power once drug 
and devices are on the market 
There is no mechanism for moni¬ 
toring problems once the prod¬ 
ucts have received the FDA’s for¬ 
mal blessing. There have been 
congressional proposals to give 
the FDA subpoena powers so it 
would have access to company 
records. 

“This is a steriing example of 
why the FDA needs teeth,” says 
Mr Caplan of the University of 
Minnesota. “As things stand, 
they have to wait for anecdotal 
evidence to trickle in.” 

Among the proposals put for¬ 
ward is one by Mr George Annas, 
professor of health law at Boston 
University's school of medicine, 
that would require doctors and 
drug companies to report prob¬ 
lems to the FDA 

The impact of these matters, 
apart from adverse publicity and 
consumer worries, may also be 
financial While Pfizer has agreed 
to set aside up to 3505m, its share 
price was only affected temporar¬ 
ily. As far as Wall Street is con¬ 
cerned, the problem has been 
addressed by provisions. 

At Upjohn, the Haldon issue is 
one of several factors that 
depressed the company's shares. 
Halcion, with $260m of annual 
sales, is Upjohn's second biggest 
drug product 

Dow Corning is not a publicly 
quoted company, but Coming, 
owner of 50 per cent of the ven¬ 
ture, has seen its share price suf¬ 
fer from the publicity over breast 
implants. Dow Chemical, the 
other parent, is less reliant than 
Corning on revenues from the 
venture. 

Despite the intensity of the 
public debate, it seems unlikely 
that there will be wide-ranging 
changes in the US regulatory pro¬ 
cess in the near future. The 
safety issues raised in each of 
these cases, however, will con¬ 
tinue to preoccupy critics of the 
pharmaceutical industry. 
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INTERNATIONAL COMPANIES AND FINANCE 


Dalgety ahead 4 per cent 
as market share increases 


By Guy de Jonquterea, Consumer Industries Editor, in London 


DALGETY, the UK foods and 
agribusiness company, raised 
pre-tax profits by 4 per cent to 
£53.8m (397.37m) in the six 
months to December 31. follow¬ 
ing increases in its share of the 
snacks and pet-foods markets 
and gains from corporate 
rationalisation. 

Sir Peter Carey, chairman, 
said the result, which com¬ 
pared with £51.7m last time, 
was encouraging in the present 
UK economic climate. He fore¬ 
cast continued growth in con¬ 
sumer foods and ingredients. 

However, Mr Maurice War¬ 
ren, chief executive, said he 
expected little change in eco¬ 
nomic conditions before the 
middle of the year. “The 
upturn we were all hoping for 
in late autumn has not fol¬ 
lowed through. We are condi¬ 
tioning our manufacturing 
units to the idea that recovery 
will be very fiat,” he said. 


Mr Warren also ruled out 
bidding for British Petroleum's 
nutrition businesses or for Uni¬ 
lever’s agribusiness operations 
which were recently put up for 
sale. Though Dalgety regarded 
agribusiness as a core activity, 
it saw foods as the mein focus 
of future growth. 

Trading profit on consumer 
foods rose to £27.8m from 
£23.7m a year earlier on the 
strength of a strong perfor¬ 
mance by the Golden Wonder 
snacks business, which 
increased Its share of a flat UK 
crisps market 

Spillers pet foods Increased 
volumes by 7 per cent in spite 
of a decrease in the overall 
market 

Margins on baking mixes 
improved, fhankg to rationalis¬ 
ation following the acquisition 
of Greens. Homepride benefited 
from the strength of the cook¬ 
ing sauces market, which grew 


by 22 per cent in value and 8 
per cent in volume. Trading 
profit on food ingredients of 
mm against sil.fim the pre¬ 
vious year, was held back by 
difficult conditions in milling 
and baking and by the weak¬ 
ness of catering. 

Martin-Brower, the US food 
distribution company, 
increased its profit to £6M, 
from £6.6m, helped by favoura¬ 
ble exchange rates, but tough 
trading conditions cut agribusi¬ 
ness profits to £lL9m from 

El 2 9m 

Total turnover increased to 
£2.0ibn from £lj9bn (£l.84bn 
when adjusted for disposals). 
Earnings per share rose 7 per 
cent to l8p from 169p, aided by 
a reduced tax rate, while net 
borrowings fell to £79m from 

Slff j n y 

The interim dividend is 
raised to 7.5p from 7.15p. 

Lex, Page 18 


Iveco to set up Czech venture 


By Ariane Gen I Hard in Prague 


IVECO, the truck and 
industrial vehicle arm of Fiat, 
is to create a joint venture 
with Tatra, the Czech vehicle 
producer. Mercedes-Benz 
recently announced plans to 
acquire stakes Avia and Liaz, 
Czechoslovakia’s other two 
truckmakers. 

Iveco will pay $20m for 51 
per cent of a new company to 
which Tatra will contribute 
land. Tatra expects the new 
company to produce 500 trucks 
a year by 1993. 

Tatra is Czechoslovakia’s 
leading producer of heavy 
off-road trucks. In 1991, it 
produced an estimated 10,500 


trucks, of which a large 
portion was sold to ahm-tew oil 
companies. 

The company intends to 
privatise itself using the 
voucher programme, which 
consists of the distribution to 
the public of vouchers which 
become shares once the 
country’s privatisation scheme 

is completed. 

Mercedes-Benz, part of the 
German Daimler-Benz group, 
plans to take a 31 per cent 
stake in Avia as well as a 20 
per cent stake in Liaz, 
Czechoslovakia’s other two 
track companies. 

Avia, which produced 9,000 


light trucks in 1991, lost most 
of its export markets but has 
successfully increased its 
domestic sales. 

Liaz, on the other hand, 
produced a third of its 1990 
sales level, making 5,000 
heavy on-road trucks last 
year. 

All three deals are awaiting 
approval of the Czech 
government which has 
criticised some of the 
requirements put forward by 
Mercedes-Benz. These include 
higher tariffs on the import 
of utility vehicles in 
Czechoslovakia and important 
tax breaks. 


Top Finnish banks on credit watch 


By Robert Taylor 

BOTH of Finland’s leading 
com m ercial banks - Kansallla - 
Osake-Pankki and Union ruwfr 
- have been placed on credit 
watch with “negative implica¬ 
tions” by the international rat¬ 
ing company Standard and 
Poor’s. 

This follows the atmnnnrft . 
ment of a FMLTbn ($383m) net 
loss by KOP last year and a 


deficit in 1991 of FMl28m by 
Union Bank dne mainly to 
high credit losses. Standard 
and Poor’s said that its deci¬ 
sion to place both hanks on 
credit watch stemmed from 
their poor short-term pros¬ 
pects. 

It added that KOP seemed 
unlikely to Issue equity in the 
short term because erf the over¬ 


all weakness of domestic share 
prices combined with the sus¬ 
pension of the 1991 dividend 
and there was likely to be a 
deterioration in KOP’s core 
capital position. 

Union Bank’s results were 
reported last Friday as a 
FMl28m profit This should 
should have read as a 
loss. 


Wm Low 
warns on 
full-year 
profits 

By John Thornhill 
in London 

WM LOW, the Scottish 
supermarket group, alarmed 
the City of London yesterday 
by warning that foil-year prof¬ 
its would fell below last year's 
£23.6m (342m). 

The announcement sparked 
a 38p fall to 224p In the com¬ 
pany’s share price. 

Dundee-based Low blamed 
the recession for a fall In sales 
volumes and operating mar¬ 
gins the SimhiHe) strains 

Imposed by Us ambitious store 
opening programme. 

The group, which trades 
from 66 supermarkets, said 
sales volumes from compara¬ 
ble trading space ware some 4 
pm cent to 5 per cent lower 
than In a good year but I 
this decline had had a dispro- I 
portionate impact on margins. 

Mr Jim Millar, Bimiin im 
and chief executive, said: 
"Across the board we are stfil 
seeing double-digit sales 
increases on last year, includ¬ 
ing our new stores. But we 
tightened gross margins quite 
deliberately with our price 
freeze last year and have now 
seen a further tightening 
because of the sales situation 
and the rising costs in some of 
our older stores.’' 

Low said it was confident 
that the benefits of the store 
opening programme would 
eventually flow through as 

plannud. 

The company opened six 
stores In Die first half of the 
year, which incurred heavy 
promotional costs, but they 
are expected to contribute 
strongly to profits in the sec¬ 
ond half. 

Mr Millar added there was 
no connection between the 
profits warning and the abrupt 
announcement last week of the 
departure of Mr Colin Mitchell 
as managing director after the 
company had been "unable to 
resolve the future role he 
would play in the organisa¬ 
tion". 

Mr Mitchell had been seen 
by many as Mr MDar’s heir 
apparent 

“I am 61 and the board is 
well aware that the succession 
is something that has to be 
addressed,” Mr Millar said yes¬ 
terday. 

Lex, Page 18 


Sweden to launch 
strategy to attract 
foreign investors 


By Robert Taylor in Stockholm 


A FREE market industrial 
strategy with a direct appeal to 
foreign investors is about to be 
launched in Sweden. 

“We want to turn the coun¬ 
try i nto a n investment market 
for buying companies and com¬ 
mercial property,” said Mr Pear 
Westerberg, the industry min¬ 
ister yestaday. “I want to see 
Swedish industry become 
much more internationalised.” 

The main p i*mk in the strat¬ 
egy is the ambitious industrial 
privatisation programme due 
to start in the spring. Thorn 
are 35 state controlled and par¬ 
tially controlled companies on 
the list tor complete transfer to 
the private sector with a mar¬ 
ket value of SKrl50bn, amount¬ 
ing to 1L1 per cent of Sweden’s 
gross national product. 

Mr Westerberg said there 
will he a sizeable state share 
issue every spring with a 
s malle r one following each 
autumn 

Five large companies are 
being prepared for early priva¬ 
tisation. These are the Indus¬ 
trial group Celsius, which has 
a strong defence product port¬ 
folio; the steel company SSAB; 
the mining group LKAB; OK 
Petroleum; and the food and 


pharmaceutical conglomerate 
Procardia which Mr Wester¬ 
berg Insists must be “broad 
privatisation with or without 
Volvo". 

One of the companies will be 
chosen next month for com¬ 
plete flotation in the early 
summer. None is dependent on 
state subsidies. All have gone 
through restructuring and are 
making healthy profits, accord¬ 
ing to Mr Westerberg; 

Only a handful of staff at the 
industry department will be 
involved in the process. Out¬ 
side expertise is being bought 
in from the banks, auditors 
and solicitors from home and 
abroad. 

Each company on the list 
will create its team complete 
with its own management, rep¬ 
resentatives from the govern¬ 
ment and, in time it Is hoped, 

from the Iraiin lininn.Q 

These will formulate the 
changes required to maim their 
enterprises ready for the mar¬ 
ket and decide whether further 
capital is required for them. 

The final decision on the 
timin g of each privatisation 
remains with Mr Westerberg 
but he win he advised by a 
commission on the appropriate 



Per Westerberg; plans state 
share price and other condi¬ 
tions for each sale. 

Other measures in the pipe¬ 
line from Mr Westerberg will 
involve; 

• The abolition of the distinc¬ 
tion between restricted and 
unrestricted shares. This 
change win come into force in 
January 1993 with the comple¬ 
tion of the single internal mar¬ 
ket of the 19 nation European 
Economic Area although Swe¬ 
den will continue to allow 
restrictive access to voting 
shares which still protect com¬ 
panies from foreign intrusion. 


share Issue every spring 

• The mtroductkm of policies 
to increase more risk capital. 
P ar ticularly for small compa¬ 
nies with changes in capital 
taxation and tax free loans for 
new enterprises on the German 

pattern, . ~ ‘ 

• The lifting this summer of 
legal restrictions that hahiper 
new companies bring treated 
by foreigners bring launched 
in Sweden. 

• The introduction ctoompe- 
tition laws in the autumn with 
the creation of a new body 
with teeth to deal with price 
filing and monopolies. 


Norwegian snacks group 
rises 16% to NKr512m 


By Karon Fossil in Oslo 

FREIA MARABOU, the 
Norwegian branded chocolate, 
snacks and confectionery pro¬ 
ducer, has reported a 16 per 
cent increase in 1991 profits, 
before extraordinary items, to 
NKr512n (380.9m). It plans to 
increase the dividend to 
NKt2J25 a share from NKrL50. 

The 1990 merger of Frria and 
Marabou has been an unques¬ 
tionable success, the company 
said. 

Group sales rose by 13 per 
cent to NKr5u401bn, while oper¬ 
ating profit advanced 17 per 
cent to NKr548m- Frela said 
that chocolate sales improved 
by 10 per emit to NKtiLSUbn, 
while operating profit rose 12 
per cent to NKr329m. 

Praia's chocolate business 
accounts for 51 per cent of 
group sales. Sales to Germany 


Hungarian offshore bank 
posts strong advance 


By Nicholas Denton in Budapest 


and the UK, the most impor¬ 
tant markets for chocolate, 
increased respectively by 46 
per cent and 20 per cent 
Confectionery sales rose 11 
per cent to NKr655m, while 
operating profit improved by 
NKr29m to NKrSSm. This was 
helped by better co-ordination 
of business activities. Sales of 
snacks rose 20 per cent to 
NKr992m and operating profit 
increased by 11 per cent to 
NKrlllm. Freia said it had 
Improved as market leader in 
Scandinavia and commanded a 
50 per cent market share. 

The group’s, other food prod¬ 
ucts lifted sale&,by 10 per cent 
to NKrlJ213hri. r 

Freia said that the rise in 
profits was due mainly;to a 
increase in Sweden by-Mssults, > 
breakfast cereals and ketchup. 


CENTRAL-European Inter¬ 
national Bank (CUB), based in 
Hungary and the first offshore 
bank in central-eastern 
Europe, yesterday reported 
1991 pre-tax profits of 
333.4m, sharply up on a year 
earlier. 

C3B made 315m In 1991 after 
provisions, a rise of 47 per 
cent, and C entra l European 
Credit Bank (KHB), its wholly- 
owned Hungarian subsidiary, 
contributed FtL4bn (318.4m) to 
the result*: : 

The l 99 t earnlngB continue 
the record bf Jucratlve returns 
for Banco Commerciale Ital¬ 
ians, Bayerische Verelnabank. 
Soctete'~€teiter ale, the 
LOng-term .Credit Bank of 
Japan and ; the Talyo Kobe 
Bank/ the- five foreign banks 
whkh togefiier control 66 per 


cent of CIB. National Bank of 
Hungary, the Hungarian cen¬ 
tral bank, holds the remaining 
sha reholding but is expectedto 
withdraw eventually. 

the results, in proportion to 
paid-in capital of 335% demon¬ 
strate the attractions of those 
Hungarian financial institu¬ 
tions which are relatively 
unencumbered by bad loans to 
insolvent state-owned comp* 
nies. .. 

CIB attributed the profits 
growth to the healthy. -s$a$H 0 f 
Its trade fin&ncln&idid:. 
short-term corporate 
business. CIB said it flnaiKed 
15 per cent of Hungarian-trade: 
turnover in 199L One , 

banks’ main client s is Tongas 
ram, the Hungarian subsfcfirty 
of General Electric, the US 
company. 



Even to Olympic athletes, success does not come easily. 
To attain their goals, they must concentrate every ounce of 
their energy and talent into one supreme effort. 


f a c e s. 


s / g e i e f a g c f 


The European Community is doing the same to build a 
Europe without boundaries. This, loo, does not come easily. 
But the ultimate prize is worth it: a Europe where a 
thousand different faces become a single force. 1992 is 
the year when the European Community hosts the Olympic 
Games, and honours the idea upon which they were 
founded: the uniting of peoples. 



THE EUROPEAN COMMUNITY: MORE IS POSSIBLE WHEN YOU PURSUE THE SAME IDEA 
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INTERNATIONAL COMPANIES AND FINANCE 


Bow Valley posts 


Textron takes the controls of an overhauled Cessna 


C$258m deficit 
after write-down 

By Bernard Simon in Toronto 

LOWER OIL and gas prices the Brae Field In the North 
combined with a large write* Sea, remained unimpaired 
down to push Bow Valley Operating revenues fell by 24 
Industries, the Canadian . per cent to C$267m, due to 
eneigy producer controlled by Sower production and prices. 
British Gas. into the red last Oil output declined to 29,400 
yrax - from 34,100 barrels a day. 

The Calgary-based compa- partly as a result of fourth- 
ny's net loss was C$258-7m quarter maintenance work at 
(US$219-2m}, or C$231 a share. Brae and disappointing drilling 
compared with 1990 earnings of results at South Brae; 

C$40.7m, or 47 cents. Natural gas production 

Before a fourth-quarter slipped to 166.1m cn ft a day 
write-down of CS2S8.8m, last from 173.7m cu ft, while the 
year’s net income was C$ 10.1m. average price was down to 
The write-down stems from an C$1.46 per metric cubic foot 
annual comparison between from CSL5I. 
the book value of Bow Valley's British Gas has a 54 per cent 

Canadian assets and expected stake in Bow Valley- The UK 
future revenues based on company announced earlier 
constant prices. this month that it would soon 

The company said the book spin off to the public 15 per 
value of its interests in Indon- cent of its Canadian distribtr¬ 
esis and the TJK, centred on tion utility. Consumers Gas. 

International Semi-Tech 
in $140m Singer issue 

By Bernard Simon 

INTERNATIONAL Semi-Tech per cent to 51 pa cent. 
Microelectronics, the fast-mow- The bulk of the offering will 
ing Toronto-based holding be in the US. but a tranche of 
company, is raising US$140m 1.75m shares will he available 

through a Hong Kong affiliate to an international syndicate 
by issuing shares to the public led by Merrill Lynch, Barclays 
in Singer, the sewing machine de Zoete Wedd and Credit Sui- 
and household appliance sse First Boston, 
company. . Singer was listed on the New 

Semi-Tech Global, a Hong York Stock Exchange last 
Kong-based public company 40 August Its shares were trading 
per cent owned by ISTM, {dans at $2035 each before yester- 
a secondary offering of 7m day's announcement 
Singer common shares at Mr James Ting, Semi-Tech’s 
US$20 each. Another Z.lm chairman, said the proceeds 
shares would be available, if would be used for acquisitions 
necessary, to cover any over- to-complement Singer’s busi- 
sub scrip turns. nesses. He said Semi-Tech had 

The issue will cut Semi- no intention of further reduo- 
Tech’s stake in Singer from 67 ing its stake in Singer. 


Bad debt provisions push 
Bikuben into the red 

By Hilary Barnes in Copenhagen 


BIKUBEN. the first of the large 

D anis h h anks to publish its 
1991 results, suffered a DKr2m 
($317,000) pre-tax loss last year 
after increasing bad loan provi¬ 
sions from DKr920m to 
DKrl.3Bbn. Jn 1990. the. hank- 
recorded a pre-tax profit of 
Dkr80m. 

The bank said at the half 
year that it expected second- 
half provisions to decrease. 
However, the contin u i n g reces¬ 
sion in Denmark, as well as in 
several of its most important 
trading partners, had affected 
both business and personal 
customers, said Mr Borge 
Munk Ebbesen, the group's 
chief executive. 

Bikuben raised DKrSOOm 
through a new share issue in 
November. The bank then fore¬ 
cast that 1991 results would be 
very close to break-even. 

Despite the small loss last 
year, the bank's capital ade¬ 
quacy ratio was 11.4 per cent, 
compared with the legal mini¬ 
mum ratio of 10 per cent 
• Unibank, Denmark’s second 
largest hank , is streamlining 


its TTmnagpmant structure and 
giving the group management 
a tighter grip on credit deci¬ 
sions, which have been the 
responsibility of the bank’s 
four divisions. 

•—The move by- the hank, 
which publishes its 1991 results 
today, is seen as a recognition 
of the problems it has faced 
since it was formed in 1990 by 
the merger of Privatbanken, 
SDS and Andelsbanken. 

The first sign came with the 
1991 half-year results which 
showed a pre-tax profit of 
DKr728m, compared with 
DKrL5bn for its rival. Den 
Danske Bank. 

Sfnce then the equity market 
has marked down Unibank. 
Shares of Unldanmark. the 
holding company, have 
recently traded at around 
DKrm 

The decision last week by 
Moody’s, the US rating agency, 
to place Unibank’s long-term 
debt rating under review was 
another blow. Moody’s 
expressed concern at the qual¬ 
ity of the bank's assets. 


Steady growth at Akbank 

By John Murray Brown in Ankara 


AKBANK, Turkey’s largest 
private bank, saw after-tax 
profits for the year to Decem¬ 
ber 31 rise 6 per cent to 
US$265m. 

Profits rose from TL733bn to 
TLl,343bn, although this does 
not reflect Tu rkish inflation at 
around 70 per cent and depre¬ 
ciation of the lira during 1991. 

Mr Erol Sabanci, hank c h ai r ¬ 
man, predicted Akbank would 
continue to be the most profit¬ 
able bank in Turkey in 1992. 


Akbank is majority-owned 
by Sabanci Holdings, Turkey's 
largest industrial group, and 
has proven one of the most 
conservative of Turkish private 
sector banks. 

Unlike its competitors, it has 
not ventured into fund man¬ 
agement and equity trading. 

The bank’s deposit base 
remains strong at around 
TL2.511bn, while loans 
extended was slightly down at 
TLl,708bn. 
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Nikki Tait profiles one of the best-known names in US aviation following its S600m acquisition 


A LARGE billboard at 
Cessna Aircraft's Wich¬ 
ita, Kansas, headquar¬ 
ters proclaims; "From zero to 
500 in 6.7 years” Employees 
usually chuckle at this 
adman’s spoof of car industry 
marketing - it has nothing to 
do with acceleration but every¬ 
thing to do with the sales per¬ 
formance of a significant prod¬ 
uct line. 

There is, however, nothing 
laughable about the $600m 
cash price that Textron, the 
Rhode Island-based conglomer¬ 
ate, has just agreed to pay for 
Cessna. The deal was. the out¬ 
come of an auction which Gen¬ 
eral Dynamics, the defence 
contractor and Cessna's former 
owner, initiated last autumn. 

Nor is there anything laugh¬ 
able about the radical overhaul 
which one of the best-known 
TipmAs jn US aviation has faced 
dazing the past decade. At the 
end of the 1970s, Cessna 
employed more than 21,000 
people - 16,000 in Wichita 
alone - and was viewed as the 
manufacturer of light 

Today, it has one-quarter of 
that workforce and makes only 
corporate jets, plus a range of 
single-engine turbo-prop air¬ 
craft. The only thing which has 
gone up is profit The $109m 
operating figure for 1991, 
according to Cessna, was the 
best in its history. 

Nobody could rfaim that this 
corporate metamorphosis was 
achieved against an easy 
industry background. It has 
been calculated, for example, 
that US general aviation manu¬ 
facturers shipped only 1,021 


aircraft last year - the lowest 
annual figure since the Second 
World War. That represents an 
11 per cent drop from the pre¬ 
vious year, and took total 
industry billings below $2bn. 

Reasons for the depressed 
situation are not difficult to 
identify, part of the problem is 
attributed to the explosive 
growth in product liability 
costs, which is, in turn, a 
reflection of US tort claims and 
litigation. 

Back in 1986, for example, 
Cessna’s chairman, Mr Russ 
Meyer, told a Senate aviation 
sub-committee that the compa¬ 
ny’s premium for liability 
insurance had soared from 
$5,000 per aircraft in 1983, to 
990X00. 

Not surprisingly, US manu¬ 
facturers of s mall, single-en¬ 
gine aircraft found the econom¬ 
ics becoming hugely unfavour¬ 
able. Cessna - which had once 
produced nearly 9,000 piston- 
powered a i r c raft in a year, ami 
whose 172/Sky hawk model was 
built in greater numbers than 
any other aircraft - pulled out 
of this market in the mid-1980s. 

Piper Aircraft, another lead¬ 
ing small-aircraft manufac¬ 
turer, filed for bankruptcy pro¬ 
tection last July. 

T he net effect of this 
retreat was reflected in 
last year's numbers: US 
suppliers produced only 613 
piston-powered aircraft in 1991, 
compared with 17.000 in 1978. 

The tax climate has deterio¬ 
rated. too. Hie General Avia¬ 
tion Manufacturers Associa¬ 
tion (Gama), the US industry’s 
trade body, has been lobbying 



hard for the reintroduction of 
“investment tax credits” and 
repeal of the “luxury tax” on 
business aircraft mandated by 
Congress. Gama took some 
heart from fiscal proposals con¬ 
tained in President George 
Bush's state of the union 
address last month, but still 

maintains tha t more COUld be 

done. 

Filially, there is the reces¬ 
sion. Business aircraft tend to 
be viewed as an executive lux¬ 
ury, and when the outlay for a 
corporate jet ranges between 
$2J3m and S25m, this presents 
an expense that can be easily 
pruned. As one analyst puts it: 
“When you’re laying off hun¬ 
dreds of workers, buying a cor¬ 
porate jet just does not look 
good.” 

It is true the business jet 
market held up rather better 
than general aviation last year. 
However, the 186 business jets 
sold, although 10.7 per cent 
higher than the 168 jets sold in 


1990, was still only half the 389 
delivered in 1981. 

Cessna is no stranger to hard 
times. Founded in 1927 by- 
Clyde Cessna, whose mechani¬ 
cal interest surfaced when he 
fixed farm equipment on his 
father’s Kansas homestead, the 
company teetered on the brink 
of bankruptcy during the 
Depression. In the event, 
Cessna did not fail, but 
between 1931 and 1933 not a 
single aircraft was produced. 

C essna’s reshaping dur¬ 
ing the 1980s was per¬ 
haps more subtle, but 
no less dramatic. As losses 
started to mount early in the 
decade, sales of non-core assets 
flowed, coupled with job cuts 
and abandonment of the piston 
aircraft market In 1965, Gen¬ 
eral Dynamics bought the 
struggling company for some 
9664m, but Cessna, at least 
maintains the relationship had 
always been hands-off. 


‘General Dynamics came 
along when we needed the 
assistance of a large corporate 
parent, particularly to build 
some of the new designs wo 
were looking at" says Mr Roy 
Norris, senior vice-president of 
marketing. 

"When Cessna was first 
acquired, and during the first 
year of ownership, they made 
some modest contribution of 
funds. But following that all of 
our new' aircraft programmes 
and aircraft introductions, 
were funded totally out of the 
earnings of the company.” 

Cessna has enjoyed some 
breaks. Federal Express 
became a key customer for the 
company's Caravan turboprop 
aircraft - a utility aircraft 
which was originally designed 
“for flying into the bush”. Of 
the 500-plus sold to date, about 
half have gone to the package 
delivery company. 

But perhaps the most signifi¬ 
cant element in Cessna’s over¬ 


haul was the decision to con¬ 
centrate on the corporate jet 
market, where it has come to 
command a 60 per cent share. 

At the bottom end of its 
range. Cessna offers the small 
Citation Jet, costing $2.62m 
and still at the prototype stage. 
Deliveries are due to start later 
this year. At the top, there is 
the Citation X, due to come on 
stream in 1995 and billed as the 
fastest-ever business jet. 

Coupled with fairly resilient 
sales for existing Citation 
lines, this new focus helped 
push revenues to around $S20ra 
last year, :md the order back¬ 
log to over Slbn. 

Cessna says the market has 
been tough, but bcurahlc: “We 
saw a little softness List year, 
but nothing of the order of 
magnitude we were hearing 
from other people in the indus¬ 
try,“ says Mr Norris. 

But tin- switch til emphasis, 
plus the domestic recession, 
has necessitated more atten¬ 
tion on the overseas market. 
Sales outside the US have 
accounted for half the total in 
recent years, compared with 14 
per cent in 1954. New marble- 
clad “showroom" facilities 
have been carved out of the 
delivery hanger, and tastefully 
under-stated suites await 
would-be buyers ar the Wichita 
offices. 

As for the new relationship 
with Textron, whose extensive 
operations also take In Bell 
Helicopters, these art- early 
days. A little warily. Cessna 
executives say they hope to 
keep their operational indepen¬ 
dence, but acknowledge possl 
ble marketing synergies. 


Chilectra 
raises $72m 
for expansion 

By Leslie Crawford 
in Santiago 

CHILECTRA Metropolitana, 
Chile’s largest electricity dis¬ 
tribution company, has raised 
S72m from US institutional 
investors in order to partici¬ 
pate in the privatisation of 
Argentine utilities. 

Chilectra is the second Chil¬ 
ean company to issne Ameri¬ 
can depositary receipts 
(ADKs), the instrument 
through which foreign compa¬ 
nies are able to sell equity in 
the US. 

Its success,- following that of 
thi» trail- biasing Campania de 
Telefonos de Chile, may per¬ 
suade other Chilean companies 
to tap the US capital markets 
to finance their expansion 
plans at home and abroad. 

The company said the ADR 
offering had been heavily 
oversubscribed and attracted 
interest not only in the US but 
also from institutional inves¬ 
tors in Asia and Europe. The 
private placement was man¬ 
aged by J-P. Morgan, the US 
Investment bank. 

Chilectra forms part of Ener- 
sis, a fast-growing group of 
private electricity companies 
whose profits fast year topped 
49bn pesos ($130m) - a 34 per 
cent return on assets. 

The Chilean company is par¬ 
ticularly interested in bidding 
for Segba, Argentina’s biggest 
utility, when it comes up for 
sale this year. Chilectra is 
talking to potential partners 
in the US, Spain and France on 
a possible joint bid. 


Vard suffers 
NKrll5m loss 

YARD, the Norwegian cruise 
ship and ferry owner, suffered 
a NKrll5m (918.2m) loss in 
1991, compared with a 
NKrlSlm profit in 1990. writes 
Karen Fossli In Oslo. The set¬ 
back was mainly due to Boos¬ 
ter Cruise, which posted a 
NKrl26m operating loss for 
tiie year. 
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GREEK EXTERNAL STERLING DEBT 

Funding Bonds of the 4% Loan of 1887 Series D1 
Funding Bonds of the 7% Loan of 1934 Scries A 
Funding Bonds of the 6% Loan of 1928 Public Works Series B2 
Assented Bonds of the 5% Loanofl884 
Assented Bonds of the 4% Loan of 1889 
Assented Bonds of the 5% Loan of 1890 
Assented Bonds of the 7 % Loon of 1924 
Assented Bonds of the 6% Loan of 1928 Publte Works 
Hambros Bank announces on behalf of the Ministry of Finance of 
the Hellenic Republic that the sinking fund obligation of 1991 has 
been met by the drawing of Bonds as detailed bclow:- 

De tails of Funding Bonds Drawn for Redemption 
£15,500 - nominal of the 4% 1887 Series D1 Funding Bonds have 
been drawn (represented by 155 Bonds of £100 nominal), £64,400 - 
nominal of the 7% 1934 Series A Funding Bonds (represented by 86 
Bonds of £50 and 601 Bonds of £100) and £129,550 nominal of the 6% 
1928 Public Works Series B2 Funding Bonds (represented by 2591 
Bonds of £50). 

Details of Assented Bonds Drawn for Redemption 
£209,180 - nominal of the 5% 1884 Assented Bonds have been drawn 
(represented by 2009 Bonds of £20 nominal, 1306 Bonds of £100 
nominal and 192 Bonds of £200 nominal), £245,120 nominal of the 
4% 1889 Assented Bonds (represented by 12256 Bonds of £20 
nominal) £169,700 nominal of the 5% 1890 Assented Bonds 
(represented by 1697 Bonds of £100 nominal each) £182,000 nominal 
of the 7% 1924 Assented Bonds (represented by 182 Bonds of £1.000 
nominal each) and £225,000 nominal of the 6% 1928 Public Works 
Assented Loan (represented by 384 Bonds of £500 and 33 Bonds of 
£1,000 nominal each). 

Bonds should be presented with coupons attached as follows:- 

Funding Bonds 1887 4% Coupon 60 due 1.7.92 attached 
Funding Bonds 1924 7% Coupon 59 due 1.5.92 and 60 attached 
Funding Bonds 1928 P. W. Coupon 59 due 1.6.92 and 60 attached 

Assented Bonds 1884 5% Coupon 60 due 1.7.92 attached 
Assented Bonds 1889 4% Coupon 59 due 1.4.92 and 60 attached 
Assented Bonds 1890 5% Coupon 59 due 15.6.92 and 60 attached 
Assented Bonds 1924 7% Coupon 59 due 1.5.92 and 60 arzached 
Assented Bonds 1928 P. W. 6% Coupon 59 due 1.6.92 and 60 attached 

Holders ore asked to note that interest will accrue on the 4% 5% and 
6 % Bonds up to and including the 18th March 1992and 7% Bonds up 
to and including the 19th March 1992 as shown below. 

Interest In respect of Bonds payable 18th March 1992 

Bond Interest 

Loan Denomination Payable 

4% 1887 Funding Bond £100.00 £0.4278 

6 % 1928 P-W. Funding Bond £50.00 £0.4458 

5% 1884 Assented Bond £20.00 £0.1069 

5% 1884 Assented Bond £100.00 £0.5347 

5% 1884 Assented Bond £200.00 £1.0694 

4% 1889 Assented Bond £20.00 £0.1856 

5% 1890 Assented Bond £100.00 £0.6458 

6 % 1928 P.W. Assented Bond £500.00 £4.4582 

6 % 1928 P-W. Assented Bond £1.000.00 £3.9164 


Bond Interest 

Loan Denomination Payable 

7% 1924 Funding Bond £50.00 £0.6708 

7% 1924 Funding Bond £100.00 £1.3417 

7% 1924 Assented Bond £1.000.00 £13.4164 

In respect of the Bonds circulating outside the Hellenic Republic, 
presentation for payment may be made between the hours of 10.00 
a.m. and 2.00p.m. on any business day to Hambros Bank Ltd. Stock 
Counter. 41 Tower Hill. London EON 4HA from whom the list of 
serial numbers of the drawn Bonds may be obtained. Bonds must be 
left three business days for examination. 

18th February 1992 


U.S. $225,000,000 

^nacoB 

BACOB Overseas Limited 

(Incorporated in the Cayman Islands with limited liability) 

Guaranteed Floating Rate Notes due 1994 

unconditionally and irrevocably guaranteed by 

BACOB Savings Bank s.c. 

(Incorporated in Belgium as a co-operative {anted liability company) 

In accordance with the provisions of the Notes, notice is hereby 
given that the Rate of Interest for the three month period ending 
18th May. 1992 has been fixed at 4bi% per annum. The interest 
accruing for such three month period win be U.S. $103.13 
per U.S. $10,000 Note and U.S. $1,031-25 per U.S. $100,000 Note 
against presentation of Coupon Number 3. 


Loan 

Bond 

Denomination 

4% 1887 Funding Bond 

£100.00 

6 % 1928 P-W. Funding Bond 

£50.00 

5% 1884 Assented Bond 

£20.00 

5% 1884 Assented Bond 

£100.00 

5% 1884 Assented Bond 

£200.00 

4% 1889 Assented Bond 

£20.00 

5% 1890 Assented Bond 

£100.00 

6 % 1928 P.W. Assented Bond 

£500.00 

6 % 1928 P-W. Assented Bond 

£1,000.00 

Interest In respect of Bonds payable 19th March 1992 

Loan 

Bond 

Denomination 

7% 1924 Funding Bond 

£50.00 

7% 1924 Funding Bond 

£100.00 

7% 1924 Assented Bond 

£1.000.00 


Union Bank of Switzerland 
London Branch Agent Bank 

13th February, 1992 


UmoftBank 
o(Switzerland 


HRST CHICAGO CORPORATION 
US$200,000,000 floating Rate 
Subordinated Capital Notes Due 1997 

Notice of Rate of Interest 

Notice is hereby given that the rate of interest on the Floating Rate 
Subordinated Capital Notes due 1997 (the “Notes*) issued by First 
Chicago Corporation for the interest period commencing 18th February 
1992 and ending on 18th May 1992 has been determined to be 5'/ 4 per 
cent per annum. The interest payment date for such interest period Is 
18th May 1992. The interest amount, Le. the amount of interest payable 
In respect of each US$ IQ/JOQ principal amount of Notes, for such 
Interest period is USS 131.26 

ChemicalBank 

As Agent Bank for 
First Chicago Corporation 


deep in the red 
at halfway stage 


INTERNATIONAL COMPANIES AND FINANCE - 

mains Canon Israeli telecoms group boosts 
red w s 3 f % year’s net earnings by 77% g 


Jennings remains Canon 

j . °,r j nses 3.9% 

deep in the red before tax 




By Bruce Jacques in Sydney 

JENNINGS, Australia's biggest 
borne builder, has remained 
deep in the red in the first half 
to December after further big 
extraordinary losses in its 
problem areas. 

The company, whose 
operations are at the cutting 
edge of the Australian reces¬ 
sion, reduced extraordinary 
losses to AS32.6m (US$24.6m) 
net from A$96.6m a year ear¬ 
lier. 

This still swamped slightly 
improved operating earnings 

- up to A$3.7m from AJLlm 

- and left the company’s net 
gaming s A$27-9m in the red. 

Although this was an 
improvement on the previous 
half's A$94.4m net loss, direc¬ 
tors have omitted the Int erim 
dividend compared with a 2 
cents a share payout a year 
earlier. The result followed a 
fall in sales revenue to 
A$301.2m from A$370.7m. 

Jennings is involved in a 
programme of asset sales, 
rationalisations and debt 
rescheduling, moving hack to 
its core business of house 
b uilding The biggest ifa»m in 
its extraordinary losses was 
business writedowns and clo¬ 
sure costs. 

The directors said asset sales 
came to A$45.4m and disposals 
since December 1990 totalled 

A$225m. 

“The company will continue 
to dispose of non-core assets 


over time and as maiket condi¬ 
tions permit, to achieve maxi¬ 
mum economic value for share¬ 
holders,” they said. 

“Management is targeting 
sales at the rate of approxi¬ 
mately AglOOm per annum 
over the next 24 to 38 months. 
The of sales and the 

realisation values achieved will 
be dependent upon market con¬ 
ditions over that period." 

"Whilst good progress has 
been made to date with the 
company’s asset sales pro¬ 
gramme, Jennings continues to 
have a substantial exposure to 
the commercial, tourist and 
retail property sectors in Aus¬ 
tralia and the outlook for com¬ 
mercial property in particular 
remains very clouded 

“The company's asset values 
would be vulnerable to any fur¬ 
ther dacHne in those areas, and 
sales prospects are dependent 
upon a variety of factors which 
are difficult to predict” 

The directors pointed to 
“tentative signs” of the Austra¬ 
lian economy emerging from 
recession, but they said recov¬ 
ery in the housing sector 
would depend on consumer 
confidence levels. 

The operating profit followed 
a fax provision of A$2.4m com¬ 
pared with A$295,000. Interest 
charges eased to A$9.5m from 
A$l2.9m, while depreciation 
was down to A$2.1m from 
A$2Am. 


Proton public offering 
heavily oversubscribed 

By Urn Slong Ho on in Kuala Lumpur 


THE public offering for 30 per 
cent of the shares in Perusa- 
haan Otomobil Nasional (Pro¬ 
ton), Malaysia’s tmUnnai car 
maker, was oversubscribed 6.44 
times. 

The company - a joint ven¬ 
ture between the Malaysian 

gnn pmmwit and Mtemhiahi of 

Japan - received MJ2.1bn 
(US$808m) in bids for the 55.5m 
shares offered to the public at 
MB 

This was in spite of the com¬ 
pany predicting a fall in pre¬ 


tax profits over the next two 
years. 

Under government listing 
rules, the allocation of shares 
must be made along ethnic 
hues. 

Proton employees were allo¬ 
cated 5.7m shares, while the 
balance was reserved for gov¬ 
ernment-approved Bumiputra, 
or Malay, investors. 

Almost 98 per cent in the 
employee portion was sub¬ 
scribed; details of Bumiputra 
bids were not disclosed. 


UMW improves 5% ftat 
warns of fall in car sales 


By Um Slong Hoon 

UMW, the Malaysian motor 
and heavy equipment group, 
yesterday reported a 5 per cent 
rise in its pre-tax profits to 
MS208m (US$79.4m) for 1991, 
but warned that the current 
year’s car sales are likely to 
suffer “in line with industry 
expectations”. 

The group’s main business is 
assembly and distribution of 
Japan’s Toyota vehicles. 

Many distributors have 
reported lower sales in the last 
few months mainly due to high 
interest rates and tighter 
credit 

UMW*s 1991 turnover rose by 


6.5 per cent to M$2Jbn from 
M$L9bn, and operating profit 
was nearly 5 per cent higher at 
M$205m. 

Asso ciates added M$8m to 
pre-tax p rofits . 

Profits after tax and minori¬ 
ties improved 4 per cent to 
MSI 13m, but fell 9 per cent to 
52A cents on a per-share basis, 
partly as a result of an 
increase in equity from loan 
stock conversion to shares. 

The group has recommended 
a final dividend of 73 cents a 
share, making a total of 15 
cents, unchanged from a year 
earlier. 


Freight company formed 


THREE Singapore companies 
have formed a regional cargo 
aircraft freighter company 
called Asia Pacific Air Cargo 
(Apac). AP-DJ reports from 
Singapore. 

Apac said it would initially 
operate short-haul regional 


routes to less-served destina¬ 
tions, carrying largely special 
and outsized cargoes. In addi¬ 
tion to general cargoes. It 
plans to operate regular flights 
to Malaysia, Myanmar. Philip¬ 
pines, Taiwan, Thailand and 
Vietnam. 


A L S T H O M 


Alcatel Alsthom announced 1991 consolidated sales of 
FF 159.9 billion, as compared to FF 144.1 billion in 1990. 
This represents a 11 % increase over the previous year, 
7 % of which was accounted for by organic growth. 


By sector, 1991 and 1990 sales breakdown are as follows : 
[in millions of Frwdi Irenes) 1991 1990 

Telecommunications, Business Systems, 

CoU** {II _ 109,684 93,143 

&iwgy and transportation (21 - 25,887 22,235 


Miscellaneous activities. 
Soles between sedors__ 


1991 

1990 

109,684 

93,143 

25,887 

22,235 

15,924 

15,272 

3,482 

5,360 

6,925 

10,431 

12,002) 

(2,388) 

159,900 

144,053 


(1) Ofwhkhiti 1991, Network Systems represents ;JO%i Gables: 27 %; Business 
Systems: 13 %: Kadkxxjmmunia^ons. Space 5 Defense: 11 %;Oners r V %. 

(2) Proportioned integration of SO % ofGscA/srfwm's consolidated safes. 


Orders recorded in 1991 amounted 
to FF 167.6 billion. FF 7.7 billion 
more than 1991 sales. 

This represents an increase of 7 % 
over orders booked in 1990, 
which totalled FF 156.7 billion. 
Orders were particularly high 
during the last three months 
of 1991. 

At end December 1991, the order 
book showed an increase of 14 % 
against those reported on 
31 December 1990, and amounted 
to FF 140 billion. 

Thus, thanks to 1991 organic 
growth and acquisitions, the Group 
increased its market share 
in its major fields of activities, 
particularly in Telecommunications 
and in Power generation. 


By Emlko Terazono . 

In Tokyo 

CANON, the * Japanese 
precision instrument maker, 
yesterday announced a A9 per 
cent rise in unconsolidated 
pre-tax profits to Y76.1bn 
[$ 618 .7m) far the year enflwi 
last December, thanks to con¬ 
tinued strong aafoe of its com¬ 
puter printers using new bub¬ 
ble jet and laser technology. 

The company 1 * announce¬ 
ment comes at a time when 
pro fits at Japanese high-tech¬ 
nology companies are being 
squeezed by sluggish exports 
and lower profit margins. 

Sales at Canon rose 15A per 
cent to Yl,073.4b& from 
T93L30bn. Canon said that 
sales of its office aut o mati on, 
machinery, Including its com¬ 
puter printers, which rose 13 
per ceut to T793hn, helped sus¬ 
tain profits. 

Camera sales increased 25 
per cent to Y220.7bn. Exports 
rose 18 per cent to Y812.7bn, 
while domestic sales rose 7 per 
cent to Y260.6bn. 

The company suffered 
exchange rate losses due to the 
yen’s appreciation against the ; 
dollar, but interest received on 
deposits rose by 18.4 per cent 
to Y25.7bn due to Mg*i«r inter¬ 
est rates and an increase in 
short-term funds due to war¬ 
rant-bond Issues worth 
YlOObn. 

For the current year Canon 
expects a slowdown in sales 
and profit growth, with a H 
per cent rise in non-consoll- 
dated pre-tax pro fi t s to Y77bn 
on a 7.1 per cent rise in sales 

to Yl,150bn- 

Canon expects to maintain 
capital investment at high lev¬ 
els at Y75bn, a 5.4 per cent 
increase from the previous 
year. 

JAL plans to 
increase air 
fleet by 33% 

JAPAN Airlines (JAL), the 
Japanese national carrier, 
pirns to increase the size of its 
fleet by a third to 134 a irc ra ft 
by 1998-97, Renter^ re ports 
from Tokyo. 

This farms part of the air- 
fine's five-year business plan 
which it updates every year 
and Under which it «Itm for 
sales of Tl,600bn (fWbn) in 
’tile"year starting April 11396, 
against Yl,l20bn in 199041. 

It plans to increase its fleet 
to 110 aircraft by end-1992-S3 
wifh the introduction of 15 air¬ 
craft and retirement of eight- 
year-old aircraft To cope with 
a shortage of pilots, JAL- plans 
to train and use about 300 for¬ 
eign pilots by 1994-95. 

JAL plans to expand its 
overall business by 6 per cent 
a year during the five-year 
period. It wants to expand 
domestic passenger operations 
by 9 per cent, international 
passe n ge r operations by 6 per 
cent and International cargo 
operations by 4 per cent 
Among its business manage¬ 
ment goals, JAL aims to 
secure a one-third share of the 
dom estic passenger market 
and strengthen cost competi¬ 
tiveness. 

In spite of a current down¬ 
turn in air transport both at 
home and abroad, the airline 
expects demand to pick by 
1993-84 at the latest 
As part of JAL’s business 
plan, the airline plans to open 
at least four domestic routes 
from Osaka and at least five 
domestic routes from other 
regional cities. 


By Hugh Camagy in Jerusalem 


Mortgage Intermediary 
Note Issuer (No.1) 
Amsterdam B.V. 

Hb- the three month period from 17th 
Fe6ru»y, 1992 to 18th 1992 
the Nous vrdl ber Intcrat a die rate j 
of 10.8125 per cent, per «nn. 

TV Coupon jmourt per X2S.OOO 
Note will be CS73.93 payable cn 
IScfa May. 1992 

Morgan Grenfell & Co. Limited 
.Igcne&mt 


Appointments 

Advertising 

appear* every 

Wednesday & 
Thursday 

Friday 

fin the international edition 
only) 


EC1 Telecom, one of Israel's 
fastest-growing companies, 
posted a 77 per cent Increase in 
net profits in 1991 to 327.4m as 
(temanri far its capacity-enhan¬ 
cing voice and data circuit 
multiplying equipment rose 
sharply in its main North 
American and European mar¬ 
kets in spite of recession. 

ECT. which like a growing 
number of successful Israeli 
high-technology companies is 
quoted on Nasdaq in the US, 
has managed spectacular 
growth since the late 1980s 
when it rebounded from a 
period of losses by shifting 
away from defence to civilian 
products, which account for 
the majority of sales. 

Stoles last year, most over¬ 
seas, were a shade under 
yum, up 53 per cent over 1990 
and more than twice the 5S3m 


reached In 1989. Mr David Rub- 
ner, the chief executive, saida 
feature of 1991 had been ECTs 
penetration of eastern Euro¬ 
pean markets. Sales to state 
telecommunications concerns 
in eastern Germany, Hungary, 
Poland and Bulgaria accounted 
for about 15 per cent of the 
total, he said. 

The company, whose main 
shareholders are Israels Qal 
group and Mr Charles Bronf¬ 
man, the Canadian investor, is 
offering a two-for-one share 
split as dividend to Increase 

shar e liquidity. 

• Meanwhile, Xoor In du st ri es, 
tiie conglomerate rescued last 
year by Its creditors from a 
crippling debt burden, is plan¬ 
ning to follow the example of 
Ed and airniiar companies by 
flu tin g roughly one-third of 


Malaysian power sell-off 
to raise almost M$3.1bn 


By Um Slong Hoon 

MALAYSIA begins its largest 
privatisation and Rotation sale 
in two weeks with Tenaga 
Nasional, the state-owned 
power generating and distribu¬ 
tion monopoly. 

The Malaysian government’s 
offer of 23 per cent, or 685m 
shares, of the group, will draw 
nearly M$3.1bn (USJUbn) 
from the equity market com¬ 
pared with a total erf M*3Abn 
raised in rights issues last 


At M$4^0 a share Tenaga is 
valued at MH&Sbn, compared 
with a total of about M$i5Qbn 
in iwarlrAt m pibiUgatlnn for the 
existing 300 or so companies 
listed on the Kuala Lumpur 
stock MPhangw. 

Underwriting the Tenaga 
sale are 48 of the country's 50 
stockbrokers and all Its dozen 

pyqrhnnt hanks 

Group pre-tax profit for the 
year to August is forecast to 
increase by 54 per cent- to 
MSl.lbn from M*692m last 
year, and a further 17 per cent 
to M*L2bn in 199344. Teaaga’a 
shares are priced at about-11 
times wamhig B 

In the distribution of,the 
Tenaga sale, Malaysian end 
foreign investors will be allo¬ 


cated 44 per cent of shares 
available; employees will share 
about 3 per cent Government- 
approved. Bumiputra or Malay 
investors and their investment 
institutions will be allotted the 
balance of 360m shares. 

Tenaga has an installed gen¬ 
erating capacity of 5,000 MW 
and supplies to 3m consumers, 
half of them in the industrial 
sector and 30 per cent in com¬ 
merce. It has assets of 
M$14Abn, and plans to invest 
M$37.7bn for the rest of the 
decade. 

Tenaga’s sell-off follows the 
30 per cent offer for Proton, the 
state-owned car maker, last 
month. 

The sale of 25 per cent of 
Telekom, the telecommunica¬ 
tions monopoly, raised M$&5bu 
in 1990, but its share value has 
gfare doubled to MHO. 

• Guthrie, a Singapore con¬ 
struction group, is offering 
SL6B a Share for a controlling 
stake in itirassociate L&M 
Groups Investments. Guthrie 
intends to- pLace out shares In 
exceag irfvSI per-cent through 
Smith. 'N ewvjSourt; Securities, 
the brokerage^ and Nomura 
Singapore, the merchant hank-. 


-r j— 

-■'-Sl&S-k 


its telecommunicaHdnrai^ 

electronics aubaldlarJ. Tadtnfi- 

on New York 

iag tfa emrrow- based Tei, 

natprofit in S l99i aft* aegfadg: 
of heavy losses, was 
valued by Israeli cgBsgjjm& 
banks at between J39to rp^ : 
$330m. . • “’jr.Vjf t-fk 

Koar is shortly to pfck.fhfc.. 
wain underwriting bank fre#&\ 
a shortlist of Merritt 
Shearson Leaman. First Bosfem-v 
and Kidder Peabody.. 

Mr Benjamin Gaon,-Kbont 
chief executive, remarkedtiat 
times bad changed 
Kooris US creditors had threat*, 
ened it with liquidation.. 

“It is amazing. This time . 
they are chasing us to do bust 
ness with us, not the ot to way 
around.” • ; - 

Misawa takei^ 
13 % stake m-S? 
ailing builder fe- 

MISAWA. a Japanese property : 
group, is to take a IS per -cent 
stake in Ishihara Construction, ■■ 
an ailing contractor, for "Sal 
undisclosed sum, Kenter- 
reports from Tokyo. o 
Misawa's purchase of &42m 
Ishihara shares aims to help . 
reconstruct Ishihara, whfcfc.4* 
in financial trouWc because it 
guaranteed a large debt'for 
steel-frame maker Kyowa, a 
company at the heart of a polit¬ 
ical scandal. Kyowa. 'wfcs 
declared bankrupt last May 
with debts of about 
($l.6bn). .r.-v* 

Ishihara had guaranteed 
Y2ibn of Kyowa's outstanding 
debt awl has been ohHgedito 
put up three Japanese propig*, 
ties and another in MalaysiijggB$ 
collateral for the debt Thacqi^ 
tractor had guaranteed loan*? 
totalling Y4.6bn for OWraA« 
gyo, a foiled property groups 
“We consider this 
an investment in the 
Ishihara, which has good£ 
neers and a good re] 
high-rise building 
turn,” Misawa said. 

Ishihara is listed aah 
Tokyo stock exchange's ^ 
section. Misawa is the 
shareholder of Misawa HonMNpL; 
tim Japanese home bu&de^^% 


DRI is pleased to announce its recent 
■■ * - acquisitions ••• 

'<*- —.T * - . 

DRI/McGraw-Hill, the leading provider of global automotive 
~ forecasts and analysis, has recently acquired the annual automo- 
databases originally developed by PRS Consulting Interna¬ 
tional, including Cars, Commercial Vehicles, 

selected customuedjcomponent data- 
^g^.w^b^p^&*wpnto DREs%omprehensive forecasting 





as^^phnounce tl 
Coasfhs. Nigel GrH 
have joined its eft{# 


vi<*Snd 





ms 


acquisitions axiemea 
c^roo^nt consulting ca 
and operational chafienge ^fe^^^ 

DRLTVfcGifeSMfeprovides infori 




services tob»s5»esj 
around ffidpKtil. 


financial 



. S!« i 

For more reformation contact Jean Michel Six, Saqjay Dabysing, 
or MichaeTSmith in onr London office, or Bernard Campbell in 
the United States. 

* DRI/McGraw-Hifl 

Global Information for Executive Decisions* 

U.S. 1-800-541-9914 • Europe 44-81-543-1234 • Canada 416-961-9323 


Manufacturers Hanover 
Overseas Capital 
Corporation 

UA $150,000,000 

Guaranteed Floating Rate 
Subordinated Notes 
due Angust 1996 

Norice is hereby given that the 
interest payable tor the Interest 
Period 30th August, 1991 to 
28th February, 1992 calculated 
up co and including the 18th 
February, 1992 will be $265.42 
per $10,000 coupon and 

$1,327.08 per $50,000 coupon. 



Taiyo Kobe Finance Hongkong limited 

U.S. $100,000,000 

Guaran te ed Floating Sate Notes due 1997 

Guaranteed ag to payment of principal and fnwmthy 

The Mitsui Taiyo Kobe Bank, Limited 

ft»r die three month period 18th February, 1992 to 18th May, 1992 
the Notes will enry » interest rate c* *&% per annum with a 
cotton amount of U.S. $106.25 per U.S. $10,000 Note and U.S. 
$2,650,25 per U.S. 3250,000 Note, payable on I8ch May, 1992. • ' 

a Bankers Trust 

Company,London a . n l 


Agent Bank 
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INTERNATIONAL CAPITAL MARKETS 

Strong rise in yen fuels 
demand for Japanese bonds 




i .mdB®*? 


By Sara Webb in London 

THE SHARP rise in the yen 
against the US HnTlar following 
central bank Intervention, 
pushed up Japanese govern¬ 
ment bond prices yesterday. 
The yield on the benchmark 

GOVERNMENT 

BONDS 


No 129 moved from its opening 
level of 5.47 per cent to close at 
5.39 per cent on above-average 
trading volume. Dealers noted 
strong demand for yen bonds 
as the Bank of Japan and US 
Federal Reserve intervened in 
the foreign exchange market, 
selling dollars for yen when 
the US currency reached Y12S. 

Altogether, dealers esti¬ 
mated about S500m was sold 
yesterday. The yen strength¬ 
ened from Friday’s closing 
level in New York of Y127.80, 
to Y126.93 on Monday. A strong 
yen increases the attraction of 
yen assets for investors and 
gives the Bank of Japan more 
freedom to ease monetary pol¬ 
icy and cut the official dis¬ 
count rate. 

A senior Japanese Finance 
Ministry official was quoted as 
being in favour of a stronger 
yen, indicating the level 
achieved at the time of the 
Group of Seven nations meet¬ 
ing in late January when the 
dollar traded at around YI24JL 

■ UK government bonds 
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gained up to half a percentage 
point yesterday, making up for 
Friday’s correction in the mar¬ 
ket and fuelled by hopes of a 
cut in the UK base rate. 

Traders said the gilt-edged 
market was oversold on Fri¬ 
day, following the fall in the 
IIS Treasury bond market, but 
sterling’s strength and hopes 
of lower Interest rates helped 
the market to recover yester¬ 
day. 

The 10 per cent gilt due 1994 
rose from 101 & to 101 % while 
the benchmark U% per cent 
gilt 2003/07 climbed from 1151 
to USA, 

Volume in the futures mar¬ 
ket was below average as par¬ 


ticipants waited for today’s 
release of the Public Sector 
Borrowing Requirement fig¬ 
ures. 

■ GERMAN go v e r n m ent bonds 
ended little changed on the day 
in dull trade as market partici¬ 
pants waited for the reopening 
of the US market to provide 
some direction. 

Id the futures market, the 
March r.fffa bund fhtunes con¬ 
tract traded at 87.87, up eight 
basis points from Friday’s 
close after trading in a narrow 
range. 

■ US markets were closed for 
Presidents Day. 


Malaysia ruling 
on foreign 
stockbrokers 

FOREIGN stockbrokers with 
representative offices and 
research units in Malaysia 
must apply for an investment 
advisory licence by the end of 
the year or face closure, 
according to Mr Nik Mohamed 
Din, Kuala Lumpur Stock 
Exchange (KLSE) executive 
chairman. Renter reports. 

Foreign stockbrokers in 
equity tie-ups with local bro¬ 
kers need not apply for a sepa¬ 
rate licence, but must move to 
the offices of the local part¬ 
ners, under the ruling from the 
Ministry of International Trade 
and Industry. Foreign broker¬ 
ages have rushed into Malaysia 
since the ELSE split with the 
Stock Exchange of Singapore 
in 1990. Some have linked with 
local brokers while , others, 
operate as research units with¬ 
out having to obtain an invest¬ 
ment advisory licence. 


Warrants launched on 
four UK water stocks 


By Tracy Corrigan 

SALOMON Brothers has 
launched 10m put and Trim rail 
warrants on a basket of four 
UK water stocks, designed to 
allow investors to take a view 
on the outcome of the UK gen¬ 
eral election and its effect on 
the stock market 

The utility companies are 
considered the most politically 
sensitive stocks, since a 
Labour victory could squeeze 
profits as a result of a tights 
regulatory environment. Salo¬ 
mon said trading in water com¬ 
pany stocks has been subdued 
due to concern about the out¬ 
come of the election. 

The call and put warrants 
allow investors not only to 
take bullish or bearish views 
pin the stocks, but also, to hedge 
their portfolios against a fell in 
the price of the stocks without 
selling existing hnirifngB 


The four water stocks in the 
basket - Anglian, North-West, 
Severn Trent and Thames - 
were chosen because they are 
components of the FT-SE 100 
index. Their weighting in the 
basket is close to their index 
weighting to facilitate the use 
of the warrants by fund man¬ 
agers which track the index. 
Only Thames Water is listed as 
a traded option on the TVmrion 
Traded Options Market 

The US-style warrants can 
he exercised at any time dur¬ 
ing t heir one-year Ms. 

Dealers said several hanka 
were attempting to design 
investment products based on 
the uncertainty over the elec¬ 
tion. Salomon, which recently 
announced its intention to 
expand its UK equity deriva¬ 
tives business, plana to launch 
further election-led products. 


PT/I8IRA iHnmUmOHAL BOND SBRVICB 


UaM are 0 m tamtlni»m«ttoii«l bonds tar wMea Bum to i 


i ssoondary maitac. 


During prtoaa on 


U0. DOLLAR STMKHTS 
ABN 91/8 94. 


KJVOVUKE93095. 
*81/200—;— 


AUSTRIA M_ 

BAM K OF TOKYO 8 3/8%. 
BELGIUM 95/8 98 

BHE73W9/ -1 

BMP 8 50 94 


,_I BAS B3/899. 

’• CANADA 9 96. 


CABC09U496. 

imasijtej 


COUNCIL EU ROPES 96— 
CREDIT HWOER91/299. 

0EMLWC8UI*- 

SEN MARK 91/4 95- 

ECSC81/496- 

EEC B1/4%- 

□873/4%. 

BB91/4 97- 


ELEC 0E FRANCE 94B— 
EURO CRED CARD 75T994- 

££»ggPuSiT 

nNNCTBuS?93§95„ 


FORD CAPITAL}3/4 

GEN ELEC CAPITAL? 


CUAC9US96. 


93/8%. 


FMbUKESW. 


MTEHAMEHDS/75/896- 

ITALY 8J 



200 105*1 106% 

too 108 % 108 % 

400 105%- 

100 — 

250 

150_ 

300 1051 
350 103t 
1000 1H7? 

460 

300 — 

100 103% 

300 1M» 

ISO W41 
1571 1071 
193 mi 
100 104% ion, 

1000 UK% IOTA 
200 107% 107* 
323 1031 
100 107*. 

150 »£ 11IIJ 
200 HE 102V 
200 107% 1081. 
253 105*. lM l a 
300 107% 1*1, 
200 3®4 

a» 103% 104% 
200 105% 104% 
200 
2031 
13TO 

150 104% 



VMM OTHER STRAIGHTS 
k59 BAYEHSCffi VERSUS BYT? 94 LFt_ 

M? COPENHAGEN TEL8 5/8% LFr- 

WORLD BANK 8% IFr- 

EMERHEBEXEER83/498R-. 

4-2S 0WLEVER9MF1_ 

Al£Em.PUMX10in*l 


wmui tuu n.. 

ALBERn,PfiDVNKE105/8% Cl. 

BGX CANADA 105/899 CS- 

BRITISH C0UIMmAlO%CS- 

ciB mianrc 


S-g HBMUsmas I- 

53? ELEC DEFRAWE93/4990 _ 
aS FORD CREDIT CANADA10940 
7S GENELEEC»PITALM%a ! _ 

aS KFWIHTRM1001O--■ 

rS? MPMN TEL* TEE 1011494 


aSE KFWlNTrffllODlQ--- 

n? BPPON TEL* TELLj 3/494C5- 

ONTARIO HYDRO 197(8990 — 
U OSIER KMnttJLLSANK ID1/4990. 

tw QUEBECPROV ip 98Cl- 

7J, BELGIUM 11/B%Sn- 

t- 2 C8EUlTLY0SB»IS9%Ea- 

7*7 DENMARK75/8%Eni- 

7nt EEC7H94&0_ 

QBlDWEa__—— 


mfTAjno 81/201—.- 

ONTARIO HYMO11M94.;—-— 
05TER K0NTS0LLBANK81/2 U _ 


J 0UEB£CHr0m9^49Bl 

-EPR0V998. 


SUNS8URY91/B*. 

SAS1099- 

SBAB91/2S5- 

SNCF9U2%. 


STATE 8K NSW B1/294 -- 

SWEDISH EXPORTS3/8%.;- 

TOKYO BSlPOW BRiViOb - 

TOKYO METROPOLIS 81/4%-— 

WORLD BANK 8 3/899 -- 

WORLD BA«C83«W,--- 

XEROX CO RPN 8 3/8%- 

DEUTSCHE MARK STM1BHT8 

ABN AM HOB 1/2%- 

IA6W99 - 



7« 0B1D97EO.- 

FERRO OELSTAT10 l/BSBEn 

AGO ITALY103/400Ea- 

£5 UNITED WNGOQM 91/801 Ecu- 

75= BP AMERICA 121/4 94 AS -- 

70 ? COMM BK AUSTRALIA133/499 AS _ 
aS EKSP0WFWAHS123/BSSAI- 

7j9 U^U^aU^15'«As!lZZ 

11 

sqV UMLEVERAUSTRAUA1296AS- 

7,i vducswacen um. 15 % M -- 

7« ABBEYNAUTREAS13W95C- 

am ALLIANCE ILEKS113/8 97 £„ 

BRITISH&AS 123«« 


7jn 

AM BRITISH LARD 121/214£. 
SS DElfTSCH iJKFWll94£ 
AM OHIO 97 £- 

7-2? F«ajua)10L(897£ 

M 


7T? ONTARIO 11 In 01 £_ 

SEVERN TROfT 111/Z 99 £- 

i SBSSBBSlffiC!: 

■fZ MliTLD BAMf 11U4 95 £ __ 


AllSraA6M99 
awsiffol — 
OAMCHIKANGYD 


__ 105% 

300 103% 106% 
200 104% JJB 
KSO ll®% 105% 
1300 107% 100 

100 101 % 102 % 


ion 


7 «i TOKYO ELEC POWER U OX A 

7= WORLD BAKU 1/195 £— 
ABBEY NATHMULi%IES. 

jin BNP1296 RTS- 

7jS CEPHEMSsm-.—. 
7^ ELF-A0IHTA1NE999FFY. 
7^ EURATDM75/898FFr_ 
709 



51A294- 

E/1/295- 


... FUWHM6 MTC Mrnx 

kU ALLIANCE & LEUSaOB94£- 

'-™ BANCO NOMA OAQOl.- 

2-2J BELGUJM1/1697DM. 


DCUTSOIE FTWABCE7I/295 




EUF0FJMA41/4%~_— 

Sdbk japan f mi^Sz 
LumuSMu^nSwgC 

WEesiftMooVjLHj 

I SWEDEN i» 1/898HB 


ST 
% 

1D0Q 99 99 wrin.. 

400 9®% 90% ♦% ll 0 BRITANNIA 1/10 96 £ 

3* %% 7.94 CCCED4EPT- 

400 92% 92% - 

100 #7% B7% 

200 92% «% 


i-£7 

l.Jb cmZEHS 

* outr 


500 

300 

300 


D^railF(MIICElB298DM — 

,8J5 elECDEFRAKE1/Bw- 

■75 FERRO DELSTAT94- 



TURKEY mm % ——-- 

WORLD B4VK019- 

WOULD BANK 53/4 %„- 

WORLD BANK71/895-- 

SWISS FRANC STWUHHTS 
ASIAN DEV BANKS U- 

SuBOEL^POVraiM^Ol.™ 

MUWQl EUR0PE4 3/4 % . ^— 

EEC 51/200_ 

0861*96--- 

BSC.KFRAWE71/404- 

FINLAND 5 3/8 95 j 


* *sa w 


W"" HALIFAX] 
UELAND9 


OTO 

300 9% 

500 9B* 


St 

98% 


+% ^ l^MPERMAMENT 1H96£. 
+% 7J4 LLOYDS BANK 1/10 PuP S3. 



OENERALIWIDRS71/295—-— 

JAPAN DEV BK 51/294 u 

... r — 


QUEBEC 
WORLD I 


uc 



-HYDRO 5. 

-QRUJBANK505- 

WORLD BANK701- 

YBI STRAHEKTS 

aaJrrel^RSWsi" 

DEN MARK 7 95- 


ELK BSFRANCE5 5/896—i. 

BM§Hrt% -- 

INTER AMEN MY7 W 00.—- 

KANSAI ELEC PtfR4M 94-— 

NW0NT1.MEU7/BW- 

—WAYS 1/8 95. 

F 43/41 


55/895 


j WORLD BASK63/400-- 


100 « 92% 

IDO 91% 

300 100% 

130 91h 

100 .91' 

m it. _ 

Ilf 

100 97% 98 

B ^ 

B B J8 

600 103% 103% 


gSS 3? 
3SS W m 
BBBi 

30000 ID9 

moo 98. 
fflffi 202% 

50000 

30000 __ 

20000 100% 101% 

50000 107% 107% 


7-66 MUSH Fill ASIA 1/B%. 

NAT WEST nNM605. 
.„ HEW ZEALAND 1/8%. 

RENTE 98. 

6-5 SOOETEI 


..Bfc GENERATE %- 
STATE BN WCTOMAM! 


siAic or *k.iuiua 6 j 0599 . 

-% 6J1 YORKSHIRE BS1/1094 £— 


300 

200 

300 

330 

300 

150 

200 

100 

200 

ZOOS 

1000 

400 

2fi0 

200 

30SS 

500 

200 

400 

100 

400 

250 

500 

300 

125 

4000 

165 


9944 9MZ 
92.00 9317 4.4030 

99.% 100.06 9_5000 

100.23 HBJB 4.9175 
96.75 9760 55625 

99 DT 99L36 10.7875 
99.92 1BL02 10-1563 

9142 9988 5.96g 

100-14 10024 5S*g 

9946 99JS S MS 
99.95 1WL05 95938 

10145 10240 6 .0625 

10094 10129 5.9375 

99.91 100,02 105375 

99.61 99,71 4.4600 

U0L9B IDL24 45000 
99.33 9953 ILOOM 

7BB0 80J0 6 J375 

99.99 12XL09 5.9375 

93.00 5.5COB 

11X126 100J4 4 jap 

100.07 100.19 54000 

9934 99.94 55250 

9838 9BNZ *363 
Xm 100.06 4 2500 

9956 9956 105375 



70S CONVESTllU BONDS 
655 BURTON 6M»!P43M01£. 
4.72 CHUBS CAPITAL6M 3 - S _ 
728 OAHCHl KAKYD 3 WOJ - 
4.72 EASTMAN KODAK6MDl _ 
4.48 GOLDKALtOQfJS71/ZOO. 

nnimmirr" m i 

HAWLEY 6 02 PREFJ 


HIUSWN4J/2IQ£- 
. . .... LAN0S£CS63W02£_. 

4d 551 LAS^TTWOSt——. 

+% 4.98 wisuibaSkzsaok 

t% 552 MOUNT BA F1N61/297 
+5 5.73 0GDQI6K 


•s A 


+% 5^76 SMITH & NEPHEW 4 02 £ - 

3 a ■BMBIP" 

♦% 534 THORN EMI S3/4 04 £ 

9% 564 


■M flrict UN OHar Pran. 

J» 238 12B 129% 

m M USh mk -I-3LS7 

300 3291.8 77 79% 41X69 

* 5067 104 U4% +U-72 

65 L0S54 85% 86% «422& 

500 1MB 96% 99% +27.75 

400 MJ 83% 85% 

150 597 m US 

w is a ags 
g^lSliiSS 

300 3M6.9 63% 64% +Z7J5 

300 B» 90% 91% +9S68 

ID) 7.45 1^ m% +1131 


5.42 • No irdbnBWJM aNaBtbta • pravloin pile* 

5A1 t (My ana morkrt natan' npf+M t priw 


tUtAMKT SONafc^oywa »to ,*«**»**. 66H.** Bnnaourt MIn n«o* M 

S&rmm m «touw» o»*w*»* WIWMB. Coupon Mtown M BhUmum. Opioml-MMOfci obow m»oo«Ii 

omourt 01 bond pw Mam mpm o m In 

1 nari prioo of tho 


. n. m. ~ 1 


: written) 


<& 23 


FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest arailable’rates c 
rates except where 


___J against four key currencies on Monday, February 17 ,1992. In some cases the rate is nominal. Market rates are the average of buying and selling 

are shown to be otherwise. In some eases norm rates have been calculated from those of foreign currencies to which they are tied. 
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Hungary (Forint) 

Iceland UteUndlc KrunaJ 
India (Indian Rime) 
Indonesia OtopiaW 


6963450 
100 
332.675 
11.1450 
4.7925 
9.8025 
1.7740 
8 9985 
1441.80 
8875.00 
215.25 

8.8750 
95545 
13 7610 
13735 

10430 
45 80 
3568.70 


392528 

D3636 

2.7015 

5525b 

5 0724 
812.74 
5002 82 
ia 336 

53838 

7 757 
77.4239 

201167 


241 786 
03472 
115512 
38697 
1664 
34036 
06159 
31244 
500 625 
3Q81.6 
74.7395 

30815 
33175 
4 7781 
47b909 

36 2152 
159027 
123913 


304 143 



42 00 

23 6753 

143833 

0 4434 



1 7740 

1 

0.6159 

147 691 


16945 

0958 

0 5901 

4.9478 



2514 75 

1417 66 

873 177 

2 3276 

Pou 

IN(w Sol/ 

J 7200 

09695 

0 5472 

4 3518 

PkniDDlnK 

iPno' 

43 00 

24 Z39 

14.9305 


3 994S 
643 089 
3940 07 
95 5604 

3.94 

4 2417 
6 1092 

60 9766 

46 3041 
23.3329 
2584 33 


Iras 


(Rial) 


baa (Iraqi Dinar) 

IrtsnRep (Punt) 

Israel (Shekel) 

Italy IUra> 

Jamaica (Jamaican S) 
Japan (Yen) 

Jordan [Jordanian Dinar) 

Kenya (Kenya Shilling) 
Kiribati [Australians) 
Korea North (Won) 
Karel SouiA (Won) 

Kuwait (Kuwait) Dinar) 

Laos (Maw Kip) 

Lebanon (Lebaneses) 
Lesotho (M a lull) 

Liberia (Uberlaa 5) 

Libya aibyon Dinar) 

Ucchcnsteln (Swiss Fr) 
Luxembourg (Lux Fr) 


_ (Patau) 

Madagascar (MG Fr) 

Madeira (Port Escudo) 
Malawi (Kwacha) 
Malaysia (RUtMli) 

MoJtffvr/s (ftrfirrt 
Mall Rep (CFA Fr) 

Malta (Maltese O 

Martinique (Local Fr) 
Mauritania (OMulya) 
Mauritius (Maur Rupee) 
Mexico (Mexican Peso) 
Mlquehm (Local Fr) 

Monaco (French Fr) 

Mongolia (Tugrik) 

Montserrat (ECairS) 
Morocco (Dirham) 
Mozambique (MetKaD 

Namibia ISARand) 
Nauru is (Australian SI 
Nepal (Nepalese Rupee) 
Netherlands [Guilder) 
N'od Antilles (A/GuUdwl 
New Zealand (NZS) 
Nicaragua (Cab) Cordoba) 
NigerW (CFAFrt 
Nigeria (Naira) 

Norway (Nor. Krone) 


Oman 


(Rial Omani) 


2516.0v 

1418.26 

873.611 

U740o 

601781 

40.7638 

03936 

0 3346 

0.2061 

1.0783 

0.b079 

0 3744 

4.0970 

2.3094 

1.4225 

2160.75 

1218 01 

750 2b 

37.2750 

2L0118 

12 9427 

22525 

126 973 

78 2118 

1.2017 

0.6773 

0 4172 

51.5815 

29 0763 

17 4105 

20545 

17210 

13Z72 

0.9701 

0 8175 
00475 

1357 25 

765 074 

471.267 

0 52010 

0 2931 

0.1805 

125135 

705.383 

434 447 

1558.00 

878 241 

540 972 

4.9695 

2.8012 

1.7255 

1.7740 


0 6159 

0.4940 

0.2784 

01715 

20VW 

2.4627 

0901 

59.25 

33.399 

20 5729 

14.2165 


4 9362 

3029.00 


1051.74 

247 70 


86 0069 

4 8415 


1 681 

40985 

xtttB 

1.5967 

13.7885 

20 591 

60237 

490.125 

276282 

170 182 

00630 

00173 

0 1954 


55256 

3 4036 

81.4825 

50 1409 

290185 

16 6395 

102494 

5382.45a 

3034.36 

1869 08 

98025 

50236 

3 4036 

90025 

50256 

34036 

4%?? 


25 6854 

1 664 

3389.70 

8 5851 

52881 

1910.77 

1176 98 

4.9695 

2 8012 

1 7255 

2 3545 

75 80 

10272 

08175 

4Z72B2 

26JU94 

3.2375 

3.1775 

18249 

1.7911 

11241 

11032 

3.2805 

18492 

1139 

80750 

5 0Q2B 

3 0815 

490.125 

276.282 

170182 

17.9275 

10.1056 

6.2248 

11.282S 

60549 

3 9175 

00872 

00873 

02386 


1116 96 
52 1199 


0.2635 
0 4788 
I aies 
959 267 

16 5482 
100 
0 5J34 

22 8996 

1 0452 
0 7M 

602 SS3 
0 2308 

555 538 
691 676 
22062 
0 7875 
0 2193 
1 152 
26 3041 

63114 
1344 73 
109 967 

2 1493 
2 0415 
8 3412 

217592 
0 2499 
4 3518 
64 1731 
13.1047 
2389 77 
4 3518 

4 3515 
33 0965 

21276 

6 7613 
1504 86 

22062 
1.0452 
33 6514 
14372 
1 4106 
1 4563 
394 
217 592 

7 9589 

5 0088 

0305 


18 6459 
07875 
0.7544 

111643 

0.7635 

19 0899 


Piunm is 't Smnni 


niingi 
ilU 51 


1 00 
3 2805 


0 5636 
18492 


1139 


0 4439 

1*563 


Pound (Zloty) 

Portugal 'Eseudoi 

Puerto Rtco iDSS! 

Caur IRIyal) 

Reunion it dela iFTri 
Raitania iLrui 

Rwanda :Fr! 

St CirittTOlier iE Carr S' 
St Helena id 

5: Lucia l£ Carr S’ 

5l Pierre 'French Fn 
Stv.nceffl iE Care S' 

SarMa-tDO (Italian um) 
SaoTomr : Optra) 
Saudi Arabia (R%alt 


Senega: 
Siywiin 
5«rra Leone 
Singapore 
Sqlomon li 
Somali Rep 


-.era Fri 

(Rupee' 

(Leone' 

(Si 

_ (S' 

iSnmmji 


20671.00 
247 TO 

1 7740 
6 4974 
98025 

352 21b 

219.64 
4 7923 
I 00 
4 7925 
9 8025 

4 7925 
2160 75 

426 00 
66940 
490 125 
9 DO 

763 25 

2 4000 

5 0285 
4650.50 


11652 ? 
139 (CB 
1 

36629 
55296 
198 34 
123 811 
2 7013 
0.5636 
2 7015 
5 5256 

2 7015 
1218 01 
240 135 

3 7733 
276 282 

50732 
430 2*2 

1 6347 

2 8345 
2621 48 


7177.43 
86 0069 
06159 
2256 
3.403b 
122295 

76 263B 
1664 
0 3472 
1 664 
3 4036 
16M 
750 26 

147 917 
2 3243 
170 182 
3125 
365 017 

1 0069 
1 746 
1614 76 


4176 91 
109967 
0 7B75 
Z 8845 
4 3518 
13hJ<>4 
97 5094 
21276 
0 4439 
2 127b 
4 3918 
2.1276 
959 767 
189 123 
2 9718 
217 592 
39955 
338 846 

1 2874 

2 2324 
2064 59 


South Ainu 


[Randi 


4 9M5c 
6 46703 


2 8012 
3 6454 


1 7255 

2 2454 


2 2062 
2 871 


Saa<n (Peseta' 

Ssanish Pons in 
K Airly iSp Peseta.' 


180 45 101 711 62 6562 80 1109 


StILoau 
S udan Rep 
Sur,nam 
SwarlUnd 
Swrflra 
SmuerlaW 
Syria 
Taiwan 
Tanrania 
Thailand 
TegpReo 
Tonga is 
Trimdad; *rtu go 
Tuniva 
Turiey 

Turks & Cains 


Tmalu 


Rupee) 
(£) 
■'Guilder > 
(Liungeni) 
iKronil 
iFf 

t£> 

■*» 

iSnilling) 
(Baht) 
(CFA Fn 
(Pa Anga) 
(SI 
(Dinar) 
(Lira’ 
(US V 


(Australian 5> 


180 45 
74 00 
159 75c 

3 lbB5 

4 9645 
10 4450 

2 5950 
3595 
44 30 
412.68 
43 00 
490 125 
2 3545 
73440 
16275 
1D039 48 

1 7740 

2 3545 


101 714 
41 713b 
90 0507 
1 7«. 
2 8012 
5B87H 
1 4627 
JO 2649 
24 9718 
232 627 
24 234 
276 2H2 
1 5272 
4 2525 
0 4174 
5659 23 

1 3272 


62 6562 
25 6944 
55 4687 
1 1O01 

1 7255 
3 6267 

0 901 
12 4826 
15 3814 
143 292 
14 9305 
170 1B2 
0 8175 

2 6194 
0 5051 

3485 93 
06159 
0 8175 


BO 1104 
32 H52J 
70 4211 
1 4066 
22062 
4 637 
1 152 
15 96 
14 667 
1HJ21 
14 0B99 
217 592 
10452 
3 3491 
0 7225 
4457 04 
0 7875 
10452 


Uganda tNcwShiUirat 

1770 60 

998 083 

0)4 792 

786 06 

UAE 


65555 

3 6933 

2 2762 

2 4103 


J£J 

1 00 

0 5636 

0 3472 

0 4439 


HIS S> 

17740 

1 

06159 

0 7875 

Uruguay 

(Pew 

4548 60 

2592 22 

1546 74 

2D41 » 

USSR 


1 0314o 

0 5813 

0 3381 

0 4578 



201 91m 

113 816 

70 1 076 

89 6381 



198 58 

111 434 

68 4513 

88 1398 



2160 75 

1218 Dl 

730 26 

939 267 



107 45 

60 5643 

37 309 

47 7025 



18637 50 

10505 9 

6471 35 

8274 14 


(US S' 

1.7740 

1 

0 6139 

0 7S75 

Virgin'.i-US 

il)S$) 

1 7740 

1 

0 6154 

0 7875 

Western Samoa 

(Taia) 

4 2873 

2.41bB 

1 4887 

1 4034 


iRiaU 

22 9865 

12 4374 

7 9814 

10 2048 



0 8233 

0 4b53 

02866 

03664 

Yugoslavia 

(Dinar) 241 8324(11 

136 315 

83 9661 

107 357 



197566.0 

111368 

68599 3 

87704 7 



217 88 

12 2 818 

75 6327 

46 728 

Zimoabwe 

<S) 

9 0170 

5 0828 

31304 

4 0031 


Abbreviations: (a) 
(k) 


Special Drawing Rights February I*. 1992 Unhed Kingdom £0.783381 United Stales SI .39011 Germany D Mark 2 25281 Japan Yenl77 b56 
European Cvrency Unit Rates February 17. 1992 UnlLrd Kingdom £0.710092 United States SI 26041 Germany D Man 2.04489 Japan YenlbO 035 

Free rate; Cb> Banknote rate (el Commercial rate; id) Comnriled rate; If) Essential Imports: (g) Financial rate- on Estrnu. ill Non ctxmnertial rate, ijl Business rale. 
Buying rate; (■> Umwy goods; cm) Market rate; (n) Public transaction rate; lo) (Widal rate; Ip) preferential rate, iqi convertible rait. iri Mrailel rate 
(s) Selling rate; (0 Tourist rale (u) Currencies fixed against the US Dollar (v) Floating rate. (1) Yugoslav Dinar devalued. 

Some data supplied by Bank of America, Economics Departinem- London Trading Centre Enquiries. 071 634 4360/5 

Monday. February 17. 1992 


Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo. 



IPF .-A-:*; 

V* *» , 

Japan Airlines 

A WORLD OF COMFORT 


castorama 


dubois invesfissements 


turnover 



+17.5 %► ■mars how much safes grew In 1991. One new ooenlng and 
five CASTORAMA store enlargements dunng the year 
strengthened the Croup's presence in France. 

+ 22 %► Tharstfwsategrwthftxecasrfwi^ 

includes 17 BRIKER stores acquired at the end of 1991. 
During the first haf of 1992; 

• 13 BRUCER stores wW oome under the CASTORAMA sign. 

• 2 CASTORAMA stores wa he transferee) ana ortarged. 

• A first CASTORAMA store w» open In Germany, at 
Castrop RauxH, near Dortmuid. end-March. 

• Anew materials trading center wfl open In Nantes. 

1991 annual figures wil he communicated end-March 1992. 
Shareholder mrormation phone 133-t'M B7 75 li - FRANCE 


FT-CITY COURSE 
6 April - 26 May 1992 


This event, run in association with the City 
University Business School, is an 
introductory course to the financial 
institutions and dealings in the City. 

For further information please return this 
advertisement with your business card to: 
Financial Times Conference Organisation 
126 Jermyn Street, London SW1Y 4UJ 
Tel: 071-925 2323 Fax:071-025 2323 

H-G 



Shawmut Corporation 
U.S.$50,000,000 

Floating Rate Subordinated Notes 
Due 1997 

Notieo tj twvty jpven that the Race of Interest has bwn fixed at 
S% and thu tlte Interest payable on the relevant Interest Pa/mera Date 
May 18, !992«pkiROxjp(MAk».»inrcip«aofUS$f<UX»nomM^ 
the Notes wU be US$125.00. 


February 18,1992 London 

By; Citibank. NA (CSS Dept). Agm Bank 


CmBANKO 


NOTICE OF EAlttY REDEMPTION 
to the Noteholders of 

Yasuda Trust Asia Pacific Limited 

(formarty Ytosuda Thiat and Rnance (Hoofl Kottfl) Limited) 

10Vt% Guaranteed Notes due 1999 

NOTICE IS HERSY GIVEN that pursuant to the terms of the Fiscal Agency Agreement dated as of 
23rd March, 1980, between Ybsuda Trust and Finance (Hong Kong) Limited (the “Company") of tha 
first part, fhe Yasuda Trust and Banking Company, Limited (the “Guarantor'*) of the second pert Yasuda 
Bank and Trust Company (USA), as fiscal and principal paying agent and registrar ol the third part. 
The Yasuda Ihist and Banking Company, Limited, London Branch, Bankers Trust Luxembourg, S A 
BBid Swiss Bank Corporation as paying agents of the fourth part and Bankers Tnjst Luxembourg SA and 
Swiss Bank Corporation as transfer agents of the fifth part, the Company has elected to redeem the 
entire US. 5120,000,000 outstanding principal amount o t the Company's 10la% Guaranteed Notes 
due 1999 on March 23,1992 (the "Redemption Dale") at the price of 100% of the principal amount 
thereof plus Interest accrued thereon to die Redemption Date. Payment wifi be made upon presentation 
and surrender of the Notes at the betow-llsted paying agents together with all appurtenant coupons, if 
any, maturing subsequent to the Redemption Date. The amount of any missing unmatured coupons will 
be deducted tram the sum otherwise (foe for payment Interest on the Notes will ceasa to accrue from 
and after the Redemption Date. The Company has elected to redeem the Notes pursuant to section 
5(a) of the Terms and Conditions of the Notes. 

On and after the Redemption Date, the sole right of the holders of the Notes shan be to receive 
payment at the redemption price (including payment for a missing coupon In respect of which a 
deduction shall have been made from the redemption price as aforesaid) together with accrued interest 
to the Redemption Date. 

Payment utffl be made at any of the foUowing paying agendas listed below; 

Bankers Trust Company Bankers Trust Luxembourg SA 

lAppokl Street P.O. Box 807 

Broadgate, London EC2A 2HE 14 Boulevard F.D. Roosevelt 

L-2450 Luxembourg 


The Yasuda Trust and Banking Company, Limited 
London Branch 
1 Liverpool Street 
London EC2M 7NH 


Swiss Bank Corporation 
AeschenvoratadH 
CH-4002 Basel 


Payment pursuant to the presentation of the Notes for redemption made by transfer to a United 
States dollar account maintained by the payee with a bank In the United States, may be subject to 
reporting to the United States Internal Revenue Service (IRS) and to backup withholding of 209b of 
the gross proceeds (Including premium. If applicable) if a payee fails to provide a paying agent wfth an 
executed FtSFbmiW-8 In the case of a non-LLS. person or an executed IRS Form w-9 in the case of a 
U.S. person. Those holders who are required to provide their accurate Taxpayer Identification Number 
and who fofl todo so may also be subject to an IRS penalty of U S. $50. Accordingly, please provide ail 
appropriate certification vrtien presenting the Notes tor payment 

YASUDA TRUST ASIA MCIRC LOUTED 

By: YASUDA BANK AND^TRUST COMPANY (USA) 

&s Fiscal and Principal Paying Agent 

Dated: February T6, T992 


FLASH LIMITED SERIES F 

U.S. $30,000,000 

Secured Floating Rate Notes 
Due 1993 

In accordance with tha conditions 
of the notes, notice is hereby given 
that tor the three-month period 
lSth February 1992 to l&h May 
1992 (90 days) the notes will carry 
an inter eat rate of 4.3375% p.a. 
Relevant interest payments will be 

as follows: 

Notes of U.S. S100,000 
U.S. 5L0&L37 per coupon. 
THE SANWA BANK LIMITED 

. Agent Bank 


e 


MNGAS 
tA&noomou 

Stcurod Pbtfag Rite Hot- da* 2064 

IntsiwH Rata 48876% D-a. imaraat 
Pariod February 18.1892 to AugunlB. 
1SB2. IMMwr PayaNa par USS800000 
NottUSWijBaaae.__ 


Mmary IB, 19S0, London 
By CHRWk, NJL, (CSS DapLL A0sm Bvk 


Notice of Early Redemption 


4> 


OKOBANK 

Osuuspankkien Keskuspankki Oy 

I Inorpotjud mill knuird kafo/m m FtnLnJi 

Japanese Yen 4,000,000,000 

5.7 per cent. Variable Redemption Amount 
Notes due 1993 

NOTICE IS HEREBY GIVEN rh.ir in jcconiinc* wwfci Condition 
5(c)(1) of the Notes rhe Issuer has elected to redeem ail ol the Notes on 
30th March, 1992 (the ‘Redemption Date”) at their Redemption 
Amount. 

The Redemption Amount will be calculated, in accordance with 
Condition 5(d) of rhe Notes and rhen made available to Noteholder* at 
the specified offices of the Paying Agents. 

Payment of the Redemption Amount will be made, on and alter the 
Redemption Dace, agrnnst presentation and tumndeir^ ™ ‘ 
logerher with all unrrutured uoupans. at rhe 

rhe Paying Aeenrs. On the Redemption Date all unmanned Louporn 
relating to such Notes (whether or not attached thereto) shall become 
void and no payment shall be made in relation thereto. 

Payment of Coupon Number I will be nude in Ac * 

against io presentation and sunender on and after 30th March. 199.. 


Bankers Trust 

Company, London 
ISch February. iW- 


AgencBank 
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INTERNATIONAL CAPITAL MARKETS 


Sun Alliance issue raises £i50m i Clearing h anks delay plans to join Taurus 

STTW ATT.TAMn? Hio TTTT mniTvwritf* insurance Indemnity insurance. Analysts are eynertinn' w JL v 


SUN ALLIANCE, the UK composite insurance 
company, yesterday made its debut in the inter¬ 
national bond market, raising £i50m funding 
with an issue lead managed by Warburg Securi¬ 
ties, writes Simon London. 

The live-year bonds carry a 10% per cent 
coupon and were priced to yield 100 basis points 
more than comparable UK government securi¬ 
ties - seen as generous by participants. 

UK investment managers certainly saw the 
dual as fair value and bought the deal with 
enthusiasm. The bonds traded up from a fixed 
re-offer price of 99.70 to stand at par bid by the 
close. At this level the yield spread was 95 basis 
points over gilts. 

The issue was made through Sun Affiance’s 
holding company, which is quoted on the Lon¬ 
don Stock Exchange. The proceeds can he either 
injected as equity into the insurance subsid¬ 
iaries or passed on as inter-company debt. 

Is common with many other UK insurers, Sun 
Alliance has faced heavy losses from mortgage 


Indemnity insurance. Analysts are expecting 
a pre-tax loss of close to £450m when 
full-year results for 1991 are announced in early 
April 

Sun Alliance's solvency ratio, the ratio of 
capital to premium income used by analysts and 
regulators as a measure of financial strength, is 
likely to have fallen to around 67 per cent from 
81 per cent in 199Q. 

This is comfortably above the level required 
by UK law and better than the other four quoted 
composite insurers. However, Mr Peter Piddi- 
more, group treasurer, said the group wanted to 
maintain the option of passing the proceeds 
down to operating subsidiaries in the form of 
equity. 

In the near-term, the proceeds of the issue 
will reduce reliance on the company's £400m 
commercial paper programmes. The bonds 
issued yesterday were rated Al/A by Moody’s 
and Standard & Poor’s, the US credit rating 
agencies. 


European Investment Bank 
set to launch $500m deal 


By Richard Waters 

THE UK's big clearing banks 
have dropped plans to be 
among the first into the 
planned paperless settlement 
system, Taurus, despite having 
earlier been among those most 
eager to join. 

The banks' change of heart 
indicates the difficulties the 
tiie UK authorities will have in 
Wringing leading British com¬ 
panies into the system, which 
is due to be launched in April 
1993. 

The banks - particularly 
Barclays, National Westmin¬ 
ster and Lloyds, which 
between them control around 
90 per cent of the share regis¬ 
tration business in the UK - 


had earlier been intent on 
being the first Into Taurus. 
Some believed that being in 
the first wave would have 
helped prove to their share reg¬ 
istration customers they were 
prepared for the transition. 

Yet none of these three, nor 
Midland Bank, is preparing to 
ask its shareholders for 
approval to join Taurus at 
their forthcoming armM meet¬ 
ings, ruling them out from the 
launch. The problems they 
have encountered are wmimnw 
to many other UK companies. 

Barclays and NatWest 
believe it will be difficult to 
obtain shareholder approval 
under the Taurus regulations 


as they currently stand. Like 
many British companies, they 
have more than one class of 
share in issue. Under their 
articles of association, this 
leaves both hanks needing one- 
third of thflir shareholders to 
vote in a special “class meet¬ 
ing” of shareholders. 

. Yet neither feels confident of 
getting the support, given the 
inertia of their institutional 
shareholders, many of whom 
do not vote even by proxy at 
general meetings. Some invest¬ 
ment managers would also 
need to get the support of the 
beneficial-owners of shares 
they manage. 

According to an internal 


wipwinrandnm produced at Bar¬ 
clays: “This will be both 
fiwKMNipgnming and expensive 
for all concerned, with no guar¬ 
antee that the necessary quo¬ 
rum will be achieved in time 
for the meeting." 

One possible answer, accord¬ 
ing to Barclays, is to seek a 
capital reorganisation to do 
away its second class of shares 
(staff shares). The bank con¬ 
cludes tiiis is expensive ana 
troublesome, and adds: “For 
many public companies, such a 
course of action would not 
even be within contemplation.** 

The London Stock Exchange 
said, around two-thirds of the 
UK's top 600 companies had 


more than one class of sbarefo. 
issue v n d so would need in call 
separate class meetings finrthla- 

^“Swever.TW^S 
not need to cause 
since class meetings- coufcbt* 
convened with Httia diSsu^y. 

The exchange also played 
down another concern o£fi»- 
banks - that foil TauruSiwnj. 
latfons would not be mm Hr-, 
until May. when the erthffigs. 
plans to publish lta\Own draft'. 
Taurus rule book. The 
exchange said . companies? dfct 
not need to wait tor the pubfi- 
cation of these details hdor* 
nutting a proposal to Itheh*. 
shareholders that theysfcotfid 
move on to Taurus. 


By Simon London 

THE EUROPEAN Investment 
Bank was yesterday preparing 
to launch a 5500m seven-year 
issue in the international bond 
market, with five underwriting 
firms bidding for the new issue 
mandate. 

Some syndicate officials 
anticipated that the deal 
would be launched at a yield 
spread as low as 5 basis 
points more than US Treasury 
bonds. 

Others argued that the 
uncertain tone of the 
Eurodollar sector last week 
demanded a more generous 
spread - at least 10 basis 
points. 

One area of uncertainty is 
the demand from Italian 
investors, usually heavy 
buyers of E1B paper, 


INTERNATIONAL 

BONDS 


which is exempt from 
withholding faT 

The last eta Eurodollar *teni, 
a 5400m 10-year issue launched 
via IBJ International in 
January, did not attract the 
frenzied buying by Italian 
investors which is often 
associated with tax-exempt 
issues. 

However, from a spread of 
just 6 basis points this earlier 
transaction has «in«» hold its 
ground and EIB is likely to 
launch another very 
tightly-priced issue today. 

Elsewhere, activity was 


restricted to retail-targeted 
deals. Shell Australia added to 
recent supply of medium-dated 
Australian dollar paper, 
launching a AllOOm five-year 
deal lead managed by Deutsche 
Bank Capital Markets. 

The 10% per cent bonds 
traded down to less L95 bid by 
the close, just inside full fees of 
2 per cent 

Prudential Funding added 
C5l00m to its CS150m 
three-year deal launched last 
November. 

The new tranche of 8)4 per 
cent bonds, lead managed by 
UBS Phillips & Drew, was 
priced to yield 32 hams points 
more than Canadian govern¬ 
ment bonds, which is a pick up 
of 17 basis points over the 
outstanding bonds. 


Rebuilding finance on shaky foundations 

Simon London examines UK. building societies’ efforts to refund their debt 

T HE POOR state of the — credits, bought mortgage- be left 

UK housing market is Building Societies Debt backed bonds and sometteB 

drasSn* on into a sen- - lent mnnev directly to UK con- Partly to avoid.tius, and j 
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T HE POOR state of the 
UK housing market is 
dragging on into a sen¬ 
sitive period for UK building 
societies, raising doubts about 
profitability and credit quality 
as they look to refinance a sub¬ 
stantial part of their £ 20 bn cap¬ 
ital market borrowings. 

In total, UK building societ¬ 
ies have £ 2 . 6 bn bonds and syn¬ 
dicated loans maturing this 
year, rising to £4£bn in 1993 
and £3.4bn in 1991 
One Hiing is certain: banks 
and bond market investors are 
demanding much higher 
returns than in the late 1980s, 
when building societies were 
first allowed to tap the capital 
markets. 

In 1987, for example, HaHfax, 
the largest building society, 
signed a five-year gjflflm multi¬ 
currency facility which gave it 
nflueai to sterling funding at 
just 0.05 per cent (5 basis 
points) over the London inter¬ 
bank offered rate (Libor). 

The facility runs out in July, 
and Halifax would have to pay 
at least 30 basis points over 
Libor to replace it with a simi¬ 
lar loan. 

During the late 1960s, build¬ 
ing societies faced a declining 
inflow of savings from retail 
depositors and increasing 
demand for housing 
To meet this shortfall they 
expanded capital markets bor¬ 
rowings, to more than 20 per 
cent of total tending in many 
cases. 

While d^rand for new mort¬ 
gages ha« fallen sharply, there 



is little prospect of replacing 
capital markets debts with 
retail deposits. Despite the 
severity of the recession, build¬ 
ing societies saw a net outflow 
of funds in November and 
December. 

Bankers are taking a cau¬ 
tious approach. At the end of 
last year, Building 

Society had to improve the 
terms Of a planned ffl 2 Sm loan 
to attract wary hanks into the 

dual 

With thiu fn mfnH the bigger 
building societies are looking 
to tap other sources of funding, 
such as the hnmd and mretiiwn - 
term note markets, where bet¬ 
ter terms are available. The 
bigger societies now have 
access to a greater variety of 
wholesale markets, and so 
have less need for “stand-by” 
hanking facilities. Last June, 
for example, Halifax Building 


Society set up a £3bn medium- 
term note programme. 

“Since our loans were 
arranged in the late 1980s our 
wholesale funding base has 
matured and the need for syn¬ 
dicated credits is less appar¬ 
ent," said Mr Bfike EHis, trea¬ 
surer of the Halifax. “We can 
now afford to be more selective 
in our use of markets.” 

But even in the bond mar¬ 
kets there is upward pressure 
on margins. New types of 
instrument will have to be 
used if flmding costs are to be 
held down. 

Around 40 to 50 per cent, of 
sterling floating-rate note 
issues, the favoured form of 
bond market borrowing for 
building societies in tiie'late 
1980s, are held by banks. These 
are usually the same: banks, 
which lmt money to building 
societies through syndicated 


credits, bought mortgage- 
backed bonds and so met imes 
tent money directly to UK con¬ 
sumers for house purchases. 

As the property market has 
slumped, these banks have 
exercised a sharp pull-back 
from new housing-related expo¬ 
sures. There are fewer willing 
buyers of building society 
bomfa. 

Hence increased borrowing 
costs do not only reflect a 
tterfinp in the perceived credit 
quality of building societies. 
“The level of funding that the 
building societies are seeking 
is more than the banks are 
willing to give.” said Ms Zoe 
Shaw, director at West- 
deutsche Landesbank, the Ger¬ 
man hank which is an active 
tefl<fr »r to the building society 
sector. 

While the bigger societies 
still remain - measured 
against most other financial 
institutions - strong and 
tightly regulated, there is little 
doubt the credit quality of 
h nfitting - societies looks under 
pressure. 

There have already been 
some forced takeovers. At the 
end of fast year, Town & Coun¬ 
try, the 15th largest institution, 
was ’reScued by the Woolwich. 
There fa> intense speculation 
that othfer building societies 
wflf have tolMi balled out 
■; Ahhbu^itiie'jate of residen- 
tial mtHtgage defaults looks to 
be sfawtoft Tip toSOJKX) homes 
will be repossessed this year. 

The rate of repossessions 
mrnna building societies could 


be left managing large, vacant 
residential property portfolios. 
Partly to avoid this, and partly 
to satisfy political pr e ssure ^ 
b uilding societies have pledged 
to provide £lbn this year, to 
alleviate the crisis. 

Most of the money wipbe 
made available in the fotitf of 
cheap loans to housing assoda; 
tjong, which will in turn ery 
properties In danger of repos¬ 
session and then rent them; 

If the housing associations 
are to charge affordable rods,' 
the loans have to be made-at 
very low interest rates, as.low 
as 3.5 per cent In London; 
where property prices are higfa. 
est. I’.fS- 

Yet the cost of funds Jj 
building societies, whether 
from tire capital marketeer, 
from depositors, is 10 percents 
or more. Hence funding 
gage rescue loans will ~ 
bunding societies p 
some years to come. 

The societies hope to 
losses by taking an 
interest in the prope 
homes become vacant: 
five years, assuming 
prices have gone up, 
ing association will have; 
on the open market The 1 
ing society will take ! 
cent of any capital gain.' 

Hence the net cost 
building societies will 
on when properties 
vacant, whether [ 
prices have risen and tin ? 
of funding cheap loans tontfffe 
ing associations in Gm /inteP 
vening period. " 


LONDON MARKET STATISTICS 


FT-ACTUARIES SHARE INDICES 


e The Fin a nc ia l Timas Llri 1992. Co mptiod by tha Financia l Timas Lid 
In conjunction with tha Institute of A c tusr te s and ths Facid ty of Actuark 


RISES AND FALLS YESTERDAY 


British Fun*.. 

Other Fixed Interest..... 

Commercial, Industrial. 

Financial & Property..... 

Oil* Gas... 

Plantations..... 

Mines....... 

Others...... 



MIS PUIS 
r M M tm -M at 



TRADED OPTIONS 


MU PUTS 
hk«rlR MISN SON 




i .’i i 77-1 


14% sail 7Tb. 122 m 
38b 37i* at* 125 1*5 


sazm. 






fr fcg i fi.ftft i 




• First Dealings Fab. 17 

9 Last Dealings Feb. 28 

• Last Declarations May 2B 

• For settlement June 8 

3-montfi cal/ rale Indications an 
shown on this pago. 

Calls In Courtyard Lais* Mkfland 


Bank, Oliver Rea., Owners 
Abroad, Paten, Ro st heugfe. Scot- 
non Heritable, Securiguard and 
BmWi a Nephew. Puts In Ration 
Fret and Storahouea. Put and call 
in Amatrad. 


■ INDUSTRIALS 

Allfad-Lyons_ 

Amatrad 

Astac (B3R)_ 

BATind*__ 

BOC_ 

BTH__ 

Barclays __ 

Blue arete__ 

Boots_ 

Bomter_ 

Brit Aerospace > 

British Steal_ 

BrttTetecom 
Cadbury®.-_ 


p Charter Cons. _ 

56 Conun Union_ 

3 Courtauids_ 

3 Eurotunnel—- 

50 FK1 —;- 

4a HR-,- 

32 Forte__ 

31 QKN_ 

22 <Mn AticUant.— 

33 QEC_ 

86 Qtexo _______ 

27 Grand Met —, 

6 ORE- 

24 Hanaon _— 

33 id- 


40 Ladbroka __ W 

. 98 Legal & Qan_ 31 

39 Lax Servtca ib 

38 Lloyd* Bank_ 31 

6 % Lonhre_20 

12 Luca* tnda_ g 

-18 Maria Spencer.. 22 
28 Midland Bank _ ig 
38 NaflNe*t Bank __ 34 
IS P A OOM_... 34 

to RacalBect_ 

78 RHM-- ib 

11 Rank Qrg -. 48. 

IS Rainers_ 5 

90 Read W# _ aq 


Saar*___ 

SmW Bchm A.. 

Tl_ 

TB8___ 

Tosco_ 

Thom Bril..._ 

T&N_ 

UnHevar _ 

Vkskar*_ 

Wellcome....—* 
■ PROPERTY „ 
Brit Land _ 

MEPC-- 

Motintkrfgh_ 


,ou — 

Aviva Pat_' 

f— 

Burmah Ca*troL.-,-<Oi - 
Conroy Patfa 
Gaelic Re* * 

Premier Con* 

Shalt_..-vigfc- 

TuakarRaa 







































































































































































































































































































































































































fail 


FINANCIAL TIMES TUESDAY FEBRUARY 18 1992 


r Us 


(i, 

£;■ ... !5*$ 

wiut \i ,. ,,llll [ »ip{ 

S£f| 

•• 

mi..: 

i.diiipiiv .t -II p. 

. . 


lati 


ions 





— 

s 


v 


uv .is im P - 

" * • ■ 





« -T 




_ UK COMPANY NEWS _ 

A pragmatist wary of greener grass 

John Thornhill talks to Liam Strong, the new chief executive of the Sears retail group 
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J- with an intriguing pros* 
pect 

Ur Liam Strong, the ener¬ 
getic 46-year-old former mar - 
keting director of British Air¬ 
ways, yesterday took over as 
chief executive at Sears, the 
notoriously sleepy retailing 
group which includes Self¬ 
ridges, Adams, Olympus, Wal¬ 
lis, Freemans and the British 

Shoe Corporation. 

As the City sees it, the 
highly ambitious Mr Strong Is 
a man in a hurry - in a busi¬ 
ness that cannot be rushed. 

While at BA he developed a 
reputation as something of a 
whizz-kid, his most famous 
coup being the launch of the 
World's Biggest Offer, a mar¬ 
keting campaign which 
attempted to stimulate air 
travel after the Gulf war. 

Colleagues at BA speak of a 
man who was fully confident 
in his own abilities, unforgiv¬ 
ing of others' faults, and impa¬ 
tient to implement change. 

But, in an interview with the 
Financial Times, Mr Strong 
appeared decidedly restrained 
in his ambitions for Sears. 

Wisely perhaps, he offered 
no sweeping new visions for 
the future of the company: nor 
did he suggest any radical 
remedial measures. 

“Our over-riding objective 
simply has to be to get a better 
return on our assets. Until we 
have done that there is little 
point in trying to do anything 
else." 

In two sentences he summed 
up the City’s disquiet with 
Sears and signalled Ms deter¬ 
mination to tackle it Analysts 
have persistently criticised the 
poor returns it has been able to 
generate on an asset base of 
more than £lbn and «pnnat 
sales exceeding £2bn. 

From peak pre-tax profits of 
£273m in 198869 Sears fell to 
£147m last year as the reces¬ 
sion and exceptional charges 


Revamped 
Wills back 
in the black 

THE HEAVILY reconstructed 
Wills Group, where CT Group, 
a distributor of high specifica¬ 
tion en gtnpgring equipment, is 
the. core .business, jetnmed to 
the black in the six monfha to 
December 31. 

Taxable profits emerged at 
£154,000, struck on turnover of 
£7.27m, but because of the 
overhaul of the company's 
direction and financial posi¬ 
tion, last time’s figures which 
showed losses of £568,000 on 
turnover of £8.37m are not 
strictly comparable. 

Since summer 1991. Wills 
has: 

• been released from bank 
guarantees relating to the 
Hawkes trade finance busi¬ 
nesses in Australasia and sold 
the group to its local manag¬ 
ers; 

• raised £1.7m net from a 


associated with a continuing 
restructuring programme took 
their tuH. 

A farther fall is expected 
this year; the dividend is likely 
to be uncovered - and recov¬ 
ery looks set to be long and 
slow. 

Yet Mr Strong was tempted 
because of what he saw as 
clear recovery potential. 

"When I looked at Sears I 
saw a big company with good 
asset backing, a wide portfolio 
of businesses, some problem 
areas such as footwear and 
menswear, and some pluses 
ijVR cbfidrenswear. And all at 
the bottom of the business 

cycle.” 

Since November. Mr Strong 
has toured the company “pick¬ 
ing up storms to see what lies 
beneath", in the words of the 
chairman, Mr Geoffrey Mait¬ 
land Smith. 

Now be is responsible for 
finding solutions. Somewhat 
surprisingly, given his back¬ 
ground, be is tar more an advo¬ 
cate of creeping incremental 
change thaw of tha grand ges¬ 
ture! 

"The real benefits to be bad 
in the marketplace are from 
getting the commercial and 
operational sides of the busi¬ 
ness working well together,” 
he says. “There is a tendency 
in most service businesses - 
whether in a plane or in a shop 
- for the operational to 
dominate.” 

He is wary of being drawn 
-an specifics, but says he sees 
Ms role as introducing a cul¬ 
ture of constant challenge, 
redefining standards, and 
applying them consistently 
across the business. 

He suggests the emphasis 
must be placed on the more 
effective use of supply chain 
management and information 
technology systems, and 
improved levels of customer 
service. 

He intends to launch a 
mawggmgnt «mtit to assess the 


rights issue and issued up to 
n- 2 m warrants to subscribe for 
one new share at 5p between 
January 11992 and February l 
1994; 

• repaid loans with £lJ>m of 
the rights proceeds to its bank¬ 
ers, who than capitalised the 
balance of their loans - 
£456m - into 2.4m new prefer¬ 
ence shares; 

• changed its yearend from 
. December 31 to June 30. 

Consequently, Mr David 
Maarip, chairman, said that the 
current results con taine d only 
two mont hs where Wills oper¬ 
ated tree of the constraints of 
the last few years. 

Baric earnings came to OAlp 
(losses 3 .Sip) per share. A 
return to the dividend list will 
be considered in the light of 
the full year results. 

Reece issues 
profits warning 

Reece, the machine tools, brick 
making and nursing homes 
group, yesterday issued a 
profits warning following 
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Lydia van derMaer 

i tem Strong: for incremental change, not grand gestures 


company's managerial talent 
and ensure that it is sensibly 
deployed. 

“One of the things that 
strikes you is that some things 
are done very well in certain 
parts of the group; but they are 
not applied consistently." 

Mr Strong sought inspiration 
from other retailers in Europe 
and North America before tak¬ 
ing up his post. 

He that retailing 

Is a dangerous business that 
has to be carefully played. 

He exhibits a strong streak 
of pragmatism and adopts a 
wary view of expansion either 
by means of launching new 
brands or by overseas acquisi¬ 
tion. 

"The faflure rate of develop¬ 
ing new brands in retailing is 
hi gh. Baying up e»ritfng for¬ 
mats must be a better way to 
go than trying to develop 
something entirely new your¬ 
self;” he says. 

And he Has a Similar pHitndp 
towards expansion in mainland 
Europe. “We will be approach- 


NEWS DIGEST 


recent weakness in its share 
price. 

Directors anticipate a pre-tax 
loss in the second half but 
expect the group to show a 
profit for the foil year. 

Indications were that the fig¬ 
ure would be similar to the 
£415,000 pre-tax returned for 
flip is months to December 31 
1990. 

Gartmore^ Emerging 
shows improvement 

At December 311991 net asset 
value of Gartmore Emerging 
Pacific Investment Trust 
had improved to 5l.lp per 
share from 44Jp a year ear¬ 
lier, though it slipped 
from 58-9p at the halfway 

St2g6* 

Gross revenue for the year to 
December 31 increased to 
£l-12m (£851,000) and pre-tax 
profit more than doubled from 
£187,000 to £423,000. Net reve¬ 
nue came out at £306,000 
(£ 121 , 000 ). 

A dividend of 0.13p (0.1p) 
is proposed. This, together 
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ing it more cautiously than 
anything else we do on the 
principle that if it is easy some¬ 
one else will have already done 
it.” 

Overseas turnover last year 
was about 9 per cent of the 
total and will probably be simi¬ 
lar this year reflecting growing 
Euro-business. 

Sears is carefully testing Its 
Adams childrenswear fran¬ 
chise in the Netherlands, its 
Olympus sportswear outlets in 
Spain, its Wallis fashion 
concessions in Germany. 

It has formed a joint venture 
with Groupe Andr6, the French 
retailer, to develop business in 
northern Europe. 

On the home shopping front, 
Sears has just bought a Dutch 
man order group to combine 
with its existing Freemans 
business. 

But Mr Strong is aware of 
the potential pitfalls. “The 
grass always looks greener on 
the other side of the fence but 
that's because you know less 
about it When you move there 


with a special payment of 0 Ip, 
makes a total of 023p for the 
year. 

F13 declines 
13% to £3.2m 

FU Group, the UK’s second 
largest shoe manufacturer, suf¬ 
fered a 13 per cent setback in 
profits to £&2m pre-tax for fop 
six months to November 20. 

An exceptional provision for 
redundancies, reorganisation 
and associated costs accounted 
for £200,000 of the shortfall. 

Turnover of £402m (£39.7m) 
included exports of £6m 
(£S.5m). The Interim dividend 
is lifted from 5p to 5£p. 

Directors said liquidity 
remained strong with cash bal¬ 
ances of nearly £ 10 m. 

Second Alliance net 
asset value at £13.62 

Net asset valne of The Second 
Alliance Trust stood at £13.62p 
per stock unit at January 31 
1992. 


you will fail precisely because 
you know less about it,” he 
says, permitting himself a rare 
smile. 

One area that he accepts 
may prove more amenable to 
rapid change is the Selfridges 
department store. The busi¬ 
ness , which has a book value 
of EL80m, has not produced the 
returns expected of it. The 
branding of Selfridges could 
certainly be pursued more 
aggressively, he suggests. 

But in spite of his innate 
caution, the timing of Mr 
Strong’s move to Sears has 
been shrewdly calculated. 

He can expect to benefit 
greatly from the restructuring 
already mufertniMn by his pre¬ 
decessor, Mr M ichael Pickard, 
a tall and seemingly ponderous 
man given to wearing tie-pins 
with his initials JMP stamped 
upon the m. 

Mr Pickard wrought a quiet 
revolution at Sears, helping to 
shift it from a rambling con¬ 
glomerate to a more tightly-fo¬ 
cused speciality retailer. 

He also introduced more rig¬ 
orous financial disciplines and 
reorganised the British Shoe 
Corporation, which embraces 
Dolcis, Saxone and Freeman 
Hardy Willis. His Initiatives at 
last seem to be beginning to 
bear fruit 

Mr Strong is astutely send¬ 
ing a subdued message to his 
intended target audience in the 
City. 

“Wbat he says is what we 
want to hear," says Mr Rodney 
Forrest, retailing analyst at 
stockbrokers Credit Lyonnais 
Laing. “But it is also clearly a 
reality. He will not suddenly 
wave a magic wand and it will 
all come right But there will 
be a progressive turnaround 
« VI improvement" 

Mr Strong now has it all to 1 
prove. And as he is the first to 
admit “It is in general more 
difficult in life to decide how to 
get things done than to decide 
what to do.” j 


The figure was virtually 
unchanged over the six months 
to that date, but represented 
an impro ve m ent of 25 per cent 
on the net asset valne at the 
interim stage of 199L 
Attributable revenue also 
showed little change at £3.42m 
for warnings of 17.83p (17.82p) 
per stock unit The interim div¬ 
idend is lifted by (L5p to 12p. 


The FT proposes to publish this survey on 
March 12 1992. ’ 
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The FT proposes to publish this survey on 
May I 1992. 

It will be of special interest to nearly 27,000 senior 
decision makers on fuel and energy who are readers of the 
FT. If you want to reach this important audience call 

Bill Castle 
on 071 873 3760 
or Fax: 071 873 3062 
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What is the best 

INVESTMENT IN THE WORLD? 


T his memorial figure of a Bangwa Queen 
was collected by a German merchant 
explorer in 1898 - the first white man to reach 
the Bangwa kingdom (now in Cameroon). 

Herr Conrau would probably have been 
amazed to know that this sculpture, only 3 7; 
inches high - which probably cost him only a 
few coloured beads - was sold at Sotheby's in 
New York last year for US$ 3,410,000. 

However, you don’t need to speculate 
on tribal - or any other - art in order to 
put your money to work effectively. 

History shows that, over the longer term, one 
of the most consistently successful ways to 
invest has been in stocks and shares. 

EcpriUBcrJ hv fcinJ 

^ jviTmishin ,<f suhrh \ PiiNhJfhim 

Nearly quadrupling your money 

tin the MSWC Inde.-O 

U you had invested USS 100,000 in the shares making up the largest and most successful investment managers in Europe. 
Morgan Stanley World Capital Index on 1st January 1980. vour with total assets under management of more than USS-Il billion. 



ir you had invested USS 100,000 in the shares making up the 
Morgan Stanley World Capital Index on 1st January 1980. vour 
money would have grown to USS 381.390 by 1st December 
1991 (Sourre: Mtcropjl. Ignoring inrormj. * 

Of course, with the right professional advice, your money could 
have grown even more. 

And, when it comes to the an of international investment, you 
need look no further than Norwich Union - which is one of the 


All these skills and resources arc now available to you through 
the Norwich Union International Portfolio. For details, simply 
write, phone or fax us today. 

No promises, of course, but it could turn out to be the best 
investment in the world! 
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15-17 Eldon Street, London EC2M 7LA, United Kingdom 
Fax: (Int 44) (0)71 628 3925 or Telephone: Uni 44) (0)71 638 2555 

URGENT REQUEST BY FAX OR POST 

Please supply me urgently with full details of the Norwich Union International Portfolio. 

Name:----Nationality:...-... 

Address: ~~.— _ _ _ _ _____ 


I FT 2/92 


.... Fax Number:- 
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UK COMPANY NEWS 


Petrocon chief denies pursuit 
by Maxwell administrators 


By Richard Gourfay 

PETROCON, the group m aking 
a hostile all paper bid for 
James Wilkes, the troubled 
Midlands engineering com¬ 
pany, yesterday reacted 
angrily to the suggestion in a 
Sunday newspaper that it was 
being pursued in court by 
adminis trators to a company 
owned by the late Robert Max¬ 
well 

Petrocon's share mice tell 11 
per cent to 40p following the 
independent on Sunday’s story, 
reducing the value of Petro* 
con's all share bid by 10 per 
cent to £31.8m. 

Solicitors for Mir Colin Rob¬ 
inson, the Petrocon chairman, 
said he was considering legal 
action against the Independent 
on Sunday. The litigation 
against Mr Robinson and oth¬ 


ers had been started by Mr 
Maxwell in March 1990 and 
taken over by the admlnigtr^- 
tors, Arthur Andersen, when 
Hollis industries went into 
administration in December 
last year. 

Suggestions that administra¬ 
tors to Mr Maxwell had 
launched the litigation were 
potentially defamatory. 

The case revolves around the 
sale in 1988 of a license held by 
Locktronics. a subsidiary of 
Hollis Industries which Mr 
Robinson and others con¬ 
trolled, to Beverley, a company 
Mr Robinson also controlled. 

Hollis Industries was 
acquired by Mr Maxwell who 
subsequently argued that the 
company should have accepted 
a higher alternative offer 


DIVIDENDS ANNOUNCED 






Cones - 

Total 

Total 



Current 

□ate of 

ponding 

for 

last 



payment 

payment 

dividend 

year 

year 

City Merchants._ 

_fin 

1.25 

Apr 10 

_ 

a25 

_ 

Ualoety - 

__Int 

7.5 

Jut 1 

7.15 

- 

1B.5 

HI 

_int 

5.5 

May 7 

5 

- 

12.76 

Gartmore Emerg 

_fin 

0.13 

Apr 27 

0.1 

0.23* 

0.1 

Second Alliance . 

_int 

12 

Apr 3 

11.5 

- 

35 

Union Discount 

_fin 

2 

Mar 27 

23.5 

13.5 

35 


Dividends shown pence per share net except where otherwise stated. 
* Includes special of Q.1p. 


BOARD MEETINGS 


The (allowing cwnpanlos h*va noWM Oatat 
Of board nteeflnga to tha Stock Exchange. 
Sued pwatlnga an usually hsta tar tbs puf- 
poaa of consktorii’g tflvtdanda. Otfldal (rtdteo- 
Uana ara not available aa to Miether the 
dMdendl ara Interims or Orr&Ja and (he nd>- 
dMafcjne alwnm below are bated mainly on 
last year’s UmettMae. 

TODAY 

Interim*- Aahtead. Fletcher Challenge. 
Howard Mdga. Notva- 

Hnato. Scottish Eastern Inv Trvat, TR Pactflo 
Inv Trust. Tampls Bar Inv Trust. 


Brooks Tool Engineering — 
Cream Lodge a Knight 

ECU Trust_ 

Edhewgh Inv Trust.. 

HSBC_ 


_Fob, 2t 

_Feb. 26 

-Mar. 19 

- Apr. 88 

__Mar. 10 


BalMa G Inert Japan__ 

De Morgan_ 


Usher [Frame_ 


- Feb. 27 

-Fab. 21 


saHBa Qlftart Shin Nlpn_ 

Salute OMord Tech_ 


HeadDne Book PitaUahlng-Fab. 20 

Intnim Juattaa--—__ Mar. 4 

inv Trial of Ouemsey___Feb. 20 

KMhrwon D e ne on_—_Feb. 36 

Lai no (John]-Mar. 19 

Lex Sarvloe-Mar. 13 

Mactartam_——_—.. Mar. 31 

Monks Inv Trust_May 26 

Northern Eng Inda__Mar. S 

Ptntfanj_i_Mar. S 

B oBfr fl oycs--Mv.fi 

Saatchl a SasfcM ___liar. 10 

Scottish Mortgage A Trust_Apr. 30 

Sherwood Group___ Apr. 7 

SMM(I Engineering - --Mar. 11 

Snwner Coe Inv True!__Fab, 20 

Strong & Radar___Mar. 10 

Tl-Mar. 12 


Appointments Advertising 

appears every 

Wednesday & Thursday 

Friday 

(in the international edition only) 


YORKSHIRE 
BUILDING SOCIETY 

£165,000,000 
Floating Rate Notes 
Due 1994 

(Comprising £00.000.000 Rooting Ron 
Notes Due KQ4 issued on lOdt February 
mS end a fimher £65X00.000 Hotting 
Rote Notes Due1994isstej. on h4tk June 
1991 corso&laed tmd fitmung a smgfe 
series thermah). 

Ia accordance with the (eras and 
conriidons of the Notes, notice is 
hereby given ihai for the three month 
interest period from (and including) 
Hth Feteumy 1992 to Ibui exdtufing) 
14th May 1992 the Notes will cany a 
rate of interest of 10.5375 per cent, per 
annum. The relevant interest payment 
date wiD he 14 th May 1992. The coupon 
amount per £50,000 Note will be 
£1.295.59 payable against surrender of 
Coupon No: 13. 

Harabros Bank Limited 
v Agent Bank > 


r BRITANNIA 
BUILD ING SO CIETY 

£125,000,000 
Floating Rate Notes 
Due 1995 

In accordance with tbe terms and 
conditions of the Notes, notice is 
hereby given dm for the three 
month interest period from (and 
including) 17th February 1992 to 
(but excluding) Ukh May 1992 (be 
Notes will carry a'tate of interest of 
10.50625 per cent- per annum. Hie 
relevant interest payment dale will 
be 18 th May 1992. The coupon 
amount per £10/100.00 will be 
£26122 and per £100.000 win be 
£2,61231 payable against surren¬ 
dered Coupon No: 13. 

Ham bras Bank Limited 

v Agent Bonk J 
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for Locktronics. 

Mr Robinson said the 1968 
sale bad been included in the 
board minutes but be bad 
made a technical violation of 
the companies act by not hav¬ 
ing a resolution approving 
the sale approved by 
shareholders. 

The row over Mr Maxwell’s 
two year old case against Mr 
Robinson overshadowed the 
posting of Petrocon’s offer doc¬ 
ument to Wilkes shareholders. 

Petrocon argues in the docu¬ 
ment that it has the manage* 
meat team to sort oat Wflkes 
financial problems without 
having to resort to fire sates to 
deal with Its high level of debt 

Mr Robinson also believes it 
could reduce head office 
expenses by £L5m a year. 

Agreement near 
for MacDonald 
Publishing sale 

By Raymond Snoddy 

Agreement in principle 
concerning the sale of MacDon¬ 
ald publishing, the loss-making 
publishing venture of Maxwell 
Communication Corporation, is 

Imminent 

Mr Anthony Lomas, of Price 
Waterhouse, the MCC adminis¬ 
trator, is hoping to announce a 
poten tial purchaser later this 
week. 

Considerable interest has 
been shown in MacDonald 
rfm*p it was placed in adminis¬ 
tration by the High Court in 

Januar y. 

All the signs paint to Boston 
publisher Little Brown, Head¬ 
line and Macmillan of the UK 
hring among the serious con¬ 
tenders as the inditing reaches 
its final stages. 

MacDonald’s publications 
take in Catherine Cookson, the 
Noddy books of Enid Blyton 
and literary biography. It 
owed MCC about £33m and had 
been losing some film a 
year. 

Mr Lomas denied reports 
yesterday that ManTVwmln 
been lodng authors because of 
the uncertainty and empha¬ 
sised that it was unlikely 
that arrears of royalty pay¬ 
ments to authors would not be 
met 

Despite the disruption 
caused by the collapse of the 
Maxwell empire, MacDonald 
has been trading normally 
and was virtually up to date 
with its February printing 
schedule. 


Lep reduces 
debt with 
£15m sale 
to managers 

By Angus Foster 

IN A bid to cut borrowings. 
Lep Group, tbe security and 
freight forwarding concern, 
has sold a specialist delivery 
services subsidiary to Its man¬ 
agers for £15m. 

The buy-out of Swift Trans¬ 
port Services, a delivery com¬ 
pany for the automotive and 
engineering industries, is 
being supported by Institu¬ 
tions led by prudential Ven¬ 
ture Managers. The consider- 
ation is made up of £8m cash 
and the repayment of £7m of 
Inter-company debt 

Swift’s external borrowings 
of about £4m are also being 
taken over. Tbe sale will 
reduce Lap’s net indebtedness 
by £22m to about £450m. 

Shares In Lep, which have 
collapsed from about 80p in 
September following, a profits 
warning and debt refinancing 
worries, fell by lp to lOKp 
yesterday. Shares in ADT, the 
security and car auction group 
which bought a 27 per cent 
stake in Lep at an average 
175p, dropped 3p to 406p. 

Lep Is still considering the 
Ji qmMi of National Guardian 
Corporation, its US securities 
business, and remains in dis¬ 
cussions with its bankers 
about refinancing plans. The 
company is due to announce 
full-year results for 1991 in 
April and has already warned 
of “very substantial'* write-offs 
and provisions. 

Swift reported profits before 
tax of £2J9m in 1990 with net 
assets of £12£m. Trading since 
then beat ^ «ffjw*frii by the 
recession, Lep said. 


City Merchants net 
asset valne at 92.7p 

The net asset value per share 
of City Merchants High Yield 
Trust reached 92.7p at 
the December 81 1991 year- 
end. 

The company, which earn* 
to tiie market In May 1991, 
reported gross income for the 
period of £880,000, includ¬ 
ing deposit interest of 
£147,000. 

Revenue after tax of 
£178400 totalled £605,000 and 
the directors are recommend¬ 
ing payment of a final divi¬ 
dend of .1 J25p, making a total 
far the period of 8£5p. 

The dividend fa payable 
from earnings per share of | 
3J659p. 


Creaming it in a homogenised market 

European union discounted as knell to houses, reports Robert Peston 




L IRE THE House of 
Lords, tbe City of Lon¬ 
don’s discount houses 
have, with monotonous regu¬ 
larity over the past decade, 
been decried as archaic institu¬ 
tions. doomed to extinction. 

Yet these peculiarly British 
securities houses, which act as 
intermediaries between banks 
the Bank Of En gland have 
survived all the gloomy prog¬ 
nostications. Participants in 
the discount market were 
therefore cautioning yesterday 
that the losses made by Union. 
Discount in 1991 should not be 
seen as symptomatic of a wide¬ 
spread malaise. 

Though Union is one of file 
three biggest houses - 
together with Gerrard & 
National and Cater Allen - its 
problems are not typical of the 
industry, because the bulk of 
its losses were made by a teas¬ 
ing subsidiary, Sabre Leasing, 
which Is quite dieHurt from its 
money market operations. 

However, Union’s discount 
house subsidiary - one of the 
oldest and biggest of the 

Tirmagg — alSO mnriw a lOSS, Of 

£2Jlm_ 

It blamed “unusual trading 
conditions in the discount mar¬ 
ket". 

Discount houses tradition¬ 
ally make profits when interest 
rates are faiHng , as they have 
been in the past year. “If we 
farm nt make profits in those 
conditions, then our days may 
be numbered," says & director 
of one of Union’s rivals. 

A gimpiffiori example of how 
fticr<->imt- houses operate should 
help to explain his concern. 
The British banks place a cer¬ 
tain amoent of their surplus 
cash on deposit with the dis¬ 
count houses. The discount 
houses will typically pay about 
Vi per cent more than tbe bank 
base rate for this money, 
which is repayable an demand. 

They 7h«»n invest thin “call" 
money in hills - securities 
maturing in one month or 




It has an exclusive relation¬ 
ship with the discount bouses, 
which it uses as int erme dia ri es 
when influencing the level of 

the base lending rate and when 

lending to the money- market 
to prevent liquidity shortages 
and extreme volatility in inter¬ 
est rates. . . . _V.'l 


\JS2Wi 



' - • 


Graeme Gilchrist, chief executive of Union Discount, 
leaving jrffoy {be gr o up’ s first discounting loss in 29 years 


three months - which are 
likely to yield less than the 
base rate. On tbe face of it, 
therefore, the discount houses 
lose money an these transac¬ 
tions. 

However, if the base rate 
falls, then Ihe discount houses 
will pay less fix the money on 
call from the banks, but will 
earn an unchanged rate on the 
bills until they mature. “We 
are creaming it far 90 days," 
says a discount house director. 

That has been the theory. 
The recent practice has been 
different however. "Interest 
rates have often not fallen as 
quickly as we expected." says 
the discount house director. 
“So we have had to continue to 
pay an expensive rate for 
money for rather longer." 

However, Union’s discount 
house loses appear to be the 
exception, not the rule. Other 
discount bouses said yesterday 
that they foil been profitable 


in tiie past year, if not as prof¬ 
itable' as they might have been 
in previous periods of declining 
rates. 

They added that in the past 
few months it has become 

ftneiwr nnna a gain to make prof¬ 
its. But most have reduced 
their exposure to swings in 
interest rates in either direc¬ 
tion by using the futures and 
forward markets. 

Nonetheless the prospect of 
economic and monetary union 
may pose a longer-term threat 
to the .seven pure discount 
houses and two “hybrids", or 
discount houses which have 
been merged into gilt-edged 
market-makers, tbe dealers in 
government bonds. 

Discount houses are part of a 
system fix controlling interest 
rates which is unique in 
Europe- Central banks on the 
continent tend .to deal directly 
with banks. But the Bank of 
Rn gland does SOL 


I ElK? ajuuiu 

twice in roughly its current 
form since before.tlw Seqond 
World War, though the houses 
date from the 19th oratory. 
The Bank of England b ehav es 
it is an efficient system, which 
it Is keen to preserve. • 

If any individual house ran 
into serious difficulties - and 
there was no suggestion yester¬ 
day that Union’s plight Is par¬ 
lous - the Bank might allow 
the bouse to disappear. But it 
would make sure that , any 
winding-up did not da m age 
lenders to that discount house 
w th® financial system.. 

Discount houses accept fiat 
European monetary union may 
tend to the end of thelrprm- 
teges. The continental system 
of dealing direct with banks 
might be employed by a new 
pan-European central bank. 

^jut though that would 
involve the extinction of dis¬ 
count houses - as defined by 
their relationship with, the 
F ^nif - the firms themselves 
could in theory continue to 
thrive. 

This is not the contradiction 
which it appears.. 

Discount houses have 
evolved into specialist ma rk et- 
makers in a range of 
short-term securities. They 
. racist that their special rela¬ 
tionship with the ■ Batik of 
England contributes nothing to 
profits. 

■The corollary. Is that Union's 
losses should be seen as.no 
more si gnifican t than, the 
losses of any other market- 
maker in any other- market. Its 
market judgment erred aud it 
paid the price. 

See Lex and Observer . . 


Hanson launches defence of dividend policy 


Allied-Lyons signs pub 
deal with Brent Walker 


| By Roland Rudd 

HANSON, the Anglo-American 
conglomerate, has launched a counter 
; offensive in response to / r ftl pfann that fa 
move to a quarterly pay-out amounts to a 
dividend cut. 

In an to persuade fond manag¬ 

ers and analysts that shareholders 
would be better off under its new 
dividend policy Hanson has pub¬ 
lished a note showing that UK share- 
luiderB with 100^)00 shares would receive 
net interest of £45.42, assuming 10 per 
cent interest rates, thanks to the earlier 
payment. 

To minimise its advance corporation 
tax liability for the year to Sep¬ 
tember 30 1992, Hanson last week 


' announced that it wouM pay^itesdiri- , At a meeting of analysts anil insti- 
dend quarterly from July. jrhere^wcmld be . tutional shareholders last Friday. Lord 
three further payments In ‘ Octbber. ^nnnrV Hanson, was reported by several people 
ary and ApriL \ • v-T //^ : v^4^resent as suggesting that the itatat 

The qmirterly/divldmfte.^ro^n^^^ividend this financial year may be move 
less than 2.75p teteUmg.at least lflst f yeati8fc>,than lip. ?&- 

lip by Aprfl. . >1'.;: V 5 ,: JjvOne analyst said: “Lord Hanson made 

Last year shareholders received 3J5p in-ft clear that he was irritated that 

July and 7A5p in February. ' _/ some commentators had suggested 

Hanson argues 4hat - while - share- -.that the group’ s move to q uarterl y Pay- 
holders will beT worse'*'biff’ . “ ouT^Vaa'amgifed ’Ttff’hiae * a^dfvTdend 

when they wilT receive 2.75p compared cut and made it clear that the group 


with, last year’s Interim of 3-15p, they 
will be better off by April since they will 
have .received three quarters of the 
dividend earlier than mdpy the old divi¬ 
dend ppbey.:/. 


was quite likely to pay more flan last 
year’s Up." 

Hoare Govett, the group’s brokers, are 
predicting a quarterly dividend of L82p, 
making a total of 11.28p. h 


By Philip Ramtoms 

ALLIED-LYONS, the drinks, 
food and retailing group, yes¬ 
terday announced that it had 
signed agreements for tbe lease 
of 734 of its pubs to Pubmastar, 
the Brent Walker retail subsid¬ 
iary. 

The deal was co mplete d in 
spile of a warning from the 
Office of Fair Trading that the 
pubs would stiU form part of 
Allied's tied estate. 

Allied’s legal advice is that 
tire pubs would count towards 
the 2,380 which government 
orders require it to free from 
exclusive beer supplies by 
November. 

Under the terms of tbe agree¬ 
ment with Brent Walker, 
Allied will supply the enlarged 
Pubmaster estate with two 
thirds of its beer for seven 
years. 

The differences between 
Allied and the OFT over the 
status of the pubs may have to 
be settled oy the courts. 


though modifications of the 
beer supply agreement would 
probably meet the OFT’s 
r em iire mpT ltB 

Mr Don Marshall, Allied 
Breweries’ commercial direc¬ 
tor, said: “We have been work¬ 
ing for some time to structure 
the deal In such a way as to 
take into account any concerns 
the OFT may have. In announ¬ 
cing the signings, we are confi¬ 
dent that this is a further 
step towards meeting the 
requirements of the tied estate 
order." 

As part of the deal. Allied is 
buying 46 pubs from Brent 
Walker for £20.lm cash, of 
which £7m is deferred for (me 
year. 

Brent Walker had originally 
intended to sell 57 pubs to 
Allied but said yesterday that 
11 had been withdrawn by 
agreement and had been sold 
instead to Wolverhampton ft 
Dudley Breweries. 


I Bradford & 
Bingiey raises 
debt provisions 

By Angus Foster 

BRADFORD ft Bingiey 
Building Society, Britain's sev¬ 
enth largest in asset terms, 
yesterday announced pre-tax 
profits of £107Am for 199L 

This 7 per cent increase 
came in spite of record provi¬ 
sions for losses and nan-per¬ 
forming interest of £47.6m 
(£9.4m). 

The society said total assets 
grew 32 per cent to £lL9bn. 
This followed mergers with 
the Leamington Spa, He nd o n 
and H ampshire so cieties as 
well as growth from new busi¬ 
nesses. 

Personal pensions business 
rose over 80 per cent, with 
animal premium income of 
£30m. Personal equity plan 
funds more than doubled to 
£212JSm. 


Aristuein’s £5m buy creates 
Bank of Edinburgh Group 


By James Buxton, Scottish Correspondent 


ARIST0EIN, a company set up 
in 1990 with the aim of acquir¬ 
ing small to' medium-sized - 
bunding societies, has acquired 
the Goode . Durrant 
Bank. 

The bank will now change 
Its name to ftmir of Edinburgh 
and Aristnein will change its 
own name to Bank of Edin¬ 
burgh Group. 

Goode Durrant Bank was a 
subsidiary of Goode Durrant, 
the vehicle hire, mot.or. 
distribution and building 
group. 

Aristuein paid £5m for the 
bank and as part of the deal 
sold Goode Durrant Bank's 
loan portfolio at its written 
down book value of £L4m 


to another subsidiary of 
the Goode Durrant 
group..-. ■ 

The portfolio consisted of 
loans to property developers in 
the south of .England. 

The bank, which inherits a 
“stable depositor base,* accord¬ 
ing to Aristuein, win now con¬ 
centrate ■ on taking personal 
savings and providing residen¬ 
tial-mortgages. , 

It will market itself through 
tbe press and independent 
flnanriiil intgr rafidfaf )*? 

Mr Ken Murray, managing 
director of Aristuein. said it 
had always been the intention 
of the company to secure RmiV 
of England permission to con¬ 
vert itself into a bank called 


Bank of Edinburgh, either 
before or as part of a 
merger with a building 


Aristuein was set up in 
December 1990 with £26m of 
capital from UK and European 
institutions with the aim of 
taking over b uilding societies 
and merging them into a feder¬ 
ation which would be strong 
enough to compete with larger 
institutions. 

Mr Murray said yesterday 
that it was in talks with sev¬ 
eral building societies about 
possible mergers but the dis¬ 
cussions were covered by confi¬ 
dentiality agreements. “We 
are very ambitious," he 
said. 


Getting to grips with the community care market 

Andrew Bolger considers Seton Healthcare’s change of direction and its rising fortunes 

£3? 10 ^ Sgtojnj lea j thcare ~ 


nmpr CUlmnowon071-(La7iJJwwn(<iOLQU;9 ll CrtnwnorGinlcta. 
x»m ..ihh l«idan 5W1W Dim for jnwjW Dealing I Undbook wWdi|fo« dew* 
on how Kupccuiue TAX ntE£-nn over HO world tannranuitru. 


S ETON Healthcare grew 
from a playful observa¬ 
tion made by the compa¬ 
ny’s founder while visiting an 
Oldham stockinette manufac¬ 
turer in 1952. 

Chatting to a machinist. Mr 
Ivor StoUer doubled a length of 
knotted tubular cotton fabric 
along his finger - and realised 
he had created a tubular ban- 
da«e. 

It took Mr StoBer a longtime 
to persuade doctors and nurses 
of the contribution his new 
product could make to bandag¬ 
ing techniques which had 
changed little since the days of 
tbe Egyptian mummies, hi 1960 
the company started making 
Tubigrip, which now domi¬ 
nates the UK marfept for elasti¬ 
cated tabular support ban¬ 
dages. 

Direct marketing to health 
professionals has continued to 
Defaiportant to Seton, which is 
now run by Mr Norman 
Stoller, the founder’s son. It 
came to the market in July 
1990 through a £23m placing at 
130p a share, and has since 
seen its market value nearly 
triple - making it one of the 
stock market’s best performing 
shares. 

Annual sales of the company 
have grown from £700,000 at 
the start of the seventies reach- 





Norman StoUer; seen 

market value nearly triple 

mg more than £30m last year. 
Pre-tax profits for the period 
came out at £3m. 

In recent years it has shifted 
the balance of the group away 
from hospitals, where competi¬ 
tive contracting keeps tiie lid 
on profit margins, towards sup¬ 
plying prescription products to 
retail chemists and the com¬ 
munity care market 

The trend towards more care 
being carried out in the com¬ 
munity is fuelled both by tbe 
shorter length of hospital 
stays, and the increasing num¬ 
ber of old people with chronic 


illnesses who need to be 
treated at home.. 

Seton claims that while peo¬ 
ple under 65 need an average 
of four prescriptions per year, 
the over85s need 12 and those 
aged over 75 average 24 pre¬ 
scriptions each. 

The group has made a partic¬ 
ular effort to target district 
nurses and health visitors. 
They tend to be easier to readi 
than GPs, who are often 
besieged by representatives 
from the big drugs compan¬ 
ies. 

Under the Nurse Prescribing 
Bill, currently going through 
pa r lia me nt, up to 28,000 quali¬ 
fied district nurses and health 
visitors will be be allowed to 
prescribe for the first time, 
once they have undergone 
addit i onal training. 

S eton eetehiished a direct 
sales force in the eighties 
and now has % former 
nurses on its books, who spend 
about 86 per cent of their time 
selling in the community. As 
trained nurses, they can dem¬ 
onstrate products and advise 
on their application for partic¬ 
ular medical problems. 

One of the group's newest 
products is Setopress, a high- 
compression bandage used for 
the treatment of venous ulcers. 
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a common condition among 
elderly people. Nurses know 
they have applied It using tiie 
most effective pressure when 
the pattern woven into the 
bandage Is stretched to form a 
perfect square. 

Seton recognises that the 
higher wiarg fag s nflahle In the 
community care aide of the 
health business will attract 
competition, but is confident 
that the group’s sales force of 
trained nurses gives it a con¬ 
siderable advantage, 

Mr Dieno George, managing 
director, said: “If our competi¬ 
tors send in the salesmen with 
shiny shoes, they are going to 


struggle. Nurses want help and 
advice, not a hard sell." 

Seton also stressed the 
Importance of having a direct 
sales force last month when tt 
announced the sale of its US 
subsidiary. SePro Healthcare, 
and new distribution arrange¬ 
ments In the US. 


A lthough the flnanM»il 
performance of its US 
subsidiary had 
improved substantially over 
tbe last three years, Seton said 
SePro had no sales force out¬ 
side toe hospital market, and 
the cost of building one up to 
take advantage of the same 
trend towards community care 
In the US was beyond the 
resources of the UK group. 

Seton has sold moat of Its . 
healthcare business in the TJS 
to Acme United Corporation, a 
long-established company 
which has been distributing 
Seton's Lyofoam ranee of 
wound dressings since 1985. 
Acme has a considerable sales 
force in both the hospital and 
co mmuni ty sectors, and will 
now distribute several other 
Seton products. 

Seton is confident that these 

new, arrangements will be to 
devriop the sales and profits of 
5?- SrmjP’ 8 uroducts more 
quickly in North America. - 


The acquisition of quality 
brands has also been another 
key factor in Seton's rapid 
growth, hi 1990 it bought two 
muscular pain relief creams, 
Transvasin and Lloyd’s Cream, 
for £L35m from Reckitt ft Col- 
man, the food and household 
products group. 

- Last year the group paid an 
facial £i-5m for the Steripod 
trade mark, which covers a 
new range of the latest “blow- 
fili-seaT technology. This 
^fabl es sterile pharmaceutical 
solutions to be delivered by 
Plastic vials, containers which 
are ideally suited to the 
requirements of community 
nurses. 

Although the scale of the 
reatket caused Seton to retreat 
from direct selling in the US, 
Seton is determined that in 
Europe tt will continue to phr- 
spe its strategy of “following - - 
the patient" from hospital back 
into the c ommuni ty. 

. The group has established a 
joint venture with its distribu¬ 
tor in the Netherlands to share 
the costs of setting up & sales 'I 
team which will sell Seton' 
Products directly to the com- “ 
muntty care market. 

Success in the Netherlands 
would provide a platform far. - 
considerable^ expansion by ... 
Baton across Europe. : .. 
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Wearslde: winning Nissan’s 
Investment has been a 
big morale booster. Page 2 


FINANCIAL TIMES SURVEY 

TYNE and WEAR 


Social problems: mention 
of last year’s riots still 
provokes unease. Page 5 


Tuesday February 18 1992 


Nissan started a bandwagon of 

inward investment that is _ 

transforming Tyne and Wear's 
economy, but pockets of long-term 
unemployment remain a serious 
problem. Last year's riots damaged 
a carefully nurtured Image but, 
paradoxically, they may even have 
strengthened the region's case, 
writes Ian Hamilton Fazey 


Standing up 
to recession 


TYNE and WEAK is 
undergoing Jong-term and con¬ 
tinuing economic change, 
creating problems as well as 
benefits. The overall picture is 
summed up by Mr Paul Briggs, 
chairman of the north- east 

region Of the CnnfrinHiHnn of 
British Industry. 

“In the north-east we have 
changed the fabric and mkmim 
of business. The economy is 
being reconstructed. Productiv¬ 
ity is infinitely higher The big¬ 
gest development of the last 10 
years has been the amount of 
inward investment and the 
new demands it has imposed 
on quality and performance. 
We have now got to grow 
many more businesses in the 
region. 

“On the other hand, the 
problem is a rump of unem¬ 
ployment which is very diffi¬ 
cult to overcome. There Is a 
had educational problem. We 
need a mnlti-sMlled workforce, 
not labourers. 

"This raises a major social 
question and will require an 
integrated approach. The link 
between business and educa¬ 
tion must im prove and involve 
government, local authorities, 
schools, ftirthm- education col¬ 
leges, universities and the 
training and enterprise coun¬ 
cils.” 


The urgency of this social 
question was not tally recog¬ 
nised either regionally or 
nationally until last Septem¬ 
ber, when riots erupted on 
Tyneside. 

Their impact on most people 
outside fire region was wors¬ 
ened by an unawareness of 
underlying problems because 
of a concerted "talknur-un’* of 
the region’s attributes to 
impress inward investors. 

This eampaign had justified 
itself by attracting Nissan to 
Tyne and Wear in 1985. “We 
now have nearly 50 Japanese 
companies, neariy 12,000 jobs 
and £L7hn from +hgm in the 
region,” says Dr John Bridge, 
chief executive of the Northern 
Development Company (NDC), 
a consortium with public ami 
private sector support 

The NDC is now targeting 
Korea and Taiwan and the first 
trickle of companies has 
arrived hut that is only part of 
the sto ry, hi the 18 months to 
last October, foreign inward 
investors started 83 projects, 
creating or safeguarding 8,000 
jobs, with an estimated £lbn of 
capital spending. 

Thirty-seven involved Euro¬ 
pean-based mmpanips, 24 were 
from tee Ear East, and 22 from 
the DS. Far East investors 
accounted for 40 per cent of tee 



Swan Hunter's WaSsend shipyard on Tyneside where Type-23 frigates are under construction as part of a £400m contract 


jobs. In addition, 37 projects 
involved relocating UK compa¬ 
nies, creating another 2,400 
jobs. 

Not all this activity went 
into Tyne and Wear. The NDC 
acts for tee whole north-east 
and Cumbria, but Newcastle is 
the regional capital and service 
centre and its conurbation of 
Ll3m people has the largest 
population. What is good for 
the north is good for Tyne and 
Wear. 

Generally, the influx has 
broadened the economic base 
and helped Tyne and Wear to 
withstand recession better 
than most of the south of 
Britain. Moreover, 40 per cent 
of output is now exported - in¬ 
evitably so. since tee inward 
investors have mainly come for 
easier access to European mar¬ 
kets. This, coupled with very 
few people or businesses mort¬ 
gaged up to the hilt , has help ed 
insulate the local economy 


from the problems of southern 

England 

Why the inward investment 
is needed is that only half a 
generation ago a third of the 
north-east’s workforce was 
employed in shipbuilding, 
stee lmakin g or coalmining. 
Closures have seen the figure 
drop to only 3 per cent now. 

This long-term decline of 
basic industry is condemned 
by Mr Doug Henderson, MP for 
Newcastle North and one of 
tee Labour party's trade and 
industry spokesmen. He is glad 
of Nissan's arrival but says it 
does not yet herald economic 
revival for an area which has 
consistently been near the top 
of the UK unemployment 
league. 

The search for work is tee 
issue. In Tyne and Wear, for 
prnmp|p shipbuilding h«g been 
reduced to the high-tech war¬ 
ship yard of Swan Hunter. 

Amec, In the shape of its 


Press Offshore subsidiary, has 
been another indigenous suc¬ 
cess, as have tee Rolls-Royce 
Industrial Power Group - for¬ 
merly NE1 - and Vickers, 
builders of the battle-proven 
Challenger tank. But the need 
for higher productivity has 
limit ed the numbers of jobs 
they can create. 

Most new jobs require quali¬ 
fied workers such as at two 
emergent Tyneside information 
technology businesses, Quality 
Software Products and Sage. 

“You don't need labourers 
carrying buckets of rivets 
around Swan Hunter any 
more,” says Mr Neville Trotter, 
MP for Tynemouth and Tyne 
and Wear's only Conservative 
in tee House of Commons. The 
Meadow Well estate, where the 
riots began, is in his constitu¬ 
ency. 

Politically, reconstructing 
tee regional economy has been 
a race to reduce unemploy¬ 


ment to manageable levels 
before the social problems 
boiled over. The rate for Tyne 
and Wear was 11.8 per cent last 
December - tee latest detailed 
figure - with another Q.8 per 
cent on employment training. 

In addition, 12.6 per cent of 
under-l8s were out of work and 
another 62 per cent of teem 
were in youth t raining . There 
were 1,706 vacancies advertised 
in Jobcentres; one for every 38 
unemployed claimants. 

Absolute numbers are down 
at least a third on the levels 
before Nissan’s arrival, but tee 
concentration of long-term job¬ 
lessness into pockets has 
accentuated the differences 
between the haves and have- 
nots. 

Newcastle’s submission for 
urban funding in the govern¬ 
ment’s City Challenge competi¬ 
tion says more than half the 
people under 24 in the West 
End district are out of work. 



Only one in 50 who attend the 
local comprehensive school 
leave with five or more GCSE 
passes. 

Within the West End, beside 
tee river, is the Tyne and Wear 
Development Corporation’s 
impressive Newcastle Business 
Park. British Airways has set 
up a computerised telephone- 
sales operation there. Only the 
brightest have a chance of any¬ 
thing other than a menial job. 

In spite of the efforts of 
many decent local people, 
these are the conditions in 
which is developed an under¬ 
class with a c riminal culture. 
An inevitable result - as has 
happened following other UK 
urban riots In the past 12 
years - is that the blame has 
been put almost entirely on 
c riminals, with only a token 
acknowledgement of the condi¬ 
tions which enabled them to 
flourish. 

Mr Trotter says about 100 
professional criminals rioted 
because tee police had started 
to crack down successfully on 
their Meadow Well base. Mr 
Alastair Balls, chief executive 
of the development corpora¬ 
tion, talks of “criminal gangs” 
impeding the building of com¬ 
munity networks among 
decent people. 

Mr Bob Tilmouth, chief exec¬ 
utive of Tyne and Wear Cham¬ 
ber of Commerce, says: “There 
were two reasons for the riots: 
crime, and a badly managed 
housing estate. They were a 


great sadness to the commu¬ 
nity, but they were criminal In 
origin." 

Dr Bridge says: “They put 
crime on the shopping list of 
things companies wanted to 
know about. Tokyo TV was a 
problem because it was a nega¬ 
tive, but people soon realised 
that It’s no worse here than 
overseas. It’s less of problem 
than was tbc one they used to 
ask about - industrial rela¬ 
tions. They don’t ask about 
labour relations at all any 
more because those problems 
don’t exist" 

But Mr TUmouth adds: “The 
riots have stiffened our 
resolve. There is still a long 
way to go. Many of us are 
determined to press on harder 
than before.” 

Indeed, the riots may help 
Tyne and Wear sell its case, 
which often looked almost too 
good to be true when it was 
merely promoted, rather than 
argued. The argument Is 
strong: an entire sub-region 
has largely pulled itself up by 
its bootstraps and started to 
transform a declining, falling 
economy into a growing one. 

Mr Kit Pumphrey of Newcas¬ 
tle stockbrokers Wise Speke 
sums up a growing mood: “All 
my life we have been running 
to stand still against industrial 
decline. Now we have a chance 
to build and grow. We have 
turned a comer and have 
much more power to help our¬ 
selves." 
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THE ONLY THINGS WE’VE SUFFERED FROM DURING THE 

RECESSION ARE GROWING PAINS. 



From imaginative greenfield developments to innovative inner-city 
regeneration, the Bellway reputation for quality continues to grow. Our 
breadth of operations also encompasses dose partnerships with enterprising 



housing associations and strong links with local authorities throughout the UK. 

It is a nationwide story of success that is built on the firm foundations 
of our traditional heartland, the North East of England, 



HE.1D OFFICE: BELLWjJYPLC. HORSLEY HOUSE, REGENT CEHTRE, COSFORTH, NEWCASTLE UPON TYNE NE3 3LU. TELfOSl) 285 0121 FAX- (091) 2S-i 6325. 

REGIONAL OFFICES ALSO ANGLIA, NORTH E.1ST. Nnamtlt upon Tymr. NORTH LONDON, £a*w* NORTH WEST. AbYm&am; SCOTLAND, dognx SOUTHEAST. AAni&M.- URBAN RENEWALS. WtiifidL WEST MIDLANDS. Brmi grew: 8ELLW.1Y ESTATES. DtbmA 











TYNE and WEAR 2 


PEW trips can have paid 
greater dividends than the 
flight which Sir William 
McAlpine and his son Andrew 
took to Japan soon after Nis¬ 
san revealed in 1981 that it 
planned to site its European 
car plant in the UK. 

As a result largely of the 
negotiations triggered by that 
visit, McAlpine's annual 
north-east turnover rose from 
£X0m before 1984, when Nissan 
announced it bad chosen the 
former Sunderland airport site, 
to £l5Qm in 1991 - two thirds 
of it directly attributable to 
Japanese investment 

Last year was admittedly 
exceptional even by the stan¬ 
dards of McAlpine's success in 
winning Japanese contracts: in 
1991 the company's work on 
the ever-expanding Nissan 
plant, now a £900m invest¬ 
ment, coincided with its con¬ 
struction of the first phase of 
Fujitsu’s £4GGm semiconductor 
plant at Newton Aycliffe in Co 
Durham. 

Even so, the remarkable 
boost to turnover underlines 
the sometimes overlooked 
spin-off of Nissan's choice of 
Tyne and Wear for locally- 
based companies beyond the 
automotive components sector. 

Quantity surveyors and proj¬ 
ect managers Turner & Town¬ 
send, founded in north-east 
England in 1946 and head¬ 
quartered in Darlington, Co 
Du rham, were similarly quick 
off the mark in 1981 when Nis¬ 
san. in tandem with its search 
for a site, began a less publi¬ 
cised survey of the UK con¬ 
struction industry. 

Although the Japanese car 
maker was at that time making 
no promises to develop beyond 
its proposed 24,000 cars-a-year 
first phase. Turner & Town¬ 
send realised the project's 
enormous potential signifi¬ 
cance and tried hard, but dis¬ 
creetly. to help Nissan with 
any information it required. 

That policy of establishing 
cordial relations early on 
- and of taking Nissan seri¬ 
ously - has paid off hand¬ 
somely. Since 1984, the firm 
has had a constant presence at 
the Sunderland site, control¬ 
ling construction finan ce and 
contracts. 

As a direct result it was 
selected as project manager 
not only by several Nissan sup¬ 
pliers moving into the sur¬ 
rounding area but by excava¬ 
tor manufacturer Komatsu at 
Birtley, Tyne and Wear and by 



Nissan Sunderland's press shop. The region now has nearly 50 Japanese companies 

Chris Tighe looks at Nissan’s regional impact 

Benefits beyond the 
automotive sector 


Fujitsu for its new Aycliffe 
plant 

The firm's story also demon¬ 
strates the importance Nissan 
at Sunderland has attached to 
developing its relationships. 
Thanks to the good under¬ 
standing built up there, Turner 
& Townsend was given respon¬ 
sibility for overseeing develop¬ 
ment of both the Craufield, 
Bedfordshire, headquarters of 
Nissan’s European Technology 
Centre and the Maple Cross 
HQ of Nissan Motor GB, the 
company’s new distributor. 

“Relationships are terribly 
important to the Japanese." 
says Mr David Barry, a partner 
in the firm and regional direc¬ 
tor for Turner & Townsend 
Project Management. “Having 
started a relationship they 
want to see it succeed." 

His firm, oue of the UK’s six 
biggest in its field, does not 
divulge its turnover but the 
Japanese Hnir has substantially 
boosted income in its 
north-east heartland. It has 


“Make People Winners” 

IN SEARCH OF EXCELLENCE- PETERS A WATERMAN 



"Companies of excellence have a common 
philosophy - make people winners, respect 
the individual, let them stand out" 

Making people winners in the 1990'$ calls for a total quality approach to 
Management. Quality of production, of service, and of people, which will ultimately 
lead to an improved quality at Hie for alL 

A company's greatest asset is its people and. with our help, employers are realising 
that they have to mvest to provide training for their people to improve skills and 
expand career opportunities. 

This is our pohey and it has already resulted m companies beaming more profitable 
aid has enabled them la provide job security and create expansion. The promotion of 
a 'culture of quality throughout the community is helping young people and adults, 
via training and education, to find long term employment 

We arc also Ale to assist those people starting new business ventures by providing 
opportunities, advice and practical help. 

Through the creation of well trained confident people, Wcarside ts attracting 
industries to locate in the new North East, capitalising on the skilled quality 
workforce that is currently being built up 

Quality "North 

A Quality Nonh will lead to success on Wearside in the Ninettes. 

mWEARSIDE 

Training & Enterprise Council 

Wearside TEC Unwed. 2nd Floor. Oerwem House. New Town Cenw.Wastwqon. 

Tyne 1 Wear NE38 7ST T 1 . (09tj4i6B'6i Far (0911 ai51093 

WEARSIDE TEC ENCOURAGES EQUAL OPPORTUNITIES 


insulated the firm locally from 
the chill of recession, which 
has forced competitors to cut 
staff. And it lea to the firm 
being chosen by Toyota as 
quantity surveyor for its new 
Derby plant - a contract to 
which Nissan had no objection 
provided a "Chinese wall" 
operated between the relevant 
staff in the firm's Derby and 
north-east offices. 

"Nissan was the pad which 
launched us into tide type of 
work,” says Mr Barry. “It's 
been a tremendous relation¬ 
ship." He and Mr Benny Kelly. 
McAlpine's regional manager, 
say they have found Nissan 
tough in negotiations but loyal 
and determined to maim the 
relationship work. Both also 
say Nissan has been very keen 
to get local companies to work 
on the plant’s development. 

Other beneficiaries of this 
policy include electrical engi¬ 
neers Mott McDonald, the con¬ 
sulting engineers for the Tyne 
Bridge in the 1920s, also con¬ 
stantly at work on the Nissan 
site since 1984. The “Nissan 
Effect" has even helped trans¬ 
form its potted plant suppliers 
from a little local company 
into a national operator. 

Keenness to build local rela¬ 
tionships does not however 
imply any timidity or lais¬ 
sez-faire on Nissan's part. 
Indeed, one of the company’s 
most remarkable features has 
been the way it has set its own 
agenda. 

At Nissan’s request. Turner 
& Townsend even found them¬ 
selves restructuring the con¬ 
ventional relationship between 
client, consultants and contrac¬ 
tor. “We sat with Nissan on 


one side of the table," explains 
Mr Barry. Mr Kelly says Nis¬ 
san's requirements have stimu¬ 
lated the quality of construc¬ 
tion work in the region and 
improved its responsiveness. 

Nissan has also forcefully 
championed to local b usiness es 
the doctrines of total quality, 
flexibility, teamworking, train¬ 
ing and equal status. More tra¬ 
ditional companies may still 
have executive dining rooms 
but some now feel a touch 
defensive about them. 

Occasionally there are grum¬ 
bles that Nissan hogs the lime¬ 
light a little too much. But 
nobody denies the importance 
to Tyne and Wear of Europe's 
biggest single inward invest¬ 
ment by a Japanese company. 

The backdrop of UK reces¬ 
sion makes even more notable 
Nissan's announcement last 
month of another £200m of 
investment at Sunderland, 
another 600 jobs, boosting 
employment to 4,600 next year, 
and an Increase in production 
capacity by 1993 from 220^000 
cars to 300,000. 

“It gives some pause for 
thought for those people who 
thought they were just coming 
in for a quick buck and would 
then go away again." com¬ 
ments Mr Ed Robson,, Sunder¬ 
land’s director of architecture, 
and planning, who wakproject 
co-ordinator in the 1980s for 
the Tyne and Wear local 
authorities' campaign to net 
Nissan. 

The company’s choice of the 
region, its successful expan¬ 
sion and impressive perfor¬ 
mance - the Sunderland work¬ 
force is said to equal Its 
Japanese counterparts - have 
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Committed To Quality 


been valuable selling paints in 
attracting inward investment 
“It’s a very strong signal 
that this is a very good place 
not only to invest but to grow.” 
says Dr John Bridge, chief 
executive of the Northern 
Development Company, the 
economic regeneration body. 
The region now has nearly 50 
Japanese companies, expected 
by 1993 to have created about 
12JJ00 jobs and invested £l_7bn. 

There is no mistaking what 
many north-east job hunters 
think of Nissan’s presence; its 
current local recruitment ram , 
paign for 1,600 additional 
employees, to reach its 4,600 
target, has so far elicited 28jQ0Q 
applications. But the message 
has also got through to many 
of the unemployed that they 
are not part of Nissan’s brave 
new world. Tm too. old for 
them” is a frequent refrain 
among jobless over-35-year- 
olds. 

Nissan's choice of Sunder¬ 
land raised hopes that a whole 
new automotive sector would 
be created in a region devoid of 
significant car manufacturing 
since Edwardian times, when 
Lord Armstrong’s Newcastle 
works made cars for export to 
Japan. Some spin-off from Nis¬ 
san, obliged by European Com¬ 
munity requirements to ach¬ 
ieving 80 per cent European 
sourcing, is evident, especially 
in Sunderland and Wearside. 
Since the mid-SOS some 23 auto¬ 
motive suppliers have set up in 
the region. 

Nissan estimates it will 
spend £l90m with its 27 
north-east suppliers this year, 
rising to £281m in 1993 out of a 
total £850m spent with 195 
European suppliers. North-east 
suppliers account for almost 
half its UK components spend¬ 
ing. By next year, Nissan 
expects its orders to generate 
work for about 3,000 employees 
in north east-based direct sup¬ 
plier companies. 

The Tyne and Wear Develop¬ 
ment Corporation argued in a 
recent report. Automo¬ 
tives - the Driving Force of 
the New North East, that the 
region could now become a 
premier centre of car compo¬ 
nent manufacture in Britain 
and possib ly Eu rope. Mr Alas- 
tair Balls. TWDC chief execu¬ 
tive, believes 300,000 cars-a- 
year capacity is the level at 
which component suppliers 
may be attracted to relocate 
into the north-east when the 
recession abates. That he says, 
is “just tough” for other 
regions. 

Professor Ray Hudson and 
Dr David Sadler, Durham Uni¬ 
versity geographers, have 
raised some eyebrows, and 
even tempers, locally with a 
recent report suggesting new 
facilities developed around the 
Nissan plant have tended to 
specialise in production of rela¬ 
tively low value-added and 
bulky components. Their 
research also suggested the 
equation optimistically made 
between just-in-time produc¬ 
tion and spatial proximity had 
been greatly over-stated. 

In a region fighting for more 
automotive industry, this is 
heretical talk. But Prof Hudson 
says he Is denying neither the 
pulling power of Nissan, nor 
its direct contribution to the 
local economy. “What Nissan 
will have done in employment 
terms, although in a different 
part of the north-east, is 
replace Consett steel works." 

He also predicts that Nissan 
will expand its annual capacity 
to 400,000 cars during the 
1990s. “That would be a p retty 
powerful magnet” 


WEARSIDE 


A morale booster 


MAKE IT WEARSIDE. urge the 
slogans emblazoned on hun¬ 
dreds of commercial vehicles 
owned by Sunderland borough 
council and local private com¬ 
panies. 

Make it Wearside, entreat 
the advertisements designed to 
promote the borough as “the 

advanced manufacturing cen¬ 
tre of the North". 

Sunderland, one of Britain’s 
largest towns, has long felt 
aggrieved at playing second 
fiddle - in outsiders’ eyes, at 
least - to Newcastle. Wearsi- 
ders. known locally as Mak- 
ems. do not take kindly to 
herng mistaken for Geordies. 

Winning Nissan's invest¬ 
ment and watching it flourish 
and attract component suppli¬ 
ers has been a big morale 
booster for those load people 
who feel they or their children 
have a chance of working for 
the new automotive employers. 

Others, meanwhile, have 
cheered themselves a little 
with the spectacle of Newcastle 
United trailing behind their 
Roker rivals on the football 
pitch. 

But the real boost for 
Sunderland now would be to 
see significant job creation on 
the riverside sites which once 
provided the thousands of ship¬ 
building, coal mining and 
heavy engineering jobs on 
which the town so heavily 
relied. 

These traditional industries 
bore the brunt of Wearside’s 
job cuts in the 1980s. Within a 
decade, their workforce was 
cut by a half, the town lost its 
last shipyards - ending a 600- 
year-old industry - and the 
total number of employees in 
work dropped by 5,300 to 
90,800, a fall due almost 
entirely to a reduction in male 
employment 

Even so. when the govern¬ 
ment decided in 1988 to close 
the last shipyards with the loss 
of 2,400 jobs, some members of 
the local business community, 
which includes substantial 
employers such as Nissan, 
Rolls Boyce, Vaux and Grove- 
Coles, not surprisingly took 
exception to the “dead town" 
image portrayed in sections of 
the m erila 

But outcry over the ship¬ 
yards' closure helped secure a 
150 acre enterprise zone as part 
of the govermenfs £45m “res¬ 
cue package”. It also triggered 
the creation of The Wearside 
Opportunity (TWO), a local pri¬ 
vate sedan- initiative, jn part¬ 
nership with the Iraqi author-, 
ity 'aud development! agencies^ 
to regenerate the borough's 
economy and pep up its morale' 
by building on its manufactur¬ 
ing traditions with new. for¬ 
ward-looking industry. 

In fighting for inward invest¬ 
ment, Sunderland now has a 
number of advantages. They 
include Nissan’s proximity and 
the enterprise zone, in force 
until tiie year 2,000. • 

Zone status is the factor 
which squares the circle, mak¬ 
ing speculative building finan¬ 
cially attractive, says Mr Nor¬ 
man Bachelor, a director of 
Washington Developments, a 
London and Edinburgh Trust 
subsidiary. In Tyne and Wear 
generally, rental levels are still 
deterrent to private sector 
developers, he says. His com¬ 
pany is now developing the 


first 57,000 sq ft phase of 
500,000 sq ft of business space 
on the Tyne and Wear Develop¬ 
ment Corporation’s Hylton Riv¬ 
erside site. ... 

Nearby in the zone, beside 
car dealer Reg Vardy's new 
showroom, the flagship for tire 
new Nissan Motor GB distribu¬ 
tion network, Scottish Provi¬ 
dent have just developed eight 
high specification industrial- 



Dr Anne Wright developed 
several facilities for Industry 

warehouse units, called Sun¬ 
rise Enterprise Park. At the 
third section of the zone, Dox- 
ford Business Park, Akeler 
Developments Pic are about to 
start work on the first phase of 
more than one million square 
feet of space, plus a hoteL 

Eleven English Estates 
units, in three eye-catching 
pavilions, were the first new 
units in the zone; seven have 
so far been let at around £7 per 
sq ft 

The zone's prime purpose is 
to attract companies new to 
the area. But relocations from 
nearby are being welcomed too 
provided they increase their 
workforce. 

Another-important element 
in the campaign to foster 
advanced manufacturing is 
Sunderland Polytechnic, ted 
by Dr Anne Wright, the only 
female polytechnic rector out¬ 
side London* fchas developed a 
number of faMHHpg fear indus¬ 
try. These , range, from its elec¬ 


tromagnetic compatibility test¬ 
ing tank, for businesses trying 
to attain new European stan¬ 
dards, to its advanced manu¬ 
facturing systems centre, 
which advises on integrattou of 
computers and robotics into 
manufacturing processes- 

The 1989 census of employ¬ 
ment showed 25.2 per cent of 
Wearside's employees then- 
worked in manufacturing, 2 
per cent above the nat i on al 
average. Despite the emphasis 
placed by TWO and ite part¬ 
ners on training and flexibility. 
many of those who have lost 
their Jobs in recent years are 
worried there is no place for 
them in “high-tech" industry. 
Low aspiration, says one senior 
local figure, is Wearsiders’ big¬ 
gest problem. 

However, there is general 
recognition that high-tech 
manufacturing is only one 
aspect of Wearside’s future. 
And for many local people, 
recent arrivals such as Press 
Offshore, which has moved 
onto the former South Docks 
site, and Christmas decora¬ 
tions manufacturer Ti-Well, a 
relocation from Bedfordshire to 
a former shipyard workshop 
where ships funnels were once 
made, seem more immediately 
relevant to their employment 
needs. 

Nissan’s presence has drawn 
in some significant new 
employers such as switch and 
engine valve makers TRW, and 
Sommer Alii be rt, who make 
dashboards. In the year to 
April 1991, the Commission tor 
the New Towns saw a 150 per 
cent increase over any previ¬ 
ous year in its industrial devel¬ 
opment land sales in Washings 
ton, thanks partly to incoming 
Nissan suppliers. 

Delighted though it Is at Nis¬ 
san's success, the borough 
council does not overstate its ; 
importance; it does not want 
outsiders to imagine Nissan 
dominates the entire local 
labour market. As Janet 
Snaith, the council's employ¬ 
ment manager, says: “We still 
have 17,000 unemployed and a 
long way to go." 

Chris Jlghe 
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vision. 

The architects 
• The reality 

Couves Limited is one of the companies shaping 
the destiny of the new North East. From business 
paries to supermarkets, office developments to 
Metro stations, our architects, designers and 
planners are creating the infrastructure of a 
dynamic, rejuvenated region. 






Couves United 
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Sunderland Polytechnic, one of the North of England’s leading 
educational centres, is ideally placed to help you achieve your goals . . . 


We provide: 

• consultancy and research services ' 

• information and advice from specialist staff . 

• training courses 

• access to testing facilities arid advanced equipment 

• specialist conference fodlih'es 

to business and industrial 
dients in a wide range of 


spedalisms across the arts 
and social studies, business, 
education, computing and 
information systems, 
environment, health studies 
and technology. 


SUNDERLAND 

POLYTECHNIC 


We're a £32 million business with: 

• 9,000 students from 50 countries on a brood range of courses 
from the latest developments at the forefront of science and 
technology to business management and the creative arts 

• a wide portfolio of full and part-time programmes ranging from 
sub-degree to postgraduate and professional courses, induding 

over 80 degree courses. 

For course information coll the 
Admissions Office on 1091) 515 
2082. 

For information on our services to 
business and industry call the 
Office for Commercial and 
External Affairs on (0911 515 
2682. 
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IF YOU’VE LOST OUT ON THE SWINGS, 




WELCOME TO THE ROUNDABOUTS. 



' - ^ I?! 



f your company has lost out on the swings of the recession. 

• now’s the lime to spin back into profit by relocating lo Tyne & Wear. 

But just where do you go for practical help and advice on funding, site 
selection, legal matters and staff recruitment and training? 

The answer is the Tyne & Wear Development Company. 

Call our Marketing Department in confidence today on (091) 415 0003 
for our full information pack or fax your requirements on (091) 416 0860. 
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WHEN the Newcastle-based 
Northern Rock B uilding soci¬ 
ety announced a record finan¬ 
cial year last week despite sup¬ 
posedly nationwide recession 
in property markets, it begged 
the question why. Something 
more than a load fluke was 
clearly at work because the 
smaller, Sunderland-based 
North of England society had 
also reported unprecedented 
good results the week before. 

While luck played no part, 
regional culture and history 
did. Tyne and Wear frag never 
had a domestic property mar¬ 
ket based on false values or 
rampant inflation. Until 
recently, half the people lived 
in council or private rented 
accommodation. 

The area has long been com¬ 
paratively Short Of mMrilp - rtesw 
managers or professio nals com¬ 
pared with other northern 
counties such as Greater Man¬ 
chester or West Yorkshire. 
Tyne and Wear is smaller and 


NEWCASTLE comes as- a 
surprise to many first-time vis¬ 
itors. 

Primed to expect - depend¬ 
ing to their preconcep¬ 
tions — pit heaps, grime, a con¬ 
crete jungle or men in mufflers 
and flat caps, many are taVgn 
aback at the city's handsome 
central conservation area, its 
fine shops and dozens.of res¬ 
taurants. 

>. Newcastle, unlik e so many 
British urban centres which 
die after'6pm, has retained a 
grip on its populace's thirst for 
leisure and entertainment, 
whether than means eight 
pints of lager and a kebab or a 
night at the opera. 

Regional capital of the 
north-east, its facilities are a 
powerful magnet for Tyne¬ 
side's 832,000 population. How 
else could a city with fewer 


does not sprawl, and has had 
less pressure to push outwards 
into the countryside thaw else¬ 
where. 

The duller, but fjpn market 
produced by such factors is 
reflected In Northern Rock's 
own corporate culture. Mr 
Kevin Southwood, director and 
general manager, says: “We 
have never done 100 per cent 
loans or non-status loans. We 
have always checked that peo¬ 
ple will be able to afford to 
pay. In our re-mortgage busi¬ 
ness, we never lend more than 
80 per ce nt of the value of the 
property. 

“When we have had to repos¬ 
sess from defaulting mortgag¬ 
ees, it has been because of mar¬ 
ital breakdown or redundancy, 
not the inability of people who 
borrowed too much to cope 
with high interest rates. The 
result Is that we have had only 
35 repossessions on Tyneside 
over the past 12 mouths. 

“For a £4-5bn building sod- 
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Market is dull but firm 


ety, that is very, very small. 
Even when we have repos¬ 
sessed, we have not lost any 
money because prices are firm. 
Indeed, it is difficult to detect 
any decline in values. Some 

ft Is now the 
eleventh-Iargest UK 
budding society 

people say they could have 
sold for more a year ago, but 
there is no »»*™i Call In terms 
of prices dropping below what 
people paid.” 

If anyone thinks this conser¬ 
vatism makes for a dull com- 


TYNESIDE 


A powerful 
magnet 


Europe’s largest city centre 
shopping complex in Newcas¬ 
tle, and the Metro Centre, 
Europe '5 largest out-of-town 
shopping and leisure complex 
in Gateshead - maintain a 
friendly rivalry, co-operating in 
wooing big-spending Scandina¬ 
vians and competing in the 
home market 

Both had very good Christ¬ 
mases and are sounding bull¬ 
ish even now. Secondary shop- 
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Grey Street, Newcastle: a plethora of cultural facilities 


than 300,000 -residents, 12.9 per 
cent of them unemployed, pos¬ 
sibly support in its centre 
alone more than 100 restau¬ 
rants, 60 pubs and nightclubs, 
three department stores, hun¬ 
dreds of shops and a plethora 
of theatres, cinemas, museums 
and other cultural facilities? 

The Royal Shakespeare Com¬ 
pany’s annual visits to Its 
“third home" and perfor¬ 
mances by the city’s resident 
Northern Sinfonia and visiting 


ping streets and areas are, 
however, finding the competi¬ 
tion difficult and are tending to 
shift downmarket But Newcas¬ 
tle is about to have an injec¬ 
tion of yet more top quality 
shopping space at its very 
heart; the new neo-classical 
Monument Mall will open this 
spring. 

Although the city has 
responded swiftly to any threat 
to its supremacy - the Metro- 
Centre’s multiscreen cinema 


orchestras, draw ^people .in-, was promptly countered by a 


from a very wide area. 

The Theatre Royal, beauti¬ 
fully refurbished at a cost of 
£9.3m, and the restored Tyne 
Theatre, which has Victorian 
understage machinery of inter¬ 


est to theatre historians world- - tor. 


similar development in New¬ 
castle and Eldon Square has 
been extended since the Metro- 
Centre opened - it has been 
imahle to combat the shrink¬ 
age of its manufacturing sec¬ 


wide. are both held in great 
affection and regard. 

The same cannot be said of 
the City Hall, the main concert 
venue, long criticised for its 
lack of atmosphere and size 
- it is inadequate for block¬ 
buster events. To test the com¬ 
mercial scope for a new con¬ 
cert venue, a n exp ert study 
funded by the TWDC, the city 
council, the Department of the 
Environment and the Nor¬ 
thumbria and En glish tourist 
boards began last month. 

Tyneside’s two giant retail 
centres - Eldon Square, 
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Manufacturing employment 
declined from 28 per cent in 
1981 to 17 per cent in 1989, with 
a corresponding rise in the ser¬ 
vice sector; about 20,000 manu¬ 
facturing jobs have been lost in 
the city in the past 20 years. 
The latest cut is at Anglo 
Great Lakes’ graphite electrode 
plant, closing this summer 
with the loss of 230 jobs. 

Some argue that all this is 
an inevitable feature of inter¬ 
national employment trends; 
that the remaining big manu¬ 
facturers, by dint of invest¬ 
ment, are offe rin g high quality 




jobs with prospects; that in an 
age of mobility Newcastle 
should embrace a service, 
small business and high-tech 
industry f utur e, built partly on 
its gtwwg Hpgifamtr sector, and 
not worry too much if some 
residents work elsewhere in 
Tyne and Wear. 

But the city's failure to 
attract any of the northeast's 
Japanese manufacturing 
in w c t'mwit R ' hBa underlined its 
lack of large development sites. 
To remedy this, the city coun¬ 
cil’s unitary development plan 
controversially proposes the 
release of 1.222 hectares from 
the green belt near Newcastle 
airport and the new Western 
Bypass. The land would be 
available for business and 
industry, recreation and 3,000 
homes. 

Gateshead has fared better 
in land availability, thanks to 
its large Team Valley Estate. 
The public developer En glish 
Estates, headquartered here, is 
carrying out developments in 
various locations in Tyne and 
Wear to help diversify its eco¬ 
nomic base. Some are high- 
tech, others more conventional 
such as its new factory devel¬ 
opment at Walker Riverside in ' 
Newcastle. 

Much of the former Gates¬ 
head garden festival site Is des¬ 
tined for housing or recreation 
but hear the river Sir Robert 
McAlpine is to develop Tyne 
Park, comprising office and 
high-tech space. Agents Storey 
Sons and Parker have no firm 
lettings yet but say they are 
not disappointed with the level 
of interest They remain con¬ 
vinced there Is potential on 
Tyneside for more modem, 
high quality office space and 
for rental growth from the 
present £13^0 per sq ft maxi¬ 
mum. 

Storey Sons and Parker itself 
made news last year when six 
partners bought the business 
from Lloyds. Headquartered in 
Newcastle, with other offices 
in Yorkshire and the 
north-west it claims to be the 
north of England’s largest firm 
of coramerdal-sector chartered 
property surveyors. 


pany. Northern Rock's results 
are testament to the virtues of 
prudence. It has achieved 
entirely organic expansion 
with no mergers; last year, 
assets grew by 29 per cent, 
profits by 33 per cent; it has 
done 45 per cent more lending 
and achieved more than 15 per 
cent reduction in unit costs. 

A 30 per cent market share 
in the north-east suggests a 
fair reflection of the state of 
regional economy. Northern 
Rock has a national spread, 
bat half its branches are In the 
north-east and two-thirds of its 
L200 staff. In terms of asset 
value, it is now the eleventh- 
largest British building society. 


The firm notes that several 
leading hotel groups have, 
against the national trend, 
been inquiring about develop¬ 
ment sites in Tyneside, even 
though several new hotels. 
Including the four-star Cop- 
thome on Newcastle Quayside 
and the Friendly Hotel at Bol- 
don Business Park, South 
Tyneside, have opened 
recently. Other occupants of 
the Boldon park include Japa¬ 
nese car trim manufacturer 
Hashimoto, a Nissan supplier. 

Work also starts this sum¬ 
mer on a new hotel near the 
river mouth in South Shields. 
It will be ready In time for next 
year's Tall Ships Race. The last 
race, in 1986, stirred deep affec¬ 
tions for the River Tyne. Since 
then Its riversides have been 
much rejuvenated. The 1993 
event should be one to remem¬ 
ber. 


Chris Tlghe 


In an adjacent office block to 
Northern Rock. Mr Howard 
Dawe, chief executive of Bell- 
way, the house builder, says: 
“We have great faith in north- 
on markets because tradition¬ 
ally there was low home own¬ 
ership. It is only 80 per emit 
now." He says regional hous¬ 
ing markets only start to 
become saturated when owner- 
occupation reaches about 75 
per cent of the housing stock. 
Then the market depends on 
people moving house, which 
fewer do in recession. At 
Northern Rock, Mr Southwood 
says that the region’s evolving 
and broader economic struc¬ 
ture is Improving general afflu¬ 
ence and upward mobility, so 
home ownership and trading 
up are continuing. 

The result is that white there 
has been a considerable slow¬ 
down at the top end, the mar¬ 
ket for houses priced up to 
£75,000 is stm buoyant. Even 
houses costing over £ 100,000 
are still selling, but the market 
is quieter. 

These prices would not buy 
much in the south, but In the 
north they do. “Our main 
range is from one-bedroomed 
flats to five-bed semis, with 
prices running from £25,000 to 
£250,000,” Mr Dawe says. 

This did not win Bellway 
many admirers during the 
southern boom, when it hardly 
looked daring compared with 
its Tyneside rival Barratt. But 
its share price was five times 
Barrett's last week, giving Bell¬ 
way a market capitalisation of 
£93. im against £90 5m for Bar¬ 
rett 

He is critical, however, of 
green belt policies, which he 


sees as based on a need to halt 
urban sprawl that is valid in 
the south but not in Tyne and 
Wear. He says shortage of good 
building land has put pressure 
on executive housing markets. 
Mr Southwood says these may 
actually have become locally 
overheated because of the 
shortage. 

The strong market encour¬ 
aged the famous Gosforth 
rugby dub to sell its North¬ 
umberland county ground for 
executive housing. Generally, 
two acres plus a house can cost 
more than £350,000. Darras 
Hall - Newcastle's “executive 
ghetto" near the airport - of¬ 
fers prices from £180,000 to 
£400,000 and many relocating 
southerners, armed with large 
sums from southern sales 
before the recession, have in 
recent years looked no farther. 

Partly because the executive 
housing market is tight, the 
commuter belt for Tyneside 
has fanned out considerably 
northwards and westwards 
into Northumberland as roads 
have improved. This good local 
infrastructure is seen by eco¬ 
nomic development bod¬ 
ies - and relocating industry 
- as one of the region's prime 
attractions, especially for peo¬ 
ple used to miserable London 
commuting standards. 

There has therefore been a 
fast-growing awareness of the 
attractions of the Tyne Valley’s 
many beautiful honey-coloured 
stone homes, in towns and vil¬ 
lages such as Hexham and Cor- 
bridge and Wylam, or in 
nearby hamlets. Prices have 
responded accordingly and pro¬ 
jects such as bam conversions 
are likely to provide local 


builders with lucrative work- 

Nevertheless, Newcastle has 
some highly attractive areas of 
good quality, executive hous¬ 
ing close to the city centre and 
very readily accessible tp the 
many fine cultural, leisure and 
shopping facilities it offers by 
dint of its regional capital sta¬ 
tus. All five boroughs have 
areas of up-market housing, 
often dose to useful amenities 
such as the Metro rapid transit 
system. 

Indeed, the underground 
Metro system - which opened 
in 1984 at a cost of £284m - is 
becoming an increasingly 
important asset in the Tyne 
and Wear lifestyle, especially 
since it offers rather more 
pleasant rides and greater effi¬ 
ciency than its London coun¬ 
terpart. 

Three months ago. a new 
£12xn extension opened to New¬ 
castle Airport. It is a strategic 
element in the north east's 
infrastructure as it links the 
airport directly to British Rail 

The retreat of coal 
mining has also 
opened up Interesting 

housing possibilities 

services, attracting nearly 
£2.5m from the European 
Regional Development Fund. 

A feasibility study is in prog¬ 
ress into extending the Metro 
to Sunderland, which would 
provide another strategically 
important link by Improving 
regional coherence. 

Meanwhile, south of the 
river but inland, the demise of 
heat? industry such as the 
Consett steel works in County 
Durham has made areas such 
as Derwentside attractive and 
affordable for many in the 
Tyne and Wear workforce. 

The retreat of coal mining 
has also opened up interesting 
housing possibilities. The 
prime example is the upmarket 


new estate developed by Bar¬ 
rett and McLean in South 
Tyneside on the former Whit- 
bum colliery. The adjacent pit 
heap has become a coastal 
park, due to be handed over to 
the National Trust The coal 
stocking site is a nature 
reserve. 

Within the urban area, there 
has been new housing develop¬ 
ment. some of It very attrac¬ 
tive, on several infill sites. On 
the fringes, in areas such as 
Kingston Park on the northern 
edge of Newcastle, there are 
large new housing estates. 
Despite cash restrictions, the 
local authorities have also 
been progressively upgrading 
their housing stock. Including 
estates whose design made 
them unattractive to tenants. 

The government's urban pro¬ 
gramme has also been Impor¬ 
tant here, with Bellway In par¬ 
ticular exploiting it, aa it has 
elsewhere in Britain. Ten years 
ago it bought nearly 200 
run-down council flats in Scot- 
swood and successfully con¬ 
verted them for sale at prices 
that local people could afford. 

It is now four years into Heb- 
bum Village, an the site of the 
shipyard that built HMS Kelly, 
Lord Mountbatten's ship, in 
the Second World War. 

There will eventually be 500 
low-cost homes, mainly of two- 
or three-bedroom size. Starting 
prices of £ 20,000 have now 
appreciated into the £30,000- 
£40,000 range. Eventually, a 
few up-market homes wifi be 
added, costing £60,000-£70 j100. 

“We are selling to people 
who are moving back into the 
district. They moved out 
because of poor housing and 
now it has improved they want 
to get back to fnmiiinr places 
ana faces," says Mr Bill Stev¬ 
enson, Bellway's urban 
renewal chief 

Ian Hamilton Fazey 
and Chris Tlghe 
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were handed energy 
efficiency on a plate. 

| lew do you Hoi up your produdivrty while cooling down your fuel consumption? Try asking 
British Gas Northern. Spartan Redheugh Lid., the Goteshead based rollers of stainless, aBoy and 
carbon steel plate did when they needed to reduce fuel costs. 

With the help of British Gas Northern engineers. Spartan Redheugh installed new high efficiency 
furnaces and are now enjoying higher output coupled with a dramatic improvement in efficiency. 
5partan Redheugh have twice won the prestigious Gas Energy Management Award by calling 
upon British Gas Resource. Why don't you? 

Contact our Industrial & Commercial Marketing Manager, Jim Allan at Norgas House, P.O. Box 

1GB Telephone 091-2103000. 

British Gas* 

Northern 


ENTERPRISE, 
EFFICIENCY AND 
QUALITY 


Ac Northern Electric our objectives are to 
promote enterprise, efficiency and quality of 
service throughout our businesses. 

That way we can provide both customer 
satisfaction and a sound \ 

investment for our shareholders. 

Our region has undergone an 
economic transformation in recent ^ fe./” 
years, and we work closely with 
development and enterprise ^ 

agencies to play our full part. £A/\ 

From Northumberland to North 
Yorkshire there is opportunity for 


are to profitable growth for electricity in diverse 

ility of markets. 

Our effort is directed towards increasing 
tomer electricity’s share of the energy market. 

\ promoting energy efficiency. 

_ x expanding the company's 

^ distribution business and ensuring 

\ a profitable supply business whilst 

V V I minimising risk. 

> A We believe that we at Northern 

PAIVtl>fV'AI2& Electric have the people, the skills 

EJV and che comrni tment to deliver the 

results. 


NORTHERN ELECTRIC. CARUOL HOUSE. NEWCASTLE UPON TYNE NET 6NE. 
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■TYNE AND WEAR DEVELOPMENT CORPORATION 


Still cracking problems 


THE past few months have 
been trying times for the Tyne 
and Wear Development Corpo¬ 
ration: it had just published an 
attractive annual report last 
September when Tyneside’s 
riots made the document look 
like self-congratulatory hyper¬ 
bole. 

Worse, by congratulating 
itself In the report for its com¬ 
munity relations, the corpora¬ 
tion appeared to be out of 
touch with reality. Advertising 
and promotional campaigns 
went into red-faced retreat 
while the corporation's direc¬ 
tors and officers took stock. 

Any reappraisal, however, 
has been more about style than 
substance. The corporation, 
which spends £50m a year as 
the government's main agency 
for regenerating the Tyne and 
Wear economy, decided even 
as the riots raged that it was 
not going to change tack. It 
believed then, as now, that its 
policies had not failed and 
were already being vindicated. 

"Riots would only represent 
a failure of policy if they hap¬ 
pened in 10 years’ time,” says 
Mr AJastair Balls, the chief 
executive. 

"Most people's perception is 
that last September's distur¬ 
bances were a seven-day won¬ 
der. There is no reason to 
believe they will be repeated. 
They were the work of a tiny 
minority and were mainly 
c riminal in nature. People are 
very angry about them. Action 
has now been taken by police 
and the local communities to 
ensure they do not repeat 
themselves.” 

Moreover, he sticks by the 
claim in the annual report that 
the corporation has “cracked 
the problem” of reconciling 
investor demand to local com¬ 
munity aspirations- He says 
this means that the mecha¬ 
nism to crack the problem is in 
place, rather than the prob¬ 
lems solved. 

The mechanism revolves 
around community consulta¬ 
tion and involvement in devel¬ 
opments. Relationships are 
sometimes fragile and ham¬ 
pered by lack of community 
centres or obvious leaders to 
offset the power of "commu¬ 
nity gangs” but Mr Balls says 
there is no other way forward 
than to build on whatever 
legitimate points of focus can 
be found, such as local schools. 

What seems different now, 
however. Is that tire social 
problems are being confronted 
more openly. Before the riots 









St Peter's Basin: Imaginative housing and harbour development 



Alastair Balls: The riots were 
the work at a tiny minority 1 


they were acknowledged but 
played down so that investors 
would not be scared off. 

The resultant “talking up” of 
the area led critics to accuse 
the corporation of obscuring 
crucial issues with hype. 
Although this rankled with 
some of its senior fig¬ 
ures - “Marxist propaganda” 
was one retort - the riots have 
forced issues more into the 
open. 

"There are social problems 
and t his cannot be g ainsaid, ” 
Mr Balls acknowledges. The 
result is that the corporation 
now appears to he arguing its 
case rather than merely promo¬ 
ting It Indeed, the riots have 
been a stem test of argument 
- and judged against other 
attempts at economic develop¬ 
ment in Britain and in the US, 
Tyne and Wear’s argument is a 
strong one. 

The corporation is now five 
years old and half way through 
its planned life. It has adopted 
a “string of pearls” approach to 
regeneration, reclaiming more 
than 10 miles of separated, der¬ 
elict waterside sites along the 
Tyne fox a business park, 
industrial areas and housing 
and leisure developments. 

As with s imilar agencies in 
other British conurbations, it 


NOW INDEPENDENT 
WITH <> OFFICES THROUGHOUT 
THE NORTH AND OVER 
100 YEARS OF EXPERIENCE IN 
COMMERCIAL PROPERTY 


pj| Storey Sons & Parker 


CHASTE 


SURVEYORS 


HICHAM HOUSE, NEW BRIDGE STREET WEST, 
NEWCASTLE UPON TYNE NE1 3AU. TEL: (091) 232 6291 

OFFICES Also MIDDLESBROUGH. I FTPS. PRESTON. BLACKBURN AND LIVERPOOL 


is its own planning authority 
and can enforce land assembly 
through compulsory purchase. 

This has been crucial on 
Tyneside because development 
has long been stymied by frag¬ 
mented ownership of many 
mitea of river bank. Newcastle 
Business Park, where the cor¬ 
poration now has its own 
offices, proves the point there 
was a single landowner so it 
started filling up as soon as the 
corporation had serviced it 

Similarly, a tew miles down 
river. St Peter's Basin, an 
imaginative housing and har¬ 
bour development, was also 
completed rapidly. 

These projects have testified 
to the corporation's compe¬ 
tence - it even rescued the 
hotel after Rush & Tompkins, 
its builder, had gone bust 
- but Mr Balls says developers 
need more than that 

“The one thing that gives 
the corporation clout is confi¬ 
dence among the private sector 
that land really will be assem¬ 
bled. Nearly every major site 
we have was in fragmented 
ownership. Unless people 
believe you can get it together, 
they wont take an interest" 
he says. 

Completion of a fifth compul¬ 
sory purchase public inquiry 
has therefore been yet more 
evidence of earnestness. But 
perhaps more Important was a 
long struggle through the 
courts to beat off objections 
from Procter and Gamble to 
the corporation’s plans for East 
Quayside, which will help 
Newcastle exploit the water¬ 
front better. 

The corporation spent about 
£300,000 to win. Mr Balls says 
it had to he: losing would have 
frustrated land assembly and 
dented investor confidence. By 
contrast, he says, the riots , 
failed to make any real impact' 
on confidence at all indica ting 
the private sector's real priori¬ 
ties. 

“We have 15 projects under 
way with developers building,” 
Mr Balls says. “In our view 
that is quite unusual in a 
recession and contrasts consid¬ 
erably with elsewhere. The 
question is whether the area's 
economy is capable of sustain¬ 
ing the developments so that 
there won’t be an oversupply. 

“We have been careful to try 
and ensure that the type of 
property we axe bringing to the 
market has been wanted. 
There is still a strong market 
for top quality office accommo¬ 
dation in Newcastle. As long as 
we teed the market at the right 
rate, we should fill it This is 
about 150.000-250,000 sq ft a 
year at present" 
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If you're relocating or starting up a 
business on Tyneside, wc can be a big help. 

Wc work in partnership with the 
development and enterprise organisations 
and government departments on Tyneside. 
so w can point you in the right direction for 
the best poss iblc specialist advice. 

And because we’re run by . ’ 

local business for local business. , '~ u ' 
we look at things from your point 


of view. Wc can help ensure your workforce 
has the skills you need and even develop 
customised recruitment and training 
packages to meet your requirements. We 
can also offer everything from information 
to conference and training facilities. 

So to make the most of 
* your business opportunities on 

; Tyneside, give our Business 

A Development Team a call. 


TYNESIDE 

TYNESIDE TEC LIMITED 


Tyneside Training Enterprise Council, Moon-gale House. 5th Avenue Business Park. 
Team Valley. Gateshead. Tyne & Wear NE11 0HF. Telephone: 091 -4£75599. Fax:091 -482 6519, 


The corporation also has 
what it hopes will be a science 
park approaching completion 

in the^ddle of Newcastle^* 

Meanwhile, In Sunderland, 
the corporation owns two of 
the three sites comprising the 
new enterprise zone and is 
building speculatively at a rate 
of 75,000 sq ft a year to bring a 
measured volume to the mar¬ 
ket 

Since the sites are only half 
a mile from Nissan’s factory, 
no one believes there is much 
risk in building before end-us¬ 
ers have been found. 

Another high-profile Wear- 
side project is a new campus 


for the polytechnic, which will 
eventually transform itself Into 


the University of Sunderland, 
with close links to Nissan. 

H an g ing over this consider¬ 
able progress, however, is the 
uncomfortable problem of 
nearly every Tyneside site 
being hemmed against the 
river by run-down or deprived 
neighbourhoods, sharpening 
the contrast being the haves 
and the have-nots. 

The riots may have been 
inspired by c riminals , but they 
could not have taken hold 
without genuine local griev¬ 
ances to ten the flames. 

Typical unemployment rates 
are between 30 and 50 per cent 
and Mr Balls acknowledges 
there will be serious conse¬ 
quences for the corporation if 
opportunities do not material¬ 
ise for local people. 

Ominously, only a handful of i 
about 800 jobs in Newcastle 
Business Park have so ter gone 
to local people. Mr Balls says 1 
that this is partly, because 
some of the incoming compa- j 
ales were relocating with their 1 
entire workforces. 

Nevertheless, with just one 
exception, local people have 
only been able to get menial 
jobs with one of the park's 
newcomers, despite a number 
of well-paid white collar jobs 
with prospects being available. 
Several hundred people were 
interviewed hat only * one 
showed enough potential to be 
taken on. 

The scale of the problem is 
often not low levels of local 
skill but none at all The cor¬ 
poration is paying for “prere¬ 
cruitment training" to teach, 
people how to fill in forms, 
improve literacy and numer¬ 
acy. and. coach them in how to' 
■dress and behave at interviews! 
f Attitude training^ ^dSo 
provingimportantito^each the" 
importance of punctuality and 
turning up for work, regularly. 
Some incoming companies 
have said they can cope with 
job training themselves - pro¬ 
vided attitudes to work are 
right in the first place. 

■ If they are not, Mr Balls can 
rightly argue this is not the 
corporation's fault but that of a 
wider society which has toler¬ 
ated such levels of inner city 
decline in the past and the con¬ 
comitant growth of an under¬ 
class. 

Addressing the problem now, 
however, is clearly going to 
hinge on the corporation’s 
community policies working. 
The riots could not have made 
that clearer. 


HMS Northumberland, one of three Type-23 frigates being built at Swan Hunter’s Walls*nd shipyard on Tyneside as part of a 
£400m contract 


tan Hamilton Fazey on the Northern Development Company 


Crucial strategic connection 


TH£ connection between 
Northumbrian Spring Water 
and Nissan may not be imme¬ 
diately obvious, but it Is strate¬ 
gic and has proved crucial to 
the reconstruction of Tyne and 
Wear's economy. 

The water Is a local bottled 
brand and is what Dr John 
Bridge offers from the fridge in 
his Newcastle office to visitors 
who feel in need of a Perrier. 
Dr Bridge is chief executive of 
the Northern Development 
Company (NDC). Inward 
investment is his main busi¬ 
ness.. 

Inward investment is itself 
about import substitution, 
which in turn, concerns not 
Only large items such as cars 
and .the factories that make 
them, bid every thing needed to 
make:the inward investment 
workr labour, professional ser¬ 
vices, components, and office 


of teamwork was one of the 
reasons why Nissan chose 
Tyne and Wear rather than 
competing areas where local 
unity was less apparent. 

By 1987, the government was 
encouraging the formation of 
the NDC as the archetypal 
development agency it wanted 
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.Hs^iaiportance,' however, is 
that jn is no accident, but the 
result of a deliberate policy 
prosecuted vigorously by the 
NDC. “Local sourcing Is criti- 


sourcing fa critical . 


to see for ah English \ regions 
with core fdhdiQg'from the IBB 
to; market abroad, plus addi- 


cal to developing. the'Uocafr tibratl financial Support from 
economy and. maximising the county andr borough councils 


Ian Hamilton Fazey 


numbers. of jotri' generated. Jb7 

any Inward investment.” Dr 
Bridge says- “We are not just 
pushing sites and factories, but 
making sure a local supplier 
network is in place when 
inward investment comes in.” 

The NDC evolved from the 
North of England Development 
Council (NED Cl in the wake of 
Nissan's arrivaL The NEDC, 
regional agency for the govern¬ 
ment-backed Invest in Britain 
Bureau (IBB), worked closely 
with local authorities to win 
Nissan. The impressive display 


wfl * 1 Metro 

It’s never 

been easier 
togetto 
Newcastle 
Aiiport 


and private sector’subscribiecs . 

That the • experiment has 
worked is apparenr aH over a 
northern economic regton cov¬ 
ering Tyne and Wear,Teesside, 
Northumberland, Durham and 
Cumbria - the NDC's terri¬ 
tory. Two strategic invest¬ 
ments in four' years - Nissan 
in Tyne and Wear and Fujitsu, 
in County Durham - have 
been followed or accompanied 
by a substantial filling-in of 
the regional economy to ser¬ 
vice them. • 

The number of Japanese 
companies in north-east 
England is approaching 50- Dr 
Bridge puts the value of their 
investment at £1.7bn and 12,000 
direct jobs so ter. "We have 
our mechanism for attracting 
inward investment pretty well 
established and. generating 
results," he says. “Now we are 
putting more resources into 
Korea and Taiwan and this is 
bearing fruit 

“This region needs one really 
strategic Investment every four 
or five years. We had Nissan in 


1986. Fujitsu In 1990. We are 
now looking for £500m and 
1.000 jobs by about 1994.” 

It is the coherence of its stra¬ 
tegic economic overview and 
the generally enthusiastic sup¬ 
port for its policies from local 
authorities, industry and com¬ 
merce that marks the NDC out 
from similar bodies in 
England. 

It is not all 'about inward 
investment; the NDC encour¬ 
aged a local supplier network 
for anindlgennurand burgeon¬ 
ing offshore industry that has 
created revta^thbusand jobs 
in Tyne- and Wear alohe. it has 
also palled together*; local 
chambers .of .commerce and 
academics to produce s reason¬ 
ably accurate quarterly suryey 
of regional- economic freiids. " 

About 400 private rector 
companiesjny as much as £200 
a year eaeff to the' NDC. Spon¬ 
sorship by some of "them of 
individual events, promotions. " 
conferences and seminars has 
dropped off in the recession, 
but the base of monetary and 
moral support is intact The 
total budget of about £4.5m 
comes mainly from the govern¬ 
ment via the IBB and local 
authorities. 

Not everything is smooth: 
Sunderland recently sent its 
own civic delegation to the Far 


East and a sub-committee has 
since concluded the NDG’s 
regionwide, broad brush 
approach makes the town too 
passive In trying to win new 
jobs, so that it is not automati¬ 
cally included on every- potes- 
tial investor’s shortlist. 

Sunderland is therefore con¬ 
sidering "enhancing our com* * 
petitlveness by intervening 
more directly in the inward 
investment market." This - 
looks like a breaking of the. 
ranks that have given the 
north real clout In a competi¬ 
tive international market, but 
Dr Bridge is unfazed. 

His experience is that work¬ 
ing the Far East in particular 
is costly, requiring continuous 
effort by permanent staff in 
established offices. Tf a local 
authority has the resources 
and wants to send some coun- •• 
cillors and their wives on a 
trip, ihat's fine," he says.- • ' 

Economies' Of • scale aWiUA 
almost certainly decide the 
issue, especially since the NDC 
is an economy of scale in itself. 
For example, it has two civil 
servants from the Department 
of Trade and Industry based in 
Great North House, the NDC 
headquarters. “We are trying 
to make sure we all avoid 
duplication, of effort," . Dr 
Bridge says. 
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THE FINEST RANGE OF OFFICE SPACE 
AVAILABLE IN 



NOW OPEN 


Integrating regional, national 
and international travel 


NEWCASTLE-UPON-TYNE 

3/000 sq ft -100,000 sq ft mailable now 

Eldon Court 3,000 -13,700 sq ft 

Central location- Unrivalled access to 

City Centre fadlitifis. High specification 
low cost accommodation. 

Douglas House 6,000 - 63,000 sq ft 

A prime town centre location opposite 
Newcastle Central Station. The largest 
building currently available in the City 

Newcastle Business Park Up to 20,000 sq ft 

Tbp qualitynew office spaoe within the 
City's premier Business Park. Air 
conditioning, access flooring, carpets, IT 
infrastructure and catering Excellent 
location 
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THE local authority economic 
development officer explains his 
stance on Tyneside’s social prob¬ 
lems. “When yoa go to see compa¬ 
nies in the South you give them a 
pretty positive picture of the ares," 
he says. “But here, I would be fool¬ 
ish to pretend there weren’t prob¬ 
lems." 

This approach to Tyne and 
Wear’s deprived areas has been 
common among those who anx¬ 
iously seek to attract inward invest¬ 
ment, in a bid to ameliorate the 
very problems they find it delicate 
to discuss. 

At the best of times, the area's 
economic regeneration bodies have 
been touchy about its image, think¬ 
ing it too grim; too negative. Sep¬ 
tember's riots in the West End of 
Newcastle and the Meadow Well 
estate in North Shields were seen 
when they happened as a marketing 
calamity, a washing of dirty Hwon 
in public. 

In a sense, the riots happened at 
the least-worst time; the recession 
m eant there was little inward 
investment to be frightened oft. The 
view has since been promulgated 
locally that the ‘‘events’’ had no 
impact, that shntiar criminally-in¬ 
spired incidents of little real signifi¬ 
cance were happening in the south 
but were, most unfairly, less 
reported than Tyneside's. Even so, 
any national mention of the riots 
stiQ provokes unease. 


The desire to present everything 
sunny side up is a minor image of 
the tendency, in some media quar¬ 
ters, to treat Tyneside's deprived 
areas as a fas cinating wen of squa¬ 
lor and hopelessness. 

“They didn't want to bear the 
positive side of what we’re doing,” 
complains one woman campaigning 
for improvements in her area 
despite threats horn the local crimi¬ 
nal network which resents any chal¬ 
lenge to its power. She remains bit¬ 
ter that a threat during the riots to 
petrol bond) her boose was, briefly, 
a “good story” for a reporter phon¬ 
ing from a safe distance. She and 
her Mends are hitter too that the 

rising tiijp of crhnft, hargggmp ’ p fr and 

quiet misery in their vandalised 
estate had gone largely unreported 
for years before. 

What the riots did highlight was 
the extent to which some areas 
have become virtual ghettoes where 
people inhabit a different world 
from the far more pleasant localities 
where other Tyne and Wear resi¬ 
dents live. Many of the latter have 
no direct contact with these grim 
estates, except through car crime. 

Newcastle's City Challenge sub¬ 
mission for the West End, an area 
of 35,200 people, says that more 
than 50 per cent of its 16- to 24-year- 
olds are jobless. The overall 23 per 
cent unemployment rate masks 
of well over 50 per cent. 
2J. per cent of pupils at the 


Chris Tighe takes a look at social difficulties 


Sunny side up, please 


local comprehensive obtain five or 
more GSCEs. Just 14.4 per cent of 
households are owner-occupied; 
only 15 per cent have a car. 

In Scotswood, within the Chal¬ 
lenge area, a tenant-led survey 
revealed that only 20 per cent of 
residents are in fUU-tune work, and 
that one in four homes reported a 
break-in in 1991. At the Meadow 
Well’s primary school, at the time 
of the riots, every pupil qualified for 
clothing grants. 

“We took the ltids to MetroLand 
once,* says a mother of five chil¬ 
dren at Scotswood, where the 
streets look over the Tyne to the 
MetroCentre and its funfair. “We 
couldn't afford for them to go on 
any of the rides; it was so disap¬ 
pointing.’’ 

Her 17-year-old son has become 
involved in car crime. “1 lost him to 
the street culture," she says. She 
told the police of his activities and 
suffered severe harassment from 
local youths for “grassing”. 
Although still nervous of going out 
even by day she is actively involved 
in the Scotswood strategy steering 


group, working with the local 
authority to improve the area. “The 
reason we're fighting is for our 
kids," she says. “With the three 
younger ones I tell them the world 
out there is a bad world." 

In the 1980s, Tyneside was dealt 
the full pack of government urban 
initiatives, most designed to stimu¬ 
late the economy by investment in 
bricks and mortar. But long before 
the 1991 riots, recognition was 


Developing a community 

village concept 


growing that the trickled own effect 
was insufficient to tackle the scale 
of problems in deprived areas. It 
had also become apparent that 
spending money on the physical 
fabric was not on its own a solution. 

A consensus has emer ged, a mong 
bodies ranging from the TWDC and 
Labour party-controlled local 
authorities to the groups of tenants 
- mostly women - who are fight¬ 
ing for a better future, that progress 


can be made only if local people 
have an active, leading role in 
improving their areas. “It’s less top 
down and more bottom up,” says 
regional DU director Pamela Den¬ 
ham. “Empowering people is tbe 
word." 

Among the places where this the¬ 
ory is being tested is the Meadow 
Welt, now focus of a multi-agency 
initiative. A group of committed 
residents is developing a commu¬ 
nity village concept, running in tan¬ 
dem with other projects. There is 
also the start (Ufa return to policing 
on foot and Mr John Stevens. Nor¬ 
thumbria’s new Chief Constable, is 
bringing a fresh mind to tackling 
crime. 

One of the most influential exper¬ 
iments. begun in the late 80s, is the 
Cruddas Park Initiative. Led by the 
private-sector Newcastle Initiative 
it has focused the efforts of govern¬ 
ment departments, private compa¬ 
nies, tiie dty council and residents 
on a small deprived area. It has 
transformed some local people's 
lives by giving them a sense of 
achievement, a job and an income. 


This partnership concept is the 
nub of City Challenge, the new 
scheme of Mr Michael Heseltine. 
Environment Secretary. “The great 
advantage wc have in Newcastle is 
that tbe learning curve is already in 
place; a lot of people have been 
working at this for a number of 
years,” says Mr Jonathan Blackie, 
its City Challenge director. 

All five Tyne and Wear councils 
are eligible to apply for the next 
round of Challenge funding; all will. 
They hope to apply the lessons of 
Cruddas Park and many other ini¬ 
tiatives focused, in some cases for a 
decade, on problem estates dotted 
throughout Tyne and Wear. 

But is the private sector suffi¬ 
ciently big, and willing, to get 
deeply enough involved in so many 
places? And will City Challenge be 
swimming against the tide as local 
authority cuts mean pruned bud¬ 
gets for education, probably the 
most important initiative of all? 

Considerable efforts are being 
made to increase the involvement of 
busi n ess with schools; the Tyneside 
TEC is spending £4m on business 
and education partnerships. 

Training, too. is central to many 
local initiatives. Among Newcastle 
City Challenge's top priorities, for 
example, is the creation of a £lm 
multi-agency training centre in tbe 
West End. Throughout Tyne and 
Wear the TECs arc involved in 
efforts to bring residents back into 


the labour market. Pre-training 
courses, some linked directly to job 
opportunities, are springing up to 
help those long out of the habit of 
work, or never in it. to reach the 
stage of competing effectively for 
employment. 

"The important thing is that peo¬ 
ple are trained for real jobs," says 
Pamela Denham. But are there 
going to be jobs for many of Tyne 
and Wear's 64.000 unemployed as 
the demand for unskilled labour 
dwindles? 

"There's uo Jobs to be bad outside 
self-employment." says Colin 
Lamb.33. of Newcastle, jobless 
seven years. Mr Lamb had a busi¬ 
ness idea - a board game he devel¬ 
oped on the unemployment theme, 
called On Your Bike. He presented a 
copy to Mr Norman Tebbit, there 
was a flurry of publicity, then the 
slow discovery* he could not break 
into tbe games market. 

Despite his spent savings and a 
marriage broken by the straw. Mr 
Lamb, now living on £39 a week of 
state benefits, is glad he tried. He 
firmly believes his game is a winner 
but he does not think he Is. 

“It's the educated pedple who are 
working," he says. "1 did Employ¬ 
ment Training and U was an utter 
waste of time." He was sent on 
another training course, got to the 
gate and turned away. "I just knew 
ic wasn’t going to get me anywhere. 
You lose heart." 


Ian Hamilton Fazey on industry 


Tide is coming in 


JUDGED by the number of 
quoted companies with their 
headquarters in north-east 
England, Tyne and Wear’s 
economy could be thought to 
be going backwards. There are 
only 25 - and only 10 of these 
are surviv ors from 1982, when 
there were seven more in 
total. 

Moreover, an analysis by 
Price Waterhouse, the accoun¬ 
tants, shows that the top five 
by turnover - Northumbrian 
Water, Northern Electric. Bar- 
ratt. Vans and Cowie - ac¬ 
counted for 75 per cent of 
turnover and, 59 per cent of 
employees. 

On the face of it, this is not 
good news: tbe best regional 
economies have a wide mix of 
locally-headquartered compa¬ 
nies by size and type. West 
Yorkshire, for example has 
about 80. 

But the nature of the “quot- 
eds” does not tell the story 
- any more than the depth of 
water at half -tide tells whether 
the sea is coming in or going 
out In Tyne and Wear, a. sea 
change-has occurred in the 
past 12 years and the tide is 
now quite obviously coming 
in. 

There is even evidence in 
the numbers of quoted compa¬ 
nies, for the shares of six of 
them are quoted on the 
Unlisted Securities Market, the 
way to go public for medium- 
sized or smaller companies 
with potential for growth. 

Other evidence can be found 
at Price Waterhouse's Newcas¬ 
tle office block In the shape of 
the practice itself. As Mr BUI 
Teasdale, a partner through 12 
years of change, puts it In 
1980 we had a typical audit- 
based practice with. 100 people. 
Tyneside had a very narrow 
economic base.” 

Price Waterhouse now has 
nearly 250 people in Newcastle 
and 19 local partners, com¬ 
pared with six partners 10 
years ago. Th ere is still an 
Insolvency department, but it 
has not grown farther. The 


firm has a small but busy cor¬ 
porate finance section. Other 
accountancy practices in New¬ 
castle, such as EPMG Peat 
Marwick’s, have also grown 
and become much more pro-ac¬ 
tive. 

Wise Speke, the region’s big¬ 
gest stockbroker, has become 
a strong exporter from the 
region of financial services to 
corporate clients - notably 
competitively-priced share 
dealing and related counsel¬ 
ling and advisory services for 
employees. 

It was bought by the Lon¬ 
don-based Sturge group in 
1987 but is master of its north¬ 
ern destiny with 130 of its 230 
staff in Newcastle - up a third 
in five years - as it has devel¬ 
oped from its strong private 


Tyneside is also 
surviving the peace 
dividend 


client .base into niche corpo¬ 
rate markets. . 

Growth in financial and pro¬ 
fessional services does not 
come out of thin air. Local 
demand has been growing: 

Mr David Williams, who 
heads the Newcastle office of 
Si, the investment capital pro¬ 
vider, says: “In the five years 
to March 1991 we invested 
£ 60 m in northern business, 
much of it on Tyneside. It has 
been growth rather than buy¬ 
outs, which have never been a 
strong business here. 

“I feel more optimistic now 
than for some time. Nearly all 
our investments are healthy. 
Most are not at foB capacity 
because of the recession. Inti 
they are not in distress. Since 
September 1990 our failures 
have been less than 2 per cent 
in numbers and less than 1 per 
cent in terms of our total 
investment in about 200 com¬ 
panies. 'Hie fact that 3i has 
such a healthy business is evi¬ 
dence of local strength. It also 
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Leaders in high 
technology 
design and 
construction 
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reflects many people here 
had a big dose of reality in the 
early 1980s. They are better 
managers now and plan their 
businesses weQ.” 

While this snggests a 
strengthening diversification 
at the smaller end of the 
industrial and commercial 
spectrum, Tyne and Wear nev¬ 
ertheless needs healthy big 
businesses to provide the main 
wwnnmif bufidbig blocks. 

Evidence of health is also 
strong here, in spite of recent 
job losses because of recession 
In same sectors. 

Press Offshore, soon to be 
renamed Amec Oflkhore, cur¬ 
rently has a £300m order book. 
On Agip’s Tiffany contract, 
said to be the biggest single 
turnkey project in offshore 
construction history. It ts the 
lead contractor. 

Because of the contract’s 
tight timescale. Press is dove¬ 
tailing work on the engineer¬ 
ing, construction and book-up 
phases, an innovation which it 
hopes will give it an edge in 
competition for future orders. 

Pallion Engineering - an 
mm anal combination of Anglo- 
Greek investors, former ship¬ 
yard shop stewards, business¬ 
men, Mr Bob Clay, the 
left-wing Labour party MP for 
Sunderland North, and the 
Church of England - an¬ 
nounced in December it had 
clinched its first contract steel 
fabrication work for a flue gas 
desulpburlsatian project 

The consortium fought for 
more than two years to pre¬ 
vent the demolition of Sunder¬ 
land’s last shipyards and cre¬ 
ate new demand for local 
shipyard workers' skills. It 
bought the former Pallion 
shipyard from British Ship¬ 
builders in mid-1991 for £2m. 

One reason why numbers of 
“local qnoteds” declined was 
the merger into the 
Rolls-Royce group of NEL now 
renamed the Rolls-Royce 
Industrial Power Group. Man¬ 
agement by Mr Terry Harrison 
is as local as ever and 7,500 
Tyne and Wear employees are 
a considerable source at local 
spending power. 

Mr Gerry James, spokesman 
for the business, says: “Unless 
recession is truly interna¬ 
tional, it doesn’t have much 
effect on us. We help to insu¬ 
late the regional Tyne and 
Wear economy because most 
of our sales are exported.” 

Tyneside is also surviving 
tbe peace dividend. Swan 
Hunter has several years’ 
work and is employing 34*00 
people at present, while the 
850-strong workforce of Vick¬ 
ers Defence Systems have five 
years’ work for battle tanks 
and recovery and infantry 
combat vehicles - and a suc¬ 
cessful Gulf war to prove to 
export markets that its prod¬ 
ucts do the job. 

Of long-term significance, 
however, is that investment 
levels have been kept up by 
snch mainstays of the local 
economy, with the former NEL 
Vickers and Swan Hunter com¬ 
panies channelling resources 
into high technology to stay 
competitive. 



The Northumbrian Water Group now has the world as its oyster but we never forget that our primary role is to improve the 
quality of life of all the communities we serve. That role starts in the North East of England where over 2.6 million customers will benefit 
from a planned £1 billion investment programme by the turn of the century. That is only half the story, however. From our north east base 
we are building a network of companies that will improve the way we look after the environment the world over. Wherever we work we 
are always mindful of our responsibilities to those we serve - our customers, shareholders and employees - and to a better, safer world. 


NORTHUMBRIAN 
WATER GROUP plc 
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Big business, thrilling prospects, exciting entertainment, great people. Well, as they say, if you’ve got it flaunt it. 
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Oil recovery 
in Kuwait runs 
ahead of target 


COMMODITIES AND AGRICULTURE 

Scotland’s IT i+t1/=» tn IcmrrVt ciVirm 


salmon 
farmers lift 
output 25% 


Little to laugh about in UK agriculture 

At last week’s NFU annual meeting farmers were not in the mood for jokes ^ 

J OKES WERE few and far competition and better market- again offoods from abro 

between at the annual FARMfcIVS VIEWPOINT tag would be one of the keys to fon ^ iT ^„ w f ^; c 7 hp 3 ^o nS erva- a competitive prw 
general meeting of the " 


By Mark Nicholson in Kuwait City 

KUWAIT WflJL be producing Gen 
920,000 barrels of oil a day by est, 
the end of the second quarter ac h i 
of this year and averaging is b 
more than lm b/d in the third he s 
quarter, Ur Homoud al the I 
Rqobah, the oQ minister, said Hi 
yesterday. only 

The minister, just returned in tl 
from the Geneva ministerial diet 
meeting of the Organisation of Op» 
Petroleum Exporting Conn- mee 
tries, said output was reviving an c 
at a monthly rate of 70.000 to qua 
80,000 b/d, well above an ear- Kuv 
tier target of 50.000 b/d a L07i 
mouth. hap 

More than 120 wells, out of L5m 
the emirate's 1.080, are back in Tl 
production and 28 have already Kuv 
been re-drilled In the southern incri 
fields. The oil ministry has set to 1 
a target of 100 newly-drilled “IF tl 
wells by June and estimates Opei 
that 65 per cent of the 727 wells an ii 
ignited by the departing Iraqis Tt 
may be reparable at the well Ku* 
bead. awa 

Mr Rqobah said Kuwait’s trad 
output share of 812,000 b/d try’s 
under the'Opec c*nmg of 22.9m Ahn 
b/d agreed in Geneva rep re- Shu 
seated an average of expected whit 
output for the second quarter. Flue 
Production, including Kuwait's Rod 
share of output from the joint tng < 
Saudi Arabla-Kuwait neutral Mr 
zone, will be 710,000 b/d by restf 
next month. year 

The minister portrayed the of pi 


By James Buxton, Scottish 
Correspondent 


Geneva agreement as a mod¬ 
est, if not entirely satisfactory 
achievement “Any agreement 
is better than no agreement,” 
he said; “22.9m b/d Is not really 
the best, but good enough-” 

He said fixe deal would offer 
only limited support to prices 
in the second quarter, and pre¬ 
dicted a still more difficult 
Opec summit when ministers 
meet again in May to consider 
an output ceiling for the third 
quarter. By then, he said. 
Kuwait would be pumping 
L07m b/d and on target to meet 
its pre-war Opec quota level of 
L5m b/d by the year's end. 

Thereafter, Mr Rqobah said, 
Kuwait could press for an 
increased share of Opec output 
to help recoup lost revenues. 
“If there is an increment in the 
Opec celling, we should have 
an increment of that,” he said. 

The minister also said that 
Kuwait would very shortly 
award the management con¬ 
tract for repairs to the coun¬ 
try’s three refineries, Mina al- 
Ahma di, Mina Abdullah and 
Shuaiba, the shortlist for 
which includes Foster Wheeler, 
Fluor Daniel and Brown & 
Root of the US. Present work¬ 
ing capacity is 270,000 b/d, and 
Mr Rqobah said this will be 
restored to 650,000 b/d by next 
year - about 80,000 b/d short 
of pre-invasion capacity. 


Russia ‘giving cover 
for LME squeeze’ 


By Kenneth Gooding, Mining Correspondent 


TRADERS WERE using 
confusion over Russian metal 
exports as a cover to squeeze 
the London Metal Exchange 

aliimfamw and nickel marke ts, 

some analysts suggested yes¬ 
terday. This was after the LME 
nickel price jumped to its high¬ 
est level for six months while 
aluminium edged up to. a sev¬ 
en-month peak. 

“This is crazy. There is no 
reason for prices to be at this 
level,” said Mr Robin Bhar, 
analyst with Carr Kitkal & Ait- 
ken, part of the Basque Indo- 
suez group. He said metal con¬ 
sumers were staying out of the 
market and, with more than 
1 th tonnes of aluminium and 
17,000 tonnes of nickel in USE 
stocks, “no-one could claim 
there were shortages.” 

Mr Bbar pointed out that the 
contango (premium for three- 
month over cash metal) for 
aluminium and nickel bad nar¬ 
rowed sharply. He added: “The 
T.MR sh nnifl nip thiq po tential 

technical squeeze in the bud”. 

Meanwhile, traders said the 
Russian government, under 
pressure from producers, bad 


cut the new export duty on 
metals from about 500 to 290 
European currency units (£206) 
a tonne. Metal sold for funds to 
buy essential raw materials 
might be entirely exempt from 
duty. 

This would help Russian alu¬ 
minium exporters. It was 
suggested, because much of 
their metal was sold to pur¬ 
chase raw materials. However, 
nickel was sold mainly for for¬ 
eign currency and producers 
were having difficulty. Reuter 
reported Razndmpart, the Rus¬ 
sian trading company, as say¬ 
ing that Russian commercial 
banks were prepared to finance 
pre-payments of nickel export 
duties but wanted to charge ®) 
per cent annual interest 

Fund buying lifted three- 
month nickel prices to $8,245 a 
tonne at one stage yesterday. 
By the dose it had slipped to 
$8,207, up $5&50 from Friday, 
while cash nickel was up $165 
to S8J95. Three-month alumin¬ 
ium reached $1,340 a tonne 
before dosing at $L322£0, op 
$1L Cash aluminium ended at 
$L297. up $9.50. 


THE SCOTTISH salmon 
forming Industry, which last 
year suffered from low prices 
and experienced several bank¬ 
ruptcies, increased its output 
during the year by 25 per cent 
to 40,600 tonnes of salmon. 
However production this year 
is expected to be static or 
decline by up to 7 per cent 

The scale of the production 
Increase, revealed by the Scot¬ 
tish Office, surprised formers 
gathered in Glasgow for the 
annual Scottish fl» h for m con¬ 
ference and exhibition. 

The salmon farmers were 
also digesting last week's 
announcement by the Uni¬ 
lever, CK-Dutch food and con¬ 
sumer products group, that it 
wants to sell its subsidiary 
Marine Harvest, the largest 
salmon producer in Scotland, 
accounting for nearly a quar¬ 
ter of production. 

Salmon prices were low last 
year mainly because of over¬ 
production and dumping in 
the EC market by Norway, 
which produces four times as 
much as Scotland. Because 
salmon farming operates with 
a three-year production cycle 
formers cannot adjust produc¬ 
tion to market conditions. 

Last - November the EC 
imposed a minimpm price on 
imports from Norway, and 
Norway took steps to reduce 
its surplus. Aquastar, a sea¬ 
food subsidiary of British 
Petroleum, agreed to dispose 
of 32,000 tonnes of frozen 
•minimi in markets outside the 
EC, Japan and the US. 

With both Norway and Scot¬ 
land reducing fh* iwimlmr of 

smolls (young salmon) being 
transferred to cages in the sea 
foT maturing salmon prices 
are expected to recover over 
the next year. Mr Donald 
Macfiae of TSB Bank Scotland 
told the conference that 
whereas in 1991 world supply 
of formed salmon had outrun 
demand by 44,000 tonnes, this 
year there would be a shortfall 
of 18,000 tonnes, rising to 
64,000 tonnes by 1995. 

The of the 

sale of Ma rin e Harvest sur¬ 
prised many people in the 
Scottish fish forming industry. 
The company was a pioneer of 
salmon farming In Scotland. 


J OKES WERE few and for 
between at the annual 
general meeting of the 
National Farmers’ Union in 
London last week. The 600 to 
700 delegates representing the 
farmers of England and Wales 
were too preoccupied with the 
sorry state of their industry for 
there to be much humour. 

Indeed, in case there were 
any doubts about the extent of 
the problems, they were 
spelled out early on in the pro¬ 
ceedings by Mr David Nalsh, 
the union’s president. The 
long-term decline in farm 
incomes, he said, bad now led 
to a situation where 35 people 
were leaving the land in 
Britain each day, that is I2fi00 
a year. This could not go on. he 
concluded. 

Nevertheless, there were 
lighter moments at the meet¬ 
ing. One mwb during a debate 
on the need for better market¬ 
ing of form produce. The NFU 
had, in fact, launched a new 
initiative entitled Food from 
tite Countryside late last year 
to encourage and assist form¬ 
ers who were prepared to enter 
into collaborative ventures (co¬ 
operative Is a dirty word in 
farm circles these days because 
there have been so many busi¬ 
ness failures in the sector) to 
market their produce to the 
supermarkets. 

Commenting ou the logo 
adopted for the scheme, which 
dominated the stage at Ken¬ 
sington Town Hall, where the 
meeting was held, (me delegate 
thought the stylised farmyard, 
the cattle on the meadow and 
the clear blue sky, were a bit 
idealistic. But he was particu¬ 
larly concerned with the three 



By David Richardson 


birds flying above the farm 
buildings. 

“They may look like crows," 
he said, “but I have to tell you 
they are vultures. One is called 
MacSharry [the European 
Community's agriculture com¬ 
missioner], another is called 
Guromer [the UK agriculture 
minister] and the third is 
called Sainsbury [Britain’s 
leading supermarket chain].” 

It got a raucous laugh, 
reflecting the love-hate rela¬ 
tionship between fanners and 
both politicians and supermar¬ 
kets. whose combined activi¬ 
ties seem to shape their lives; 
activities aver which they feel 
they have little or no control. 

But the president was not so 
amused- He had wisely decoded 
not to whinge and he found the 
comment about vultures nega¬ 
tive. What was needed, he said, 
was a fan* settlement of the. 
Uruguay Round of the General 
Agreement on Tariffs and 
Trade and a non-discrimina¬ 
tory reform of the EC’s com¬ 
mon agricultural policy. Once 
those two elements were in 
place, priHijh formers 

would be able to hold their 
own against any legitimate 


competition and better market- 
tag would, be one of the keys to 
their success. 

What he implied was that 
instead of calling the super¬ 
markets rude Barnes, farmers 
would do better to find ways of 
sharing In their prosperity. To 
achieve that, it was necessary 
tor producers to group together 
to provide the enormous quan¬ 
tities and high quality that the 
supermarkets demanded. 

Few individual fanners, 
whose businesses were tiny in 
comparison with the multiples, 
could hope to go it alone. Some 
sort of joint venture involving 
the supermarkets was essen¬ 
tial. 

Then cam* the second joke. 
It was the one about the hen 
and the pig who met to discuss 
the joint promotion of the 
great British breakfast As the 
talks progressed, the pig began 
to have doubts. It gradually 
hAt-aynp ?»ipar to him that while 
the hen mi gh t do well out of 
their partnership, bis commit¬ 
ment would be total and final . 
Too often, said that speaker, 
the formers' role in joint mar- 
ice ting initiatives was analo¬ 
gous with that of the pig. 

Furthermore, there were real 
fears that British food produc¬ 
ers might be at an unfair disad¬ 
vantage when it came to com¬ 
peting with imports. Even the 
prime minister, who made a 
surprise visit to the meeting, 
confessed himself unsure if the 
same levels of safety and stan¬ 
dards of animal welfare that 
could be guaranteed, for British 
form production could honestly 
be given for food coming from 
abroad. 

The point was taken up 


again during a party 
forum in which agriculture 
spokesmen for the Conserva¬ 
tives, the Labour Party and the 


the meeting that “tlm purchase 
of foods from abroad ta partof 
a competitive process, tt taw 
ful buying that keeps down 
prices... and that play* a car- 


aves, ~r. , afro tmt piayx a wu- 

SWaS 1 ! gal role Is out oactiiig pol- 

for agriculture, accepted^ magazine that one of Mr 
proposition that standards ^^competitors. Tosco, 
M KL £ Ed .toady demonstrated its 


higher than, those in force in 
some other EC countries- 
“However, EC legislation 
means that we cannot ban 
European food coming to 
Britain." 

Ms Sue MacGregor, pre¬ 
senter of the BBC’s Today 
radio programme, who chaired 
the forum as a consumer of 
food, was visibly shocked at 
the admission and the minister 
tried to allay her fears by say¬ 
ing that his mintehv officials 
monitored quite a lot of it and 
that if any were found to con¬ 
tain chemical residues or bac¬ 
teria harmful to health it 
would be refused entry. Ms 
MacGregor did not appear 
totally convinced. 

All of which seemed to add 
weight to the growing argu¬ 
ments for more British food to 
be home produced. At present, 
UK farmers supply some 70 per 
cent of the food that can be 
produced in the British climate 
and there is a food trade gap of 
about £6bn. 

Reducing that gap would 
dearly be good for the balance 
of payments 

and the supermarkets have 
expressed themselves keen to 
move further In that direction. 
But not all the way. Mr Tom 
Vyner, joint managing director 
of Sainsbury’s, made it dear to 


commitment to competitive 
buying by purchasing Irish and 
New Zealand lamb. Since the 
EC variable premium ended in 
December. British open market 
lambs are too dear, a spokes¬ 
man is quoted as saying, - ^o 
we have to look elsewhere ■ 

So. after extolling the virtues 
of fresh English lam b for the 
last few years, an excellent 
example of marketing and 
adding value, Tesco has appar¬ 
ently abandoned the quality 
image in favour of selling at 
the lowest price. Doubtless, an 
the other supermarkets will he 
forced to follow suit or risk los¬ 
ing sales, and UK sheep farm¬ 
ers’ returns will presumably 
once again fall into loss. 

It is hardly surprising, then, 
that some farmers are a little 
cynical about the current rash 
of official recommendations to 
enter into long-term arrange¬ 
ments with one another and 
the big buyers In order to 
improve their marketing in the 
face of disappearing guaran¬ 
tees from Brussels. They feel 
that the forces ranged against 
them are so strong and so 
prone to change the rules at 
short notice that those fakes 
they crack about their pHght 
are not even meant to be fanny 
- merely ironic. 


Aborigines fail to block 
A$S00m iron ore project 


World sugar market ‘at the crossroads’ 


By David Blackwell 


By Emilia Tagaza in Canberra 


THE AUSTRALIAN Federal 
Government has removed one 
of the major barriers to the 
A$500m (US$375m) iron ore 
project of the CRA subsidiary, 
Hamersley Iron, at Marandoo, 
in Western Australia. 

The government has rejected 
an application by the Karinji 
aboriginal tribe to block the 
project under the federal 
Aboriginal Heritage Protection 
Act • 

Mr Robert Tickner, the fed¬ 
eral minister for -aboriginal 


and Unilever's deri si on to pull, . affairs!, said he was^hot satis- 
out made some fanners ques- fled that ’the ' mining project 


tion whether the industry had 
good lone term future. 

Mr David McCarthy, Marine 
Harvest’s chairman, said that 
Unilever was selling the com¬ 
pany along with other agri¬ 
business interests to concen¬ 
trate on core activities. 

Marine Harvest lost £15m in 
1990 but its financial perfor- 
mmoe improved sharply last 
year with lower fish mortality 
and improved environmental 
management 


was a-sertoos threat-to aborigi¬ 
nal heritage, as required by the 
Act 

Hamersley Iron will now 
have to pass the state environ¬ 
mental regulations of Western 
Australia before the project 
can finally proceed. A company 
official yesterday the deci¬ 
sion was due in 20 weeks and 
that he was optimistic that the 
project would get the state gov¬ 
ernment’s approval. 

Mr 'fickner’s decision is the 


latest in a series of recent 
moves that seem to Indicate 
the government’s desire to off¬ 
set the negative effects of its 
Mnricfag of the Coronation tun 
gold p latinum mine in 
June last year. 

Late last year. Mr Tldmer 
tterilfrpd to use the Aboriginal 
Heritag e Art to block Domin¬ 
ion Mining’s A$350m nickel 
project at Takabindie, also In 
Western Australia. However, 
the project is still delayed by 
an appeal against the state 
government’s approval lodged 
by aboriginal g rou p s with the 


THE WORLD sugar market is 
at the crossroads, forcing many 
producers to review their sugar 
policies in the light of chang¬ 
ing international trade pat¬ 
terns, the Gatt, and other trade 
liberalisation issues, according 
to the latest sugar report from 
EJ). & F. Mfr n , the London 
trade house. 

Should the Gatt talks be suc¬ 
cessful, cuts in support mecha¬ 
nisms by 1999 “should- acceler¬ 
ate the fall in the EC’s net 
exports as marginal producers 
faff to cover faeir average pro¬ 
duction coats. The same argu¬ 


ment applies to some of the 
high cost/less efficient produc¬ 
ers in the USV 
This will open up new oppor¬ 
tunities for many producers in 
Africa , and the Caribbean, but 
they win need to examine then- 
long term, coal structure and 
pfftrifmc y. Man.jxffiibr out.that 

tSftiS 


deteriorated" to 

someha veifafledevefr^fo-meei 
their quote-allocations. ■■ 

The increase in mtemaflotHrt~ 
trade not} however, 


oy-aboriginal groups with the r '."- - - • < fu * ■ :* v--•a M '« 

werfem Australian supreme International rubber agreement at nsk 


The Coronation Hill ban had ___'_ _ 7* 

reduced industry confidence ta THE INTERNATIONAL -rubber 
Australian mining invest- -agreement has-been put-at risk 
meats, with local companies .. by the failure to agree a cut in 
threatening to shift substantial price support levels,' theEcqno-. 
exploration budgets overseas; nriat Intelligence Unit says. 

Last week, the Coronation writes .David Blackwell. -; - i 

Hill joint ventu r ers, led By •. Guo of . the- st rengt hs of the 
New Crest Mining - filed a High agreement, which operates 
Court action challeng in g the through a buffer stock, has 
validity of the government been that it co nfines itself to 
plan price stabilisation and does not 


try to give long term support 
to prices - a commitment 
which has brought about the 
collapse of most international 
co mmod ity agreements to date, 
the EIU says in its latest World 
Commodity Forecasts. 

Producers are understanda¬ 
bly dismayed at the low level 
of prices, which have fallen 
“almost to the 170.6 cents a 


WORLD COMMODITIES PRICES 


MARKET REPORT 


London robusta coffee ■prices sank 
to contract lows. Dealers said 
possible tund selling added to 
the pressure on an over-supplied • 
market. London cocoa prices fell 
as Ivory Coast arrivals continued 
to be higher than previously 
forecast News that an 
international cocoa agreement 
based on a withholding system 
was to be formally proposed by 
consumers at the ICCO talks had 
no apparent impact London's 
freight futures market moved into 
free fall in afternoon trading after 
a limit fall of 50 points in die 
morning. A 16-point faJI fn the 
Baltic Freight index to 1,299 sent 
further bearish signals. 

Compiled from Reuters 


LOU BOH WWjJMtWWi 

_ Pose _ Previous 

atontetou «a.r% purtm (* par tonne) 

Cash 129&5-7.5 1287-88 

3 months 1322-3 _ 131 M2 

Ooppsr. Srad* A (C ppr tonM) 


_ (Wcw supplied by Amalgamated MeteI TratBng) 

High/lom AM Official Kerb close Open Interest 
Total dally turnover 47,500 km 


1305/1304 

1340/1314 


1317-0 148X73 hm 

Total dally turnover 28.583 km 


Previous Wgfc/Ujw 

124.10 123X0 123.15 _ 

127.75 127JO 12635 

12830 128.10 128.75 

11433 11430 


Uzbekistan cottons on to 
marketing opportunities 


Cash 12433-4 
3 months 1271-72 


1258343 

1278-63 


1245/1244 

127571270 


Lead (g par tonne) 
Cash 2773-8.8 
3 months 289-01 


1271-13 122399 lots 

Total dally turnover 4388 lote 


Previous IfpiAov 


2813-823 

29S05 


Ntefcol (8 per tonoel 

Cash 8190-200 8025-35 

3 months 8208-10 806030 

Tin (5 per tonne) _ 

Cash 5685-70 5535-45 

3 months 5705-10 5670-80 

Zh>c. Specie* Wgh Grads (S par tennel 
Cash 11133-43 1125-26 

3 months 113334 113040 


289,500 16,088 Iota 

Total d»Uy turnover 5,184 km 


Turnover: Wham 587 (4S3), Barley 0 148). 
Turnover lots of 100 Tonnes. 


Gillian Tett on a farm sector that is looking forward to 
reaping the benefits of the break from centralised control 
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8245/8025 


l wi4 a> POK (Cash SenJemenQ p/kg 
Close Previous High/Low 


8225-30 23,782 km 

Total dally turnover 1345 km 


570S-1Q 5367 km 

Teal deity turnover 20327 Iota 


Mv 

12141 

1204) 

Jun 

115.0 1174) 

1160 

Jul 

10941 

1094) 

3®P 

1084) 

1094) 


Tumoverm (10) km o» 3250 kg 


1115/1114 

1140/1133 


UK Ctoatng C/S rate: 
SPOT; 1.7740 


3 months: 1.7482 


8 monthe: 1.7238 


9 months: 1.7028 


(Prices suppBed Dy w M Rothschild) _ 

Sold (fine at) S price £ equivalent 


London Markets 


«UOAW - Loe d se POX _ (Sporttawa) 

Raw Close Previous Hlgh/UOw 


Close Previous Hlgh/Lov* 


Crude o» (per barrel FOB) 


Outlet 

Brent Blend (deled) 
Brent Blend (Apr) 
W.T.I. (1 pm est) 


S14JK0D -.775 
51735-7.65w-1325 
817.50-736 - 925 
M/A 


Mar 177.80 17830 • 178.00 177.80 

May 17920 17830 178.80 17830 

Aug 10530 185.60 16530 

Oct 188.80 186.00 180.00 

Mar 188.00 187.00 


Previous High/Low 


OH pro d uct s 

(NWE prompt delivery per tonne Cff) + or - 


May 2653 283.0 2603 282.0 

Aug 270.0 268.0 2673 

Aug 272-0 2620 _ 

Turnover Raw 84 (317) lots o* 50 tonnes. 

White 136 (1142) 

Paris- White (FFr per tonne): Mar 1485.70 May 
1513.13 


Premium Gasoline S2O4-2O0 

Ou 0)1 5184-185 

Heavy Fuel OH 86436 

Naphtha 5181-183 

Petroleum Argus Ejflmrrw. 


Mar 862 
May 683 
Jill 721 
S«p 745 
Dec 779 
Mar 811 
May 831 
Sep 868 


dose 354Jo-3S4.ro 

Opening 354.10-35430 
Morning fix 364JO 
Afternoon na 35435 
Day's Ngti 354.50-354JO 
Days low 3543049430 


2 months 

3 months 


3.48 8 months 

148 12 months 

348 


US Ct* equtv 


Turnover 1944 (4183) lots al 10 tonnes 
ICCO indicator prices (SDRs per tonne). Daily 
price tor Feb.14 83131 (821.80) 10 day average 
far Feb.17 655.10 (86333) 


Spot 233.73 

3 months 23935 

6 months 245-40 

12 mondta 2S030 


B ACK IN the preputsch days 
of the Soviet Union, the word 
cotton used to sum up every¬ 
thing that Uzbekistan felt was 
wrong about its relationship with 
Moscow. 

Cotton, Uzbeks claimed, was not 
only responsible for the region’s 
disastrous ecological problems - 
roost notably the drying up iff the 
huge Aral Sea because of over 
intensive cotton monoculture - but 
also the source of Uzbekistan’s pov¬ 
erty. Under the old system of cen¬ 
tralised planning, Uzbekistan’s rich 
cotton crop was almost entirely con¬ 
trolled from Moscow, where the cen¬ 
tral authorities detailed how much 
cotton would be planted, where it 
would be sold and at what prices. 


US markets were closed 
yesterday for Presidents* Day 


cmKMton- - m 


Gold (per troy oz)+ *354.30 

Stiver (par troy 416.0c 

Ptetfnum (per troy ox) *362.40 

Palladium (per troy oz) *88.10 


Copper (US Producer) 106.16c 
Lead (US Producer) 37c 

Tin (Kuala Lumpur tnaifcat) 14J30r 
Tin (New York) 281 Ja 

Zinc (US Prime Weatam) 62.0c 


Apr 

May 

Jun 

Jut 

Sep 

Oct 


Close 

Previous 

Hlglt/Low 

Mar 

17J5 

18.43 

17 BO 17.49 

May 

17.85 

184)0 

17.78 17M 

Jte 

17.53 

15J30 

17.88 17.48 

Sep 

17.48 

18.30 

I7J0 17^45 

Nov 

17J5 

18.30 

17 J6 . 

Jan 

17S0 

Tfl£3 

18.48 

17.80 

Mar 

TnrTti 


C loe o Prevtoua Hlgti/Lwv 

841 858 &5D 040 

874 888 891 874 

901 915 906 901 

928 838 838 

952 956 960 960 

980 981 980 

1000 1000 


(Price* supplied by Engetheni MeteM) _ 

* price _ C equivalent 

Krugerrand 35450-3S&50 199.76-20025 


Maple leal 36S.3O386J0 206.00-20640 
New Sovereign 87404840 49J1M640 


AtanMom (99.754) Calb Putt 
5Wke price S tonne Apr Jut Apr Ail 


Ttamww 16682 (' 

oasool - m 


Came (live vrolgMJT 106J9p 

Sheep (live <MrighUf+ 100.63P 

Ptga (live wBjgngf 96J2p 

UtnOon dally sugar (raw) siaa aOy 
London daHy sugar (while) S26d.0y 
Tats and Lyle export price £218-5 


Barley (English toed) Unq 
Maize (US No, 3 yallOW} 047 
Wheat (US Dark Northern) Unq. 


Close 

Previous 

MgttfLow 

16225 

168.75 

163.00 160430 

16025 

165J0 

162430 15925 

1694)0 

16525 

10075 15823 

leoss 

166.50 

161.75 130.75 

183.00 

168^0 

164.00 162.00 

104 JO 

17050 

16S25 163.75 

16850 

172J0 

167 J» 16S.75 

1894M 

17«0 

169J0 168X0 

17025 


T70.5D 17000 


ICO indicator prices (US eenta per pound) lor 
Feb. 14: Comp, doily 58 . 93 (57X2) 15 day aver¬ 
age 57.10 (57X1) 

Sterling cloee March MTS 


120-148 7 17 

50 89 88 48 

14 40 99 103 


Copper (Grade A) 


WTATOM - trafta 90% _ g/tanna 

_ Cloee Previous Mgh/ljoar 

a or mo ms moms 

May 137X 138X 138X 1S8X 

Turnover 84 (41) lots cl 20 tonnes. 


101 11 34 

49 02 88 

20 131 . J49 


Turnover 16828 (8733) lott tfl 1OT tonnes 


SOYAMBAL. - London POX 


Mar May Mar May 
14 52 2 9 


Rubber <Uv)V SOBOp 

Rubber (AprjT S02GP 

Rubber (XL RSS No 1 Fab) 310.0m -as 

Coconut oil (PNlippMttN S7t)5y -20 

Palm OU (MalsysianlS 1385 

Copra (Philippines)} $48£6y 

Soyabeans (US) C147J +0J 

Cotton "A" 55,60c +0.10 

Vfaotopa (6<e Super) 4S5p _ +3 

t a tenon unless tsherwtte stated p-penco/kg. 
c-cants/®- wbiggJtflrp. q-Mar t-Jan/Feb u-Jan/ 
Mar w-Mar/Apr y-FoWMar s-Fob w-Apr- IMeot 
Commission average latotock prices. * change 
from a week ago. Wtondon physical market 
IC1F RoBaraam. 4> Bullion market dose. m-M*- 
laysian centt/kg.4Sheep prices are. now live 
might prices. 


Thera mta 17XZ7 patSages tor B» day. 
reports the Tea Brokers' Association. There 
was a much better demand tor both landed 
and ottsbore teas. Brighter east Africans 
met good competition and dosed S-iOp up. 
Medium and lesser sorts were also *oll 
supported with prices Krm to *f> higher. 
Brighter Ceytona again odvancedOflshore: 
a strong demand prevailed. East Air taro 
wore 4-8p dearer, while central African and 
Mauritius teas saw much Improved enquiry 
at Arm to dearer rates. The highest price 
realised thta week was 105p Mr a Rwanda 
pt.l. Ouatations-. (polity isop, good medium 
nop, medium 90p. low medium 78p._ 



Ctae 
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Htgh/Low 

Apr 

127X0 


127.00 12050 

Jun 

121X0 

122X0 

121.00 

Aug 

132X0 

123X0 

(22X0 


Turnover 3ZS (10) lots of 20 tonoee. 


14 92 2 9 

2 36 16 17 

a 38 a 

Apr Mey Apr May 

a 39 

IB 29 47 
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Closa 
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rfgfr/Lovr 

Fob 

1252 

1285 

1285 1250 

Mar 

1278 

1344 

1310 1275 

Apr 

1290 

1365 

1357 1290 

Jul 

1112 

1180 

1140 1110 

Oct 

12S3 

1310 

1260 

6F1 

1299 

131S 


Turnover 5CC (447] 



But now change is afoot In the 
wake of its August independence 
declaration. Uzbekistan has seized 
control of its cotton production and 
is already laying plans to sally forth 
into tiie international export mar¬ 
kets. 

Uzbekistan currently produces 
two thirds of the overall cotton crop 
of the former Soviet Union, or 5m 
tonnes of raw fibre a year. Under 
the old centralised system, less than 
10 per cent of Uzbekistan’s cotton 
was actually span and woven in the 
republic, the bulk of it being sent to 
textile mills elsewhere, notably Rus¬ 
sia. 

Similarly, although the Soviet 
Union had previously exported 
between 500.000 and 790,000 tonnes 
of cotton a year, very little of the 
hard currency profit found its way 
back to Uzbekistan. 

Now. however, the Uzbeks are 
determined to control their cotton 
exports themselves. “We intend to 
trade cotton like any normal coun¬ 
try, for the good of Uzbekistan," 
explains Mr Anvar Makhmudov, 
chairman of the Uzbek govern¬ 
ment’s economic committee. 

Uzbek economists refuse to reveal 
at the moment how much cotton 
they actually plan to export this 
year - or indeed how much they 


are already selling abroad - for 
fear of depressing world cotton 
prices. 

But nevertheless, tile leadership 
is now buzzing with a host of cot¬ 
ton-based schemes designed to 
boost the Uzbek economy and allow 
tiie republic to develop its own tex¬ 
tile production. 

Raw cotton is being offered - 
along with Uzbekistan’s gold - as a 
guarantee for foreign investors 
wishing to invest in Uzbekistan. 
Although this has been conducted 
on an ad hoc basis so far, an Ameri¬ 
can-Soviet joint venture, Sibir, 
which is itself now trading in cot¬ 
ton, is currently working with the 
Central Uzbek Bank to establish a 
full legal framework for this, 
according to Mr Victor Fishman, 
Sadr’s Tashkent-based director. 

The Uzbek government also has 
plans to start trading on interna¬ 
tional commodity exchanges, such 
as the Liverpool exchange, in addi¬ 
tion to the direct barter deals that 
are already being arranged to bring 
in a limited supply of technology, 
consumer goods and badly-needed 
grain into the republic. - 

According to Mr Makhmudov, 
deals have already been signed with 
Hungarian and other Bast European 
countries to exchange an undis¬ 
closed quantity of cotton for nearly 
2m tonnes of grain before the end of 
the year. With the breakdown of 
inter-republic trade Ifnlra and the 
poor soviet grain harvest, supplies 
of grain to Uzbekistan from Rnwrfa 
and the Ukraine have fallen d rama*. 
ically. 

"We look an our cotton as a stra¬ 
tegic reserve which we can use to 
bring essential, products into 
Uzbekistan.” says Mr Safayev, who 
says that he hopes that cotton will 
provide one of the main bar gaining 
chips in Uzbekistan’s negotiations 
with Russia - not least because of 
the large number of Russians 
employed in Russia's textile facto¬ 
ries, which have previously 
depended on. supplies of Central 
Asian cotton. 

But in spite of all these plans, so 
far relatively little seems to have 
changed for the cotton farmers 
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increase the transparency of 
the market The uncertainty of 
Russsia's effective imports, 
Cuba's exports and the pattern 
of trade elsewhere in eastern 
Europe have “turned the dock 
fr grfr some 40 years to a time 
when information about 
import demand and export 
availabiltiy was lacking” - 
Meanwhile sugar prices - 
which recently fell below 8 
cento a lb - are expected to 
come under further pressure as 
exportable surpluses come on 
to the market from Brazil, 
Cuba, Thailand and the EC... 
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kilo of the 1965 disaster yearln 
current terms and well below 
it in real value." But if the 
buffer stock is takamup to. the 
maximum - level ,-of ^550,000 
tonnes while there is-still no 
upturn in demand in sight, the 
agreement and the buffer stock 
could be threatened, together 
with a more serious collapse oi 
natural rubber prices. 
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themselves. 

The Uzbek government says that 
it intends to privatise limited quan¬ 
tities of land and - somewhat 
unr ealistically - reduce the land 
under cotton cultivation from 70 per 
cent to 40 per cent of the arable 
land. They intend to replace it with f 
grain and vegetable cultivation, to 
reduce the disastrous ecological 
effects iff the previous cotton mono¬ 
culture. 

But, so far, nearly aU cotton culti¬ 
vation remains in the hands of the 
collective and state farms, who ate 
working, as before, to a fixed cotton 
plan - now determined not by 
Moscow, but instead by the govern¬ 
ment in Tashkent Under one set of 
the frequently chang in g regula¬ 
tions, the farms are forced to sell 95 
per cent of their planned cotton, to 
the state, at a fixed price that is still 
considerably lower than world mar , 
ket prices. The remaining 5 per 
cent, along with any cotton is har¬ 
vested in excess of the plan, can be 
sold freely, either through direct 
barter deals with enterprises in u 
other soviet republics to obtain " 
scarce consumer goods, or on the 
new commodity exchanges that 
have recently been set up in Tash¬ 
kent to deal in cotton. 

As the cotton prices on these 
exchanges are up to three times 
higher than the official government 
prices, it seems that many farms 
have been increasingly resisting the 
Tashkent government’s state orders 
and quietly selling a growing pro¬ 
portion of their cotton on these 
exchanges and through direct bar¬ 
ter deals with enterprise in other 
Soviet republics. 

Similar checks east on the export 
of cotton. Individual farms can only 
sg their cottim abroad through the 
official, Uzbek governmentbacked, 
cotton trading associations. Accor? 
mg to one set of regulations, for 
eMmple, any cotton export d e a l - r 
over'1.000 tonnes has fcr be endorsed - 
by the Uzbek president himself. 

3 rtfll takes a fang time to get 
cotton oat - and it's virtually 
“^possible without good govern¬ 
ment connections." commented a 
foreign cotton dealer in Tashkent. 
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LONDON STOCK EXCHANGE 


Futures provide the lead for equities 


FINANCIAL TIMES STOCK INDICES 
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By Terry Byland, UK Stock Market Editor 
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with WORLD stock markets 
providing no dear lead, the 
London equity sector was left 
yesterday to juggle with the 
chances of developments in 
interest rates and electoral 
prospects at home. However, 
hopes of early reductions in 
domestic base rates, encour¬ 
aged by the UR press at the 
weekend, found no support 
either from sterling^ progress 
or from the Bank of England’s 
actions on the London money 
market. 

An advance in the stock 
ma rket towards the dose, in 
spite of the absence of Wall 
Street which was dosed yes¬ 
terday, reflected a strong rise 
in toe futures market, which 
caught the equity marketmak- 
ers short of stock In the under¬ 
lying blue chip issues. 

The gain of 27.1 on the day 
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took the FT-SE Index to 2£41.0, 
banging the 2^00 marie into 
the market's sights once again. 

UK public opinion polls con¬ 
tinued to show that the ratings 
of frhp two maiTi political par¬ 
ties are dose together, while 
the latest hinfo from pnHtiral 
circles merely underlined 
expectations in the City that 
the UK general election will be 
held early in Ap ril. 

A glimmer of optimism came 
from a survey of the distribu¬ 


tive trades by the Confedera¬ 
tion of British Industry (CBI), 
which suggested a rise in sales 
volumes- The survey supported 
the view of Mr Noonan Lam- 
out, the UK chancellor of the 
exchequer, that a consumer 
spending boom is about to res¬ 
cue the UK economy. 

Share prices opened uncer¬ 
tainly, however, and it was not 
until the stock index markets 
name in on a firm note that die 
underlying stock market 
moved ahead. A good premium 
on the March futures contract 
of the FT-SE Index was soon 
reflated in a gain of 18.4 for 
the index itself, which touched 
&53?-3 at mid-morning. 

But trading volume, already 
forshadowing the absence of a 
lead from Wall Street, was 
painfully rtnw »mfl share prices 
could not sustain their early 


gains, at least for a while. 

The late upswing increased 
the day's Seaq volume, which 
totalled 465.5m shares against 
the 583.1m of the previous ses¬ 
sion. Friday's total represented 
£L2bn in genuine customer, or 
retail, business, a significant 
increase over the daily values 
of the past week. 

There was farther selling of 
BP shares, as the analysts con¬ 
tinued to react negatively to 
last week's trading statement 
The stores sector responded 
well to the CBI survey, 
although share volume was 
moderate. GUS. notably a 
thinly traded share, stood out 
strongly, and Marks and Spen¬ 
cer and Kingfisher reacted pos¬ 
itively to the hope of increased 
sales in the high streets of 
Britain. 

The strongest gains came 


wmong the blue chip interna¬ 
tionals, which benefited both 
from the strength of the Foot¬ 
sie futures contract and the 
hope that Wall Street will sus¬ 
tain its recent firmness when it 
returns from holiday. 

Among these market leaders, 
pharmaceutical issues were 
strong and stocks such as 
Reckitt & Colman and Rank 
Organisation, more directly 
influenced by Wall Street, 
closed very firmly. 

However, across the broad 
range of the market, shares 
were not active and traders 
warned that price movements 
reflected the need of market- 
making firms to find shares to 
cover selling bargains struck 
in the previous week. London 
Is unlikely to develop any sew 
trend until Wall Street returns 
to business. 
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WATER SHARES were boosted 
by a series of broker buy 
ffpmrnmCTirtatirvng and al«ri by 
heavy demand from Salomon 
Brothers, the US investment 
bank, which yesterday 
announced the creation of a 
“Water Basket” comprising 
call and put warrants on the 
four water stocks in the FT-SE 
100 index. 

These are Anglian, North 
West, Severn Trent and 
Thames, all of which were out¬ 
standing performers in the 
sector. Salomon has been a big 
buyer of . the four stocks over 
the past couple of trading ses¬ 
sions. 

Thames was the most 
heavily traded (4.6m shares) 
and the biggest gainer in the 
sector, tm/Hng 9 higher at 882p, 
closely followed by Anglian, 8 
up at 374p, North West, 6 bet¬ 
ter at 378p, and Severn Trent 5 
to the good at 350p. 

Mr Steve Doe at Smith New 
Court pinpointed Anglian, 
Southern (4 up at 340p), North 
West Thames and Yorkshire (3 
firmer at 387p) as best buys in 
a sector which he said: “Tails 
to take account of the possibil¬ 
ity of a Tory government or 
even a laissez-faire Labour 
government." 

A broad review of the out¬ 
come of the forthcoming gen¬ 
eral election by Nomura's utili¬ 
ties team was highly positive 
for North West and Severn 
Trent 


heavily traded stock on the 
London market with turnover 
exceeding 15m shares. It closed 
5 off at 263p, bat after having 
dropped to 248p at one point 
British Gas climbed 7% to 248p 
on 6.5m traded. 

Shell Transport, due to 
report preliminary figures on 
Thursday, manage) a minor 
gain at 468p, responding to 
switching from BP in a move 
described by specialists as “a 
fli g ht to quality". 


Renters still busy 

Reiteration of a buy stance 

ahoflri of an nnthn«rta«H#» note 

helped Reuters Holdings climb 
21 to 1156p with i im shares 
traded. 

Securities house Henderson 
Crosthwaite says the shares 
are on a very low rating: A 
research document from Hen¬ 
derson, to be published today, 
also argues that rival compa¬ 
nies’ products, designed to 
compete with Renters’ new 
automated foreign exchange 
system. Dealing 2000-2, are 
experiencing technical diff¬ 
iculties. 

Analyst Mr Brian Newman 
of Henderson said: “The shares 
look set to assault the previous 
£13 High reached in July 1990." 
The stock has also been moved 
higher by a revival of interest 
from the US. 


BP above worst 


An ofl sector still bruised by 
last week's disappointing trad¬ 
ing statement from BP and 
worries over the group’s divi¬ 
dend prospects was further 
depressed yesterday by a nega¬ 
tive view of the latest Opec 
agreement ' 

The agreement, by Opec 
members, to reduce output by 
around L4m barrels a day dis¬ 
appointed oil specialists, who 
had expected bigger cuts. “It 
should have positive implica¬ 
tions for equity markets bat 
not for the oil sector,” said Mr 
Nick Clayton at Smith New 
Court, who saw British Gas as 
“the only safe high-yielder in 
the sector". 

County NatWest was aggres¬ 
sively switching from BP into 
British Gas yesterday, accord¬ 
ing to dealers. Mr Simon Flow¬ 
ers at County said that, with 
BP set to underperform. Gas 
looked more attractive. 

BP was again the most 


Stores firm 

Stores received a boost from 
a report by the Confederation 
of British Industry that sales 
in the distribution sector are 
showing signs of improvement 
The CBI report reinforced 
.hopes that tomorrow's UK 
retell sales data for January 
wifi show a recovery from 
December’s fell of (19 per cent 
City forecasts point to a Janu¬ 
ary rise of 02 per cent 

Hopes that the sector may 


lead Britain out of recession 
inspired a rise of 9 to 245p in 
Dixons, as 1m shares changed 
hands. This followed a recent 
recommendation from Barclays 
de Zoete Wedd that Dixons is 
poised to be one of the major 
beneficiaries of an upturn in 

consumer q pwnflhig . Marks and 

Spencer moved ahead 7% to 
323p on turnover of 3.8m and 
Kingfisher put on 5 to 507p in a 
market trading lAm. 

The better than expected CBI 
distributive trades survey 
encouraged Boots to rise 9 to 
481p. WJEL Smith “A" also 
gained from hopes of a recov¬ 
ery in sales, adding 14 at 457p, 
while Great Universal Stores 
“A” improved 40 to I479p. 

Monument Oil & Gas 
a penny to 33)4 p; the i 
ticker revealed that Mm shares 
were traded-at 32p after the 
market closed last Friday. The 
deal was believed to be the two 
sides of a share sale by Secab, 
the investment division of 
Swedish group Mercurius. 

Power Gen and National 
Power underpe r formed, closing 
only marginally up on the day, 
while the Scottish generators 
made good progress in heavy 
trading after Kleinwort Benson 
was said to have recommended 
a switch into the two stocks. 
Scottish Hydro rose 3 to 107p 
on 4.6m shares. Scottish 
Power, with 6m traded, put on 
2 to 103Xp. 

British Aerospace ended 
easier at 270p in nervous trad¬ 
ing ahead of tomorrow's full- 
year figures. 

Engineering group Bullough 
gained 5 to 551p. UBS Phillips 
&Drew is a buyer of the stock 
and safrf: "Trading on a dis¬ 
count to the market . . . and 
offering yield premium and 
strong asset backing, the 
shares represent one of the 
best recovery plays in the 
sector." 
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number of transport-related 
stocks. BAA jumped 12 to 577p, 
while British Airways put on 4 
to 258p on turnover of 4.1m. 

P&0 bounced 10 to 388p on 
repots that Ghelsfield, a pri¬ 
vate company with whom it 
operates the Pall Mall Proper¬ 
ties joint venture, is planning a 
public listing. 

Expectation of good news 
from the interim results on 
Thursday lifted Glaxo by 25 to 
840p. Analysts are looking for 
profits between £690m and 
£73Qm, against £623m for the 
comparable half year. 

Protective clothing and 
equipment manufacturer 
Warme Storeys declined 9 to 
336p after one securities house 
was apparently unable to place 
a line of i-ftm shares in the 
market 

Waste management group 
Attwoods finished 2 earner at 
X44p in spite at a brokers visit 
to Germany yesterday and 
today. Analysts said there were 
sttn worries about financial 
controls. 

Pharmaceutical retailer 
Macarthy forged ahead 18 to 
S05p on hopes that the Depart¬ 
ment of Trade and Industry 
wfil this week dear two rival 
bids for the company. 

A weekend press article 
revived optimism that the bids, 
from Lloyd’s Chemists 
(unchanged at 336p) and Unl- 
cbem (off 2 at 207p). which 
have both been referred to the 
Monopolies and Mergers Com¬ 
mission. will be cleare d. 

Food retailer William Low 
dropped 38 to 224p on a warn¬ 
ing from the company that dif¬ 
ficult trading conditions and 
the cost of new openings 
meant profits for the year to 
September 1992 would fall 


APPOINTMENTS 


IT man to be i/c IFM 


ICCH Financial Markets (IFM), 
the systems subsidiary of the 
International Commodities 
Clearing House, has named 
Wal Reisch to succeed Martin 
Eades as chief executive. 

Eades, whose three-year con¬ 
tract is up, arrived at ICCH as 
group managing director, 
encompassing Doth the clear¬ 
ing house, which clears and 
guarantees trades executed on 
London futures and options 
markets, and IFM. In Septem¬ 
ber 1990, David Hardy took 
over as managing director of 
the London Clearing House, 
leaving Eades in charge of 
IFM. 


With his skills more pro¬ 
nounced cm the selling than on 
the man management side, 
Eades, 50, who had previously 
worked in Tokyo, is credited 
with successfully introducing 
several Japanese commodity 
exchanges to ICCH's clea rin g 
and trading systems. But 
attempts to float IFM off from 
ICCH, which is owned by a 
group of UK banks, have so fer 
failed. 

Rei sch, a 45-year-old Austra¬ 
lian, has been with ICCH since 
he joined the Sydney branch 
office in 1974. Like Eades, he is 
an information technology bof¬ 
fin, and has been responsible 



for group IT strategy, The two 
men also share a con c ern for 
assuring t he b* personal succes¬ 
sion; Reisch has six offspring, 
and Eades has seven. 


■First Leisure, Lord Delfimtis 
discotheque, ten-pin bowling 
and tourist attractions group, 
Is to lose its fluanea director, 
Nick Irens. 

Trans had decided he would 
nice to manage a company him¬ 
self and with John Conlan, 
First Leisure's chief executive, 
firmly in place, there seemed 
little early prospect of Irens 
(airing 1 the top job there. 

Instead, after what all sides 
insist is an amicable departure, 
Irens will become chief execu¬ 
tive of a new company to be 
formed via an agreed takeover 
of an existing company.Irei«j 
says, however, that although 
his company will be in the 
sure sector, it will not compete 
directly with First Leisure. 

First Leisure is looking intw> 
□ally and externally for Irens 
successor. 


■Alan Thomson, 
ffimnna director of Courtaulds 
Cbatings for five years, started 
yesterday as the new finance 
director of The Rugby Group. 
His predecessor, Barry 
Hardcastle, 56, retired for 
health reasons at the end of 
last year. 

Thomson, a Scottish 
chartered accountant, who 
bad been with Rockwell 
International In S wit z er l and, 
France the US before 
Courtaulds, says he has been 
hfred to develop Rugby’s 
international ride, particularly 
within Europe. Coatings has 
a very similar international 
portfolio to that of Rugby - 
with operations in North 

America and Austra lia - b ut 

is much stronger in Europe, 

according to the 
French-speaking Thomson. 


■Lawrence Churchill has been 
appointed as the first chief 
executive of National Westmin¬ 
ster life Assurance, the newly 
created fife assurance subsid¬ 
iary of NatWest, the second 
largest UK bank. 

NatWest Life opens its doors 
at the beginning of 2998 with 
capitalisation ri £150m - 92£ 
per cent NatWest-owned and 
the remainder Clerical Medical 

Churchill joined NatWest 
from Allied Dunbar last Sep¬ 
tember. He was director in 
charge of information technol¬ 
ogy, administration, and pen¬ 
sion and management services. 

A devoted rugby enthusiast 
and Oxford-trained classics 
scholar, Churchill says his goal 
is to ensure that NatWest Life 
becomes the outstanding life 
assurance company of the 
1990s. . 


■ Peter Long has been 
zyjpointed capital projects 
controller of SEVERN TRENT 
and finance director of Severn 
Trent Property, not ri Severn 
Trent, as repealed yesterday. 
■Larry Wl fton is appointed 
md of PHILIPS Domestic 
Appliances and Personal Care 
division. 

■HEYWOOD WILLIAMS has 
promoted Matt Hankins, Tony 
Cox and GHDan Crnse as 
director ri sales and 
marketing, operations and 
finance, respectively of 
ThursarBong. 

■ Gary Iceton has been 
appointed chairman of ST 
IVES web division. 

■Roger Ford moves fro m IGI 
to be NORTH WEST WATER’S 
research and development 
director; Frank Toner moves 
from Cooper Industries to be 
finance director ri the process 
engineering division. 

■ John Cohlan and Kevin 
Gregory have been appointed 
directors of M0UNTLE1GH. 

■ James Havard has been 
appointed a director of RANK 
XEROX (UK) with 
responsibility for total quality. 
■Peter Hare, formerly sales 
and marketing manager at 
National Power, has been 
appointed md of SCOTTISH 
POWER'S energy trading 
division. 

■ Stuart Guthrie-Brown, a 
director and co mpany 
secretary ri BOOKER, is 
leaving to resume a legal 
career. Guthrie-Brown had 
been deputy chairman of 
Fitch-Lovell, which was 
acquired by Booker in 
1990. 


short of last year's figure of 
£23^6m. Analysts were looking 
for profits of around £26m. 

Mr Nick Irens, regarded as a 
significant contributor to First 
Leisure's fortunes, resigned as 
finance director to set up his 
own business, although he will 
remain with the company until 
a replacement is found. The 
shares lost 2 to 294p. 

Bid speculation returned to 
Monntleigh and Rosehangh. 
Moimtleigh edged up a quarter 
of a penny to lOKp on busy 
turnover of 3m following week¬ 
end press reports that it could 
be a target for Chelsfield, Mr 
Elliott Bemerd’s private prop¬ 
erty group, which is being pre¬ 
pared for flotation. Rosehaugh, 
a popular bid target, was also 
fingered as a possible candi¬ 
date, the shares adding IV. at 
lOttp in active volume ri L2m. 

George Wlmpey, the house¬ 
building group, moved up 
strongly to dose 6 higher at 
117p, with turnover ri 5.2m 
said to have been substantially 
boosted by a series ri agency 
crosses. 

A Kleinwort Benson recom¬ 
mendation was behind a surge 
in Wlckes shares, which closed 
8 ahead at 8Qp, after 82p. Klein- 
wort’s retailing team described 
Wickes as "one of the best 
recovery plays in the sector”. 
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EQUITY FUTURES AND OPTIONS TRADING 


MARKET REPORTERS! 
Cttristoplwr Prfcv, 

Peter John, Conn Mllltiam, 
Joel KAmzo, Stove Thompeon. 


■ Other market statistics, Includ¬ 
ing the FT-Actuariea Share Indi¬ 
ces and London Traded Options, 

Page M. 


POSITIVE political and 
economic sentiment helped 
stodr index futures rise in thin 
but steady trading, writes 
Christopher Price. 

Futures opened at a healthy 
2JS32, with a number of factors 
weighing on the market, 
namely the scope for interest 
rate cuts following Friday’s 
inflation figures, good week¬ 
end polls for the government 
and positive overnight trading 
news from Tokyo. 


The market moved steadily 
ahead to midday, with dealers 
reporting interest from US 
buyers. But with Wall Street's 
closure, many independent 
dealers had taken a day’s holi¬ 
day and March stalled until 
late afternoon. However, it 
found strong support at the 
2,550 level that provided a 
spring board for a late burst 
which generated a squeeze. 

March closed at 2565, up 35 
on the previous session, and 


around 15 points above its 
estimated fair value premium 
to cash of about 10. Turnover 
was a low 3,053. 

Wall Street's holiday also 
depressed business In the 
traded options market. Vol¬ 
ume was a poor 22325. The 
FT-SE 100 index option traded 
3,441 contracts. 

Thames Water was the busi¬ 
est stock option, with the May 
380 puts dominating the day's 
total of 2337 lots traded. 
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FINANCIAL TIMES TUESDAY FEBRUARY 18 1992 


FT MANAGED FUNDS SERVICE 


i Current Unit Trust pnces are available on FT Cityline. Celts charfled at 36p/mlnuie cheap rate 
and 48p/minute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128, 
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fTMANAGED FUNDS SERVICE 


• Current Unit Trust prices are 
. and 48p/minuta at all other time*. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Bulls ignore intervention on $ 


SENTIMENT remained bullish 
on the dollar, in spite of 
attempts by the Federal 
Reserve and Bank of Japan to 
weaken the US currency in the 
early hours of yesterday morn¬ 
ing, writes Ptsgy HolKnger. 

Traders said the intervention 
had offered buying opportuni¬ 
ties at the expense of the 
D-Mark, among other curren¬ 
cies. They speculated that a 
large buying order from the 
Middle East, believed to he the 
Abu Dhabi Investment Author¬ 
ity, had helped the dollar to 
recover some of the ground 
lost through intervention. 

The actions from, the US and 
Japanese central banks at 4.40 
GMT pushed the dollar from 
Friday's close of Y128 to 
Y126.70 at the London opening. 
However, the US unit ignored 
attempts from Japanese offi¬ 
cials to talk it as low as Y123 to 
Y125. and it closed at Y126.95 
in London. 

Mr Peter Luxton, a senior 
economist at Barclays, said: 
"Unless they Intervene again, 
it is unlikely they will be 
able to talk it down to that 
level." However, the central 
banks' actions had resulted in 
a more cautious approach to 
dollar/yen trade. “There is 
a reluctance to push the dol¬ 
lar up too rapidly ,’ 4 said Mr 
Luxton. Dollar trade was also 
said to have been muted as a 
result of the US public holiday. 
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CURRENCY MOVEMENTS 

I Bart Of I Mcrgrai“ 
Feb 17 England Guaranty 

_ todtx Panged 

Sterling .-.. 90S -20.7 

US Dollar.. 635 -1A.9 

Canadian Dollar. 1005 -1.4 
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Belgian Franc.. 111b -LB 
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Yen_....._ 1442 +7B3 
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CURRENCY RATES 
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Sterling_ - 0783381 

US Dollar. 350 L39011 
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Austrian 5ch.-.. 750 155486 145876 

BetouFranc.. 850 46.4436 420915 

DaakbKrone... 950 8.74101 7.92107 

. 850 225281 

Dutch Guilder.. 850 253820 
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Italian Lira. 12 HfA 

Japanese Yen ... 450 177556 
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Irish Pant_ - 0545463 _ 

* Ban* rate refers to central bank disum rates, 
these are not muted by U* UK. Spain and Ireland, 
t Eirapera Commtatai Calculations. 

• AKSQR rata are for FeOM 

OTHER CURRENCIES 



There was no reluctance in 
dollar/D-Mark trade, which 
saw the German unit weaken 
from DM1.6117 at the opening 
in London to a close of 
DM1.6230. 

Comments from Bundesbank 
president Mr Helmut Schles- 
inger that Germany was not 
likely to raise rates in the near 
term made the currency a 
prime target, said traders. 

The market for D-Mark/yen 
trade had also been quite 
active, said Mr Luxton, The 
D-Mark weakened in tandem 
with the dollar early yester¬ 
day morning, and closed at 
TO21, compared with Y78.44 
on Friday. 

The D-Mark held last week’s 
gains against the Swiss franc, 
to close unchanged at 90.14 
centimes. Traders suggested 
that the franc would fall as low 
as 91 to 92 centimes in the near 
term, as it was unlikely that 
any help would be forthcoming 
from the Swiss National Bank. 
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Money Market fasessst*** 

Trust Funds _ 


Sterling finished unaltered 
against the D-Mark, and 
remained glued to the floor of 
the European exchange rate 
mechanism. Economists said 
sterling’s position was more a 
problem, for the Spanish than 
for the Bank of England. 

The UK currency stood at 
just SS per cent of its allowed 
divergence from the central 
Ecu rate, while the peseta was 
at 70 per cent 

Economists also dismissed 
the possibility of an imminent 
cut, even as little as a quarter 
of a point reduction, in UK 
interest rates. 

The pound's resistance in 
toe foreign exchange markets 
had so far been the result of a 
dollar focus. The danger was 
that if the authorities did lower 
rates soon, sterling would no 
longer be ignored. 

The peseta continued to hold 
the lead in the ERM. It closed 
steady against the German 
unit, at Pta 62.70 per D-Mark. 
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ECU an.*w 1BWB m idb* _ 
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1.775 - 230 3.DC 436 025 339 4.90 7.48 

LBOO • 140 232 3 12 2.70 3.02 632 9.07 
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MONEY MARKETS 

UK rates firm 


FT LONDON INTERBANK FIXING 


ULOO aan. FebJ7) 3 mantis US dritos 


6 months US DalUn 


Quality PROMOTIONAL GIFTS 


THE BANK of England set out 
to skim the froth of interest 
rate speculation yesterday, sig¬ 
nalling in its early dealings 
that there would be no immi¬ 
nent cut. 

It traded just a shade under 
the current lOVi per cent base 
rate level during the day. How¬ 
ever, the market was still gam¬ 
bling on a reduction around 
the March 10 UK Budget, with 
players holding on to their 
paper for more favourable 
rates. 

As a result, the Bank of 
England injected a mere £431m 
by midday to stem a forecast 
£ 1 . 3 bn shortage. 


UK dearlss bank base lending rata 
103 par cant 
from September 4 , 1991 


Treasury bills, maturing 
assistance and exchequer 
transactions accounted for the 
lion’s share of the shortfall. 

In the morning, the Bank 
bought band one and two bank 
bills at 10 % per cent, and 
£316m in paper for resale to the 
market on March 9 at 10ft per 
cent 

The afternoon found players 
still scrambling for paper, as 
the Bank again operated in 
measured tranches of band one 
and two bank bills at 10% 
per cent. Afternoon and late 
help totalled £714m, leaving 
the market £125m short 


Overnight money was 
expensive yesterday, trading 
for the most part at about 11 % 
per cent By the dose, it had 
Ihllen to 10%-% per cent - 
still on the high side, said 
traders. 

"It is an indication that it 
will be another dour day 
tomorrow," commented one 
dealer, who added that most 
players were not expecting an 
imminent cut in rates. 

He went on to say: “It might 
be a political manoeuvre, but it 
is not likely in this climate.'’ 
Sterling’s bottom-ranked 
position within the European 
exchange rate mechanism 
appears to be the principal 
obstacle to a cut. 

Most of the rates at the short 
end were similarly pessimistic. 
One week money closed at 
10%-% per cent, while the one 
month rate was 10 %-% per 
cent. The key three months 
interbank rate ended at 10V.-A 
per cent 

The March short sterling 
contract took the contrary 
view, finishing at 89.84. At 
that level the market is 
discounting a reduction in 
rates before the contract falls 
due on March 16. 

In Germany, cal] rates were 
steady at 9.55/65 per cent. 
Traders were anxious that call 
money could approach the 
Lombard rate of 9.75 per cent, 
if the Bundesbank did not 
provide enough liquidity in 
this week’s round of securities 
repurchase agreements. 
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The FT propoeei to pabWiiMt cwirajr oo 
MwfalMlfH. 

The survey wffl be indndcd with every copy of the FT On teal 
day *od’*m roach ever I mflUnn readen In"aarae IS) eoaicda 
world wld*. 

In Enrape al ow. ra+ r erHh riin n i chat SiK of CUrfBaecmhccaf 
tto latgiai Coaptafoi art tea Ftowdal Tkm. 

To coach tea imporiiai audlanw with in adventanen. pkae 
eonta a, 

Qtfil Sri fw n a nj 

Ib 

Tat (Cl 4S4 am 
Fkx: 02J iSS 0869 or 
IChaty Snwndwa fa Ltradnn 
Tet 571 S73 48Z3 
FDC 071 8733079 

Data jaeraL- OUf £atuta far firepr 1990 


FTSURVEYS 


l Si^it a possible customer (8) 
5 Young journalist embraces 
her ttttie .angel (6) 

9. Former clergyman out¬ 
wardly devuut 

10 InexpHcahle situation devel¬ 
oped in game (6) 

11 B wu tinR ss to show there Is 
little credit in a non-clerical 

l* Shapes crusts (6) 

14 Burned Brown to'be at Ori¬ 
ental Centre (10) 

18 Get drunk in poisonous 
brew of tea (lfl) 

22 Tent providing top cover, 
warm, but not right (6) 

28 Showing anger at change of 

. role in fashionable setting 
( 8 ) 

24. (tee salvo composed for the 


S5 The Scots long for time after 
university - to study 
French perhaDS? (S) 


28 Society in a wobbly state at 
the and of the day (fi) 

27 Young tearaway related he 
was in dismal surroundings 

DOWN 

1 Tree park in the Arctic (fi) 

2 There’s no come back for 
those setting off down this 
street (S3) 

s Look round South American 
city convent (6) 


4 Neutralise the shop i 
tent's little game < 10 ) 

6 Result of the ninth wh 
<8) 

7 Order first two Gurkh 
to give the report (8) 

8 Main chant of Vietqa 
refugees? {«) 

18 Turn to original progra 
on the fairground attra 
( 10 ) 

15 They deliver the 1, 

issues (8) 

16 Profit-seeker on the poi 

^aditenma-hartrtrt 

17 Dig direct from the ca 
the centre (8) 

18 Work hard on an adv 
tag: message (6) 

packing case to 
the first examples (6) 

21 Lengthy article on a ca 
base (Q 

Solution to Pmzle No.? 


□qQH[na aLJC , 
B Q Q n n 

n a R a S aa ° c 

U LI H U [i] 
q E 

u Q Q 
aaQQQ QEiaE 

gcAUg 
a H B a l a B 1 E 

aauHaaaaQ 

13 Q Q Q n 

gnsgonoHoi 
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ACEG-Unkrt Min.. 

AG Grow- 

Arbed . 

BBI .... 

2.260 -5 
2,075 45 
3,905 45 

3,230 .... 

Sava G« Lax Pts 

Ba«o - 

Bekam- 

ii.sdo ::: 

1034 +a 

® + J8° 

113 

4,900 +10 

4.850 -40 

1^9 -5 

DenaLaFfsUon 

BM30 H50 

Eleorabel_ 

4.915 +25 

Electal»IAfV. 

4.845 +15 

Ekctraflna ACT 

2.770 +5 

GBL 

GBLAFV1. 

iMo +B0 

ill I ’ll.gL* ■ [ffi— 

L332 +2 


L27t> -4 

Sedisn.. 

365 -5 

EodwmAFV. 

369 +13 

Generate Banqoe... 

b320 +10 

SeoBaaqaeAm - 

5G220 -30 

Eeroen —.. 

U.7B0 +nr 

KredrrtbBdr^.. 

4.645 +40 



UCBAFV .. 19.425 +100 



Saint Gobabi 
Saint Uub. 


Skis RosJgnol... 
Sac Generate4c Fr_ 
SommerHUIlbert 




,1 ^ 


BNP Cert I in 
S ancalrePe ........ 474.50 

Beghln-5ay ..578 

Befeln-5ar Cut In.... 461 

JAPAN 

February 17 Yen 

a 'lnoenoto . L350 

eboao Brake Ind... 540 
All Ninon Airways.... 1.240 

Alp; Electric_1.150 

AmadaCo._... 1.010 

Amano Coip.2090 

Ando Construction _.B39 

Anrltsu .. .1.160 

Aokl Corn ..625 

AraltoWlCotm—5,250 
Asahl Breweries 1J280 

Aahl Chemical.683 

Audi Class_1JJ80 

A bH Optical .4 91 

Asks Corp .442 

Ahugl Nylon ..760 

Baron Pharm.1230 

Brifestnne.1,090 

Brouter Ind.473 

C lion...560 

CSX...A91D 

CaipbFooa_Uflo 

Caballe...445 

Canon.. 1,370 

Canon Sales..2710 

Casio Computer.... 1-230 

Central Finance_423 

Central Glass.513 

Chiba Bank_930 

ChtjwJaCoro.UNO 

ChhataFlre&M_770 

□tabu El Pwr. 2680 

Ctogal Pham.1,170 

Owgoko El Power ...2220 

CllittJi Watdi-781 

Dal cel Chemical.... 581 

Eu wo Steel.500 

Da let Inc.1.070 

Dalfnku ..2100 

M kN Kaagyo Bk_2020 

Daildil Pharm.1,630 

DalHnlnds.1J.70 

DaIVyo Kanko ..1,130 

Daimarulne. 680 

Da! Nippon Ink_520 

Dai Nippon Ptareac_. 1,430 

Dal Nlppoa Pitot_1,430 

Dal Nippon Tonro .... 490 
Oabhowa Paper.... 2400 
Dal Tokyo FAU ... TOO 

Daha tmk .1.110 

Datwa Mouse_2860 

Dalwi Sec.. 990 

Demo's Japan.3,430 

Dowhre & Mar_616 

Dorn Mining CO ... 515 

Etara Corp.1,520 

Etaal.2620 

Ezakl Gllco.2400 

Fannc . 4300 

FwfoCoiwjueUoe... 680 

Fug Bank._... 2J.00 - 

Full Electrk.690 

Full Film ..2950 ■ 

Fail Flir A «■**_.. 760 

Foil Heavy Ind.358 

Ful Spinning.666 

Fujlknra.735 

Fujisawa Pharm ... 1,450 • 

FuUtaTombm_1350 ■ 

Fujitsu .769 - 

FHeutawi Elect.... 547 t 

GakJten.809 

GenSeklyu.. 1.090 - 

GodoSbusri_2150 - 

Green Cross.1.020 - 

Gwrfl Chemical.. 605 - 

Gunee.. 730 

Hankyu Corn.678 

Hanshin El Rlwy ... 513 ■ 

Haseko.„ 700 

Hatton Seiko.2390 - 

HaanH-Guml_710 h 

HriwaReal Esa.808 h 

MaoMoUn _750 a 

Hlrose Electric_3.550 - 

Hiroshima (Bank) . 816 h 

Hitachi.870 

Hitachi Cable.790 

Hitachi Quit.1^70 - 

Hhachl Kokl. 1.000 - 

Hitachi Maxell.2550 

Hitachi Metals.919 ^ 

Hitachi Sales.678 

Hitachi Zdwit.609 -I 

IWiUdo Eta Pm ....2M0 ^ 

Hokkaido Takurfi ..659 - 

Hekttrlkg£l Par ...2490 -1 

Honda Motor.1.430 4 

Honshu Paper. t>30 

House food Ind.2^50 e 

Hoya Corp.2990 + 

•HI .546 4 

Hun Ovmlcal.601 4 

U*»miTsBshlpki.890 - 

Htw.1,040 

twtea Bank Japan.-2 830 - 

tehACo.......385 

•setan_2660 * 

HhUtaraSingyo .. «6 + 

isueu Motors.324 4 

Jtoium Foods.950 

[toaun&Co.350 

rtoYokado„.4.160 - 

twauu Elec.5&1 4 

lamija . 1.950 - 

JEOL..668 4 

JGCCorp.2280 4 

Ini ti irim tun ...455 

JAL ..-.923 - 

toebaarttCteai _ 579 


Japan Radio — 
Japan Steel Wtarto- 
Japaa Storage Ban. 


Japan Sm fetter.. 
Japan Wool —- 
Jctfo Paper— 
Jnscn.. 


_ 2360 420 
_ 540 426 

1.010 «4 
... 530 -1 

„ 1,760 *100 
... 600 *14 

,..270041 — 



Kajima. 

KaienPhann. 

Kandenko.. 

Kaneba.«... 

Kanska .— 

Kanem a t su Corp - 
Kensal El Power .. 

Kansal Paint_ 

Kao Corp . 

KaumU Heavy lot« 
KawasaMKIsen 
Kawasaki Steel .... 
KeMnEJecEvns.. 
KHoTeRnEI Rw — 

KiMroman. 

KMden.. 

KM »» Railway _ 

KWn Brewer.. 

Kobe Steel. 

Koito Manf.. 

Koknsal EJeorlc- 
Koknyo--— 

Komatsu__ 

ItODlca.. 

Kan Seiko Co. 

Kubota Corp. 

Komagal-Guml... 
Kuntlai Chemical . 

Kuraho Ind__ 

Kuranqr.. 

Korefta Chemical _ 

Kuril* Water. 

Kyocera .. 

KyodoShhyo. 


■ Hakko 
SaKamaBL — 
u El Power., 


Lion Corp.. 

Long Term Credit.. 


.639 -1 

,1,110 -20 



UltsUnshl Betting 

MH») Co- 

Mitsui Eng Ship... 
Mhuj Fudosan ... 

Miuol Marine. 

lilted ling & Sat 
Mitsui Osk Line 
Mitsui Petdsem — 
MHsulSoko...^.. 
Mfeut Fafei Kdhr.., 
Mitsui Toatsu 
MHsulTr&Bk 
Mluukortil „ 
Mitsumi Elec 
MMJilm Works 
M&ono Sporting- 
Mochlda Pharm... 
UorfnagaMffk..... 

MortSrikl .. 

Mont* Maori** 


NEC Corp.. 

NGK Insulators... 
NGK Spark Plug . 
KHK Spring. 

NKKCorp.- 

NO K Corp.— 

NSK.—- 

NTH Toyo Bewtng. 
Nacftl Fudkoshl.. 

Hagasaklya. 

Nagase. 

Nagoya Railroad. 
National Hoose.« 

NIcMl. 

Nlchirtl .. 

Nihon Cement .... 

Nihon Nosan. 

Nihon Partcrttefl - 


4-13 

-14 
430 
450 
-5 

680 -rt 
.499 4-19 

:i£° 3" 

414 46 

485 +13 

. 701 +10 

.840 +» 

. 1,420 -40 
4l0 +11 

2290 .- 

1.060 -20 
1430 +20 

620 45 

. 1.270 +10 

:&* 3“ 

,2430 -50 

,2120 -150 

. 1,110 +10 
1.090 440 
, 799 46 

.456 -3 

325 44 

617 4 ?„ 
.595 +}3 

.540 +16 

,549 -10 

1.400 -?0 
,9h 45 

.655 -2 

1,460 -10 
700 +11 

490 43 

835 -54 



GERMANY Irawtheusd} 


Dm. 


NETHEKJUIDS 






NlkicoSec. 

Nikon Corp.. 

Nintendo. 

Hlnno Credit Bank _ 

Nippon Denkn . 

Nippon Denso ...... 

Nlppoo El Glass... 
Nippon Express .... 

Nlppoa Fire .. 

•flppoo Flour 

Nippon Hodo. 

Nippon Kayaku.... 
NksaoU* Metal... 
Nlppoa Meat Pack _ 
Nippon Mining.... 

Nippon Oil.- 

Nippon Palm .— 

Nippon Road. 

Nlppoa Sanso.—. 

J»:: 

Nippon ampin «. 
Nippon Shfeyaku... 

NlpjmiSod*. 

Nippon Stainless... 

Nippon Steel .. 

Nippon Suban. 

sr.^- 

Nippon YakJn. 

Nippon Yusen. 

Nippon Zeoo- 

Ntshlmxisu Coostr.. 

Nissan CHesei- 

Nissan Motor....... 

NtesdSanqyo- 

Nbshln Flour.. 

Nbshln Oil. 

NWilntalnd- 

Nbsho heal.. 

Nlssln Electric. 

N lain Food. 

Httsuko.. 

Nltlo Btsekl. 

NHln Denko. 


149-90 48.90 
12130 +330 











f!r4-T 



45.80 -020 

3430 -0.10 
12660 +0.70 
84 40.40 

140.80 40.40 
54.60 40.20 
4730 4020 
67 J 
43.< 


1.940 45 
2100 -25 

2580 4fi 


Norltake.. 

Odakjo Electric Rw_ 
OhbsyaShl-Gural... 

OlJPapw..-.. 

Okl Electric. 

Okuroa Corp.. 

Oburnura-Guml » 

Olympus..— 

OmrodCorp- 

Oooda Cement —. 
Ono Pharm_ 

Okward kasfalyama.. 

Orient Corp- 

Oris Corp .......- 

Osaka Gas.- 

Pam Ocean ......... 

Pioneer Elec- 

Prhna Meat Pack 

Renown.—« 

Ricoh_—... 

RoyaJCo . 

RyoM- 

Sanden ..— 

Sankyo .. 

Sanrto_........... 

Samra Bank.. 

Sanwa Shutter — 

Sanyo Eleorle- 

Sanyo Kokusakn ... 

Sapporo Brews. 

Secan -- 

Selbu Railway- 

S*lno Transport ... 
SeiyoFoodSys. 

IX Chemical..'. 

Sekisnl Howe- 

Setup Corp.—■ 

Seve n Eleven. 

Sharp ...........- 

Shikoku Elect Pwr „ 

Silmlu Corp —— 
Shin-Etw Cnm — 

Shiomwl- 

Shlsem- 

ShodiJkj?..- 

Shokusan jmaku 
Shows Aflimliiium _ 

Shows Denko. 

Showa Elec Wire ... 

asarbz 

I^SUiMiik:::: 

Smw ................... 

Stanliv Electric 
SumtonoBakel ite. 
Sumitomo 8*nk ... 
SumUoao Damm ... 
Smltan Chemical ... 
Sumitomo Corp 
Sumitomo Beet.— 
Sumitomo Heavy.„ 
Sanbixac Light M 

Sumlromo Marine «. 
5gnm«»Metal led... 


Yen +nr — 
679 +24 

777 421 

860 447 

10.800 4100 
.8320 -100 
524 -a 
020 430 

iaso +uo 

750 +8 

688 -1 
690 +45 

433 

708 4S 
1.810 +30 

til +3 
810 +15 


927 -23 

2270 -10 
724 +13 

720 +30 

348 +4 

630 *5 

20,000 +100 

70^,0004^000 

558 +18 

520 

1460 +10 

643 43' 

1460 .. 

1.450 +60 

980 +19 

1360 +50 

529 +10 

1,420 450 

2300 -50 
732 -18 

462 -12 

1470 

1.520 .... 

1,190 480 

860 -9 

742 __ 

840 -3 

502 

987 +7 

2230 .... 

1J350 440 

1|600 .... 
5>2 -1 

5.520 +120 

1.560 .... 

849 -4 

2.630 -20 

545 46 


SWEDEN 
Fthraavy 17 

AGABFree. 

AseaBFrec. 

Assra A Free.. 

Astra B Free. 

Atlas Copco 8.. „ 
ElectreliuBFrec.. 
Ericsson B Free .. 
EssdteBFree .... 
Gamhro B Free... 


February 17 

Talyo Fishery. 

Takaoka Electric.. 

TakaraShnco. 

Takashimaya- 

TakrdaChem . 

TasabeSelyaka ... 

Tellta .. 

TelkokuOll. 

Tekkcn Corp. 

To*God Own Ind «. 
ToUshlma Corp ... 

Tote) Railway. 

Tool.—. 

Toho . .. 

Tdcka Dfrt Power 

TokalBank- 

Total Carbon. 

Tokico.-. 

Toklo Marine. 

Totaqrama Soda ... 

Tokyo IBank). 

Tokyo B" casting... 
Tokyo Dome.. 

Tokyo El Pwr. 

Tokyo Electron.... 

Tokyo Gas. 

Tokyo Rope....._ 

Tokyo Suel.. 

Tokyo Style. 

Tokyo Car. 

Tokyo Corp..... 

Tokyo Land ___ 

Tonoi Corp. 

Tupoan Printing .. 

Toraylnd.. 

Toshiba Elea. 

TosUa Eug&Coeay.. 
Tostuha Maddoery - 

Tushoku . 

Tosoh Coro —..... 

Toto --- 

Toyo Construct. 

Toyod* Auuai Lean _ 

Toyo Ink... 

Toyo Kanettn- 

ToyaSetkao- 

Toyota Motor. 

Toyo Tlre&Rob. 

Toyo 1st & Bkg. 


Krowtr. 

+ or 

312 

-1 

316 

+4 

595 


578 

+3 

276 

+i" 

254 

122 

+3 

133 

255 

-2 



414 

-1 

915 

+/ 

77D 

+2 


Toyo Tst & B«g.. 
TaWaDekMa. 
Tsngaml .. 


USE bids.-.. 
UnlUka. 


j Vidor UVD .,— 


Sniumlleailteg- 
Sumitomo Realty. 
Sum Kamo Tr&EHr 


TDK Coro. 

Talsel Coro. 

TalSho Pharm.—.. 


.573 +11 

.560 +24 

. 2410 .... 

. 573 -17 

.610 -2 
.2540 430 

. 1.790 
. 1,650 -10 

.1380 430 
.4to +13 

.550 427 

. 1,110 .... 
.6,130 +40 
.2900 -50 

. 1.870 +70 

. 1.200 -30 

. L590 +10 

. 1,150 -20 

. L360 -20 
,5M +13 

. 8,040 -20 

. 1,410 +50 

.2340 -60 

. 1,160 +10 
. 1,600 +20 
.8&0 +8 
-1,650 +30 
. 2260 .... 
.645 -U 
.638 +6 

370 +24 

.610 +20 
.630 -6 

. 1.480 .... 

. 2000 .... 
7SO ~b 
. 4 250 +70 

.670 -12 

.569 .... 

. 1.730 -60 
.550 +13 

.436 +6 

.989 -1 

, LUO +30 
-16 

.463 -10 

.878 +4 

.347 +2 

992 +11 

.906 -3 

.1,240 -10 
. 7l0 -10 

.630 -1 

. 4.350 +60 
8^5 +12 

. 1,920 .... 



.2650 +40 
, 1.180 .... 

. 1030 .... 

.480 +9 

.750 +10 

. 1.090 +70 
S39 +19 

.804 -31 

.777 +15 

. 818 +16 
. 16,600 -BOO 
.2360 -40 

. 1.250 -50 
.635 +35 

.456 -3 

. 1310 .... 

. 4^5 45 

.2290 -10 
. 1.530 +30 

.2400 +50 
. 3,120 +10 

<33° + 1° 

^ 863 +33 

. 2350 +10 
. 2370 .... 

.731 +25 

.801 +9 

.535 -10 

.1,400 +40 

. 1,310 .... 

. 644 46 

. 628 +7 

2410 -tfO 
.794 -1 

. 1320 .... 

. 530 445 

. 1.640 420 

. 661 

.2480 -20 

. 743 

.8% -4 

. 3,890 +160 

. 1,430 +10 

639 -6 

. 2410 -60 

■ 7bO -2 
.660 -26 

.450 +10 

.480 +16 

.2200 +10 
.890 +10 

1.470 +90 

2JDO +70 
1,420 -20 

2220 +10 
1360 -10 

23)10 +50 

743 +13 

b go” +10 

§2 A 

837 -6 


AUSTRALIA 
Fehtuayy 17 

AFP.-. 

AWA. 

Aberfdyte.. 

Amcor.. 

Ampdle* -.- 

Arootts —. 

Ashton.. 

ANZ Bank - 

Atst Gas Light ... 

AuR Nat la*. 

BMP__ 

BTRNytat. 

Boral--- 

Bntg’tlHe Copper . 
Bramble Inris 

Bridge Oil....... 

Brlerigrlnw- 

Barns Phi Ip- 

CSR... 

CRA ... 

Caltex Anst.. 

Coal Allied Ind.— 
Coca Cola AmaUI 

Cote Myer.. 

Comalco......... n ... 

Comm Bk Aua. 

Cruuder. 

Dominion Mng. 

Email.—.. 

Energy Res__ 

FAt Insurances_I 

Fletcher CM Inge... 
Festers Browing...., 

Geo Prop Tst-: 

Goodman Fielder.. 
Handle (J) - -. 

Jomi5s”""!!._.! i 

KMsuaGold .. 

Land t etr ___; 

mim.: 

Hsyne Nickless. 


CANADA 



3600 BC Gagor A 
112000 BCE Inc 

313% a% 
*47% 447% 

13% 

47% 

+% 


20600 Bel moral 

14 19% 

14 

-h 

200 BOR A 

ST% 

7% 

7% 

+% 


196300 MrttaB* 

316% 

14 


+% 

■ iB 

34000 Bow Vtatay 

3t2di1% 

11% 

-% 

200 BP Canada 

312% 12% 

17% 



32 70 -0.70 

4180 40.40 
98.80 -030 


MW LawChMN Chng 

TORONTO 

4M pm prices February 17 

Qumttom In pan* untMa maiwd I 
TBOOAhBUPr S15J* «7| T5J| 

B70Q AonicnCa SS K +H 

11800 Air coa *7fe d/J| Ih 
B700 AIMta Ell *112 4111. 1U| 

131100 AibNtOiw $13I| nfe Ufe +2 

93000 jucan fu a safe 2 t\ a + 1 * 

20000 Am Barr S33 32% 33 

1DQQ AM a 1 *12 12 12 


Mgh iwDtH Chug 


200 Coral I 
3290 Cgacai 


10000 DentaonA 
2200 Dectan 



*a 


-% 

u117 

■no 

IIS 

*6 

19 

18 

ttt 


*«% 

4% 

4% 


317% 

17% 

17% 

+% 

S8% 

8% 

6% 

-% 

sa% 


rt 

-% 


Mph LouD we Cfmt 

500 Laura* Gp n o* 8 

900 Laoun tear fO^ OBfc B% 

woo Lneuaw sil i72 xa -ig 


188200 M llwWT ■ <M2«* «Z2 -4 

142300 Bk Nova 9e S2T2d20^i 21«i -H 


asm Bramabw SSI* Sfe Bfe -fe 

2100 Braacan a no iaV w ++« 

27540Q Brata w al a r 48 40 4S +1 

34800 8C Tel 322 >* 22 22*1 

3100 Brunoor o*1»L HU 10^ 

900 Branmvkh SW* 7«i 7S ++» 


28800 CAE tad 
800 Caiafaior 
17700 CaiMrldpe 
10000 Camaco 
100 CM Rea 
88200 CarUmpBk 
400Q Can Oedd 
208300 Can Pan 

woo Cm tv* 

28800 CanUra A 
1B400 taa UP A i 

400 caninoi 

3000 Cvwhi 
134Q0 Cantor 
3900 GnAoForwM 
3100 Cara Op 
20500 Caacwdaa 
200 Calaneaa 
18000 Coin Cap 
2900 CkWfaOA) 
500 Carl M A 
12000 Condnoo 
8100 CaputaJog 


lOfe date ah 

nk ah »h 

tigia wi| w«» 
3104. 154i 1S4. 

U60 SO 51 
*32t« 031V 32 
S27V Vh 27 
srr^diTH i7*i 
tziitah 23 
saoh 20 fe 204. 
sao w% *h 
*21 21 21 
M2 42 42 

SZTh tek 27 
»>l 25fe 23*| 
SVj 5*. 5*. 

US7S| 7 7 

34*4, 40>z 48 h 
37 33 37 

325 320 328 

486 409 465 

*20% 20% 20% 
BB 65 68 


3000 Du Port A 342% 41% 43% 
3WM OundeaSKA 285 275 28$ 

17300 Etto Bar 1* *8% a% 0% 

5000 Etnco Ltd 57% 7% 7% 

100 Etnpbw 312% 12% 12 

SOW Euro Nnv 317% 17% 17% 

3000 FPl Ltd n% a s 
48000 FahfWKVnr Sii% 11% 11% 
1800 Fuming $13% 13% *3% 
1800 Fat Kara A 312% 12 12 

1700 Forte % 123% 23% 23% 

1000 Four Satan 113% tne% 18% 
700 FrancoNew B6% 23% 28% 


04800 Qalacflc 20 10 10 

0600 Gantfa A $32% 22% 22% 
32200 Omnia GM 4U 415 4U 
20000 Qranoaa 113 110 110 
1700 GM Utaeo 514% 14 14% 

17200 (harem R K% s% a% 
BOO W Utki x $12 12 12 

2300 Harrtast A 18% 8% 8% 

1100 Hawkar SU *24% 24% 24% 
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NEW YORK ACTIVE STOCKS 
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TOKYO - Most Active Stocks 

_ Monday 17 February 1992 _ 

Stocks Cloving Chsnga StocH Cming cnangv 

Traoad Nra on nay Trued Prices on dey 

Toyota Motor . _. 4 5m 1.00 *10 Mitscni ... ZBm 070 0 

Nippon SMei. 4 0m 348 * 4 Somscmo Freuy. 28m 1.680 0 

NKK__ 14m 323 -4 MiBuetaM Heevy 2.3m «3I +10 

E«WKogyo- 13m 1.310 -20 PemeOcw . .. 24m 917 -7 

Ntesftm sum _. 3.0m 40l -3 Clarion . .. . 22m 1.070 -10 
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EUROPEAN FINANCE 
AND INVESTMENTS 
THE NORDIC COUNTRIES 

20 MARCH 1992 

Professional investors in over 160 countries worldwide and 54% of the 
chief executives in Europe's latest companies will see this survey. 

Reaching this audience of key decision makers will give you the 
competitive edge for your business in 1992. 

This survey is part of a fourteen part series which will examine the 
implications of 1992 for European Finance and Investment. 

To advertise in this survey please call: 

Ema Pio Denmark (45) 33134 441 

Bradley Johnson Sweden (46) 8 666 0065 

Kirsty Saunders London (071)873 4823 

Chris Schaanning Noway (021) 454 0922 

(based in Birmingham) 

Peter Sorensen Finland ( 358)0 730400 


Price 48B auppMtf by Tab*ury. 

NOTES - Prtca on ihb page are as 
Quoted on the Individual exchanges 
and art last traded price*, to) onavall- 
Jbfe. # Dealings aapenOed. itd Ex 
dividend, xc Ex serin tew. xr Ex 
rights. » Ex all. 

Owing la prablam it TeWon. nme 
R-Anwlean rtsckf are temporarily 
bring marked xd rarly. 


DATA SOURCE CHIEF EXECUTIVES IN EUROPE 1990 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 
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WORLD STOCK MARKETS 


Tuesday February!# 


EUROPE 


Perrier loses some sparkle 
as equities rise in Paris 


FI NANCIAL TIMES 

Irish stocks unruffled by political upheav 







Tim Coone explains the calm and composure in Dublin’s stockbroking commui^l 


SENIOR bourses saw t hin 
trading in the absence of Wall 
Street, writes Our Markets 
Staff. 

PARIS dosed near the day's 
highs but volume was thin 
with just FFrl.6bn worth of 
shares traded. The CAC 40 
index ended up 16.96 at 
1,882.07. 

Peugeot was the day's most 
active share, rising FFr17 to 
FFr705 and accounting for 
about 10 per cent of total turn¬ 
over. But dealers could find no 
reason for the rise. 

Perrier was in the limelight, 
falling FFr45 or 2.36 per cent to 
FFr1,530 with 48,855 shares 
traded, as news that the 
French government had 
approved the FFrl.475-a-share 
bid from NestlS and Indosuez 
dampened hopes of a rival bid. 
Several brokers are also advis¬ 
ing investors to take profits in 
view of the stock's recent run. 

However, Exor, the main 
shareholder in Perrier, jumped 
FFr53 or 3.7 per cent to 
FFr1,486 in unusually heavy 
volume of 23,580 shares on 
rumoured buying by Suez in 
order to help the Nestl§-Indo- 
suez camp. 

Credit Local de France was 
another gainer, adding FFr5.20 
to FFr229.70 with a heavy 
258,630 shares traded. The 
stock has made a steady recov¬ 
ery from its unsuccessful flota¬ 
tion in D ecem ber last year. 

FRANKFURT remained sub¬ 
dued, the DAX index closing 
4.59 higher at 1,681.07 after a 
1.10 decline to 685.61 in the 
FAZ at midsession. Volume 
was unchanged at DM4-4bn. 

Among blue chips there was 
support for Siemens, up 
DM4.70 to DM668. and for 
Volkswagen which reported 
that its January global car and 
van sales were up 2^ per cent 
to a record high VW shares 
rase DM150 to DM338.30. 

Construction stocks were 
mostly weaker in spite of an 
industry association forecast of 
15 per cent growth in construc¬ 
tion volume in east Germany 
this year, against 2 per cent in 
the west. Hochtief fell DM18 to 
DM1,162 but observers said 
that the setback was technical, 
with dealers getting out of the 
sector after a period of relative 
strength. 

Second-liners saw Ava up 
DM61 to DM751 on new 
rumours of buying by Asko, 
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which confirmed last week 
that it held an Ava majority. 
Asko rose DM13 to DM747 fol¬ 
lowing an appreciative note 
from County NatWest 
MILAN opened the March 
trading account on a sour note, 
falling to rise by the 1 per cent 


WALL STREET was closed 
for President's Day. 

Toronto finished slightly 
softer, the US holiday having 
kept trading light The TSE 
300 eased 3.1 to 3.570.8. 
Declines led advances by 275 
to 236 after a volume of 
15.3m shares valued at 
CS 149.9m. Cascades, down 
CS% at C$7, reported lower 
operating income in the 
fourth quarter. 


expected at the start of a new 
account. Dealers said that 
political uncertainty and fears 
of a shortfall in financing the 
public debt this year weighed 
on the market The Comit 
index rose just L97 to 533.18 in 
turnover estimated at Lioobn 
after Friday's Ll2L2bn. 

Pirelli, which launched a 
L520bn capital increase yester¬ 
day, rose L6 to Ll,116 at the 
fixing as operators covered 
their short positions but the 
stock then fell back to Ll.080 
after hours. Pirelli rights were 
settled at L37 but then fell to 
L27 after hours. Dealers mid 
Pirelli’s rights issue was not 
going well but that this should 
not affect the market as a 
whole because take-up of the 
new shares, priced at L1.000 
each, was guaranteed by the 
underwriting consortium led 
by Mediobanca. 

AMSTERDAM drifted, the 
CBS Tendency index gaining 
0.2 to 122.0. Philips shed FI 0.70 
to FI 32.70. partly on rumours, 
later denied by the company, 
that It was considering a rights 
issue. There is also uncertainty 
ahead of Thursday's 1991 group 
figures, with some analysts 
forecasting a dividend of 50 


cents against the last payment 
Of F12.00 in 1989. 

Fokker moved ahead Fl 1.30 
to Fl 30.50 after Friday's 
announcement that it had won 
an order to supply a Chinese 
airline with seven aircraft 
MADRID was steady, the 
general index ending up 0.47 at 
259.24 with volume estimated 
at PtalObn (Ptal2bn). Electri¬ 
cals recorded the most activity, 
STOCKHOLM recovered 
from morning losses of over 1 
per cent to close with the 
Affarsvarlden General index 
1.9 higher at 9408. but dealers 
noted that volume was low and 
sentiment cautious. 

Astra B shares closed SKr3 
higher at SKr57S ahead of 
Thursday's results but Volvo B 
shares fell SKr5 to SKrSTO after 
the company said that the pro¬ 
posed merger with Procordia 
might still be able to go ahead. 

HELSINKI recorded its high¬ 
est level for five months. The 
HEX Index closed up 3.1 to 
905.0 in turnover of FM33.3m, 
against FM202m on Friday. 

OSLO fell on news of weaker 
prices for North Sea oil follow¬ 
ing the Opec ministers meeting 
in Geneva. The all-share index 
lost 5.40 to 42L51 in turnover of 
NKrl80m. Hafslund Nycomed, 
the pharmaceuticals group, 
shed NKrS to NKr255 after 
reports in a medical Journal 
questioned the benefits of one 
of its products. 

VIENNA continued its 
upswing in high turnover. The 
18-share ATX index rose 27.44 
to 1.094.29. its highest since 
mid-September last year. 


I n recent months, the deal¬ 
ing rooms of Dublin's 
stockbroking community 
have been a refuge of calm and 
composure from the frenzy and 
commotion in the meeting 
rooms and corridors of the 
Irish parliament. 

The political upheaval, 
which brought the country to 
the brink of a general election 
and culminated last week in 
the abrupt termination of the 
38-year political career of 
prime minister Mr Charles 
Haughey, barely caused a rip¬ 
ple on the Dublin stock 
exchange. As one broker 
remarked: “These issues loom 
larger in the media than they 
do in the minds of professional 
investors." 

Events such as a shift in 
German interest rates, or a 
downturn in retail sales in the 
UK or US, are more likely to 
make an impact on Irish busi¬ 
ness prospects than party 
squabbles in the DaiL 
After nearly 10 months of 
flat performance and thin trad¬ 
ing, the Dublin market finally 
staged a rally in mid-January. 


With some minor erosion since 
then, this has left the 1SEQ 

g ueral index at I,442£4 yester- 
y, up 4J5 per cent since last 
December 31, marginally ahead 
of the FT-Actuartes Europe 
index. 

This was triggered by an 
upturn in New York, according 
to Davy Stockbrokers, one of 
the “big four" Dublin houses. 
“Most of the Irish industrials 
depend upon the outside world 
for momentum in their earn¬ 
ings," says a Davy analyst 
Around 60 per cent of the 
earnings of quoted Irish indus¬ 
trial groups are derived from 
overseas sales. Jefferson Smur- 
fit an Irish blue chip stock, 
which accounts for 17.5 per 
cent of the Dublin stock mar¬ 
ket’s I£8.4bn (S5^bn) market 
capitalisation, has climbed 17 
per cent this year on the 
of the New York rally. Almost 
90 per cent of its sales are over¬ 
seas. 

The question being asked 
now is whether the market is 
following the pattern of 1991, 
which saw a 40 per cent surge 
in the first quarter, and leth- 
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argy for the rest of the year. 
By December, some brokers 
were complaining that they 
were not even meeting their 
overheads. 

Overall, however, the market 
grew by some 20 per cent in 
1991, making it one of the bet¬ 
ter-performing markets in 
Europe, and most of the Dublin 
broking are predicting a 
similar outturn in 1992. 

Davy expects between 15 and 


20 per cent growth and 
National City Brokers is fore¬ 
casting 20 per cent Solomon s, 
a subsidiary of Anglo-Irish 
Bank, noted that 1,600 for the 
ISEQ index by the year-end 
would represent 16 per cent 
growth over 1991. but wouM 
still leave the Irish market off 
its all-time high, which « 
reached in 1990. 

Mr Brian OToughlan, a fund 
manager at Irish Life. Ireland's 
biggest life assurance company 
and a major institutional inves¬ 
tor, sees a foundation for all 
this. "Earnings (on Irish 
stocks] could well be 12 to 
13 per cent up this year," he 
says. “Valuations on the Irish 
market are quite attractive rel¬ 
ative to the US and the UK, so 
there is room for rerating. That 
kind of (market] growth is 
achievable." 

While Smurfit, in p/e terms, 
trades at a substantial discount 
to US paper stocks, another 
Irish blue chip, CRH, is seen as 
rhwap against its UK counter¬ 
parts. Irish food shares are 
similarly seen to have a good 
risk-reward balanc e- There is 


an expectation, — 
even if the US and. Hit 
flatten out, Dublin _ 
up the ground it iqst 
"There would he'* - 
come in'and buy 
here," says one ai— 
Meanwhile, th ere _ 
ment for the market 
anticipated flotation 
ness Peat Aviation (l~ 
world's largest aircraft 
company. Investors 
waiting for a firm da. 
flotation, planned for 
Tokyo, New York and 
which could value t 
between $3bn and Who. 




ASIA PACIFIC 


M r 0'Loughla% 
that Irish Si 
ticraal investor*,; 
do not already hold a- 
cant stake in the Si 
based aircraft leasing i 
will want to build one. 
strategic reasons: "Ihe 
mark set by those who a 
have a stake is about 7 * 
cent of their portfolios 
demand for GPA shares mthe 
Irish market would be ntenand * 
I£75m to I£100ra." .vJjX' 
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Nikkei gains 2.1% on official support for yep ; 


Tokyo 


SOUTH AFRICA 


GOLD shares bounced off early 
lows but trading was generally 
quiet The all-gold index ended 
down 20 at 1,289 but above an 
early drop to 1,272. The indus¬ 
trial index fell 33 to 4,428 
while the overall share index 
finished at 3,631, down 42. 


THE YEN’S sharp upturn 
against the dollar following the 
Rank of Japan's intervention 
on the foreign exchanges 
encouraged dealers to buy 
shares, and the Nikkei average 
gained 2J. per cent on the day, 
writes Emiko Terazono in 
Tokyo. 

The 225-issue Nikkei dosed 
441.12 up at 21,324.98, recover¬ 
ing the important 21JD00 level. 
Arbitrage-related selling sent 
the index to the day’s low of 
20,574.01 in the morning. How¬ 
ever, afternoon reports of the 
central bank's intervention to 
support the yen prompted a 
rise in bond prices, and the 
Nikkei rose to the day's high of 
2L325.68. 

Activity was limited to deal¬ 
ers, and volume remained low 
at 200m shares after Friday's 
180m. Overall declines stm led 
rises by 480 to 416, with 223 
issues unchanged at the close. 
The Toplx index of all first sec¬ 
tion stocks rose 4.52 to L559.83, 
but in London the ISE/Nikkei 


Election defeat, scandal weigh on Tokyo 


MARKETS IN PERSPECTIVE 


* dang, h local ewrtney t 

% dang* 
■Mtagf 

% (flange 

kiUSSt 


1 Wm* 

4 Weeks 

1 Year 

«m/i at 

mi 

Kwtd 

1M2 

Staid 

SB 

Austria.. 

+4.91 

+ 11.25 

-0.35 

+ 18.24 

+ 17.07 

+ 10.65 

Belgium. 

-0.64 

-1.82 

+4.90 

+2.71 

+ 1.21 

-4.33 

Denmark. 

-2.71 

-3.14 

+9.17 

+ 0.77 

-0.19 

-5.68 

Finland. 

+ 1.42 

+ 1.33 

+0.41 

+20.38 

+ 18.72 

+ 12.20 

France. 

+ 0.12 

+ 0.44 

+ 13.63 

+5-63 

+ 4.60 

-1.05 

Germany. 

-0.09 

+ 1.14 

+ 8.01 

+7.53 

+ 5.97 

+ 0.16 

Ireland. 

+ 0.01 

-2.66 

+ 13.11 

+ 5-11 

+4.36 

-1.36 

Italy. 

-3.52 

-3.35 

-2.37 

+5-86 

+5.24 

-0.52 

Netherlands. 

+ 0.31 

-0.07 

+ 16.33 

+ 5.63 

+4.28 

-1.43 

Norway. 

-2.12 

-9.57 

-11.67 

+2J92 

+ 1.72 

-3.86 

Spain. 

+ 0.97 

+ 1.79 

+ 6.22 

+5.46 

+5.87 

+0.08 

Sweden . 

-2.36 

-3.69 

+ 5.71 

+3.59 

+ 2.73 

-2.89 

Switzerland. 

-0.19 

+ 1.09 

+ 15.94 

+ 6.48 

+ 4.00 

-1.69 

UK. 

-0.19 

-0.98 

+ 9.01 

+ 1.21 

+ 1.21 

-4.34 

EUROPE- 

-07M) 

-0.38 

+ 9.10 

+3JX5 

+ 327 

-&38 

Australia. 

+ 1.73 

-3.97 

+ 16.56 

-3.08 

+ 1.80 

-3.78 

Hong Kong . 

+ 1.39 

+ 7.76 

+ 41.91 

+ 12-17 

+ 19.04 

+ 12.52 

Japan . 

-4.47 

-3.16 

-17.91 

-9.86 

-6.84 

-11.93 

Malaysia. 

+ 1.67 

+ 5.11 

+ 5.41 

+ 7.69 

+ 1923 

+ 12.69 

New Zealand... 

-0.50 

-3.70 

+ 0.66 

-4.22 

+ 1-53 

-4.02 

Singapore. 

-2.27 

-3.30 

+ 13.77 

+ 0.65 

+ 5.40 

-0.37 

Canada . 

-0.15 

-1.64 

+ 0.87 

+2.21 

+ 5.40 

-0.37 

USA. 

+ 0.27 

-1.41 

+ 14.13 

-0.90 

+ 4.84 

-0.90 

Mexico. 

+ 5.05 

+ 8.46 +181.33 

+ 18-30 

+ 24.28 

+17.47 

South Africa. 

+ 0.30 

-0.65 

+ 37.14 

+ 7.10 

-1.82 

-7.20 

WORLD INDEX 

-1.21 

-1.51 

+ 2.44 

-2.08 

+ 1.08 

-4M 


By John Pitt 
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E UROPE, Aria anti Amer¬ 
ica all produced eye¬ 
catching performances 
among global equity markets 
last week, but the accent was 
on the downside and the 
World Index ended L2 per cent 
lower in local currency terms. 

Tokyo combined a by-elec- 
tiou defeat for the ruling Lib¬ 
eral Democratic Party, allega¬ 
tions of a bribery scandal, a 
decline in futures prices and 
lack of interest in a proposal 
by the big four brokers to 
revive the market. All this 
brought the Nikkei index 
below 21.000 for the first time 
since January 21. 

Elsewhere on the Pacific 
Rim, Singapore continued its 
recent downtrend with inves¬ 
tors taking profits and turning 
to the more buoyant Malaysia 
- although Kuala Lumpur's 
strong rally was seen to be 
running out of energy later in 
the week, again as profit-tak¬ 
ers moved in. 

Mexico performed well, as in 
North America the US ran into 
rising bond yields and reduced 
hopes of a cut in interest rates. 


after recording a mid-week 
high. 

Latin American Securities, 
London based investment 
managers, report that 
Mexico's good start to the year 
is conti nuing with foreign 
investors attracted by expecta¬ 
tions of positive fourth-quarter 
results. The economic outlook 
Is encouraging, and the priva¬ 
tisation programme is expec¬ 
ted to be concluded this year. 

In Europe, Austria contin¬ 
ued to outperform, foreign 
investors remaining dominant 
Mr Martin Gollner, Austrian 
analyst at Baring Securities, 
notes that buying is now more 
broadly based. 

Radex, Beitscher and Trei- 
bacher, companies which pro¬ 
duce materials for steel com¬ 
panies, showed strong gains 
on the week of between 7 per 
cent and 14 per cent 

Political turbulence in 
neighbouring Yugoslavia and 
eastern Europe now seems to 
have been discounted, he adds, 
and it would take something 
catastrophic to upset the mar¬ 
ket Nevertheless, weak perfor¬ 
mances in Italy, Sweden and 
Denmark left Europe slightly 
down on the week. 
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Australia (68). 

144.57 

-0.4 

120.82 

110.01 

121.99 

127.55 

-0.3 

4.33 

145.15 

121.68 

117.35 

12229 

12727 

160.31 

112.74 

133.13 


18670 

+ 1.3 

158.03 

148.82 

157.54 

15733 

+ 1.4 

1.83 

18427 

154.48 

148.98 

158.02 

155.14 

222.37 

153.86 

216.80 

Belgium (46). 

139.21 

+ 0.8 

116.34 

111.70 

117.46 

114.66 

+0.4 

5.13 

138.09 

115.76 

111.63 

116.91 

1142S 

151^0 

iiao4 

148JZ 

Canada (1151. 

135.51 

-0.2 

113.25 

108.74 

114.34 

116.57 

-0-1 

3.16 

135.79 

113.83 

109.77 

114.96 

116.66 

144^0 

120.49 

140.38 

Denmark (36). 

2S2.S6 

+0.2 

211.07 

202.08 

213.11 

215.81 

-02 

1.66 

252.03 

211.28 

203,77 

213^9 

216.30 

27354 

217.74 

287D9 

Finland (15) . 

87.55 

+0.0 

73.17 

70J28 

73.87 

8137 

-02 

2.44 

87.54 

7139 

70.78 

74.12 

8151 

126.15 

7332 

111A3 

France (108). 

150.09 

+ 0.8 

125.43 

120.43 

120.63 

130.07 

+0.7 

3.42 

148^6 

124.80 

12024 

126.02 

129.19 

154.70 

119.11 

146.75 

Germany (65) . 

117.62 

+0.1 

98.30 

94.40 

99.25 

99.2S 

-0.3 

2.33 

117.52 

98J52 

65.03 

99.50 

99.50 

125.35 

94.15 

123.44 

Hong Kong (55). 

190.17 

-1.1 

163.84 

157.41 

165.53 

185.28 

-12 

3.W 

198.44 

16836 

160.43 

108J32 

197.58 

1M.44 

119.62 

141.74 

Ireland (18). 

166.07 

+ 0.3 

138.79 

133J27 

140.13 

142.16 

+0.0 

3-59 

165.53 

13877 

133.83 

14ai6 

142.22 

18248 

132.88 

166.03 

Italy (77). 

75.53 

+0.7 

83.12 

60.60 

83.73 

68.70 

+0.4 

3.37 

75.00 

B2.S7 

60.83 

63.49 

58.46 

88.23 

64.76 

88.19 

Japan (473). 

120 35 

+ 1.1 

101.06 

97.06 

102.07 

97.06 

+0.4 

0.88 

119.61 

100 27 

96.70 

10128 

96.70 
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11833 

146^7 

Malaysia (68). 

241.76 

+0.2 

202.05 

184.00 

203.99 

241.58 

-0.1 

2.72 

241.37 

20236 

195.14 

20425 

241.70 
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189.18 

22333 

Mexico (Id). 

1648.24 

+0.9 

1377.49 
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1390.77 5518.92 
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1634.26 
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132128 
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1648.32 

534.45 
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Motherland (31). 

150.91 

+ 0.3 

126.12 

121.10 

127.34 

126.73 

-0.1 

4-30 

150.49 

126.16 

121.67 

127AZ 

125.80 

156.48 

125.70 

144 27 

New Zealand (i4). 

45.35 

+0.6 

37.90 

38.39 

3826 

44.60 

+0.6 

&17 

46X6 

37.80 

36.46 

38.18 

4422 
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41.18 
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170.21 

-1.0 

142.25 

136.59 

143.62 

146.93 

-1.4 

1.80 

171 .ra 

144.10 

138.97 

145.54 

148.97 

22324 

157.06 

210^9 

Singapore (38). 

217.59 

-0.6 

181.85 

174.61 

183.00 

163.95 

-0.7 

£13 

218.87 

183.48 

17625 

185.30 

165.06 

228.43 

151.63 

191-62 

South Africa (61). 

230.30 

-03 

192.47 

184.80 

194.32 

183.39 

-1.0 

272 

230^8 

193.64 

186.74 

195.56 

18328 

271.99 

173.00 

195.91 

Spain (52). 

156.90 

+ 03 

131.13 

125.91 

132L39 

121.01 

+0.1 

4.58 

156.53 

13122 

126^5 

132J3 

12024 

171.12 

13131 

18626 

Sweden (25). 

176.78 

+0.5 
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149.15 

154.06 

+0-1 

220 

176JO 

147.46 

14221 

14823 

15356 

204.12 

146.60 

183^5 
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+0.7 

83.01 
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83.82 

90.08 

+0.4 

2.22 

98.67 
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83,55 
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10422 

82.17 

100.07 

United Kingdom (233)..... 

179.68 

+ 1.3 

150.17 

144.18 

151.60 

150.17 

+14) 

455 

177.29 

148.63 

14322 

150.09 

148.63 

18744 

16027 

182.40 

USA (523). 

166.35 

+0.0 

140.70 

135.11 

142.06 

188.35 

+0.0 

2-90 

10035 

141.14 

136.12 

14254 

16&35 
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145.37 

+ 0.8 

121.49 

116.66 

122.67 

122.77 

+OS 

3.92 

144.17 

12026 

116^6 

122.07 

12211 

151-52 

125^0 

14928 

Nordic (100). 

176.84 

+ 0.2 

147.79 

141.91 

149.22 

147.2? 

-02 

2.19 

176.52 

147.98 

142.71 

149.45 

147^2 

200.81 

155.55 

189.75 

Pacific Basin (717). 

124.00 

+ 0.9 

103.70 

99.56 

104.70 

100.80 

+0.3 
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122.94 

103.07 

99.40 

104.09 

100.53 

145.92 

117.86 

145.92 


132£8 

+0.9 

111.05 
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112.11 

110.25 

+0.4 

240 

131.71 

110.42 

106.48 
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109.83 

147.66 

121^9 
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188.27 

+0.0 

138.95 

133.44 

140.32 
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+0.0 

2.S1 

16628 

139.40 

134.45 

14021 

164.84 

169.69 

125 J91 
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Europe Ex. UK (576). 

124.55 

+0.5 
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99.87 

105.12 
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+ 02 

3.19 

123.98 

10193 

100.25 

10429 

108.64 

12920 

103.58 
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155.02 

-0.6 

129.56 

124.42 

130.82 

138.70 

-0.6 

355 

155.92 

130.72 

126.08 

132.03 

139J1 

155.92 

111.40 

132.77 

World Ex. US (1720). 

135.00 

+0.8 

112.82 

108.34 

113.91 

112.55 

+0.3 

2.42 

133.69 

11224 

10825 

11326 

11216 

148.16 

122^2 

148.16 

World Ex. UK (2010). 

141.95 

+0.4 

118.83 

113.92 

119.79 

127.67 

+0.1 

253 

141.38 

118.52 

114.31 

119.71 

127^3 

150.55 

120.06 

143.99 

World Ex. So. At. (2182).. 

144.70 

+ 0.5 

120.93 

110.13 

122.10 

129 30. 

+02 

2.60 

143J0 

120.69 

116.40 

121.90 

129.02 

153.05 

122.82 

147.10 

World Ex. Japan (1770)... 

158.42 

+0.3 

133.23 

127.94 

134.54 

148.49 

+0.1 

359 

159.01 

133.31 

128.57 

134.65 

148^7 

161.90 

126.69 

149.08 

The World Index (2243).. 

145.23 

+ 0.5 

121.38 

116.55 

122.58 

129 60 

+02 

2.60 

144.51 

121.15 

116.84 

12226 

129.53 

153.70 

12328 

147.40 
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50 index eased 246 to 1099.25. 

The Bank of Japan sold an 
estimated USSOOm against the 
yen. The dollar, which traded 
around Y128 in the mo rning , 
closed at Y126S3. down YLQ2 
from last Friday. 

Traders interpreted the Bank 
at Japan's move as an attempt 
to curb Japan’s exports, thus 
reducing the country’s trade 
surplus. “But the most effec¬ 
tive way is to cut interest 
rates,” said Mr Chris turner at 
Barclays de Zoete Wedd. 

The bond and stock markets 
rose, as market participants 
saw a higher yen limiting infla¬ 
tion and leading to lower inter¬ 
est rates. 

High-technology Issues 
rebounded from a bout of 
morning weakness following 
Japanese brokers’ downward 
revisions of their naming s fore¬ 
casts for the sector in the cur¬ 
rent year. Toshiba closed Y7 
higher at Y628 and NEC added 
Y10 at YLH0. 

Interest rate-sensitive large- 
capital issues firmed. Nippon 
Steel improved Y4 to Y348 and 
Mitsubishi Heavy Industries 


finished Y10 ahead at Y637. 

Ranks lost ground on corpo¬ 
rate selling, lo cking in profits 
ahead of the March book clos¬ 
ing. Industrial Bank of Japan 
fell Y70 to Y2£30 and Sumi¬ 
tomo Bank Y60 to Y1.730. 

Daito Trust Construction 
was the best performer of the 
day, climMng Y730 or 9.2 per 
cent to Y8,600. Investors who 
had sold the stock on earnings- 
related rumours rushed to buy 
back the shares after the com¬ 
pany announced a stock split 
last Friday. 

In Osaka, the OSE average 
lost 69.13 to 22,642.52 in volume 
of 56.1m shares. The index fell 
for the gfa*h consecutive day 
as constructions lost ground. 


Roundup 


ACTIVITY on the Pacific .Rim 
reflected the closure of Wall 
Street last night, and share 
prices were not Impressed: by. 
Tokyo's gains. ->'V* • 

TAIWAN plunged on reports 
that the central bank had 
suspended applications . from 
foreign fund companies, for 


investment into the local stock 
market. The weighted index 
tumbled 16095 or 3.3 per cent 
to 4356.48. following a small 
gain of 3.02 points on Saturday. 
Turnover increased to 
T$32.26bn from TRLSEfon. 

Mr Samuel Shiah, the central 
hanir governor, was quoted as 
flaying that the suspension was 
aimed at relieving upward 
pressure on the local currency 
against the US dollar. 

HONG KONG fell as profit- 
takers moved in after last 
week’s gains. The Hang Seng 
index receded 53.13 to 4,719.19, 
after setting records during 
five of the preceding seven ses¬ 
sions. Turnover shrank to 
HK|1.7bn from HK$2.3bn. 

The property sector was 
dampened by a government 
report showing that the 
vacancy rate of local residen¬ 
tial-flirts rose last year. Cheung 
Konglost 30 .cents to HK$21.10 
and Hongkong Land slipped 20 
cents hrHKttOiSO- 

iL^TRAUA had. its second 
quietest- day this year, tum- 
over dropping- to A$l2lm, its 
lowest since January 3. In spite 



of a firmer banking 
All Ordinaries index 
off at 1,614.2. 

MANILA'S com; 
slid below 1 , 200 , 
weaker at 1,179.10. 
fell from 138m pesos Vt> 

The government's 5. " 
offering of 21 percent 
pine National Bank. i„, 
for March 15, is viewed 
threat to the market ■? *_ 

SEOUL also had its liq 
worries as the composite 
dipped 7.57 to 640.1^ tut 
contracting to Won222bn 
pared with levels of 
Won300bn last week. 

KUALA LUMPUR, 
from early weakness 

slightly higher in light__ 

The composite index .gafr&pt. 
net 2.03 at 597.78in 
MSl32m, after MS 

Buying interest.. 
gaming stocks, and 
issue Tanjong rose 25 
M$8.70 with 1 1.4m, 
traded. SINGA 
ground and the 
Industrial index en 
lower at 1,494.81 In 
S$86.44m, after 





FT LAW REPORTS 




cannot claim for 


THE BUELA 
Queen’s Bench Division 
(Commercial Court): 
Mr Justice Hobhouse: 
February 7 1992 


GENERAL AVERAGE is not 
admitted under the York- 
An twerp Rules 1974 in respect 
of temporary repairs for acci¬ 
dental damage carried out in a 
port of refuge in substitution 
for permanent repairs which 
can only be carried out else¬ 
where, if the cost of perma¬ 
nent repairs would have con¬ 
stituted particular average 
expenses far which the ship¬ 
owners alone would be liable, 
in that they were mmecessary 
for safe prosecution of the 
voyage. 


Mr Justice Hobhouse so held 
when giving Judgment for the 
defendant cargo-owners and 
their guaranteeing banks. 
Oswal Steel and others, on a 
claim by shipowners, Marida 
Ltd and others, for general 
average in respect of tempo¬ 
rary repairs to the Bijela. 


HIS LORDSHIP said that by 
a Gencon charterparty, and 
bills of lading dated November 
14 1985, general average was to 
be settled in London “accord¬ 
ing to York-Antwerp Rules 
1974*’. 

The vessel was the Bijela. 
Her cargo was 25,197 tonnes of 
shredded scrap loaded at Provi¬ 
dence in Rhode Island for car¬ 
riage to Kandla in India. 

Shortly after leaving Provi¬ 
dence, the vessel grounded and 
damaged her bottom plating . 

She put into Jamestown. 
Temporary repairs were com¬ 
pleted by January 26 1986 and 
she set mil on February 31986. 
She arrived at Kandla on 
March 8 and, having completed 
discharge, proceeded to 
pore where permanent 
were carried out. 

General average was 
declared. The initial adjust¬ 
ment allowed various expenses 
incurred at Jamestown, but 
□ot in respect of the temporary 
repairs themselves. 

The shipowners were dissat¬ 
isfied and Instructed other 
adjusters. They published a 
further adjustment which did 
make such an allowance. 

There was no dispute about 
the facts. 

The casualty was an acci¬ 
dent which occurred without 
the shipowners' actionable 
fault Jamestown was a port of 
refuge, and the repairs canted 
out there were temporary 
repairs of accidental damage 
effected to enable the adven¬ 
ture to be completed. 


The damage had not been 
caused by general average sac¬ 
rifice, not were the repairs hav¬ 
ing to be effected for the com¬ 
mon safety. There was no 
problem of damage to cargo 
nor risk of damage from any 
discharging or reloading that 
might prove necessary. 

In her damaged condition 
the vessel could not safely 
leave Jamestown without dis¬ 
charging part of her cargo. 
Unless repairs were done by 
using divers, as in fact 
occurred, the vessel would 
need to be put into dry-dock. 

If she were dry-docked all 
the cargo would have to be 
removed first The nearest dry- 
docks which could carry out 
the repairs were New York or 
Boston, New York being the 
more suitable. 

The actual cost of the repairs 
was $282,606. If permanent 
repairs had been done at New 
York, costs would have 
amounted to $535,000. 

The shipowners contended 
that they were entitled to 
recover the appropriate propor¬ 
tion of the sum incurred in car¬ 
rying out the temporary 
repairs at Jamestown as a sub¬ 
stituted expense under the 
York-Antwerp Roles 1974. 

Rule F of those Rules pro¬ 
vided that any extra expense 
incurred in place of another 
expense “which would have 
been allowable as general aver¬ 
age" was deem e d to be general 
average. 

Rule X (a) provided that, 
where a ship entered a place of 
refuge in consequence of an 
accident “which rendered that 
necessary for the common 
safety”, the expenses of enter¬ 
ing the place should be admit¬ 
ted as general average. The 
second paragraph provided 
that when a ship was ata place 
of refuge and was “necessarily 
removed" to another place 
because repairs could not be 
carried out in the first place, 
the costs of removal “including 
temporary repairs” should 
be admitted as general aver¬ 
age. . 

The second paragraph of rule 
XIV provided that, where tem¬ 
porary repairs of accidental 
damage were effected “to 
enable the adventure to be 
completed”, the cost of such 
repairs shall be admitted as 
general average "but only tm 
to the saving in expense which 
would have been focurred and 
allowed in general average if 
such repairs had not been 
effected there". 

The shipowners relied on the 
second paragraph of rule XIV. 
The issue was whether the 
expenses in carrying out per¬ 
manent repairs would have 


been “allowable as general 
average". 

The shipowners said they 
would have been allowable, 
under rule X. 

The cargo-owners disputed 
that They said that, had the 
vessel discharged and pro¬ 
ceeded to New York for perma¬ 
nent repairs, none of the 
expenses incurred would have 
been allowable in general aver¬ 
age because the alternative of 
carrying out temporary repairs 
to enable the adventure to be 
completed, or for safe prosecu¬ 
tion of the voyage, could be 
carried out at Jamestown. 

Where tire need to carry out 
temporary repairs arose, not 
from general average sacrifice 
or considerations of common 
safety, but from a particular 
average accident, the expense 
did not as such qualify as gen¬ 
eral average expenditure 
(Rule A). 

The cost of performing the 
voyage and carrying the cargo 
to destination was an expense 
borne by shipowners alone, 
even if increased by the occur¬ 
rence of some accident That 
was one of the risks a carrier 
accepted when he entered into 
the contract of carriage. 

In the present case, the ves¬ 
sel and its cargo having 
arrived at port of refuge and 
being no longer in peril, it was 
the shipowners’ duty to carry 
out, without unreasonable 
delay, such repairs as were 
necessary to carry the cargo to 
its contractual destination, and 
to bear the expense of those 
repairs. 

The prtma fade position was 
that the expenses of repair 
were particular average 
expenses incurred by the ship¬ 
owners in the course of f nlfli). 
mg their contractual obliga¬ 
tions under the contracts of 
carriage. - 

The existence of that obliga¬ 
tion was not decisive. Many 
types of general average expen¬ 
diture were incurred in fulfil- 
iMni of the master's duties to 
tiie Interests involved la the 
common adventure, including 
cargo^wners, The function of 
general average was to provide 
a superimposed scheme for 
sharing the burden of that 
expenditure ij 



in an equitable 


in the lettered nilesf! 
was any inconsist 
wording of the ratal 
prevailed. In the 
case there was no 
fcency. 

The flaw in the 
case was that it 
the principle on ..... 
substituted expenditure liuS'. 
allowed. '•J*-#-' 

Substituted expenditure ite; 
not of itself allowable iri-lgta* 
eral average. R only became, 
allowable because 
incurred in substitutfonifbr 
some other expenditure 
which would have been allpw-f 
able. r*:'\\ 

Therefore the claim must 
depend on demonstration;1&d 
there was some other exp^ndt 
ture which, if incurred, woSfl- 
have been allowable as genital;, 
average expenditure. 

That the shipowners cottli; 
not do. 

The rule they would hateth *, 
rely on was rule X an£rtftgy^yi 
immediately encounterlff^Tqi^r 
insuperable rtUHmiiq—.- «• 

First they could not 
that repairs in dry-dock wiste/ 
necessary for safe prosecution-- 
of the voyage. All that was-mo' 
essary for that purpose . 
the temporary repairey|fc;. 
Jamestown. - 

Second, to bring themsefty& 
within rule X the afripowtegs^ 
needed to meet the'odterion' 
that the ship was “necessarily;. 
removed" from one place .ofrtt/ 
uge to another, because repMra; 
could not be carried out in g 
first place. 

There was no__ 

Bijela to be removed..AllAft 
sary repairs could be car? 
out at Jamestown. i .. 

The shipowners eouldS 
demonstrate that the/aftT' 
five course of carrylngfotfl 
m a n ent repairs in drydc - 
New York woujid have 
rise to any expenfflttuS? 
under nfie X. ..g£.‘r 
if they had takSik! 
course, all the resu 
diture would have 1 
as particular aven 
ture aqd would;. . 
borne by them alone: 
tution for a 
expense woi 
average expense. 

The shipowners’ 


.But here one was not 
involved with a general aver¬ 
age act and one had to con- 
fiMOT application of the prind- 
pie in rule F as formulated for 
the particular situation in 
second paragraph of rule 

The numbered rule had to be 
construed taking into account 
SL, 8 ? 1 ?? 1 Principles of the 
York-Antwerp Rules as stated 


The initial adjustm 
confirmed. 



For the shipowners; 
Clarke QC and Siam 
(uoyd & Co). 

For the cdfj- 
Anthony Ballgarten 

Steaen Berry (hue & 


Rachel Di 
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